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Debenture in Envelope in H. C. S‘s safe (see 271)

Articles of Association of F. I. Freezer Company in0. S. 0. Office Safe. •



I have received the attached letter from
Barton.

The spares mentioned belong to Government
and will be brought in in due course. Pallini of
P.W.D. is flying to Ajax Bay at the first opportunity
to collect some small spares urgently needed for the
compressor.

As regards the canteen and victualling
stores, they are deteriorating although some must
be left at Ajax Bay for the use of the Swan and
Rowlands families.

H.E.  was anxious some time ago
no F. I.F.Co. assets should be disposed of
reduce the sum which eventually will fall
in the event of our taking over the plant

that
as it would
to Government
etc.

I cannot see, however, how we can stop
the proposed sale of stores. They belong to
F.I.F. Co. and so far a s we are concerned F. I.F. Co.
is still a going concern - going down the drain, perhaps,
but it remains an incorporated company.

Subject to Y. H’s approval, I propose to
tell Barton that I agree to the disposal of the
canteen and victualling stores. it will be for the
local directors of F.I.F. Co.to decide the manner of
disposal. In any case F.I.F.Co. will have to pay
the usual freight if the stores come in on the ’’Philomel”.

S.G.T.
24/6
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FALKLAND ISLANDS FREEZER CO. LTD.

AJAX BAY
FALKLAND ISLANDS

c/o THE FALKLAND ISLANDS CO. LTD., STANLEY.

22nd June 1955

The Hon. S. G-. Trees, M.V. 0. ,
Director,
The Falkland Islands Freezer Co.Ltd.,
o/o Secretariat, Stanley.

Dear Sir,

As requested I forward herewith a spare copy of Stores and
Material at Ajax Bay.

You will find Atlas Compressor Spares on Pages 1 and 2, Parker
Granulator Spares (including Lister Engine Spares) on Page k.

s Mr. J. F. Bonner informed me recently that .7. Murdoch had
refused to comply with a legitimate order and had been dismissed. This
leaves only Swan and Howlands to maintain the Plant, and I doubt whether
they will have time to pack the above spares for shipment.

I suggest that when m. v. •PHILOMEL* is in commission again,
the crew might attend to this and to another matter which I will now
relate. Enclosed you will find a list of Canteen and Victualling Stores
valued at Selling Price and totalling £1J06. 15« 11d. Mr. Hogben
recommended these be disposed of, and Stanley appears to be the only
outlet. The perishables such as Bacon and Butter will of course be
value-less, but if the crew of ’HULOMED* could pack the remainder, a
few hundred pounds worth at least could be saved.
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29th June, 1955

Sir,

I have the honour to refer
to the recent correspondence in
connexion with the enquiry conducted by
Mr. G.H. Hogben into the Ajax Bay
Freezer installations.

X wish to convey to you and
to members of your staff concerned
the appreciation of this Government
with regard to the assistance rendered
by the Embassy staff in obtaining the
services of Mr. Hogben, which were
entirely satisfactory, and for
conducting negotiations withMr. Hogben on behalf of this administration.

I have the honour to be,
Sir,
Your obedient Servant,

Officer Administering
the Government

H.M. ChargS d’Affaires,
H.B.M. Embassy,
Calle Canning 2491,
MONTEVIDEO.



29th June, 1955

Sir,

I have the honour to convey
to you the appreciation of thia
Government for the invaluable
assistance and help you rendered to
Mr. Trees, Colonial Treasurer, and
to Mr. Pern, Agricultural Officer,
during the course of their recent
visit to Punta Arenas.

Both Mr. Trees and Mr.Fern
have reported that they received
every possible assistance from you,
from a member of your staff, and from
many others connected with the
Freezer industry. As a result of
your co-operation and guidance their
visit was a success and was of great
assistance to this Government.

I have the honour to be,
Sir,
Your obedient Sereant,

(^dj. A.G. ^e_nJtb*x.

Officer Administeringthe Government"*"

T.P. Jones Esq., O.B.E.,
H.B.M. Consulate,
PUNTA ARENAS.





0538/iv

Dear

2nd July, 1955.

Now that Mr. Hogben has returned to
Montevideo after completing his report on
the survey of the Freezer at Ajax Bay, I
wish to take this opportunity of thanking
you for all the assistance which you
personally have rendered.

Although Smart failed to materialise -
we do not know where or how ho fell by the
wayside, the vast experience of Mr. hogben
in the Freezing Industry proved invaluable.
The success of his visit was due in no small
way to your help.

Yours sincerely,

(Sgd) S. G. Trees



BYWAYS,

GRAVEL PATH,
BERKHAMSTED.

May 1955,

Ref, Your 0588/lU /Cont. of 3.4.1955.

^Jp_GU“ ,

3^V'| In reply to your letter of above reference :-

1. The money secured by the debenture does not become

payable until either,

(a) the company makes default in payment of interest

| ’ which cannot happen until after two years from
I , |*'V
. I the date of the debenture (see clause 2); or,

(b) a distress or execution is levied against the

company; or,

(c) an order is made or resolution passed for

winding up the company; or

(d) a receiver is appointed.

Therefore at the moment it would seem that there is

no step that Government can take, save that I think

that formal notice of the existence of the debenture

should be given to the lessors. (Draft herewith).

2. If default is made by the company in payment of the

rent due under the lease., and the lessors obtain

judgment for the amount due and levy distress or



execution Government should, at once exercise its

power to appoint a receiver, who, however, will

be deemed, to be the agent of the company (Condition 9),

so that Government will not thereby become liable

for the rent.

To answer your queries:

1 (a) Yes: the lessors can refuse their consent to

any assignment of the lease, save, possibly, an

assignment by the company to another company

formed by the .C.D.C. for the purpose of taking

over the abbatoir and freezer. Since, however,

the lessors1 interest is to receive the rent,

they are extremely unlikely to refuse their

consent to any assignment which seems likely

to result in their obtaining a solvent tenant.

(b) The lessors can not prevent a sale of the

other assets of the company - i.e. machinery etc.

though if the lease is determined they might

claim - under clause 6 (3) (a) of the Lease -

the right to purchase any buildings on the land.

If the lessors, obtain judgment for the amount

due for rent and levy execution, they can ask 

for a sale of the assets of the company (Cap.11

Section 9), but as the proceeds of such sale

would be payable, in the first instance, to the 



debenture holder until his claim was satisfied,

the lessors would have little object in asking

for a sale.

2. No: the Government are mortgagees of the assets of

the company and could have them sold by a receiver

(if appointed), but they are not, and would not

become, assignees of the lease, and therefore would

not be liable on the covenants in it.

3. See answer 2.

4. To sum up: the position, as I see it, is that the

Government have a mortgage upon the machinery and

whatever else constitute the assets of the Company,

and if these are sold in execution of any judgment

obtained by the lessors, the claim of Government

must first be satisfied out of the proceeds. The

lessors may be able to eject the company for

non-payment of rent, and so bring the lease to an

end, but that will do them little good unless they

can let the lands to someone else at a similar rent.

In all the circumstances I imagine that the lessors

will be willing to concur in any such arrangement

as is foreshadowed in par.2 of your letter.

Yours sincerely,



Falkland Islands Freezer Co.Ltd

I am directed by His Excellency the Governor

to give you notice that the assets of the above-named

Company are liable to a debenture in favour of the

Government of the Falkland Islands and its Dependencies

to secure the sum of £ with interest thereon.

A separate notice should be sent to each of the Trustees
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3BCRETARIAT 9
POxl™ 3TA121? RY D

FAI&®- ISLANDS

Sth July, 1955

Dear. \ <>m -

Thank you for your-^LeiUter. of: the 11th of
June, 1.9559 forwarding statements of the expenses
incurred during the recent visit to punts Arenas
of Ted Pern and rnyseli'. Arz’angements have "been
made to pay the sum of ;$6U» 19. 6. to s.a.E.3.
Ltd. in London for your account.

The officer Adininistaring the Government has
written to you formally conveying the appreciation
of Government for all you did fox4 us. I would
like to add my own personal thanks, together with
those of yern. It v/ao only through your endeavours
that we were able to see how a Freezer should be
operated. The information gained ae a 'x*usult of
our visit to Rio neco was invaluable and will, I
hope, prove useful here.

your generous hospitality end for making it possible*
for us to meet'-eb many.of your friends. The en-
tire visit was most' enjoyable and I hope that when
you Visit the Falklands again I shall be able in
some ’way to repay you.

I am returning the two reports which you
wrote in 19-52 on your visit to the Frceser here
and which you were so good as to let me borrow. z
They made most interesting; reading.

Please give my regai’da to r’rs. Jones end
to 8 ven "Robo on when he returns from leave.

Yours sincerely

T. P. Jones, Eoi-,
HiB.iU Consul,

British Consulate,
PUHTA ARWA0.

gO'i’/VP





TELEPHONE: MAYFAIR 8 484 TELEGRAMS: VELOP. AUDLEY. LONDON CODE: BENTLEY'S SECOND

COLONIAL DEVELOPMENT CORPORATION

112/ANP

33 HILL STREET
LONDON • W. I

22nd July, 1955

HE O.R.Arthur, CMG, CVO,
36 Argyll Road,
LONDON, W.8.

I understand you are seeing our Chairman early in
August. As I shall be on leave, it seemed to me that

* I nr-1 should send you, before the meeting, a copy of the
> vrrK^UlJLietter which I wrote to Mr Harding on 2nd March, 1955

setting out the points which led up to the decision not
to open the Freezer for the 1955 season.

ft \A At the same t ime, perhaps it would be useful for
\\\/ you to have a copy of a memorandum, prepared some time
/ y ago, which notes the various things" we know to be wrong

Z \ with the Freezer and gives the source of our information
/vV in each case.

We had hoped to have had a sight of Mr Hogben’s
report on his mission to the Freezer before your meeting
with our Chairman. Perhaps that will yet be possible.

H. A. COCHRAN
Controller of Operations

Enc



SUMMARY OF FAULTS AT FIFCO FREEZER

In view of pending investigation of the freezer, the
following details show that certain defects and deficiencies are
known. In many cases corrective measures would have "been taken
had sufficient money heen available. Sources of information
are shown by capital letters in brackets -

(A)
(B)
(0)
(D)
(e)

Agent in Charge Report
Engineer in Charge Report
Mr Jones (SAES LTD) Report
Meat Inspector’s Report
Mr Boyd’s (Manager) Report on
resignation 

16.2.52
16.7.53
6.6.52
1954

1954

2 Structure

(1) Main roof : eaves gutters to freezer building on top
of external wall should be taken off the roof sheets extended
and gutters refixed clear of wall. (A)

(2) Cracks on various walls attributed to settling and/or
expansion require attention. (A) & (B)

(3) Headroom in freezer is said to be up to 7” lower than
design. (B)

3 Jetty

Jetty needs reconstruction. (C) Adequate loading facilities
from freezer to ship should be provided, as meat, although hard
when leaving freezer room, tended to soften bv the time it
arrived at ship due to several handlings. (E) 

4 Modifications

The following modifications are known to be necessary or
desirable -

(1) Skin shed

Level off ground floor. Make trench drain on western
side. Place guttering over new doorway. Complete railway line
for transporting skins from abattoir. Make connection from
trench drain in centre of building to actual drain behind cold
stores. (E)

(2) . Cattle corral and race

Pill in with rock and shingle (this is essential),
also concreting corral and part of race if possible. Swing
cattle gates on heavy iron hinges. (E)

(3) Roads

Road from abattoir door towards cookhouse requires
straightening, rock and earth removed from site of new skin
shed could be used; it would obviate so much mud, etc being
brought into abattoir and subsequently into the freezer rooms
and cold stores. (E)

(4) Abattoir

Enlarge existing rails for working the stool system;

.. ./this



2

this would, obviate the carrying of sheep to the butchers, thus
saving labour. Inspection line as used, this last season, two
new light points should be made to facilitate the meat inspector’s
work, (e)

(5) Walls abattoir and by-products

These have to be scraped and then whitewashed. Suggest
whitewashing walls chill-rooms, freezing rooms and cold stores,
for hygienic reasons and also it will be lighter for working. (E)

(6) Sheep pens and, corrals

Two gates on the western side should be swung the other
way to facilitate the movement of stock. A camp gate should be
made into the small corral adjoining the pens from the beach
paddock for more easy handling of stock into pens. A small
sliding gate should be placed in the parting race. All manure
should be cleaned from pens when dry. (E)

5 Cold store

(1) Building

(a) out of square;

(b) 1% out of level;

(c) floor to ceiling height

(d) building not square on
may be required: also
not adequate, (a)

(2) Insulation fixing and layout

3” less than design;

foundations, underpinning
excavation for foundations

is poor. (B)

(3) (a) Possibility of frost heave was raised by Meeh
Eng, HO on 23*6.52; Mr Cooper replied 1.7*52 -
test pits excavated to U ft showed no water,
this after 14 days of intermittent heavy rain and
some snow. No danger from frost heave unless
water within 3 ft of surface;

(b) on 23*3*53 Mr Townsend reported on 6th, 7th March
water level in inspection pit as 1811 below
bottom of main floor; with 8” floor thickness,
6” cork and 2i” screed depth below floor surface
3Ui";

(c) on U.9.53 instructions sent to Works Manager to
keep constant watch on water level in inspection
pits;

(d) fitting of resistance heating mats under whole
floor area would be preventative.

Freezer room

(l) Building

(a) NS dimension 3” under;

(b) EW dimension 1^% under;

(c) 2ifl out of square. (A)

(2) Ceilings not plastered; bare felt exposed. (B)

(3) Freezing room should be divided into four chambers, (c)



3

7 Additions required.

(l) No provision made for sheep shed - sheep should be
killed with dry wool; cover for 1,000 required, (0)

(2) Wood tables for offal inspection should be replaced
with more easily cleaned metal tables. (D)

(j) Shooting Box for stunning animals not installed
caused much unnecessary cruelty; essential in future. (D)

(4) Salt water tanks : a tank should be made by the
compressor rooms for utilising the surplus water from the
condensers for the abattoir floor; would be useful in case
of fire, the excavation for this has already been made. (E)

8 Engineering modifications required

(1) Construction and fitting of drip trays under
cooling units to avoid water running all over floors after
defrosting.

(2) Fitting of adequate thermometers for control of
freezing equipment.

(3) If electricity to be used for off-season
domestic purposes, a small 25-75 kW alternator and prime
mover should be installed to save waste of fuel oil 40 - 45
gallons per day for Mirlees engine. (Local board have
been requested to stop running of Mirlees engine and restrict
fuel consumption).



0538/IV/Conf*

22nd July,

I am directed by the oi'iicer Administering

the Government to. give you hot ice. that the assets:

oi’ the above-named company are liable to a debenture

in favour of the Government, of the Falkland Islands

and its Dependencies tp-sbdure the sum. oi

With interest thereon.

Hon* i,.p. J. B‘. Bonner. J. p ,
SAN OABLOS.

3GT/VT

I.

Sir,

Yow? obedient servant,

(Sgd) S.G« Trees

ACTING COLONIAL 3£■ G^?<



F.I. Reft 0588/rv/conf.
Colonial secretary’s office,

W -Stanley, Falkland islands.

21st July, 1955.

Sir,

Falkland Islands Freezer co. Ltd.

I am directed by the Officer Administering

the Government to give you notice that the assets

of the above-named Company are liable to a

debenture in favour of the Government of the

Falkland Islands and its Dependencies to Secure

the sum of £50,000 with interest thereon.

I am.

Sir,

Your obedient servant,

(Sgd)S.G. Trees

ACTING COLONIAL SECRETARY.

G.E. Castle, Esq,,
3, Cook Street,

Liverpool,
ENGLAND.

SGT/VP



F
Ref : 0588/IV/Conf. Colonial Secretary’s Office,

Stanley, Falkland Islands.

21st July, 1955«

Madam,

Falkland Islands Freezer Co. Ltd.

I am directed by the Officer Administering

the Government to give you notice that the assets

of the above-named Company are liable to a

debenture in favour of the Government of the

Falkland Islands and its Dependencies to secure

the sum of £50,000 with interest thereon.

I ami

Madam,

Your obedient servant,

(Sgd) S.G. Trees.

ACTING COLONIAL SECRETARY.

Mrs. T.G. Slaughter,
Thorpell House,

Dallinghoo,
Woodbridge,

Suffolk,
ENGLAND.

SGT/VP



0588/IV

From: The Colonial Secretary,

S' - ?

25th July, 55*

To: The Acting Senior Medical

Officer,

Stanley.

x4/

(Sgd.) S. G. Trees.

Acting Colonial Secretary

sgt/dm

to purchase
by the Company

zill be considered

has-for disposal
shewn on the

..The Falkland Islands Freezer Co. Ltd.
at Ajax Pay. a quantity of medical stores as
attached list.

2. Please inform me whether you wish
these stores. No price has been mentioned
but I understand that a reasonable offer

Medical Stores ex Ajax Bay



0588/IV

From: The Colonial Secretary•

25th July, 55.

To: .The Agricultural Officer,

Stanley.

Veterinary Stores at Ajax Bay.

The Falkland. Islands Freezer Go. Ltd. has for disposal
at Ajax Bay a Quantity of veterinary stores as shewn on the
attached list.

2. Please inform me whether you wish to purchase these
stores. No price has been mentioned by the Company but I
understand that a-reasonable offer Mil be considered.

(Sgd. ) S. ‘Go Trees

Acting Colonial Secretary.

” / A' ;* jt S ZL /■w- ■‘•ffiv 1

. 1.. /



It is requested MEMORANDUM.
that, in any refer-

Hice to this memo-
ndum the above
imber . and date

27 th July , 19 55*
should be quoted.

To: The Honourable

From: The Honourable The Colonial Secretary

The Agricultural Officer,
Stanley, Falkland Islands. S.t.anley.

Subject

Veterinary Stores: Ajax Bay*

With reference to your memorandum No*058£/JV of the 25th
July, 1955, I have to inform you that when I visited Ajax Bay,
I retrieved most of the Veterinary stores enumerated in the
attached list. I did this because they were scattered about,
and I felt they might disappear.

Being the only Veterinary Surgeon in the Colony and the only
person at the moment, who could make use of these stores, I
brought the items into Stanley for safe keeping.

Some of the articles are second hand now, and some would
seldom be required here, so I am of the opinion that an offer of
£10 (ten pounds) would not be unreasonable.

Agricultural Officer



VETERINARY STORES AT-AJAX BAY.
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MEMORANDUM.
It is requested

that, in any refer­
ence to this memo­
randum the above
number and date
should be quoted. To..:. .Th.e.....Honour..abl.e.

From: The...Act..Senior...Medical
The....Aa.ting....C.o.loninl...Secr.e.t ary,Officer

StanleyStanley, Falkland Islands.

Subject MEDICAL STORES AT AJAX BAY

We only require and are prepared to pay for the items
marked on attached list.



0588/IV

2nd August,
Sir,

K Thank you for your letter of the- 22nd of June,
1955* forwarding a list of "’stores and material at
A jax Day.

2# I have discussed with the Superintendent
of Works, Public Works Department, the question. of
packing’ the Atlas Compressor spares, the Granulator
spares ©nd the Lister engine spares for .shipment to
Stanley. It is proposed that Mr. G. Pallini and one'
assistant from the Public Works Department should
go to Ajax Bay and, with Mr. Swan’s co-ope station,
sort and pack the various spares detailed on pages
1, 2 & U of the list. I:should be grateful, there­
fore, if you would advise Hr. Swan accordingly.

3. As regards the Canteen & Victualling stores,
I have discussed with the Assistant Secretary7 Falk­
land Islands.Dependencies Survey, and he is prepared
to make a.formal offer of £650 for the Stores listed
(Canteen & Victualling) delivered to the Falkland
Islands Dependencies Survey warehouse in.‘Stanley, sound
packed and accompanied by a detailed packing list in
triplicate,, subject to a rebate of 5PM of the price
shown against each item in the Canteen &'Victualling
Stores lists for items nd longer available (i.e.
butter, bacon, etc. which by now will be inedible).

U. The Agricultural'Officer, on behalf of Govern-
meat, tea made an offer of <10. for the Veterinary

5. I am in favour of accepting both offers. It
would .be difficult to dispose of the Canteen &
•■■Victualling stores in Stanley without a lot of work ate
irouble. I. doubt whether the drew of the '’Philomel”
Would be competent to list ate pack properly all the
stores and it may be advisable to engage temporarily
on© or tv/o persons who are used to handling stox^es.
Perhaps the Falkland Island© company, Limited, would
assist in this connexion.

6. As regards th© medical stores, the Acting
snior Medical Officer states that he reauires and J

? is prepared to pay for the items ticked on the attaohgu
y,s^. vhich have an approximate Valbe of He adds,
However, that he can ’’use the remaining items*'. >.

I am,
Sir,

Your obedient servant,

ecretary, ;
Falkland islands Freezer company* Limited, ■

c/o Th© Falkland I slates Company, . imlted.



>*V-



TELEGRAM SENT.

From SECRETARY OF STATE to GOVERNOR

Desp^:^” Time: 1005 Received: 5.8.55 Time: 1200

personal and Confidential. No.87 Following from Arthur
begins. At meeting yesterday Reith informed me C.D.C-.
would put Freezer into liquidation in very near future but
asked that intention should be kept Confidential until
formality including consultation Directors F.I.F.CO. has
been completed. No action is possible at present but
you should consult Trees confidentially with a view arranging
earliest and most favourable possible disposal plant and
assets directly liquidation is announced. Ends.

SECRETARY OF STATE

GTC
IR





* TELEPHONE: MAYFAIR 8484 TELEGRAMS:

COLONIAL DEVELOPMENT CORPORATION

33 HILL STREET
LONDON • W. 1

112/ANP 5th August 1955

His Excellency O.R. Arthur, CHG-, CVO,
36 Argyll Road,
London, W. 8.

FALKLAND ISLANDS FREEZER

I enclose draft note of the talk at this office on
Wednesday. I should he grateful for any amendments or
additions which you wish to suggest.

3^3
VoiJil

We are considering the next steps and I will write to
you about this in due course. It will be necessary to agree
a press statement to anticipate leakages.

I am told that you should have already a copy of
Mr Cochran1 s letter of March 2nd. If this is not so, perhaps
you would let me know.

I am copying this letter to Mr Willis at the Colonial
Office.

'Vf. RENDEIL
General Manager



DRAFT S8.55

The Governor of the Falkland Islands called at 33 Hill Street,

on Lord Reith’s invitation, on 3«8.55 at 11 am; also present -

Mr W. Rendell, General Manager, GDC, and Mr M.A.Willis, CO.

2 Lord Reith read a note prepared by Mr Rendell which was handed to

the Governor at the close of the meeting. Lord Reith asked whether the

Governor could make any proposals for future operation of the Freezer.

3 The Governor said he did not wish to go back over past controversies

(to which there was reference in the note) but was solely concerned with

the future. With great regret he must say that, on the advice tendered

to him by Mr Hogben, he saw no prospect of Falkland Islands Government

or any consortium of sheep farmers sponsored by Government operating

the Freezer.

4 There was some discussion about Mr Hogben1 s report in letters of May

18th and 19th to the Governor (which had only recently become available

in London) • Lord Reith pressed the point that there might still be a

possibility of operating the Freezer, if it were put in at a nominal

capital cost, without loss provided support, to an extent within the

Islands’ resources, was received from sheep farmers - more particularly

the Falkland Islands Company. GDC felt that it was more "would not"

than "could not" as to offerings of good quality beasts. The Governor

maintained that 40,000 beasts required for profitable operation of an

installation of the size of Ajax Bay were beyond the Islands’ capacity

under present circumstances.

5 Lord Reith reverted to’ the Governor’s remark about the past, saying that

he gathered there was some feeling that Falkland Islands’ Government had

been unfairly treated over the £50,000 debenture. The Governor, after

repeating his disinclination to hark back over the past, said the impression

in the Islands was that the money which had been put up explicitly for

working capital had been used to finance 1953 losses and capital expenditure

incurred before the formation of the Freezer Company. Mr Rendell pointed

out that it was more reasonable to regard this money as financing the 1954

losses of the Company amounting to £42,000 and expenditure on current

• ••/ stores
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stores etc, which represented working capital in the strictest sense of

the word® At the time agreement for contribution of the £50,000 loan was

come to, GDC had no reason to believe that 1954- losses would much exceed

£10,000: in this event ample resources would have been left for at least

mother season* s operation or more according to results. Expectations

were not fulfilled, mainly because of the low quality of beasts delivered

to freezer (meat unsaleable in UK) and excessive expenses due to Falkland

Islands Company local staff allowing the Freezer management more credit

than they had been instructed to give through Mr Young®

6 Eventually Lord Reith asked whether the Governor, in view of the

feeling to which he had referred, would like to have his £50,000 back,

leaving GDC free to dispose of the Freezer® The Governor said "No"

since he felt that when it came to disposal he could probably do better

than GDC from London and would hope to recover his £50,000 anyway and

possibly a bit over for the shareholders® Lord Reith said he hoped the

Govemor would report that GDC had made this offer to clear itself against

aspersions which, quite ungust, were resented®

7 It was agreed that, since GDC were not prepared to spend more on the

Freezer in present circumstances and the Governor could hold out no prospects

of operation by FI Government or sheepowners* consortium, further care and

maintenance expenditure beyond what was necessary for orderly disposal

would be waste of money. The only course left open was closure and disposal

on a break-up basis®

8 Lord Reith asked the Governor if he thought GDC could take any other

action than that proposed; had he any suggestions to make® Governor said

he could not see any other course for GDC®

9 Mr Rendell said he would take legal advice as to the best procedure,

having regard to the Falkland Islands Government interest as secured

creditors® It would be necessary to warn the Company directors of the

shareholders decision before the news came to them from other sources®

There were formalities also to be gone through with Secretary of State®

10 Mr Rendell would send to the Governor, at the latter’s London address,

proposals for most advantageous disposal®
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O.A.G.
From WKKiBSOSaR to SECRETARY OF STATE.

Despatched: 10/8/55 Time: 1I4.30 Received: Time:

Confidential.
Your telegram No

No.126 Colony.
87* Following for Arthur <//

MMB**1^* , V* W

In accordance with our discussions
and views expressed "before your departure I
informed S.O.A. when they raised the question
officially in July that while results of your
discussions in London could not be anticipated
we had in mind that if it came to liquidation
or foreclosure we would, subject to Ex.Co’s
approval, consult 3.0.A. and F.I.C. with regard
to possibility of them continuing to operate
the Freezer on a co-operative or commercial
basis before finally disposing of assets.
Although I have no doubt that their reaction would
in the circumstances be against participation
or continuation and I assume from your telegram
that F.I.G. directors are not in favour I
suggest it might be advisable to consult S.O.A.
and F.I.C. formally before disposing of assets.
Subject to your views what I have in mind is
as follows

1. As soon as we are advised that Company
has gone into liquidation we would appoint
receiver (Bennett) in accordance with Section 8
of Conditions attached to debenture.

2. Submit matter to Ex.Co. with recommendation
that we should formally enquire from S.O.A. and
F.I.C. as to whether they would wish to operate
Freezer on co-operative or commercial basis but
in likely event of them declining we should proceed
immediately to dispose of assets we do not require
as speedily and as favourably as possible.
Concurrently to appoint Disposals Committee consisting
of Trees, one unofficial member of Ex.Co. and Weir
to make preliminary arrangements and recommendations
for disposal. If S.O.A. and F.I.C. are not
interested Disposals Committee would proceed.
Finally can C.D.C. be requested as a matter of
urgency to provide us with full details and
specifications of all installations as we have list
of stores and spares only available here.

fiTC:RMG:FC



HONE:* M AY FAI R 84 8 4 -—TELEGRAMS: VELOP, AUDLEY, LONDON code: bentley's second

COLONIAL DEVELOPMENT CORPORATION

R man’s OFFICE

33 HILL STREET

LONDON *W. 1

9th August, 1955-

Mr Rendell has already sent you the draft
aide memoire of our meeting of August 3, the
conclusion at which was that the Corporation would
not put any more money into the Freezer Company.

The Company will thus he unable to operate
this season or thereafter unless some other source
of finance can he found. But the only possible
sources are the Falkland Islands Government and private
interests in the Islands. You tell us there is
nothing to he had from either.

Thus the Company has no choice hut to keep
the Freezer under care and maintenance, and seek
to cut down expenses even further, pending a decision
how hest to dispose of the assets.

Your immediate and natural concern will he
to recover the £50,000 lent hy your Government on
debenture in August 195U. But that loan is repayable
only in the circumstances laid down in the debenture,
none of which has yet arisen.

As debenture holder you have no remedies
until the Company makes default for three months in
payment of the interest which begins to run in August
1956, unless in the meantime the Company resolves to
wind itself up or the Supreme Court of the Falkland
Islands intervenes.

Our inclination is to defer winding up
because we think that, in the hands of a liquidator,
the assets might realise less than they would if sold
in an orderly fashion and at leisure by an independent
agent whose concern was to safeguard the interests of
the secured creditor, but with proper regard also to
those of other interested parties.
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We therefore invite your comment on this
suggestion: that you as debenture holder immediately
apply to the Court for appointment of a receiver,
notwithstanding that the loan has not yet become
repayable. The ground of your application would be
that your security is in jeopardy because of the
Company’s inability to trade. There seems little
doubt that the Court would make the appointment.

It would be the duty of the receiver to
take possession of the assets and realise them on
the best available terms. The receiver would be an
officer of the Court (not the agent either of the
debenture holders or of the Company) and as such he
would conduct the Company’s affairs and realise the
assets under the direction of the Court.

Thus all parties concerned could be assured
that the best available safeguards had been provided
against sacrificial disposal of the assets at the
expense of any party.

We hope you will agree that the procedure
suggested is the best solution in the difficult and
harassing circumstances. If so the Corporation, as
creditor and shareholder, will support your application
to the Court.

We assume that we can rely on the approval
of the Secretary of State for any course mutually
agreed.

His Excellency O.R. Arthur, CMC, CVO,
36 Argyll Road,
London, W8
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'ELEPHONEi WHITEHALL 6077/8. .fa-ldoJ JP £ 1 20, PALL MALL,
eleorams: "FLEETWING. PICCY. LONDON" ' * LONDON S.W. 1

LWHY/T5W 11th August, 1955

0. R. Arthur, Esq., C.M.G., C.V.O.,
36, Argyll Road, London, W.8

Dear Mr. Arthur,

FREEZING

I am obtaining an indication of present prices for the
machinery etc., required for a plant of a capacity to hold
250 tons (30,000 cu. ft.) of mutton and I thought you might
be interested in the price quoted us in 19^7, on which our
early conversations with Sir F Stockdale were based.

1. Plant with two compressors, multipass condenser £6250 or
2. " " " " atmospheric condenser £6600
3. Insulating material - doors, rails, etc. £6750

above prices c.i.f. Port Stanley.

The plant included:-

Two compressors
Two oil engines each 2h- H.P.
Condenser
Water Pump
Cooling Equipment
Piping
Spares and Chemicals

We could probably have completed this small scheme for -

Renovation Goose Green Canning Works, say - £5000
.ft AZ Freezing Chamber ironframing £3000
»Uw\ Plant £6600
v \ \ 1? Insulation etc £6750

* Other materials £2500
Labour and unforeseen, say - £5000

£28850



5/121 ' 'r : / SlAwuEY OFFICE.

P1.LCI5 ^0. 1019- . Izth. August, 55.

FREEZER/ .

We have recently been-through the original file and our estimates
for. the plant proposed when the. project was first discussed with Sir
Frank Stockdale.

Thes’e are given below-’:and! will interest you : -

(Extract from a personal letter to- His Excellency, dated 11/8/55)

«r am ..obtaining ah’ Indication?of present-prices for the machinery
etc’,-,, required for' a plant of -a capacity, to. hold- 2p0 tons (^GyOQO
cu. ft.) of mutton and. Ithought you\. might'be interested- in ■.the’.-
price, quoted us ill ;-l’947> ,dn which.-our .early corivef sat ions with •
Sir F. Stockdale were based.

1. plant. with two compressors, multipa ss.- cbndqnser 7 £o250 : or
2. n h h ■ n .. atmospheric condenser £66pO

■3. < Insulating material doors, rails, etc. £6750
above prices. c.i>f. Port Stanley.

The plant included:/^ .

Two. compressors • <;-
. : •; '.Two oil., englne.spe.ach .24 H /P. >

'■ Vp j , .J:
• Water ®ump.;‘

; " Cooling /Equipment i .

•' v j i^p^re.«. ana Chemi cal s ■ . • • .

/... ■’ We > could, prpfiahlyihave:..'.Q6}?.p,l:etted-i’this •■sd^Vl-ls.clibme>--fo:r’.-

i Rohoya^ioh■■ Goo ie -Grhen :C.a2Uiins .V/Ork s, say • £§000
Trbe^ingj Cha^eri^ ' ■ .. < £3000
Plant?./. :/ -..;.,?£o6oo-
Insolation etc, •; I £6750
Otlinr" materi.als./■ :?ih.:/.• ’• ’ •' /-i •/; : £2500
Labour ’ and unforeseen, . say. - .. £5000.

^he freezing chambers<woiild/have field >25Q/tons.'meat, .say-, • 30,000 cu.ft.
f he original p theme 4hcliid:ed a. refrigerated‘hold in our Vessel so that
^onthly, shipments cohld' be made via ilonteyidep, ■’ This Jl-dpdlal ■ vcould
*herefOj,;e j0ve enabled the. plant to. handle about 750 tons.

Managing Director.



TELEPHONE: MAYFAIR 8484 TELEGRAMS! VELOP, AUDLEY, LONDON CODE! BENTLEY’S SECOND

COLONIAL DEVELOPMENT CORPORATION

chairman's office

33 HILL STREET

LON D ON • W. 1

18th August, 1955-

Thank you for your letter of 16th August;
hut I am entirely puzzled hy it since the procedure
suggested in my letter of August 9th is designed to
achieve our common aim - that Government should he
responsible (as you suggested) for disposal of the
Freezer to the hest advantage.

The appointment of a receiver is the most
convenient method of providing Government with a
power of sale. For the reasons indicated in my
letter the appointment will as a matter of form have
to he made hy the Court; hut there is no reason why
the receiver should not he a Government nominee; I
imagined he certainly would he; in fact the same
individual with the same opportunities for disposing
of the assets as if he had heen appointed hy Govern­
ment without Court intervention.

It is true that the receiver would act
under the general direction of the Court, hut that
would not impede him in any way; he would have wide
discretion as to timing and conduct of sales.

0z)

Your offer to help in the disposal of the
Freezer is much appreciated; that help would most
effectively he given if you would proceed as suggested
hy you here and as elaborated in my letter of 9th
August•

His Excellency O.R. Arthur, CMG, CVO
36 Argyll Road,
London, W8.



p$-v^O 6—r-^_ ». »■ e>L—l>-^ r i ^<f.
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Despatched: 16 . S. 55

From SECRETARY OF STATE to GOVERNOR

.©,55 Time: 1250 Received: i&.s>.^Time: 1A3O

Confidential, No.89 Your telegram No.126 Freezer.
Following from Arthur begins; -

Reith has now put forward proposal for disposal
of Freezer which I consider unfavourable to Government
and I am now pressing for return of £50,000 lent on
debentute. '

Copies of correspondence follows by mail. Ends.

SECRETARY OF STATE

B. U. F.
(intld) JB

GTC
TIT
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19.8.55 WOO 17.8.55 1200

Ho.90 Confidential. following from Arthur beginsj*

Other matters. have informed you separately about
freezer. Have good hope of selling air Ministry Idea
that they should take over Stanley Meteorological office.
Have been so far unsuccesafol over schoolmaster for eat
Boarding Cchool have now approached s.P.G. • Coles has
got other job. Believe Air Survey of Colony free is in
bag. Believe Company is justified in seeking increased
subsidies for new ^Pitzroy” but will discuss oxi return.
Balvesen not interested in sealing rights next few years.
Have told Pesca that if they want exclusive rights they
must make offer of money. Mero offer to pay duties which
must be done in any case is not good enough. Lady Gibbs
is worrying over guides. Have suggested Jean Oilruth
should run team and am awaiting consequences. Have
persuaded Company to squeeze we Into ^ii’ltzroy ' October 18th
but if n’3?rstectoru sails only a few days latex*1 shall
Walt for her. ;nds.

G-r.c
iR.
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The Governor of the Falkland Islands will he here at your
invitation. You will wish to tell him that the freezer will not
he opened under ODO auspices for the 1956 season unless there
is a change of heart on the part of the local sheep farmers
of which there is no present sign. The Corporation offer to
procure Falkland Islands Freezer Co to lease or sell the
installation to a local consortium or Falkland Islands Government
on f avourable terms should then he repeated.

The Governor’s reply will presumably he conditioned by
Mr Hoghen’s report. This is contained in two letters dated
May 18th and 19th of which we now have copies. The reports
contain nothing significant of which we were not already aware
and indeed have ourselves been saying for some time (compare
C Ops (c)’s letter to Mr Harding dated 2.3*55) • The following
is a summary of Mr Hogben’s report -

(1) The freezer cannot pay without adequate supplies of
sheep of good quality which have, so far, not been forthcoming
despite local assurances.

(2) The freezer is badly and inefficiently constructed
in important respects but (by implication) not to such an extent
as to make it unworkable.

(3) More money needs to be spent on the jetty and. other
details to improve efficiency.

(4) The management on the spot has been indifferent up
to date.

The letter of May 19th contains a quite strong
recommendation, in the middle of the second paragraph, that the
freezer should be kept in operation in the interests of the
farmers •

3 In my opinion. Corporation must hold quite firmly to the
line that there is no justification for it to spend, more money
on the freezer (involving an application for supplementary
CO sanction) under present circumstances. Governor may revert
to a complaint that the Falkland Islands Government were induced
to invest £50,000 last summer by an assurance of continued
CDC support. There is no substance in this claim which is dealt
with fully in my letter of 31-1*55 to Sir Hilton Boynton.
You will recall that Corporation were induced by a promise from
Mr Arthur’s predecessor of a £50,000 investment (as equity) to
obtain CO sanction for the additional money necessary to bring
the freezer into operation.

4 After June 1957 interest on the Falkland Islands Government
loan falls due and, if no arrangement is made to operate the
freezer, there will be no revenue accruing to the company from
which to pay the interest. If the Corporation does not finance
the company then Falkland Islands Government will be entitled
to step in and take over. The Corporation will lose its asset,
which under present circumstances is a liability in respect of
upkeep4,costs, etc, and the Falkland Islands Government will
become responsible. This prospect might well cause the Falkland
Islands Government more concern than pleasure.
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5 I think that you should read before the interview -

(1) Mr Hogben’s letters of May 18th and 19th.

(2) C Ops (0)’s letter of 2*3*55 to Mr Ha rd n ng.

(3) My letter of 31.1.55 to Sir Hilton Poynton.

'.7. REHDHLi
General Manager



W.571/573/01
(C August, 1955

the Falkland Islands I^eegar.

In paragraph 6 of the note of the discussion held
in your office on the 3sd August it is recorded that yu
asked hb whether, in view of th® feeling that th® Govoramit
had been shabbily treated by the Corporation, I wsuld like to
have the £50,000 which the Gov^mmssit lent tnc -‘cixzzlfxXi^i
Islands Freesar Conpany book, and leave the Corporation free
to dispose of the Preeser as it I said *noff , s2nce I
felt that when it caae to disposal I could probably do better
than the C«B#C. could#

The reason for Ky saying nno'J to tto offer to rofuxjfl,
Goverwaent their £50>000> ws that iai<ile I nash appreciated
the offer having bean I tiiougjit that f or* part I
should do the best possible for the Corporation, wen if iheix-by
I risked ths GovoTnnrat losing a fw teousand pounds# i
certain that if Goverma:?nt sold the ?reeser it oould do go olowi
and to the b®<5t advantage, and also te in a hotter
position to am'nnfje for nMpiaait to South Aa^xlQa ci’ suoh ©f tl»3
plant as was sold there as and iten opportunity occurred.

THE RT. WJ» W2E, G.C<V.0#> C.B..



This setter of rMppl»S salght involve cnny & u:. ands uf
pounds expense if it was B&atandled* 1 did this on the under­
standing that Governc^nt w^old itself undertone the disposal of
the Freeaer m behalf of itself as debitor© tolitey ©nd
other shareholders in the Falkland Islands FTOwasr Go£^a©y> ond
that the disposal vuld not bs undertaken by & impartial
liquidator appointed by th® C xjrt in the .trusier y .u su^geat*

If the actual disposal cf tha ^r^eser is to he done
by anyone other than Govanmnt itself9 I ^hoi?ld pilfer to
accept your generous’ofi‘er to i*ei’u2id the ^50t J00 paid by
Governn^ntj in ^lich ca:^ the debenture "eoold t^» caniielleil
the Corpozation Wffi# bo free to -dispose the Px^eacr in a^y
■way it Xik&d, In that oafse 1 should of eeurse de avorytliin^
in H^r powr to easlst in tlie disposal of .?reeifier and cay
well be able to help effoeiively ^hoevoy you sent c-ut to deal
with the mttor# Pot instance^ I MW alreatV obtained
infonaation as to po '.slbl^ purckafiOTs in ^ta^nie fw the
actual freesin# part of the plant*

^0.. o.ii.



From SECRETARY OF STATE to GOVERNOR

Despatched: 7«9«55 Time: 1525 Received: 8. 9* 55 Time : 1OOO

Decode.

Confidential. No.101. My telegram No. 89

Freezer.

Colonial Development Corporation have now
♦

agreed to appointment of Government nominee as

receiver • . Please^now as debenture holder^make an

application to court for appointment of receiver on

the grounds of the Government’s security for its

debenture loan of £50,000 is in j eopardy because

of Company’s inability to Trade. It is assumed

that the court will appoint a receiver acceptable to

Government as debenture holder; on this assumption

Government norminee should be Colonial Treasurer.

Governor has been consulted and agrees.

SECRETARY OF STATE

GTC || Uj : $

IR (



1/th September, 1955

Sir,

You are hereby authorised, by
me, the person for the time being
lawfully administering the Government
of the Colony, and in consequence the
holder of a Debenture, dated the
13th day of August, 1954» securing the
sum of £50,000 loaned by the Government
of the Colony of the Falkland Islands
and its Dependencies to the Falkland
Islands Freezer Co., Ltd., whose
registered office is at Ajax Bay, East
Falkland, to act for and on my behalf
in an application to be submitted to
the Supreme Court of the Falkland Islands
for the appointment of a Receiver of
the assets of the said Company, on the
grounds that the security of the said.
loan is in jeopardy by reason of the
said Company’s inability to trade.

I have the honour to be.
Sir,
Your most obedient Servant,

Officer Administering
the Government.

The Hon.the Acting Colonial Secretary
PORT STANLEY.



STANLEY,

1lith September, 1955

The Secretary,
Falkland islands Freezer Company, Limited,

STAMEY.

Sir,

In view of certain developments to be expected in
connexion with the Falkland Islands Freezer Company,
Limited, I hereby tender my resignation:as a local
Director (Government nominee) of the Company and
request that this will be accepted with effect from
midnight on Wednesday, 1hth September, 1955«

I am,
Sir,

Your obedient servant,

■ •■ ■' ■/ . . (Sgd) S. C-. Trees



14th September, 55

Sir,

I am dirioted to refer to the resignation
tendered by 'Mr* S*c« Trees as a local Director
of the Falkland islands Freezer company, Limited,
with effect from midnight on the 14th September,
195.5, and to inform you that Mr* J* Bound, Assistant
Colonial Seeretarg) has been appointed a local
Director (Government nominee) in Mr* Trees' place
with effect: from 15th September, 1955*

I am,
Sir,

Your obedient servant,

(Sgd) S.-.C; Trees ’ ?

ACTING COLONIAL SECRETARY.

The ^Falkland*islands Freezer company, Limited,
STASLiY.

S/'VP’



TELEPHONE: MAYFAIR 8484 TELEGRAMS: VELOP, AU D LEY, LONDON CODE: BENTLEY’S SECOND

J COLONIAL DEVELOPMENT CORPORATION

chairman’s office
33 HILL STREET

LONDON W. 1

15th September, 1955-

Thank you for your letter of September 5th.
The liquidation of the Falkland Islands Freezer Co
can now be put in hand.

The Company has been informed that Corporation
will make no further funds available. The Chairman
of the Company will write to you outlining the action
the Company proposes to take.

A formal letter to Colonial Office has been
written (copy attached) notifying CDC decision to
abandon the project. This is necessary for the
purpose of the financial settlement between Corporation
and Treasury.

His Excellency O.R. Arthur, CMC, CVO,
c/o Colonial Office,
The Church House,
Great Smith Street, SW1.



COPY

113/ANP

A.Emanuel, Esq,
Colonial Office,
Gt Smith Street,
London, S.7/.1.

12th September 1955

Dear Emanuel,

FALKLAND ISLANDS FREEZER COMPANY LIr.JTED

Owing to insufficient local support the freezer did not open for the
1955 season, but has been kept on a care and maintenance basis pending a
decision as to its future.

At a meeting between the Chairman and the Governor of the Falkland
Islands on 5th August, at which Mr M. A. Willis was present, the Governor
confirmed that he could see no prospect of the Falkland Islands Government,
or a consortium of sheep farmers operating the freezer.

The Chairman and the Governor agreed that the only course left open was
the closure of the freezer and the disposal of the Company1 s assets to the
best advantage. It was considered that the assets could be disposed of
most advantageously by Falkland Islands Government, and the Chairman
suggested that the Falkland Islands Government as debenture holder should
apply to the Court for the appointment of a receiver on the grounds that
their security was in jeopardy. The Governor was informed that the
Corporation would be prepared to support such an application. The
receiver'would, of course, be a Falkland Islands Government nominee.

I therefore wish formally to notify you of Corporation’s intention to
regard this project as abandoned, and to seek the Secretary of State* s
approval that the capital lostcn it should rank for remission of interest
in accordance with Section 5 of the Overseas Resources Development Act 1954.

Yours sincerely,

(Sgd) R.S. PRENT ICE



TELEPHONE: MAYFAIR 8 484

f
4 • COLONIAL

TELEGRAMS: VELOP. AUDLEY. LONDON CODE: BENTLEY'S SECOND

DEVELOPMENT CORPORATION

112/ANP

33 HILL STREET
LONDON • W. 1

20th September, 1955

HE O.R.Arthur, Esq, CMG, CVO,
36 Argylle Road,
LONDON, W. 8.

FALKLAND ISLANDS FREEZER 00 LTD

Further to your recent correspondence with my
Chairman, Lord Reith, you will wish to know that the
Board of the Falkland Islands Freezer Co Ltd has met
and taken certain resolutions.

I enclose a copy of my formal letter, as Chairman
of the Company, to the Officer Administer'ing the
Government. I have sent a copy to Willis of the
Colonial Office so that, in view of the delay in mails,
the gist of the letter may be cabled to the OAG if it
is so wished. I understand that the motion for the
appointment of a Receiver is to be before the Court on
27th September.

H.A.COCHRAN

Enc



sd5
112/ANP 19th September, 1955

HE The Officer Administering
the Government,

Port Stanley,
FALKLAND ISLANDS.

Your Excellency,

FALKLAND ISLANDS FREEZER CO LTD

At a meeting of the Board of this Company held today,
it was agreed that -

(a) the Company could no longer continue
to keep the freezer on a care and
maintenance basis;

(b) the requisite notice should be given
to the maintenance staff;

(c) formal notice of termination of the
Managing Agency Agreement should be
given to the Managing Agents, South
American Export Syndicate Ltd.

The Company has been informed that your Government,
as debenture holder in the Company, has applied to the
Court for the appointment of a Receiver. The Secretary
of the Company has been instructed to support the motion
before the Court.

The Board wish me to say that should the Receiver
require technical assistance in the disposal of the
assets, he may wish to take over the services of the
Company's Maintenance Engineer, Mr Swan. If so, it is
suggested that Mr Swan be approached locally as soon as
possible lest he makes arrangements for immediate return



to this country. The Secretary of the Company has been
asked by cable to notify Mr Swan of the position, and to
inform him that if he does come to any arrangement to
assist the Receiver, this will in no way prejudice his
rights to leave pay under his existing agreement with the
Company.

I have the honour to be,

Your Excellency’s obedient servant,

H. A.COCHRAN
Chairman, Falkland Islands Freezer Co Ltd

cc HE O.R.Arthur, Esq, CMG, CVO,
36 Argylle Road, W.8.

M.A.Willis, Esq, MBE,
Colonial Office.



EXTRAORDINARY MEETING OF THE STANDING FINANCE COMMITTEE
HELD IN THE OFFICE OF THE COLONIAL SECRETARY ON FRIDAY
THE 7th OCTOBER, 1955.

Present:- The Honourable the Colonial Secretary (Chairman)
The Honourable Mr0 A.L. Hardy, B.E.M., J.P. 2/
The Honourable Mr. S.C. Luxton 1 W

, Freezer The Chairman informed. Hon. Members that he had. been
jtd.. appointed. Receiver of the assets and plant of the Falkland

Islands Freezer Co. Ltd., and. it was proposed, that the equipment at
Ajax Bay should be put out to tender. As it was necessary to
retain the present staff of three at Ajax Bay and to meet
other contingent charges Hon. Members were asked to approve
the advance of a sum of £1,000 for this purpose, the
refund of which would be a first charge against assets
realised.

Hon. Members agreed that the sum of £1,000 be
advanced to the Receiver as a charge against Extraordinary
Expenditure, N.I. - Advance to Receiver, Ajax Bay.

Chairman Secretary
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. IN THE SUPRSE& COURT OP THE P/iLKLAl©' ISLANDS..

Motion.

To His Lordship the Judge.

The day of September, 1955.

I, Stanley Graham Trees, Acting- Colonial secretary of
the Colony of' the Falkland Islands, having been duly
appointed by His Honour the Officer Administering the
Government to represent him in his capacity as debenture
holder for and on behalf* of the Government of the Colony
of the said Falkland Islands, say as follows

1. That the Falkland islands . Freezei' company, Limited,
incorporated under the Companies and Private Partnership
Ordinance (Cap. 13) was registered with the Registrar.
of companies, Falkland islands, under No. 2993 on the
9th June, 1953*

2. That the said Falkland islands Freezer Company,
Limited, borrowed £50,000 from the said Government of
the Colony of the Falkland Islands, by debenture dated
the 20th day of August, 1954, and registered with the
Registrar General under Nd. 3132 on the 2nd day of
November, 1954, a copy of the said debenture being
hereto annexed.

3* That the said Falkland islands Freezer company,
Limited, charged its undertaking and all its property
present and future, including its uncalled capital
with the. repayment of the principal moneys and interest
accrued by the said debenture.

4« That the works and plant of the said Falkland
Islands Freezer Company, Limited, were on the

day of /Jdf, placed
on a care and maintenance basis and since that date
the said Falkland Islands. Freezer Company, Limited,
has not traded, neither is there any future prospect
of the said Falkland Islands Freezer Company, Limited,
trading.

5* That because of the inability of the said Falk­
land Islands Freezer Company, Limited, to trade, the
security of the Government of the Colony of the Falk­
land Islands for the said debenture is held to be in
Jeopardy.

I pray, therefore, that Your Lordship will be
pleased:-

(a) to appoint a Receiver of the property and assets
charged by the said.debenture.

(b) to grant leave to the said Receiver so appointed
to abandon or terminate at the discretion of
the said Receiver possession of any leasehold
property, the retention of which does not bene­
fit the Government of the Colony of the Falk­
land Islands as debenture holders.

(c) to make an Order for Sale of the property and
assets of the Falkland Islands Freezer Companv,
Limited.
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(: gd) H> Bennett
► .sregietHr General

Falkland Islands,

bkaarroai
THB. FAI^KLaM), I^LABDS, FRKKZ&R COKPAfflf LI^IT^)

1. IK consideration of the -sum of.<30,000 lent by the
Government ox the colony of the Falkland islands and its
Dependencies td the Falkland Islands Freezer company, limited,
(-hereinafter called "the company”) the receipt of which sum
the' Company .hereby acknowledges the Company will as and when
the principal moneys hereby-secured'become payable in
accordance- with the conditions annexed hereto pay to the
Governor of the Colony of the Falkland Islands and its
Dependencies (hereinafter called "the Governor" which
expression mesxw the person for the time being lawfully
administering the Government of the Colony), or other
ths registex'ed holder for the time being hereof the sum
of .C5OjOOO>
2* THE company will during the continuance of this security
pay to the Governor or such other registered holder interest
on the principal sum for the time being secured by this
Debenture at the rate of three per cent per annum by half-
yearly payments on ’the 1st day of January and 1st day of
July in each yesx* bcglniiing from the expiration of two
yeai^s from the Sat© hereof, no interest for the said two
years being payable..;

J. THE Company hereby chargee with the repayment of each
principal raoneye and interest its undertaking and all its
property present and future, including its uncalled capital.

4. THIS Debenture is issued subject to and with the benefit
of the conditions annexed hereto, which are to be deemed
part, of it.

GIV^N under the hands of William Hendell and George
William taatburn, Directors oi* the company duly authorised in
that behalf by resolution of the Company’s bondon Committee
made on the 13th day of. August, 1954, this Twentieth day of
August, 1954*

CCijD IT TO;: C
The Gonditloj3B hcrelnbCAore x^eferr^ to

1. THB' charge created by thio Debenture is to be e floating
security, but so that the qempany is not to be at liberty to
create any mortgage or charge on its property pari passu with
ox* in priority to this Debenture.

2. THE name, address and description pi the registered
holder for the tliat being of this Debenture shall be entered.
in a register to be kept at the company’s registered office,
and Gucii register will at all reasonable times during
business hours be open to the inspection of the registered
holder hereof (and his successor's in the office of Governor)
ana any person suthox^lsed in writing by him (or them).

3< THE registered holder .(or hie successor in the office of
Governor) will be re^arued as exclusively entitled to the
benefit of this Debenture, and all persons may act accordinglyj
end the Company shall not be bound.to enter in the register’
notice of ay trust, aaye as herein provided, and except as
ordered by come Court of competent jurisuiction to recognise 

/’any



any trust or equity affecting the title to the Debenture or
the moneys thereby secured.

dPOii the death, retirement, resignation ox* transfer ol
the person fox3 the time being holding th® oxi ice 01 Governor
of the Colony i>£ the Falkland Islands and its Dependencies
the Company stall not have the right to call for the execution
of a transfer of this Debenture but shall register-the same
in the name ox hie successors in office without fee* Save
qb aforesaid every transfer of this Debenture stall be in
writing under the hand of the registered owner or his legal
personal representatives, and the ■ transf ex* must be delivered
at the registered office of the company with a fee oi‘ 2/6d.
and such evidence of title as the company may reasonably
require, and thereupon the transferee will be recognised
ae having become entitled to the benefit ox this Debenture
free from any equities, set-off ox* cross-claims which, but
for this provision the company would be .entitled to set
up against the transferor, and the transfei*ee will he
registered ata a note of such registration will be endorsed.
hereon* The Company stall be entitled to retain the transfer.

5. TIIB principal moneys ata interest hereby secured will
be paid without relax'd to any equities between the Company
and the original or any intermediate holder hereof, or any
set-off or cross-claim, and. the receipt of the registered
holder for the time being for such principal moneys and
interest aha 11 be a good discharge to the Company fox* th©
seme.

6* T2S Company may et any time give notice in writing to
the registered holder hereof' or hie. legal personal repi*c-
eezitatives, of its intention co pay oxj. thii^ .;?ebentixx*e, azxd
upon the exi-li^atiou of six mo.iths from »-uei* notxce being
given the principal moneys hereby* secured stall become
payable.

?• TDg principal moneys hereby secured shall immediately
become payable —

(a) If the Coinpany makes default fox1 a period of three /
months in the payment of any intex4est hereby /j
secured, ana the registered holder hereof, before''J
such interest is paid, by notice in writing to\ w
the company calls in such principal moneysj or -fl

(b) If a distress ox* execution is levied upon or fj
against the property oi* assets oi the Company '1
and remains unsatisfied for a period of sevei? f
aeys; or J

(c) if an oxxicr is made or an effective resolution i|
passed for the winding-up of the Compsfiyj or

(d) If a receiver of the property ata assets of the
Company ib appointed.

8. AT any time eftex* the principal moneys he-x*eby secured
become payable the re gist eMd holder of this Debenture
from time to time appoint by writing any person or
to be a receiver or.-•receivers of the property ctarijru ay
it, and My remove any such receiver, and a x^ecelvi/*
appointed shall have the power - /



- 3 *

(a) To take possession of, collect and get in the
property charged hereby, and for that, purpose
to take all proceedings in the name of the Com­
pany or otherwise as pay seem expedient;

(h) To carry on, ox* concur in carrying on the business
of the company, and for that purpose to raise
money on the property charged in priority to
this Debenture or otherwise}

(c) To sell, or concur in selling, all ox* any of the
property charged by this Debenture after giving
to the company at least seven days notice of his
intention to sell, and to carry any such sale
into effect by conveying in the name and on
behalf of the 'Company or otherwise;

(d) To make any arrangement ox* compromise which he or
they shall think expedient In the interest of the
holder of. this Debenture.

9. a receiver so appointed snail be deemed to be the agent
of the Company, and the company shall be solely responsible
for his acts or default® and. for his remuneration* The
provisions of Sections 101 (1) and. (2), 10q, ICC, 107 and
109(3), (2|), (6), (7) and (3) of the English a» of Property
-»ct, 1925> the powers thereby conferred on a mortgage©
or receivex* shall, ao far us applicable, apply to the receiver
so appointed as if such provisions were incorporated hei‘ein,
save that all moneys received by such receiver, after providin
for the matters specified 1A Olauaes (i) to (iii) of
section 103(8) aforesaid, ana lor all costs, charges and
expenses oi* ox* incidental to the exercise of any of ths powers
of such x’eceiver shall be applied towards satisfaction of
the Debentux*©#

10» notice ajejulred by these conditions day be served by
sending it through the post in a prepaid letter addressed to
the registered holder or this Debenture at his registered
dduress^ ox* to the company at its registered office, as th©
case may* be, rjiy notice served by post shall be deemed to
have been sei*v©u at the expiration of one mouth after it
is posted, axid Ixi proving such service fc shall be sufficient
to prove that the letter containing the notice x/as properly
addressed end put into the post oilice«

Signed by the above-named
WILLIAM \ •. ’
in the presence of:-

(ygd) ???? (Sgd.) William Rendell
Hill atfeet,
XiOndun^ W« '1.

Solicitor

■Signed by the ubovc-named
fcGRGs blLMAft? X'^TBUHK . (3go) Geo« —astburn
in the presence, of:-

(figd) l ei’cy >•» Binns
Meyl'uir Hotel,

jcarboro.

Hotelier



ISLANDS FREEZER CO. LTD.
AJAX BAY

FALKLAND ISLANDS

STANLEY.

17th September 1955-

The Honourable S.G.Trees, M.V.O.,
STANLEY.

Dear Sir,

I have to acknowledge receipt of your letter dated lU-th

inst.

Your resignation as local Director (Government Nominee)

as from lUth inst. is noted and will be placed before the

Board at the next meeting.

Yours faithfully,

SECRETARY.



FALKLAND ISLANDS FREEZER CO. LTD.

STANLEY.•iUlANO

AJAX BAY
FALKLAND ISLANDS*47 SEP 195

17th September 1955*

The Honourable the Colonial Secretary,
STANLEY,

Sir,

H B I have received your letter dated Ihth inst. and note

that Government has appointed Mr. J. Bound to be Government’s

nominee for the local Board of Directorate vice Mr. S. G.

Trees (resigned) as from 15th September 1955.

I am, Sir,

Your obedient servant,

6?.
SECRETARY.



Government House,
Port Stanley,

Falkland Islands.

19th September, 1955

Dear Mr. Bonner,

Ajax Bay Freezer

You will recall that when I came out to
see you. the other day I mentioned to you that I
had received instructions from Landon to apply to
the Supreme Court' for the appointment of a
Receiver of the assets of the Ajax Bay Freezer.

It was suggested at the time that before
any final action was taken Executive Council should
be consulted. You may recall that during the course
of the discussion Trees and T had with the Sheep
Owners’ Association in July of this year I mentioned
that, while I could not anticipate .the results of
the Governor’s discussions, in London, what we had
in mind was that general consultations should take
place with the industry before a final decision
was taken with regard /to the Freezer and the
Freezer equipment.

Further examination of the legal aspects
of the present situation does, however, paint a
different picture, so far as consultation is
concerned. In August I received a telegram from
London Which ■stated that Lord Reith intended to
put the Freezer into liquidation but had requested
that this information be kept strictly confidential
for various reasons':. I then envisaged. that once
the Company had gone into liquidation action 'would
be taken under the provisions of the debenture,
which provides that if the Company should go into
liquidation in one way or the, other, Government, as
a debenture holder, would be entitled under Clause
8 to appoint a Receiver of the property. In such
circumstances the Receiver would have been an agent
of Government and would have been subject to
Government direction. In normal circumstances
such Government direction would naturally reflect the
policy of Executive Council.

The procedure that has now been decided

/ in ...

The Hon. Mr. J.F. Bonner, J.P.,
•3AE CARLOS.



in London, however, and on which the Colonial
Development Corporation have insisted is that
application should be made to the Supreme Court
for the appointment of a Receiver. The
position is that a Receiver appointed by the
Court is an officer of the Court and as such is
responsible to the Court and is subject to its
directions# There can be no executive influence
on the Receiver* and his responsibility is to
dispose of the assets in the most, satisfactory
manner, that is possible1 in the circumstance's and
to the satisfaction of the-Supreme Court.

The application has now been made by
the Falkland islands Government to the Supreme
Court for the appointment of sucha Receiver
and the date of. hearing, has been set down as
the 27th September. While the Court’s decision
cannot, of course, be anticipated you will
appreciate that it is very likely that it will
appoint Trees as the Receiver and that an
Order for Sale will be made immediately after
judgements.

I am sorry, that I have, had to deal
with this matter at length but I thought it
desirable to provide you, as a member of
Executive Council, with information on the way
in which things are .going.

Yours, sincerely,

A. G. Denton-Thompson
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Government House»

Port Stanley,
Falkland islands.

19th September, 1955*

Dear Mr. Luxtan,

Ajax Bay Freezer.

You will recall that when Trees came out to
see you the other day he informed you that we had
received instructions from London to apply to the
Supreme Court for the appointment of a Receiver
of the assets of the Ajax Bay Freezer.

It was suggested at the time that before
any final action was taken Executive Council should
be consulted. You may recall that during the course
of the discussion Trees and I had with the Sheep
Owners* Association in July of this year I mentioned
that, while I could not anticipate the results of
the Governor’s discussions in London, what we tad
in mind was that general consultations should take
place with the industry before a final decision
was taken with regard to the Freezer and the
Freezer equipment.

Further examination of the legal aspects
of the present situation does, however, paint a
different picture, so far as consultation is
concerned. in August I received a telegram from
London which stated that Lord Reith intended to
put the Freezer into liquidation but had requested
that this information be kept strictly confidential
for various reasons. I then envisaged that once
the Company had gone into liquidation action would
be taken under the provisions of the debenture,
which provides that if the Company should go into
liquidation in one way or the other, Government, as
a debenture holder, would be entitled under Clause
8 to appoint a Receiver of the property. In such
circurpstances the Receiver would have been an agent
of Government and would have been subject to
Government direction. In normal circumstances
such Government direction would naturally reflect the
policy of Executive Council.

The procedure that has now been decided

/ in

T’ue Hon. Mr. K. W. Luxton, J.P.,
□'SARTRES.
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in London, however, and on which the Colonial
Development Corporation have insisted is that
application should be made to the Supreme Court
for the appointment of a Receiver. The
position is that a Receiver appointed by the
Court is an officer of the Court and as such is
responsible to the court and is subject to its
directions. There can be no executive influence
on the Receiver and his responsibility is to
dispose of the assets in the most satisfactory
manner that is possible in the circumstances and
to the satisfaction of the Supreme Court.

The application has now been made by
the Falkland Islands Government to the Supreme
Court for the appointment of such a Receiver
and the date of hearing has been set down as
the 27th September. While the Court's decision
cannot, of course, be anticipated you will
appreciate that it is very likely that it will
appoint Trees as the Receiver and that an
Order for.Sale will be made immediately after
judgment.

I am sorry that I have had to deal
with this matter at length but I thought it
desirable to provide you, as a member of
executive Council, with information on the way
in which things are going.

Yours sincerely

A.G. Denton-Thompson



Decode.
- ---------- TELEGRAM SENT.

W From GOVERNOR to SECRETARY OF STATE

Despatched: 19.9.55 Time: 1130 Received.:. Time: ..

(j? Confidential.' No. 152« Your telegram No. 101
Freezer.

Application has been made to Court for appointment
of Receiver(.)Hearing is set for Tuesday 37th September

I shall keep you informed. Ends.

OFFICER ADMINISTERING THE GOVERNMENT

GTC
gt/ir





T E L E G R AM SENT

From SECRETARY OF STATE to GOVERNOR
Despatched: 22.9.55 Time: 1535 Received: 23.9* 55 Time : 0915

No.109* Freezer.

Following is text
Colonial Development

of letter addressed to you by
Corporation on September 19th.

At a meeting of Board
was agreed '* . that

of this Company held today it

(a) The Company could no longer continue to keep
Freezer on a care and maintenance basis;

(b) The requisite notice should be given to
maintenance staff;

(c) Formal notice of termination of Managing'Agency* s
agreement should be given to Managing Agents,
South America Export Syndicate Limited.

The Compahy has been informed that your Government,
as Debenture Holder in Company, has applied to Court
for appointment of a Receiver. The Secretary of the
Company has been instructed to support motion before —
the court. ■

The Board wish ibe to say should the Recover require
technical assistance in disposal of assets he may wish
to take over the Service of Company’s maintenance
engineer Mr. Swan. If so it is suggested that Mr.
Swan be approached locally as sonn as possible lest
he make arrangements £or immediate return.

SECRETARY OF STATE





27 th textile r*

2. uiiu o 1 o ou xx*ouj u discu,'j£jion v»'c *!■*<%£ px*xor to njy
appointment.today.as‘Receiver of the property and
sheets of the Falkland islands yreesere pbmpanjTf Limited.,
thet the Colonia x ijevdopuKMit Gox’pox*s.ti-bix Iii«vu unuer*
taken to wet' the cost of x*ep43 tri a ting' sw®nf the
Sn^iheer st Aj^x Bsyi ehOuid hi® s&rviceo be-retained by
me for the purpose of wintainlng the pleat and equip*
wnt.

2t it would be Appreciated if you would be so
good as to confirm that/tsy uhderatanding of th© position
is CQx*rect«

I *3; kl f
Sir*

.Your obedient

(Sgd) S.G. Trees



FREJAX PORT STANLEY CODE: BENTLEY'S SECOND

FALKLAND ISLANDS FREEZER CO. LTD.
AJAX BAY

FALKLAND ISLANDS

27th September 1955

Hon. S. G. Trees M.V.O.,
STANLEY.

Sir,

The short reply to the query contained in your

letter of to-day’s date is contained in Mr. Cochran’s

telegram dated 20th instant of which I enclose a part

copy together with a letter for Messrs Swan and J.F.Bonner

containing the same extract of telegram.

I understand you may be visiting Ajax tomorrow, and

hope you will be good enough to deliver these.

Yours faithfully,
THE FALKLAND ISLANDS FREEZER CO.LTD.

SECRE TARY___



EXTRACT OF TELEGRAM DATED 20th SEPTEMBER 1955

ADDRESSED;
SIGNED:

BARTON, STANLEY
COCHRAN

Following for J. F. Bonner and Swan.

"London Committee to-day agreed request Managing Agents"
"formally give three months notice Swan termination of "
"engagement and instruct him to give requisite notice "
"to labourers. Please give notice in accordance. "
"Inform Swan Receiver may wish engage him and labourers"
"stay Ajax Bay assist disposal assets. This entirely "
"agreeable to Company. Assure Swan such engagement ”
"by Receiver will not affect his right from Company to "
"Homeward passage and leave pay as per his contract.
"Letter from Managing Agents confirming this follows. "



Decode.
TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE

Despatched: 29.9.55 Time: 1400 Received: .... Time ■: ....

4^0 N°*157* elegrani.No. 152 Freezer. Court has given
judgment for Debenture Holder and appointed Colonial Treasurer
as Receiver. Court has further:

(1) ordered an enquiry of what property comprised in or
specifically charged by the Debenture consists.

(2) made an order for sale of assets.

There are no lists and specifications of assets here other than
spare parts, building supplies and canteen stores and I should
be glad if C D C may be asked to forward this information to
Freezer Company Secretary at earliest opportunity.

OFFICER ADMINISTERING THE GOVERNMENT

GTC : AGD-T/IR

elegrani.No


TELEPHONE: MAYFAIR 8 4 84 TELEGRAMS: VELOP. AUDLEY. LONDON CODE: BENTLEY'S SECOND

COLONIAL DEVELOPMENT CORPORATION

33 HILL STREET
LONDON • W. 1

112/ANP

HE The Officer Administering
the Government,

Port Stanley,
FALKLAND ISLANDS.

19th September, 1955

Your Excellency,

FALKLAND ISLANDS FREEZER CO LTD

At a meeting of the Board of this Company held today,
it was agreed that -

(a) the Company could no longer continue
to keep the freezer on a care and
maintenance basis;

(b) the requisite notice should be given
to the maintenance staff;

(c) formal notice of termination of the
Managing Agency Agreement should be
given to the Managing Agents, South
American Export Syndicate Ltd.

The Company has been informed that your Government,
as debenture holder in the Company, has applied to the
Court for the appointment of a Receiver. The Secretary
of the Company has been instructed to support the motion
before the Court.

The Board wish me to say that should the Receiver
require technical assistance in the disposal of the
assets, he may wish to take over the services of the
Company’s Maintenance Engineer, Mr Swan. If so, it is
suggested that Mr Swan be approached locally as soon as
possible lest he makes arrangements for immediate return



to this country. The Secretary of the Company has been
asked by cable to notify Mr Swan of the position, and to
inform him that if he does ccine to any arrangement to
assist the Receiver, this will in no way prejudice his
rights to leave pay under his existing agreement with the
Company.

I have the honour to be,

Your Excellency's obedient servant

H.A.COCHRAir
Chairman, Falkland Islands Freezer Co Ltd



TELEPHONE: MAYFAIR 8 48 4 TELEGRAMS: VELOP. AUDLEY. LONDON CODE: BENTLEYS SECOND

DEVELOPMENT CORPORATIONCOLONIAL

112/ANP

3 3 HILL STREET
LONDON • W; I

23rd September, 1955

S.G.Trees, Esq, MVO,
Colonial Treasurer,
Falkland Islands Govt,
STANLEY, Falkland Islands.

FALKLAND ISLANDS FREEZER CO LTD

At a meeting held on 5th August here between the
Chairman of CDC and the Governor of the Falkland Islands,
the Governor confirmed that, in the light of Mr Hogben’s
report, he could see no economic future for the freezer
and no prospect of the Government or a consortium of
sheep farmers operating it. It was agreed that the only
course open was the closure of the freezer and the disposal
of the Company’s assets. w

It was also agreed that the Falkland Islands Government
would best be able to dispose of the assets, and it has
since been agreed that in order to give them the power of
sale, the Falkland Islands Government should apply to the
Court for the appointment of a Receiver,, who would be a
Government nominee. The Receiver would, of course, be
bound to dispose of the assets of the Company to the best
advantage of all parties.

As you know, for some time CDC has been providing
Company with funds required to keep the freezer on a care
and maintenance basis pehding a decision as to its future,
but consequent bn the above agreement, Company were
notified on 12th September, that CDC could no longer make
funds available, except in settlement of commitments arising
before the appointment of the Receiver.



2

A meeting.of the London Committee of the Board was
held here on 19th September, 1955 and a copy of the
minutes, together with copies of relevant correspondence,
is-“enclosed for your information*

H*A.COCHRAN
Chairman, Falkland Islands Freezer Co Ltd

Enc



112/AHP gist e-eptembor, 1955

G. . 'astburn* ; bq»
Managing director*
South American Export Syndicate Ltd*
106* Feaohurcb. Street*

* /Oneion * xs.C.^t

At our meeting yesterday* it was agreed that the
Company could no longer zeep th® freeser on a care and
maintenance basis and that it was necessary to give the
maintenance staff* notice.

X wrote in By letter 112/AWP of 19.9.56 to the
Falkland Islands Co, copied to you* asking them to cable
to Barton to give notice to Swan and the labourers. I
now write to ask that SAKS Ltd as managing Agents for
tflFCo* should send a letter to ftnm formally confirming
the notice given in the cable.

I shall be glad If you will repeat in the letter
the assurances contained, in the cable that -

(a) Ms passage home will be paid?

(b) he will receive leave pay to which he
i® entitled;

(c) that should he be approached* as he may,
by ths deceiver* to assist in the
disposal of th© freeaer* it will in no
way prejudice his rights with the
Company to (a) and (b) if he accepts
a temporary position frosj the Secelver.

At the meeting It waa also agreed that yoUr Company
should be given notice of tennination of the Managing

.../Agency



A&oaey Agreement* in nccordanee with the terms proposed
by you, 1 e **

(1) six &ontha notlee instead of
tweIve loathe;

fee for the- balanoe of tlx© period
at tXxo rate oi a -LI g ^w*.^ 0 > instead
of at th© rate of £8tS00 p a<

i hop© you will take this letter aa sueh notlee• X
would like at the earn© tl&® to ©agrees the Company’s
gratitude to your Syndicate for the generous terns which
you ey:^vG-stC:-d and for all the hard* and frequently
frustrating* which you put ixito th© freeser as
i. a na gin r - * ^enta «

1IAC/JA?

H#
Ctolx%ant

Islaade ^re^ser Co Ltd

ec All Uirectors: ■. ®’ ende 1X > b q
' .-.<C • ' -' i l'(S. J. d|$> ' G' <,
••-j • ?a ®Cg -:.JBQ 9 ’•" *'- '.
d »4; c Conner
’- <■ • • - 0 ? ■.■ci s t oum. 2 '■' •S'Q,
j. o >ij o tjone® > - ■•Od
. ■ • i' • -i I • ■/ O tl-' ?.j •'. g -L0 Q,
i; »G c free & > - - bg > & VO
.'•'»• 0• (3ri©yc>.2 ??g

A^a^Berton# &«<£» CBB (Secretary Fi^Co Ltd* fort Stanley)
Secretary t Bd London Gomittee*



118/AHP 80th 1566

Th© Secretary*
South American Kxport syndicate Ltd.
106 Fenchurch street*
LuMIOI* E.C.3

Dear Sir*

yA.L4.Wdlp. ISLAilDS QQ LTD

At a meeting of the Board of this Company held
yesterday* it wae agreed that *

(a) the Company could no longer
continue to keep the frecscr
on a care and maintenance basic;

(b) the requisite notice should be
given to the maintenance staff;

(c) formal gotlee of termination of
the Managing Agency Agreement
should be given to the managing
Agents* South American Export
Syndicate Ltd®

••-© are Informed tliat the Government of the Falkland
Zalando too applied to the Court at Port Stanley for the
appointment of a receiver. The Secretary of the Coiiipany
ha© been warned to attend the Court on 27th September *

Youre faithfully*

n.A.CcXJHRAN
Chatman* Falkland lalanda Pree^er Co Ltd

cc All Directore: W^aendell* >-aq.
IkG •Harding* Wa
^•ii.Cai’iieroh* Sbq* OBE
J»F> Homier * /.aq
G•W•Kaathorn * Kaq

secretary* FXFGo* Port Stanley
Secretary* fid London Gomruittee.

f • P • Jones * •--■ b’-i
Young, ‘^^vu

8«G•Trees* -esa->
A. C* Grieve *



112/AMP

HE G*R*Arthur, Esq, QW, CVC,
35 Argyll© Road,
LCIlDCN, W< 8*

20th September, 1955

Dear Governor,

PAX^XAHD ISUUSDG .FgEEZgR. CC LTD

Further to your recent correspondence with my
Chairman, Lord Reith, you will wish tc know that the
Board of the Falkland Islands Treezer Co Ltd has icet
and taken certain resolutions*

I endow a copy of my formal letter, as Chairman
of the Company, to the Officer Administering the
Government* i have sent a copy to - Illis of the
Colonial Office so that, in vew of the delay in mails,
the gist of the letter may be cabled to th© CAD if it
is sc wished* I understand that the motion for the
appointment of a Receiver is to he before the Court on
27th September*

Tours truly,

/ -

HeAeCGCWRAH
Enc

cc All Directors: ^♦Rendell, irsg, • ricve* so
^♦□•Harding, Esq
N^KeCsmeron, <sq, OBE
J*?•Bonner, Esq. 1

•6*i/;>Eastburn, Esq
T*?*«)'onefi, Esq
L*V/#If*Young, Esq
;:*G*Trees, Esq, r/VC-v/

A*G^Barton, 7^sq, CBE (Secretary PIFCo Ltd, ^ort Gtar.l<yj
Secretary, Bd LoTid.cn Committee*

LoTid.cn


112/ANr 19th September, 1955

HE The Officer Administering
the Government,

Port Stanley,
FALKLAND ISLANDS.

Your Bxcellency,

FALKLAND ISLANDS FgBBZS-t Ci. LTD

At a meeting of the Board of this Company held today,
it was agreed that —.

(a) the Company cculd no longer continue
to keep the freezer on a care and
maintenance basis;

(b) the requisite notice should bo given
to the maintenance staff;

(c) formal notice of termination of the
Managing Agency Agreement should be
given to the Managing Agents, South
American Export Syndicate Ltd.

The Company has been Informed that your Government,
as debenture holder in the Company, has applied to the
Court for the appointment of a Receiver. The Secretary
of the Company has been instructed to support the motion
before the Court.

The Board wish me to say that should the Receiver
require technical assistance in the disposal of the
assets, he may wish to take over the services of the
Company's Maintenance Engineer, Mr Swan. If so, it is
suggested that Mr Swan be approached locally as soon as
possible lest he makes arrangements for immediate return 



2

to this country. The Secretary of the Company has been
asked by cable to notify Mr Swan of the position, and to
inform him that if he does come to any arrangment to
assist the Receiver, this will in no way prejudice his
rights to leave pay under his existing agreement with the
Company.

I have the honour to be,

Your Excellency’s obedient servant,

H. A. COCHRAN
Chairman, Falkland Islands Freezer Co Ltd

cc HE O.R.Arthur, Esq, CMG, CVG,
36, Argylle Road, V7.8.

M.A.Willis, Esq, MBE,
Colonial Office.

All Directors: W.Rendell, Esq A.C.Grieve, Esq
H.C.Harding, Esq
N.K.Cameron, Esq, OBE
J. F.Bonner, Esq
G.W.Eastburn, Esq
T.P.Jones, Esq
L.W.H.Young, Esq.
S.G.Trees, Esq, MVO

A.G.Barton, Esq, OBE (Secretary FIFCo Ltd, Port Stanley)
Secretary, Bd London Committee



FALKLAND ISLANDS FREEZER CG LTD

TWELFTH LGNDGN COMMITTEE MEETING

HELD IN LONDON GN 19q9q55

PRESENT

Mr HoAoCochran
Mr GoWo Eastburn
Mr LoWoHoYoung
Mr NoKoCameron
Mr SoBoRobson
Mr RoPren ti ce

Mr AoPoTapping

Mr JoCoDavey
Mr Ko Goodman
Miss SoAoSmith

in the Chair

(Alternate to Mr TePoJonesj
(Alternate to Mr WoRendell)

Acting Secretary

88 Minutes

Signed: Minutes of London Committee Meeting
on 27o1o55

Received: Minutes of Local Board Meeting held
at San Carlos on 18o2o55

89 Directorate

Noted: Mr WoRendell’s appointment of
Mr RoPrentice to be his alternate
Director and alternate Member of
London Committee of Board vice
Mr HoL.Pryce.

90 Mr Young

Noted: (1) Mr Young’s complaint that -

(a) he had not, as Director
of FIFCo, been sent a
copy of Chairman’s letter
to Mr Harding ref 112ZANP
dated 2nd March, 1955 which
had been copied 1Sq. directors
of FIFCo in the Falkland Is
and Company Secretary there;

(b) he took exception to the
contents of the letter,
on the grounds that it was
full of half truths and
misrepresented the position;

/(o; he strongly
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(c) he strongly disapproved of
the report on FIFCo in
CDC’s annual report for
195U; he had expressed
his views on this to the
Secretary of State for
the ColonieSo

(2) Mr Young’s statement that the
original plan for the freezer was
based on a scheme which he prepared in
1938; for reasons unknown to him this
plan had been entirely dropped and
another, which had resulted in the
present freezer, substituted*

(3) Mr Young’s opinion« based on
| recent figures from Hall’s, that the
\ Falkland Islands Co could today
« erect a freezer at Goose Green for

under £U0,000o

(U) As to (1), Chairman said that
he considered his letter of 2o3o55
to be an objective and accurate
summary of the position; apologised
to Mr Young for the omission to send
him a copy of the letter • t had gone
to directors in the Falkland Islands
and not those in the UK*

91 Appointment of Receiver

Received: Letter dated 12c9<>55 from Colonial
• Development Corporation informing

Company that -

(1) at meeting of 5o8o-55 between
Chairman of CDC and Governor of the
Falkland Islands, Governor stated
that following report of investigation
made by independent expert; (Mr Hogben)
appointed by his Government, he saw
no prospect of the freezer becoming
economically viable, or of Government
or a consortium of local interests
operating freezer*
(2) Governor agreed that there was
nothing further Corporation could do;
only course open was the closure of
the freezer and disposal of Company’s
assets*

(3) Governor agreed that FI Government
would be best able to dispose of the
assets and that it has since been agreedthat, to give power of sale, FI
Government as debenture holder would
apply to Court for appointment of
nominee as Receiver*

o* */(b)Corporation
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Agreed:

(U) Corporation was unable to make
further funds available jo Company
except in settlement of commitments entered
into before the appointment of a .Receiver.

(1) Formal notification to be given
to Office^ Administering Government FI
arising out of Company’s inability to
continue to keep freezer on care and
maintenance basis; offering Government
services of Mr Swan, without prejudice
to Mr Swan’s rights to leave pay and
passage to UK.

(2) Draft cable to be sent to Mr
Barton via FIFCo London, asking him to
advise Mr Swan of position and to give
notice to staff□ Draft letter to
Managing Agents requesting formal
confirmation of cable to be sent.

(3) Accept and thank South American
Export Syndicate Ltd for offer to
terminate Managing agency Agreement
at end of six months notice (instead of
twelve) with remuneration for the
period at the rate of £1,000 p a
(instead of £5^000 p a) Chairman to
take formal actiono 

(h) Notify Inter-Coastal Trading Go
that Company will no longer require
them to carry sheep under their contract.

(5) Following preliminary action
taken by Chairman in giving provisional
notice of termination of lease of
grazing land to San Carlos Sheep Farming
Go Ltd, formal notice of termination
now to be giveno 

(6) Draft letter to CDC and SASS as
shareholders informing them of position
and action taken by Board.

(7) Inform Directors not present at
meeting of all action taken and proposed.



a



lliif/MP 20th September*

The General £*anagex» Lo3x.
colonial i'cvelopifteftt Corporation*
33 Hill ltreat*
LOHDOSI * sV* 1

hear fir*

^LKlAgp ISLANDS . 7,KR CD Z.TB

At a meeting of* board of thia Company held Xrf
yesterday* it waa agreed that

(a) tho <rmpany could no longer
continue to keep the freezer
on a ewe ana ^atntenanea beaie;

(b) the requisite notice should be
Elven to the maintenance staff;

(c) formal notice of te^lnation of w
the Managing Agency Agre^eht \ 1
should be given to the Managing ’
Agents* South Amarlean ij^>ort
Syndicate Ltd-

o «u?e informed that the Oovenwent of' the Falkland
lalands haa applied to the Gouri at Port Stanley for th<
appeintment of a Reoelver» The Seoretary of the e.anpany
has been warned to attend the Court on 27th Scpte*nber» 19oo«

’fours faithfully*

H- A«G’<X)H.RZiM
chaixMian* Falkland Islands ftpeeaor Co Ltd

oc All direct ore: Send© 11* le<i
H*C •Harding*
H^leConeroa* h-sa>
J*?, Bonner> Eeq,
(>•>;• Uistbam* Esq

a>g.Barton* BaCL* CBE (Secretary FIFGo
Secretary* Bd London On mitt co

i^r’a tfoncn* BsQ
L«LeYoung* ><SQ
E'.0«Trees* Ks4*
A«©«Grlew* Kat

Ltd* Fort ftanley)



F 1
From His Excellency the Governor

to the Honourable the Colonial Secretary.

C4.

V I. f f- j

'4



Extract from the Minutes of a Meeting of Executive Council
held 15th November, 1955.

0588 25. Falkland Islands Freezer Co,

His Excellency informed Council that the Freezer
had gone into liquidation and that the Colonial Treasurer had
been appointed by the Supreme Court as Receiver to dispose
of the assets at Ajax Bay. This would be a full time job
and His Excellency proposed to second the Treasurer for an
indefinite period to carry out this duty.

Council concurred

Clerk o: e

DM



Decode.

From GOVERNOR to SECRETARY OF STATE.

Time:Despatched: 17.11.55 Time: 1600 Received:

*  No.182. My tplegram Np.157.
As expected the position at Ajax Bay is had.

No techniacl information about the plant is available. The

oi'iginal drawings are useless because each of the succession of

managers employed on building the plant had fits own ideas to

which he gave effect without leaving any record. Tools

spare parts, materials etc. to an estimated value of several

thousand pounds are present at the site but there are no

invent or® es •> and but few shipping documents and invoices.

The; position of the Rgceiver who must produce order in the records

and price the assets is difficult. Meanwhile I am proceeding

at once to make enquiries about selling main freezing equipment

in South America.

2. It is clear that Colonial Treasurer as Receiver will

be fully committed for several months in disposing of plant and

equipment to best possible advantage. He will have to spend

some considerable time at Ajax Bay and will have to visit South

America at first possible opportunity. The sums of money

involved are considerable and I see no alternative but to second

him for special duties in connexion with disposal of plant until

further notice.

3* Receiver requested C.D.C. through local Secretary

of Ereezer Company to furnish by December 7th a statement of

affairs of Company under Section 372 of the Companies Act, 1948 ,

but/



but C.D.G. requested extension of two months which Receiver

had no alternative hut to grant. As considerable expense is

being incurred.in maintaining plant I should be most

grateful if you would urge O*D*C. to furnish statement at
Jj u ■ . £ ■ . .

earliest possible date together with details of plant if

available and all invoices and shipping documents they may

have*.

GOVERNOR

P/L: AGD-T/SGT
TYPED iWfi/lR- .



telegram.
J^onr . ..... —

To -.^BASsAoR^dBWH^G^UENcfe a^o

    Santiago ’ <^-

^' Despatched; 24-tli. Noveraia&r,. '-■ . J& 55c atfime : 16 00
i _ ;4AEnqcU‘ v'Gg y'.‘ ife .4*$n - ' A •■,•■ r;‘-'.-U’„

Received : .. • • . . ..<••• , ' • ■ ZP . 0 Time : 0900
' •■"f'

k • ■ Foll/dwihg :f©a*1- Comiiiercial'- Attache begins •

Colonial Treasurer'hasbeen- appointed.Receiver of
Falklarid Islands -;Freezer. Company. Limi ted and is charged
wi th disposal of''■■■■ equipment 'aiid machinery installed in
Freezer at Ajax Bay. Entire- plant including buildings
and labour charges cost over £500,000 in which £50,000
pf Governnffit money is involved. Value of freezing

);'fiachiheiyy"including-'Spares:; in<exc ess of £100,000.

. ‘.2. Larger items of equipment are’ as’ folbws:-

K, (?)• 2 Mirless 6 cylinder 4 stroke solid injection
air-start radiator cooled diesel generators of .360 BHP each
coupled to 198/KW 230/400 volt 50 cycle rotating field type
Brush alternator. Generators capable of parallel operation'

.*complete with’switchboard 1 Petter compressor set and large
■ quantity spares.

(b) Abattoir. .. 1 spiral hoistj 2 . bullock hoi^t.s^^^*" '^1

(c) York-Shipley Ammonia Plant. 15^” x 5j”,
2 6i”x 6-g*” compressors all with Brooks motors. 3 15”
ten pass condensers# 1 liquid receiver. Illiquid
recirculation unit with 2 liquid pumps and Brooks motors. t
1 10” X’ T-g-” Booster with ....twin Brooks motors. ’ 1. Elliott

V 10 to 60 long distance thermometer coupled to 5 chambers.
^Quantity of spares ftr ail York-Shipley imits.

(d) Chili rotas (2) York-Shipley wet head units auto­
matic or hand cpni?ols with trunking.

(e) Freezing chambers. (4) York-Shipley
recirculation units.

(f) Cold Stores (4) York-Shipley 126 AG units.

(s) By$-products plant. 1 Iwel-Laabs fat /nelter
and dryer type 2a. .Steam pressure 80 lbs. fitted
Radicoh reduction gear, with Brooks motor. 1 Iwel Turom^^M
centrifugal fat extractor# !• Iwel centrifugal
disintegrator 22” with Brooks: motor, 2 150 gallon
fat settling tank, 1 each refining and melting kettles.. Jjg|
1. STRLDH No. 1 gut machine. All units complete with stes«g|g
pipes, pumps,. fittings including King hoist.

(h) Rails .throughout plant from a^aWir to
freezing chambers with all equipment,

3. Plant ig modern and Ta s been in operation only
and 1954 killing seasons. equipment in perfect wor^H
order.. ^lant is to be sold as complete unit or separa^^^w

4, Grateful if you would make preliminary enqui®58 J
findccoompany willing to buy in situ or act as selling

/agent



agent ( with suitable safeguards). . Disposal oilplant
affords opportunity any company interested to purchase
•complete self-contained. frigorifico.

5. Receiver, sailing 28th December; for Montevideo
wih details oilplantt and will call upon you January
to follow up initial enquires.'

Thisi itelegr.am has. ."been repented-to Ambassadors
7) in Buenos Aires and Santiago.

1 ‘ (

(Buenos.) Aires, Santiago, . Montevideo
as the ease "may be).



•JTSCODE.
TELEGRAM.

kj
From T.pees>....S.tanley.  '

7’() CaUhtyne Misiones 1361 i.lontevict..o

Despatched : 30th. November, 19 55 Time: 3960

Received: ......... 19 . . Time: ....

Following for McCormick. Understand, you are
intergested in Freezing machinery installed plantof Falkland Islands Freezer Company Ajax Bay of
which I have been appointed Receiver. Am arriving
Montevideo about second Janaury with details equipment
and will call upon you.

TREES

P/L:ISGT/IR



Decode.

telegram
/,'rom avans.

j»0 H The...Govern pxr...

Despatched; 17th December, 7955. Time : 18U0

Received : 17 th De c enib er, 19 55. Time : 1100

CNFIDFNTIAL. Addressed to Port Stanley.

(repeated) Saving to Montevideo. Your telegram
No. 1.

Telegram U of 15th December info.

I foresee no visa difficulty provided
his passport was not (repeat not) issued in
Falkland Islands and contains no reference to
them or to his official position there. A
new passport could presumably be issued at
Montevideo if necessary.

2. The visit might prove embarrassing if
exploited by local press on-the- lines of
failure'of British Colonial development
policy in ”Argentine” territory. JT would
therefore prefer visit (?) not to take pla-oe__
unless there is reasonable chance of disposing
of plant. My own (?) impression is that*
prospects are remote.

3. 1 have repeated your telegrj

PO Cypher Col. ’3’ FC.

25th NovembLima who may be ii

Note: The two groups followed by (?)
are corrupt.



ovn\

#rom GOVERNOR’S-DEPUTY

To ..................PRODROMEBUENOS- AIRES

Despatched; 2/12/55 19 Time : 0930
Received: • • 19 Time: • •

Confidential.
Ambassador, Buenos Aires,
Ambassador, Montevideo.

Addressed H.B.M.
repeated (info)

My telegram 25th November

Cypher ' o

In my telegram under reference for
Commercial Attach^ it was proposed that
Colonial Treasurer as Receiver of Falkland Islands
Freezer Company should visit Argentine in January
for purpose endeavouring to dispose of machinery
and equipment installed in plant here. I should
be grateful for confirmation that in existing
circumstances th*=»re would be no difficulty in
Treasurer obtaining Argentine visa in Montevideo
for this purpose and that you would have\no objection
from political aspects to his visiting Argentine
and discussing sale with any prospective buy. s*



5 Staging at Montevideo - for your period of transit in Montevideo
arrangements have been made by our agents, Messrs Maclean & Stapledon,
SA, Casilla de Correo 193, Montevideo -

(a) You will draw from our Finance and Accounts Department the-^
equivalent of £2 per day for your estimated period of stop-over
in Montevideo ie £4 - this is accountable to your firm.

(b) The agents will pay for your hotel accommodation and baggage
expenses

(c) If your period of transit is extended, the agents will advance
you a sum for expenses. This will be a minimum amount to
cover what is reasonable required.

6 On arrival at Port Stanley you should contact Mr E.G. Rowe, Estate Louis
Williams, Port Stanley. He has been notified by cable of your arrival.

7 Return to UK -

I have applied for a booking .from .'Falkland Islands to
Montevideo oh 2Jrd June/ 1953 ”FitzroyM. Based on this
it is anticipateoj^u will be in Montevideo on 28th June
and return booking to connect would be on 29th June. As
yet I have received no confirmation concerning this return
booking. When your booking for the "Fitsroy* -has been
confirmed the-.air booking will be made.-from Montevideo to UK.
You will be given particulars of this before departure from
the Falkland Islands. On arrival in Montevideo on your
return journey you should report to BO AC, 485 Calle 25 de Mayo,
Montevideo - Telephone 88942, 81230.

8 The free baggage allowance by air is 66 lbs

3 Accommodation has been reserved for the night of 26th November at the
Ecoleston Hotel, Eccles ton Square, S.W.1 - Telephone Victoria 8042.
BOAC have been informed of the telephone number and will contact you if
there is aqy alteration in reporting time.

10 Your address in the Falkland Islands will be -

Falkland islands Freezer,
(Colonial Development Corporation),
Ajax Bay,
Falkland Islands

11 Insurance-

(a) You are insured under the Corporation’s Group Accident Policy
(b) Your baggage will only be insured whilst you are travelling to

and from the Falkland Islands for the sum of A150»

J.DICKINSON
for Head of personnel

Manager, Falkland Islands Freezer



Despatched: 23rd December 19 55 Time: 1600

Received:. .... 19 . . Time: ....

Following for Evans from Arthur. ■‘•hank you for your
telegram No-4 regarding proposed visit of Trees. In
cir'camsFances rees proposed visit will "be cancelled and
every effort made to dispose of plant elsewhere. f
visit should prove necessary after all I shall communicate
with, you further but I hope this will not be so.

GOVERNOR

'•.a CYPHER. ADD-T/ImR ■ . -/t, .. ‘




