TRN/AVI15#6 . ,’

CONFIDENTIAL =

EFALKLAND ISLANDS A”:1/34/3 % :

gECR ETARIAT | /M//{‘%e’"

L T
§ ARCHIVE I

g'/%"? \g\f’/

4- T g i
File Opened. <./ ... N Closed .1 I e e

"
E’ 3 i2 PG‘ e Bk .g/“ F5 -"f,:j.f ( D‘L‘} ' A 7 KA 2o/l | 22+ Vit
T A el Nl Tes L2

g Jg‘a'ig" CSkag |fE |~ \ fﬂ\ 5. :417/7 22 '\j\tr,'\'.:r..c S22l
= *. ré o = , ,’ i : :'II“S .'4 .~ 1y =

el O les il |/ lasl A0l |57 128 AT Ml 07

/

P I L
Q‘\Y, g ;il—,‘“ x|~

2120 o {le 5
se/g] 7= (;/;Jl s :{/Z
""rnr ‘ =
17l ¢s ;”ﬁz % %

g 2=
15 l2ds1o 1 50 72
i

N e~
S e
Sl
AN RN
=
ady
\'\ { —?\\-
A
g2
b L ) \:5\
5 ~ \G- F‘T‘_‘-‘%"
i)
=
e
£
T
=\
A
\
=
G
|

=
A
\
23\
&)
2
)
B
\S
o |
- - by & N
yrf’)};
N T :
L~
\)
3
>
3
=
)
T
_
Q
\

R

A\
y
7§
-
\SN
=[5
f"‘
ANFE
ike
8
ok
_3__‘. T
S
()
:,:;_.gf
=

b, 2620 M
~ |- s Jpz i 8)
1 Z) . )5 T = .

% Fé\,/ e ft’.) Y Bua] achbla Sl

WA
3
<
e
ALY
.

B
"::.:i —~
.
=,

5]
=
Pl

\
by

p
L7

B

» - ‘
' A am Rxalltorl =
5/{ c/ ‘f ?\&\ e, [ I ( fi,‘h. -'_F"TL—I'-?S‘ =) { 5{/ /),./3
y— 7 2 T < i i ] / 2 3 T
4 -, A :’ 'rf: TZ:;/"_ \ :):.\)\_{/ J-ghr _,, j i r 7 _"\H_ I'J}H 7[—; A f’/"l, S o
Hp! T 17 | -/ 7 Ll 1 2 4 "}_./I / =" M | % S [
e s "*}41 «J 4 iu"')’ S H{-«.. '7 /e | <) 1 L 17 Ve RS|108 5
4 AN ] / ¥olel / " i [ 3 sebot ) S AT
“fetiat | ‘“\?3 17 o> . e 14 /A 4 |bt B (Y e
4 oty / g 2 3 =T V' T W Al ", —
?—_‘-L e ‘/r e 7‘& 5 i 1 "m L85 DU Papaf7b (0S| Bul s
- LY [ % [ U
el 2 e N Al \f}" ( P/ LR P WAL
.It"jn"i- !;:/ [) |=> A %Cf; j.:,‘ g <, ‘Slu b, k 9 )[,1 Sl I*ij:_
Kl | HE !// /7 ;é :}’/t? 'flf.;‘ gso o ,.},,,) 79 3{/5 Dl | S —
18 e C - ¥ =
] i : el 2 W - ¢ - L%
e 3!4 .}?f;; ASH- /Q(_‘) € a-‘-f/;j {_/5 | ()2.1 '){IL 1502 76\1“’ '}//f : =
l |4 i ¢ 5y 1 i, 3 e e RO
P z' 7 ,.’}ﬂ_-*" fi”j (-‘,’S y"’:/,/:.{ (.("‘_.-T 5 JNE 'f £%1>/ § I% '3\ t\‘_ Q \?JE e '.
Z 7 v L T R v R S| R MY s i AL
7I/,‘>' {3 /1'//‘” g ‘.57"'77 UH" il (—f.}) L¥1CS ‘3_9, el < Sv i g =
T a7 | cd 23 1, < | A ik TR s o e
[ HEV SJA |2 7 [ oW 22 00 LB (A A MITT ICRIRA ¢

3O V) A A A el e o o il i B A (S P IR R 2 A




lrf
Z. (- Fm i
T /L
;.':'._‘_‘_ ' ‘ i f
v 'lef %ﬁ‘*\ (‘\-m , \S)LB Lod- 3 canl wonambier .__ja

ers froe Ao, D e, B0 Ve d -G AL
| 1

8
13 ll‘ov @
= ; G S R )
[ NW\‘ Plape Ol L) ke SRR

Mo secermany cofdi, M Ledle, oA
i R R
S SO AP £
o rax e,

PLT)30[2




. ol b Auloia
/-V"M c»danﬂﬂ%“" P

R e R s Rt

et . ﬁ" PP, A ¢ '44‘..,&0 R W ‘é “}'F'c E‘f W,{Vi’_

-
tf/f



®

C.S,

Please see the attached letter from the FCO about duty free
privileges to which the Argentine officials are entitled: from
para 2 it appears that both Viece Comodoro de la Colina and Senar
Sassi are entitled to duty free privileges.

2., You may like to let the A.5¢ look at this letter in case he

has any comments.

19th November, 1973 E. G, Lewis
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1. Import duty on goods imported into the Colony is payablae
only on three items -

1. matches;
2. spirits, wines, malted liquors & beer

3. tobacco

see Customs Order Vol. II of the Laws page 141.

"personal effects" therefore do not attract duty at all except
for matches, spirits etc. and tobacco which an Argentinian may
bring in as part of his perscnal effects, I agree with Mr. Burrows
that these three items should be imported duty free as personal
eff'ects.

I also agree with Mr. Burrows that LADE may only import wines
and tobacco duty free as 'provisions'y, if they are for use solely
on the aireraft.

25 To regularize the position, I suggest that the Governor
in Council issues an Order under Customs Ordinance Cap. 16 sdction
8 remitting in whole import customs duty on matches, spirits ete.
and tobacco imported

(a) by LADE solely for use in their aircraft and not for
personal use or re-sale in the Colony.

b) by LADE or YPF Argentinian personnel as personal
y P
effects subject to the condition that the items must
not be re-sold in the Colony.

To ensure no difficulties of interpretation arise, I suggest
FIG consults LADE and YPF on the wording of the Order and once it
is agreed it may then be gazetted.

3. A difficulty arises concerning the import of arms and
emmunition which I have already minuted on in the YPF Agreement
Secretariat file, Arms and ammunition are prchibited imports
under Customs Ordinance Cap. 16 section 36 (c¢) except with the
written permission of the Chief Secretary. Some LADE or YFF
Argentinians will nc doubt wish to import their personal firearms
and ammunition for use while they are stationed in the Colony.

If they are imported, no customs duty is payable. Does FIG want
each Argentinian to apply personally to the Chief Secretary or
will FIG accept applications from LADE or YPF in respect of their
employees or does the Governor wish to revoke this prohibition in
so far as LADE and YPF personnel are concerned by proclamation
under section 35? Further, is the Chief Police Officer to issue
arms licences without question and free of charge toc Argentinians
who are permitted to import firearms? - see Firearms Ordinance
1965 No. 12 of 1965 page 228 of 1965 Gazettes - section 2 and 4,
Once FIG decides how it wishes to proceed in this matter, I may
be able to advise further.

4.I have also previously minuted about vehicles which the
Argentinians may import as personal effects and their liability
to take out a vehicle licence, driving licence and third party
insurance under the Road Traffic Ordinance Cap. 60. I assume
this question is under consideration by FIG.
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It is too early to make this Draft Order as the
YPF Agreement has not been signed by the contracting states
viz HMG and the Argentine.

2. Also I am aware of all the caveats listed by the

RCS in para 5 but there has to be an element of good faith

in our dealings with the Argentine Government, The Agreement
was signed between HMY and the Argentine for the operation of an
air service and for the construction of a temporary field, very
advantageous (speaking in Strictly financial terms) to us and
the relatively small loss of revemue by granting these privileges
is nothing comp red to the advantage obtaired by the general
public from the operation of the air service with its attendant
benefits of rapid mail, communications and medical evacuation.

29th November, 1973 E.G. Lewis
A R
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Payment for LADE passages

L
?

With reference to the attached. I had a meetihg
with Vice Comodoro de la Colina this morning. He had not
received any instructions from the Air Force: he is going
back for the necessary directions,

2. However, he thought the best solution would be for
passengers to pay in Falkland Islands pounds and then for
you to exchange into sterling at the current rate of exchange.
I said this would presemt us with no insuperable problems.

2 In regard to the £13,000 in the Savings Bank, Vice-Comibro
said that some of this would be required if approval was given
for the purchase of the house at Racecourse Road and he would
seek instructions from his office about the balance.

S

5th December, 1973 E.G. Lewis
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MEZTING WITH VICE COMODORO DE LA COLINA

1. Vice Comodoro de la Colina saw me on 9 Jamuary, and the
following came up for discussion:- ﬂL\ —

(a) The purchase by the Air Force of the house he is at 1?37249
present occupying in Race Course Road: I told him that ¥
this purchase had been approved in principle and that a [CLJC&
letter would issue shortly.

(b) Towards the end of March an Air Force Technician (NCO
(of the rank probably equivalent to TOF Sergeant) will
arrive, and he will be responsible for wireless e
communications and air traffic control work as far as
LADE is concerned. What the Vice Comodoro would like
[

is to rent a house for this NCO, proferably from
Goverrment. amr;JLjX&“

(c) LADE has about £14,000 in the bank, of which £9,000
will be required to purchase the house in Race Course
Road, and the balance of £5,000 he would like changed
into sterling or Pesos. I said I had already mentioned
this to the Financial Secretary, and he could approach

him on this natter.

E G Lewis
10 Jamary 1974.
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e spoke yesterday about ambiguous LADE announcements.

There was one last night that I asked to bz held until
T could look at it today. The typescrint is the original
LA MOBINeE 5

L

When I read the notice I thought the first para refeprred
d i

1 51
to Morday's flight because of the coup dletat, had
Er Browning our best Spanish speakeryio IL.iDE office, who
nave agreed with considerable reluctarce to the manuscript
changes. Further than that Sr Sassi is not prepared toc go.
He says it is perfect Tnglish with the translation to
English by 1"iss Voloi,

Tg save an internaticnal incident over an anncuncement
it might be wise if you had tkg time to have 2 werd with

Vice Comodoro Carnelli. e are not trying to suppress
their announcementg;just to make them undercstandable!
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LADE PARCEL CHARGES

Your minutes above.

2. HE the Governor has discussed these charges
on Padre and Mrs Smith's parcel with Vice Comodoro
Carnelli who is making further enquiries. We are
also in touch with our people in BA and will let
you know the outcome.

> A fot

29 June 1976 G J A Slater
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LADE PAYVHENT OF STANLEY RATES ON HOUSES OCCUPIND BY LADE OFWICTALS

12l from FS is drawn to your atteniion please.

2. I believe it would be appronriate to exempt LADE from payment

of Stonley rates. TIf authority for this is not given in pars 3 of

the Joint Statement of 1971 T think o "just and genevons" interpretation

of »nors (h) of the Exchange of Notes on 2). October 1972, Treaty
Sexries No 5§ (73) dces provide authority,

S« The interpretzition, or spplicotion, of these Asreements is
decided by the soecial Consultative Commitice =stablished under the

Comounications Agreement of 1971, Pera 1 of the Joint Statement
refers and so does pars 6 of the Agreement of 2L October 1972, The
special GConsultative Coamittee s established in Buenos fires in
accordance with para 1 of the Jeint Statement, but in accordance
with the same paragraph, there are locz) representatives in Port

Stanley. These are the Vicecomodoro and myselif,
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With reference to (128) I doubt if there are afl

bills outstanding that are still affected by these .
charges. If any occur in the future you might draw
on (128) to explain the situation.
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As you know, a Major Fernandez, a senior official of
LADE and a senior Argentine Air Force officer, flew in
and out yesterday on the regular Albatross service. Major
Fernandez' task was to approve any arrangements made by
Vice-Comodoro Ferrari regarding housing and office accom-
modation for the IunDE agent to be stationed here.

2. I fear it was not until a few minutes before the
Albatross arrived that it occurred to me that the old PWD
Carpenters' Shop recently used by R.P.T. might serve as
temporary office accommodation for LADE while Ferrari,
after his arrival here in March, looked around for more
permanent and suitable office accommodation. SPW does not
anticipate requiring the building until the main airfield
constrmction project gets going: that, we expect, is un-
likely to be earlier than September and will probably be
jater than that. ©Six months occupancy of the building by
) LADE should therefore be gquite feasible. I informed
M E Fernandez/Ferrari that the old Carpenters' Shop building
< would be provided rent free as it was to be a temporary
Ox)ﬁ,/ office only but that maintenance, alterations, furnishings,

i ] etc. weuld be LADE's financial responsibility. They
e accepted this offer which was made in accordance with

i clause & of the Joint Statement of Buenos Aires of 1.7.71.

AL LADE have accepted Johnston's (ESRO) offer of the

loan of an ESRC house in Racecourse Road as s temporary
measure, again expected to last for some 6 months. LADE
will be expected to pay rent, fire insurance, etc. Tech-
nically this may not be entirely within the spirit of the
Joint Statement as ESRC is a quasi-government organisation
but as Ferrari told me LADE would prefer to rent both
living and office accommodation in the private market I

do not think LADE will jib at paying rent to ESRO. And

the arrangement gets us off what could have been an awkward
hook. We were prepared, in the last resort, to make
government housing available to LADE - perhaps Cable Cottage:
but I would prefer not to and evidently LADE, for reasons
unexpressed but which one can easily deduce, did not want
to either.

4, LADE, for reasons connected with radio reception, would
in due course prefer to have an office "up the hill" in
Stanley and fernandez mentioned the possibility

(a) of LADE buying a house in Stanley;

gl e SR B renting a plot of ground in 3tanley
and importing a prefabricated house-cum-office
of the kind they use in Ushuaia.

I said both proposals raised problems which could best be
resolved in discussion in the Consultative Committee or
during the 3rd Round of Communications Talks.

5 Both Ferrari and Fernandez expressed appreciation of
the help and co-operation they had received from us and

from others during their visits as well as expressing satis-
faction with the temporary arrangements made for housing

and office accommodation for Ferrari. They agree that these
6-month tenures should provide adequate time in which to
firm up arrangements of a more long-term nature.

6. Ferrari expects to fly in to Stanley about 8th March.
As the first regular flight (1l4th March) is already fairly
heavily booked; as Ferrari is an ex-mewber of the Argentine
alr Iforce; as LADE is run by that Air Force; and as Ferrari
has a wife and 2 children it is to.Dbe expected that they
pENRISEe R ERoH gl St con' Bl speilal .o liishit
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TELEGRAM SENT.
from SECRETARY OF STATE {0 GOVERNOR
Despateched: 26.1.72 Time: 2115 Received : 27.1.72 Time : 0930

TM FCO 2617107 Unclassified to Priority Buenos Aires telno 52 of 26th January
information Governor Talkland Islands, Talkland Islands Airfield.

S.W, Pratt of Rendel, Palmer and Tritton proposes to visit Buencs Aires to
discuss with LADE Operations Staff on 14th and 15th Februery Telecommunications
between Comcdoro Rivadavia and Stanley, Navigation and Visual Aids, lleteoroc-
logical information and Operations Procedures 2t Stanley.

2. Grateful for confirmation that LADE Staff will be available on these dates

LA

DOUGLAS~HOME

Above telegram for your information. I shall be pas:sing it to DCA to
note and will also inform our telecommunications staff.
/
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As you know, Viece-Comolaro Terrari d@id not, on his recent
visit here, succeed in finding a building suitable for permanent
use as a L.A.D.B., office and we have consequently offerred to
loan him the old (P.%.D.) Carpeniers Shop as a temporary
measure only (though it is handily situated while the inferim
amphibious sexrviece is orerating, being close to the Customs/
Inmisration Office and %o the Air Service Office).

2. T had forgotten, but walldng round Stanley yesterday it
occurred to me thelt the old Speedwell Store bullding might make
a suitable office for L.A,D.7. Tt is reasonably central;
ie the right shape: and has room at the back with development,
Tor use as a carpark, Do you knovw, and if not can you ascertain,
nerhaps from R,3,C, to vhom the builﬂﬁn% or the nlot (ineluding

l the vacant area behind, i.e. *to the ;south of the building) belongs?

/, ]
.
£21.2472
Rs.c.
.«\\c..S.
12.2.72.
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Drigadier Uayor Cochella

We very much enjoyed the Brigadier's visit. fs I indiceted
to you in anothe document we are not enuipped with chauffeur~driven
cars here and I personslly field all our Argentine Armed Services
visitors from Lieutenant to Brigedier Hayor.

2. Brigadier layor Cochella was shown the building in our Public
Works Department complex previously refurbished for use by the
Rendel, Palwer and Tritton team and which we hzve agreed can be
used for a temporary period of six months Ly L{DE as an office.

It is conveniently situsted next to the building vhich we use 25 &
Customs and Immigration office in connection with the temporary
ampphibious air service 2nd within a stone's throw of the Falkland
Islands Government fir ervice which houses :tenley fontrol. This
means that while the temporary an hibious oir service continues

the LADE office will be located right on the spot.

3. I also indicated to Brigadier iayor Cochella wnat I thought
night be & suiteble building for a {uture ssrmanent off'ice for the
girline, This is & building located in the middle of the strest
which runs parellel to the mzrina and was formerly the Speedwell
Store, That store has zlialgamated vith the “slklsnd 3tore and has
lain empty for a considerable period now. It is privaetely owned
and T mede it elear to Brigadier iayor Cochella that thc LADE
agent would need to negotiate for it in due course. There is a
piece of unused ground at the back of the building =hich has
potentisl for development as 2 car park, fbor storege space, etc,

R. ¥, ¥hitney, Esq., 0.E.E.,
British Embassy,
Tuenos Lires,
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4. Flying on the second sirecraft which ceme in on the same day

as Brigedier Mayor Cochella was Hrs. Johnston, the wife of the
Officer in Charge o RSRS/ESRO returning from installing her daughter
in school 2t Cumbre, Johnston showed the Brigadier the E3R0 house
which he has agreed to loan for use by the 1/DEZ agent, again as &
temporary measure for six months, Cochslla was pleased with it

and satisfied that it was located in the most suitable area, socimlly
speaking, in Stanley.

5. It was af'ter ingpecting the house thnt, in privste conversation
with hisr; Brigadier !Meyor Coecnella ssid thaot it was now doubtful

that Vice Comodoro rerrari would bte coming here as LiDE agent, Both
then znd later over drinks at Government House vwe impressed on
Brigadier Mayor Cochella the importance bLoth to the Ar. entinesas

wellas to us of ensuring that whoever was appointed as LADE agont

in “tanley was of the same calibre as Ferrari, Y“e would be interested
if you could discover and let us know, perheps in a personal note

to the Governor, the reasans {or lMerrari's withdrawsl,

6. The visit was both successful and useful. Brigadier layor
Cochella is a very picasant person with an excellent fund of common
sense and humour end tihe Governor gave him & personal invitstion to
make a further visit to the Islamds when he would be glad to
accommodate him at Government House and, provided the visit could be
made at the right time of the year (currently bei'ors the end of
Lpril) show him some Pishing and sometning of life in the cemp.,

7. Brigadier Mayor Cochella also impressed me &s being very
aquick on the uptzke and I have the impression that he appreciates
ell the problems involved in our tenuous temporary air service
arrcngenents,

J. A, Jones
Colonidl Secretary




Colonial Secretary

1. Sce the attached papers about the appointment of the LADE agent,
Vice Comodoro De La Colina.

2 You should inform all Members of Council of this appointment
and attach to your notification a copy of his curriculum vitae,.

Se As he is arriving on the Albatross of 25 April you should

arrange to have him met and,T suggest, temporarily accommodated at
the Upland Goose until he can take over the house being provided by

ESRO,
/i ;
7

EGL

18 April 1972



ROUYINE
CONFIDENTIAL IS$455 2
Addressed to Buenos Aires telno |06 of S April

LADE AGENT IN PORT STANLEY
Your letter of 10 April. Vice Comodoro De La Colina acceptable to me.



BRITISH EMBASSY,
BUENOS AIRES.

dde Ry el Il

H& VMr & G Lewis OBRwz
Government House
Port Stanley

LADE AGENT IN FORT STANLEY

L] The Argentines have now informed us that they have
selected Vice Comodoro (Ving Commander) De La Colina

to be the LADE agent in Fort Stanley. I enclose

his curriculum vitae, from which you will see that

he 18 still a serving officer. He rlans to go to
Elteh et ee Lo br0SS T L1ght on 25 i 10 T

shou d be grateful If you would confirm by telegram
whether this is acceptable to you. I am sure you will

agree that the sooner we get nim installed there the
better.

2 Jones met de La Colina at a lunch given by the
Argentine Air Force for him last week and was quite
inicressed. I understand that at the moment his
English 1s not ccmpletely fluent but that it is
adequate. No doubt iv will imrrove with practice.

I shell arrange to see de La Colina during ths course
of the next few days and we shall be inviting him to
our Queen's Birthday Party on 21 April.

e His present plan is to fly unaccompanied on
25> April and to arrange for his Wile and uwo small
children to join him in Port Stanley later on.

1tﬂ”*‘4’5 e R
a0

Michael Hadow

RHES

CHONEL G
J M Hunter Esg MC
Latin America Dept.




VICECCMODORO CESAR A. DE LA COLINA

L% Born in the City of La Rioja on 14 September 1928.
He entered the Military Aviation School in February 1948
and graduated in December 1951 with the rank of Sub-
Lieutenant and the certificate of Military Filot.

He was appointed to No 1 Fighter Group at that time

with the IV Wing with headquarters in the city of
Mendoza.

2 In Januvary 1953 he was atprointed to Interceptor
Fighter Group 3 equipped with Gloster lieteor IV
aircraft up to 1852 when, togethsr with other Air Force
Officers he was selected for transfer to the USA for
the purpose of complsting a series of courses and
training in the operation of Sabre F-8oF aircraft.

s In 190l he was transferred to the IV Air Brigade
as Flight Commander of Fighter-Bomber Group 1 taking
part in the "Cruz del Sud' (Southern Cross) Acrobatic
sgquadron,

4 In 1904 he completed the Basic Course at the
Command and General Staff 3School, afterwards being
appointed to the Air Force General 3tarff.

oY In 19c7 was transferred to the IV Air Brigade

as Squadron Leader of Fighter-Bomber Group 1, Chief of
Security and Chief of the Operations Department
respectively.

£ In December 1971 was transferied to the
General Staff of the Air Force Command.

s fle 1s married to Lilia Matilde Frotto and has
two children Julio and Mercedes of 7 and 5 years
of age respectively.
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No. .o St 5 MEMORANDUM , 7

N It is requested
that, j@any refer- lav

ence 18 memo- ~~3 ha} 19 ?2
randum the above
number and date
shonld be quoted. To:

The Col. Secretary,

Erom: “OIC Rl s, . Stanley.

Stanley, Falklaﬂa -'Ia]g.n_ds. i A e R g e

SUBJECT :— LADE: Communications licence for

Lade representative has requested a licence teo permit communications
by radiotelephone to Argentina. He does not know defails of frequency
etc. as the equipment is to arrive by Argentine vessel soon.

Although it is unusual to permit foreign governments to operate communications
systems I imagine that this case is covered by the Agreement between the U.X,
and Argentina.

The question of to what extent the licence goes may well need further
consideration e.g. would members of LADE or the construction staff be
permitted to send telegrams of have telephone calls to Argentina or for

that matter receive or send telegrams!

(&rb&.}_mﬁm
0IC
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TRANSLATION

MINISTRY OF FOREIGN AFFAIRS & WORSHIP

Buenos Aires, 9 November 4972

In confirmation of what has been mentioned verbally, the
Embassy is informed that the State Air Lines have designated
Sr Héctor Mario Sassi, currently chief of the bookings

and reservations division, to go to Port Stanley and
colsborate with Vice Comodoro de la Colina in the operation
of its agency in the Falkland Islands.

Sr Sassi was born in Buenos Aires on 10 January 1922 and is
married. He entered the company in 1944 and since then has
held various posts until his present apvointment. Sr Sassi

will shortly travel to the Falkland Islands.



!

BRITISH EMBASSY
BUENOS AIRES
22 November 1972

T H Layng Esq
Colonial Secretary
PORT STANLEY

/
G
&4@/& Sl :
LADE ASSISTANT Ix PCRT STANLEY

A When I saw off the Delegations for the Opening
Ceremony and the Talks at the Lerovaraue con 14 November,
Izaguirre handed me an Aide Memoire on the appointment
of Sr Hector Sassi to be de la Colina's assistant.

2 You will note that the Aide Memoire is dated ©
November although it was not handed to us till a week
later. This, of course, is an appointment which is
covered under the terms of the Air Services Agreement,
and I understand that Sassi has already travelled to the
Islands.

gl Nevertheless, I am sending you a copy of the Aide
Memoire with a translation for your records.

4, I spoke to Izaguirre today and he told me that
Sassi's wife is still in Argentina but hopes to travel
down when an opportunity arises.

e
“aL.,

i

dkR D Lavers



No.

et
!t is requested that,
In any reference to
this amemorandum
the ’ave number
and date should be
quoted.

MEMORANDUM 2i

L December .19 72

The Chief Secretsrv,

From: 0TC »am St
Stanley: Ealklandelslandss & U5 TH a0 TS e
SRR LADE_communications with Areenting

I note that at the LADE office an aerisl has been erected presumably
for communications with Argentins.

The licence held by LADE is for use in connexion with the constrnetion
of the temporary aerodrome. As the aerodrome has been cormleted the licence
is invelid and LADE if operating are breslking the Jlaw.

As the Chief Secretarvy is the licensine authority.T should be grateful
if vou would advise if a further licence is to be issued and if so what the
conditions will be. Tt is urusual for foreien Goverrments $o be permitted
+0 opsrate commnications swstems in anothsr territery,

T suceest that the licence (if issued) should state clearly thet it is
for communications in connexion with LADE onerations only and not for orivate

use.

The gquestion also arises whether LADE should vey a fee for the loss of
revemie the same as the FIC pav for their network.

Although no official comnlaint has been made I have heard that LADE
transmissions cansed interference to radio listeners durine
D P e luring Saturdey afternoon

s p)
Ij}\f{le‘ [ \_M{’,'_L.‘
oTC




AIR/34/9 C

: Chief Secretary t Officer in Charge,
Posts & Telecommunications Dept

ilth December 1972

LADE Copmunicotions

-5,

Tour memorandum of A4ih Decesber refers.

2. Under the aLir Services Agreoment, LADE is permnittcd to operate
& radio station free of 'all rates, duties, imports or other taxes!.
PR A copy is onclosed for your retention,

-,.——"/"

(T. H. Layng)
CHIFF SBCRETARY

ART.
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BRITISH FIMBASSY

BUENOS AIRES

9 May 1973
T H Layng Esq
Chief Secretary
PORT STANLEY
Dewd TS“A Y
ATIR SERVICE TO FATLKLAND ISLANDS s
ie LADE have Jjust issued a statement giving details of cargo

and passengers carried by the F27 on the Air Service during the

first four months of this year, which are as follaows. nLhere

have been twenty flights either way since the 35 T elgg;%%ﬂ@_

Of the 400 passenger seats offered either way, 206 have been taken
up on the Comodoro-Stanley leg and %33 on the return run. Of

the total available cargo space of 60,000 kilos, 9,720 kilos have
been utilised on outward flights to Stanley together with 2,607 kilos
@f . mail, and 1,259 kilos of cargo together with 657 kiles of mail

on the return flight to Comodoro.

2. LADE have also pointed out that when there has been a

heavy demand for seats i.e. when the children have been returning
to school in Argentina and at the end of the shearing season, they
have put on additional flights. Yor the moment LADE considers

the air service to be fulfilling its needs, and they add that they
do not at present consider extending it unless, thst is, there is a
firm incressed demand.

3. LADE would appear to be killing two birds with this
particular statement; firstly they are setting the record straight
in time for the handover and secondly they are making it clear,
despite earlier rumours, that they do not contemplate instituting
a regular second weekly plane for the foresecable fubure.

5\@ 6Yer

Il G D BEvans

Copied to:-

D GF Hall Esg MVO

West Indian & Atlasntic Department
¥CC

London 3SW1

R Jd 8 Muir Esq
Latin America Department
FCO KnSTRICTED
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PAYMENT FOR TICKETS ON THE AIR SERViCE .
1%, I was asked to go to the MFA yesterday to see

Counsellor Blanco and Vice Comodoro Degan Lob
(operations chief of LADE) to discuss the question of
payments made in Stanley in Falkland Island pounds for
passages on the Air Service. It was agreed at the
last round of Talks, that LADE would be able to exchange
FI pounds received in payment for tickets for pounds
sterling at par at the Falkland Islands Treasury on an
ad hoc basis. The FIG however only have a limited
amount of sterling notes (£15,000 a year delivered once l
a year on HMS Endurance and they have simply run out). [
LADE have been offered sterling drafts on London instead
and this was the point at issue.

I

]

2. Besides Counsellor Blanco who came on from another
neeting with the Air Force - one hopes on Antarctic
matters) I was faced by Comodoro Degano, the Head of i
LADE, Comodoro Santos, from the financial section of

the Air Force, Vice Comodoro Degan Lot and a fourth
officer, whose name I don't know (I think he is a pilot).
I explained the position to them and said that when the
supply of sterling notes is exhausted instead of pound
notes, LADE would receive sterling drafts on London made
payable to its accdunt. Comodoro Degano seemed dis-
satisfied, he said that LADE's acceptance of FI pounds
was a8 special arrangement - it was unique for an airline
to be pvaid in non-covertible currency. 1 pointed out
that the currency was convertible and that the only
difference was the time element. Instead of taking
instant delivery of pound notes, LADE would have to

walt a couple of weeks for its sterling. This point
was promptly picked up and I was asked what the time
factor would be. 1 expressed ignorance of banking ¢ |
operations of this kind but said I would find out.
Demano then said that if the transaction could be
carried out within a thirty day period, it would be
acceptable but one had to bear in mind that LADE had
a #reat many committments to meet. Comodoro Santos i
then suggested that the payment be made-not to LADE's %
account in Buenos Aires or in London but to the account i
of the Argentine Air Force mission, in London, who would
then credit LADE with the equivalent amount in pesos.
They would also like to be assured that HNMG would meet
any of the charges arising from such a transaction.
OComodoro Degano agreed, and I said I would pass this
sugpestion on for consideration and let them know the
answer through the MFA as soon as possible.

—

5. Degian Liob then asked the awkward question ~ when
is HMG ﬁOinP.Ep start work on the permanent air strip.
I spid I was {rholly up to date on this, but understood

/that
.['?.ESTRI CTED DD 737719 557664 500M 2/71 GM 36432




RESTRICTED

that the confact was going out to tender now and that CJ
construction would begin before the end of the year. (In
fact, I believe construction will not begin until Jaznuary
1874 at the earliest. I was told the condition of the
temporary air strip was very good and that they would be
carrying out maintenance work on it in October - flying
down a Hercules 6350 with maintenance crew and materials.

(?his might mean that one of the weekly flights would have

to be cancelled). I also enquired about the possibility
of an occasional second weekly flight to the Islands.
This depended on demand was the answer - when advance
bookings were heawvy they would certainly consdier the
possibility. ~ Besides this, there would be second flights
or occasions like the end of the sheep shearing season

or when the schoolchildren were coming or going. The
trouble was that when there were special second flights,
it was difficult to get full capacity both ways. I said
tiiig micght have something to do with the fact that the
possibility of a second flight was not generally known
until fairly late on, with earlier notice more people
would take advantage. Would this be possible? I was
vtold it would be borne in mind. There was some comment
on the low number of passengers at present, only four on

the last flight. I said that this was in part attributabl

Zo political difficulties - some visitors were discouraged
vhen told that had to wait some five weeks for a travel
Card. Counsellor Blanco responded by saying that as
regnards Argentines, these were very carefully screened,
since "they only wanted to send the best'. In view of
our imminent demarche on travel cards, I did not pursue
the gsubject any further.

A I attach a draft telegram.

0

M G D fvans

15 May 1973

Bo@o N &

Ur T Layng, Chief Secretary

RESTRICTED

4




CORFIDTHNTIAL 1715502
Trom TCO

To Friority Bucnos Airzs Telegram Mo, 134 of 17th iIiny and to
FPricority Fallkland Isiands,

Yourtel Mo. L9 to Falldlard Tslands,

£ A
L

Pavment for L.ALE vasseges

Subject %o views cf Governor TFallland Islands we suggest that
rou should not be Towrticoming on this. You might tell LADT that if
we cradit the neonoy tu tie “rgentine Air Force in Zondon we cannot
cuarantee Lo make tue payment within thirty days. You mighv add
that & would not be able to pay tihe costs ol such a trousaction.

24 This would provide us with a small bargaining counter fo
future uss vhich could be dropped if the incoming Coverument
coopcrative over travel cards.

P

is more

33
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From B.A.

To Priority Falkland Islards telno, 49 of 16th liay, info T.C.0.

Payment for LADY passagas

1. Miss Twans was yesterday asked to attend a mesting at the

ITA with the Ilead of LADE and other TADE representatives to discuss
the question of payment (for tickets on the air services) offected in
Stanley in Falkland Islands pounds, LADT wished to Inow why the
Falkland Xslands Treasury would no longer exchange Taliland Islands
pounds received in peyment by its office for pounds sterling.

2. iiss Twans 2xplained tnat the Falkland Islands Covernment had

only a limited supply of sterling notes and that then this supply was
s¥hausted, in return for its Falkland Island pounds, LADT would receive
a sterling draft on London made payable to its account in Buenos ltires.
The L:iDE representatives sald this would bz acceptable provided the
raynent could be made cxpediticusly, tnat is within 2 thirty day period

and preferably if the awount in Stzrling could be eredited to the account
F ¥ )

32

of the ‘rgentine Air Torce mission in London rathzr then to LADE's account

here and the Jatter would then repay LATE in ‘rgentine pesos. LADE
vwould also wish to be assursd trzat BG would pey tin costs of such a
transaction. iiss Jvens sald she would mass this sugcestion on for
considzration and let thew know the answver throush the 1T as soon as
possible,

50 Grateful for vou: vieus.
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CONFIDEWIIAL 181500Z
To Priority FCO Telno 157 (DESXBY FCO 210900Z) info Priority Buenos Alres
Yourtel No. 134,

PIYEANT FCw  LADE  PASSAGSS

g LADE and Air Foree have played it straight so far and I would
prefer to lizep them clear as far as possible of diplomatic manoasuvres

<

the nmuances of which tliey would not undsrstand,

2 In any case in this instance I consider the bargaining counter would
be of so 1ittle value as to be vortihless al best aund at worst possibly
damaging to contimuesd operation of the service.

B Te are content to ask Crown fgen's tc eredit [rgentine fir Force in
London within 30 days and for this Govermment in ususl way to pick up the

costs of the transfer.

CO pleass pass.



CONFIDENTIAL

From FCO 231750Z to Priority Falkland Islands.

Telegram No., 126 of 23rd May and to Buenos Aires,

Your telegram No. 167.

Payment for LADE passages

In view of your telegram under reference we agree that
Argentines be told that Crown Agents will eredit Argentine Air Forece

in London within 30 days.

Ty
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1st June, 1973

Jdr Zaiwics to the Falklands

Flesso refor to your interesting letter of tiny 9th,

I think it is worth making the point that L.AJDWR.'s figures
appear to be based on the number of seats paid for rather than the
mmber of passcngurs carrisds. In fact on the 20 Llights in January -
April, 363 passengers were carried out of the Coleny on the Pokkers to
Comzodore (not 333 as quoted by L.A.D.E.) and 245 were brought in (not
206)s Our figures aro taken from the actual Llists of namss of peopls
chacked in and out by the Immigration Officer, ond ere not, I think,
cpen to dispute. The difference between the L, .D,7. fipures and ours
is accounted for by tho Air Force offiecials earied firee of charge and
the fact that children batween 5 and 12 arc only charged half fore =
although they are allocated a neat.

The f'aet that so nuch imward cargo spzcz hos not been utilised
is amazing - but subatantially the compeny's ovn fault. Qur lccal shops
havc been very irritalted at being rationszd %o 300 kg ench per flight, end
also by the faect thai L.AD.E. has refused to carry any items subject to
irport duty - i.c. alcohwiic drinks and vins. I oo writing separately
on the question of utilising this spaee capacity for seanail.

You have olscwhere made the point that one reason why only 245
arrival seats out of 400 have been occupied has been bacause of the
Travel Card difficuliiecs which the Argontine cuthorities have placed in
the way of travellors. Another reason, of course, is that with outward
bookings fron tanley being so heavy, visitors wishing Yo come hers for a
week from the frgentine have boen unable to do so because of the Aifficuliy
of getting a return scat.

J,
&
@]

S

(T.H, L
iisa M.GeDe Zyans,
British Imbassy,
Buenos fires,
CeCa DJGLF, Hﬂll, Had., Y.B,E.

Vest Indian & Allontic Separtment,
FeCaOy London, S‘ﬂ.l.

CeCs Rede 8, Huir, Naq,,
Latin America Department,

FoCo0, London, Z,.1.1,

RESTRICTID
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HE
H E The Governor

H of C

FALKLAND ISLANDS

ILe I called yesterday on Counsellor Blanco for
another meeting of the Special Consultative Committee

Payment for LADE passages

2. I told him that it had now been agreed that the
Argentine Air Force Mission in London could be credited
within the thirty day period. HIMG would also bear the
costs of the operation. Blanco said he would let LADE
¥now and inforn us in due course of the bank to which
paynent was to be made and the number of the account.

I also took the opportunity at Cplonel Balcarce's lunch
yesterday of letting Vice Comodoro Degan Lob know the
ne\.'JS ]

Bahia Buen Suceso

3. I asked for further details of the purpose of
this vessel's call at Stanley, and was told that it
undertakes a monthly trip to the southern ports. This
time it will be calling at Stanley in order to collect
a team of YI’T workmen and their equipnent. It is
carrying 56 tourists and a cargo of dry goods (food)
ordered through Houlder Brothers.

Export of Sheep Dog Pups

4, Mr Sydney Miller has written to the Governor

to ask if there are any regulations which might apply &c¢
a sale of Talkland Island sheep dog pups to Patagonian
farmers. Blanco said he would consult the appropriate
authorities and let me know the answer.

B)c I attach draft telegrams reporting on paragraphs
2 and 3%,

M G D Evans

1 June 1973



RESTRICTED 1415302

Reutine te FCO and infermatien Buanes Adires

Telegram No. /¥4 14th June

De la Celina told me te-day fare en LADE flight Comedere te Stanlsy

is being increased fifty per cent in line with all Argentine internal

fares.

FCO please pass

AV ] %u! £

4o
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BRITIZH TMRASSY

TUTHCS ATRES

£/1.0 15 June 13573

Yhen T saw Comodoro Degan Lob eanrlier this seek ag a
il8eaian ¢ IR g ek 1t exr, | ‘bicned the gsbenisning under-uitllisgs-
Glien mos e oy e i Lahl eight eapacity on the weekly f1ighh
Tovstamber, cnd that T undergtoxd the-variousg TU0 8 ATCECSIN=
dividually Timiced in 5 griount they conld Dring i cach-Heel:
Jim ¥err added thed this regulaio:nl ttas inposed ond evenseen
DiFRersSasel, Tegen Loh empresssd votal ignorawee of, Ghe
reguleticn, which clearly Tocl: hiim by =& iga. I do not
doubt that he will pe Lollowing it n 1 DB, I shell
also esnol of the IP. what i the reason behind the Timite—
tion 6 cann e chsnged.

G D BEvens
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PRESS RILZASE FROM GOVERNMINT HOUSE 5th Hovenmber, 1973

The Director of LADE Brigadier Ali Ipres Corbat paid a quick
visit to Stanley to=day. e Tas met on arrival by Vice-Comodoro de la
Coliva, by Mr D.R, lorrison Acting Chief Secretary, representing ths Colony

Aol S ] fock <.P.O.
Government ané Captain David Collins representing the Servicas.

Brigadier Corbat's visit was primarily to ingpcet the LADE
Ofiice. He wes accompanied by his wife and made a courtesy cell on
His Lxcellency and Mrs Lewis with his party at 1 p.m. Prigsadier Corbat

Corbat and his party returncd to B.A. on the return flizhi,
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PRESS RELEAST FROM GOV:RNMENT HOUSE 10th November, 1973

Viece Comodoro de la Colina has informed the Governor that the following

LADE £1ligh s are planned for December:

Sunday 2nd - Special flight - children from Buencs Aires
Monday 3rd - Hormal flight - Children from Uruguay
Thursday 4th - Special fiight - Visiting Sportsmen

10th, 17th, 24th and 31st ~ normal Momday flight.
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Lonl;ie(:ggwind Commonwealth Office OEW}O/\
Telaphone 01- 930 8L4LO 15 ‘_‘,ﬂ(/

Your referance

Miss M G D Evans
BUENOS AIRES Our referance

Date

8 November 1973

quaﬁ ’ﬁgé;““”a

FALKLAND ISLANDS: SMUGGLING BY ARGUNTINE OFFICIALS

1 You will already have seen from our telno 433 commenting
on the YPF agreement that we are advised that "personal

effects" means anything which is for personal use or
consumption.

2 Mr Burrow' advice on the question, which you may find
helpful is given in extenso below.

Paragraph L(a) and (b) of the Exchange of Notes for

the provision of a regular air service dated 2L October
1972 entitles the agency of LADE to import, free of

duty, various things including "provisions". There are
two imnortant qualifications to this right. First,

the provisions must be imnorted for the purpose of the
air services referred to in paragraph 2 of the agreement.
This means, in my opinion, that although wines and tobacco
may be imported free of duty they may only be imported
under this provision if thev are to be used on the
aircraft. There is no entitlement to import these
commodities for any other purpose. Secondly, by virtue
of paragraph 5 of.the agreement there are restrictions
on the importation of food stuffs of animal origin.

.//ﬁnder the Exchange of Notes concerning the construction
etc of the temporary aerodrome, of 2 May 1972 duties
are not to be charged in the Falkland Islands in respect
of personal effects brought in by personnel from the
Argentine mainland who are occupiled in the construction
or maintenance or operation of the aerodrome. These
provisions give no right to import goods, the importation
of which is prohibited by local law. But if importaticn
is allowed it must be free of duty. I see no justification
for restricting the interpretation of these provisions in
such a way as to exclude certain personal effects such as
wines and tobacco. On the other hand, exemption from
duty is only granted if the goods are for the personal
use of the Argentine personnel. If so imported free of
duty they must not, therefore, be resold.

/One



One of the main reasons for granting privileges
of this kind has been that the Argentines cannot
accept the existence of any legitimate import
duties, given their claim that the Islands are
part of Argentina. Their resistance to these
duties is therefore not simply a question of 2
avoiding payment of money. éﬁff

The provisions of paragraph 1% (b) of the draft
YPF Exchange of Notes are in similar terms to
those in paragraph 7 (i)(b) of the 1972 agreement.

el

P

/'

//>
<"  Stanley Relton
Latin America Department

cc: D G F Hall Esq WIAD
Mr Layng, Falkland Islands 7
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THE CUSTOMS ORDINANCE CHAPTER 16.

ORDER

(under section 8 of the Ordinance)

No. of 1973

GOVERNOR

In exercise of the powers conferred by section 8 of the
Customs Ordinance Chapter 16, the Governor in Council has made
the following Order -

1. This Order may be cited as the Customs (Remission of
import duties) Order, 1973.

2. The import duties of customs imposed by paragraph 2
of the Custams Order are hereby remitted in whole on articles
listed therein which are imported into the Colony from the
Argentine Republic

(a) by LADE solely for use and consumption by passengers
and crew on LADE aircraft flying between the Colony
and the Argentine Republic;

(b) by Argentinisn nationals for their personal use and
consumption who enter or have already entered the
Colony for duty with or employment by LADE or YFPF.

3. The condition to be fulfilled for the purposes of
this Order is that articles imported in accordance with this
Order sitall be used and consumed solely for the purposes and
on the conditions stated in section 2 {a) and (b) above and
shall not be offered for re-sale in the Colony.

Made by the Governor in Council this day of
1973.

Clerk of the Executive Council

JPI/MJ



Attached is a draft Order.

1. You will note that there is no penalty clause for breach
of the Order, I have deliberately omitted it as I do not know
what FIG's intentions are in this respect. The general penalty
is a £50 fine under sec. 179 of the Customs Ordinance Cap. 16,

2. I am unsure what the initials LADE and YPF stand for,
but the full names should be put in the Order. We should also
check whether 'Argentine Republic' or *the Republic of the
Argentine' or whatever, is the correct title.

3. Yduty with or employment by' is intended to cover
Argentine Government or forces personnel sent here on duty e.g.

the Vice Comedoro, and also civilian employees employed directly
by LADE and YFF.

L. I must point cut that Legco may also remit import
duties by resclution under section 5 of the Ordinance, I chose
Governor in Council as it is a quicker means of getting things
done and T understand there is a degree of urgency about this,
However, FIG may, on reflection, decide to let Legco remit the
duties as the Order will certainly provchke lively protests from
the British residents who have to pay duty on every bottle of
spirits or carton of cigarettes they bring into the Colony, and
it may be politic to have the matter aired in Legco,

5 We ought also to give some thought to the working of
the Order in practice and I pose the following gquestions for
consideration -

(a) There is no limit on quantities in the Order, so an
Argentinian may on first arrival bring with him
literally crates of whisky and thousands of cigarettes
saying that this is his supply for a 6 months stay.

When this stock is exhausted and he is still here, he
may then order more crates of whisky and more cigarettes
to be flown in from a store in Comodoro for his personal

use. Does FIG accept this situation or does it want to
impose limitations?

(b) If an Argentinian is due to return to the Argentine and
bas a personal stock of duty free gocds in hand which
he does not Want to take back to the Argentine, how may

he dispose of it locally, as re-sale is forbidden by
the Order?

(¢) Similarly, if LADE have stocks of liquor and cigarettes
which they want to dispose of locally being surplus to
aircraft requirements, can they offer it for sale through
the Government Tender Board or what, and will duty be
payable by local purchasers?

(d) What proof will FIG require from an Argentinian that he
is a person entitled to bring in duty free goods under
the Order? Will each person have to produce an indi-
vidual letter of authority from LADE or YPF, or will
LADE and YPF issue letters to FIG giving the names of
persons entitled tc benefit under the Order - those who
are already here and those who will come in the future?

(e) There is nothing in the Order forbidding an Argentinien
from giving duty free goods as a gift to anyone he choses,
Does FIG want to attempt to stop this by amending the
Order?

(f) Where will LADE keep the duty free goods they import for
use on their aircraft? Will they be kept in a customs
warehouse and issued piecemeal by the customs on demand
by LADE, or will LADE keep the goods in their own private
warehouse and draw on them as they wish?

S /o



(&)

(h)

(3)

Will FIG require from LADE details of quantities, types

of goods, country of origin, and value of goods imported.
duty free under the Order for use on their aircraft,

each time LADE bring in duty free goods for this purpose?
Is there any point in requiring details of this kind from

LADE?

If for the sake of convenience and to obtain price re-
ductions a number of Argentinians club together to import
matches, liquor and tobacco in bulk for their personal

use with the consignment addressed to one of their number,
will FIG agree to this or will FIG demand that each
Argentinian imports his own requirements personally in his
own neme?

fhe duty free concession is obviously open to abuse,

If an Argentinian is caught contravening the Order, what
action shall the Police or Customs take against the
Argentinian and against a local resident who may be con=
spiring with him?

Looking ahead %o next year, if the Argentinians start
their own club as they may well do as their number grow,
will that elub too be entitled to bring in matches,

liquor and tobacco duty free for sale on the club premises
to club members some of whom maybe British residents em-
ployed by LADE or YPF or prominent local persons to whom
the Argentinians wish to offer membership?

J. P. J.
Ag. R.C.S.

2ERAlNENTS
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CYPHER/CAT A From Buenos Airg§ 301155%
CONFIDENTTAL

To Priority Falkland Islands

Telegram No. 129 30th November

info FCO.

Payment for LADE passages.

1. Air Force are insistent that from 1st January 1974 all passages
on the LADE flight must be paid for in "convertible currency" e.g.
sterling or pesos but not Falkland Islands pounds. A4S a concession
they would allow passengers to pay inF.I. pounds if the latter were
exchanged by the F.I1.G. for sterling or pesos on demand (without

delay) at the official Argentine rate of exchange.

2. We have stressed that the arrangement will cause you practical
difficulties since the money in circulation is the F.I. pound and there

is a limited supply of sterling and vesos. Air Force say theygare willing
to listen to any proposals (neither sterling transfers to LADE's account
nor sterling drafts are acceptable) but must still insist that the new
arrangements take effect on lst Jamuary.

Fo As regards the "blocked" £13,000 F.I. pounds which LADE have
accumulated during the last year of operations (since the collapse of the
original arrangement to credit the Air Force lission in London), the Air
Yorce is willing exceptionally to agree that these be exchanged for a
sterling credit to LADE's account and de la Colina will be given instructions
te approach you to make the arrangements and supply the relevent deteails.

We have said that you would bear the cost of the transfer.

4. Alr Force say they appreciate the difficulties regarding the small
supply of sterling and would for instance be prepared to take on the

responsibility for transporting a supply of sterling notes onwards from
Buenos Aires to Stanley.

5. Air Force are very firm on this and the only possible loophole
might be if an arrangement could be offered whereby a sterling credit

Buenos Aires for LADE's F,I. pounds could be effected within a very short
space of time, e.g. 48 hours.

HOPSON



. CONFIDENTIAL 0518302

Telegram No, 182 of 5th December
Routine to Buenos Aires

information FCO

g Payment for LADE passages,

Yourtel No. 129,
g m—— S—
I have discussed with de la Colina who has not yet received
instructions from his office but we see no insuperable difficulties in
coming to a workable arrangement. Probably what will happen is that

the passengers will pay in Falkland Islands pounds and we will exchange

immediately at the Treasury.

FCO please pass
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13th Decembar 73

Dear Vice=Uomodexo,

I vndarstand that there have recently been some misundor-
standinecs cver bookinges for Labic flights made by fthis office,
and in particulsr over bookings for tie rogular courier who
carrica the diplomatic bag tc and from Duencs Adires,

2% Gur practice hns been to bock these Tlighte Tor o three
month pevied in 2 single letter, and then to re-confirm eaclh
individunl seat 72 hours in advance - conierping toe normal
nractice elsovhore. This meons in offect that my office re-
confirms each Friday morning, {lights which kave been hooked
for the following Mondaoy.

3% Yerhaps yvou would be good enoush to let me know whethor
this arvangement iz still acceptable to yvour office, or waether
Fou ROW require earlicr re-confirmation.

Vice«Comedsro de la Colina,
e/o LADE Office,
Stanley,

2T,

bl |
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DESKBY 1418002

¥ FCO 141100Z

To Immediate Falkland Islands

Tel No 16 of 14 January.

#P's LETTER LADE AIR S:RVICE

1. \VWriter refers to the increase in price of fares for the weekly
Comodoro flight from Five Pounds single at inauguration “as promised by
the Argentines", td£25 single now and claims that they are due to rise
again soon.

2. Our understanding is that no undertakings were given that low
initial fares would be maintained, but that they are still subsidised.
EE Grateful comments soonest,

RESTRICTED
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IMMEDIATE to FCO
1520002

Deskly 160900Z

From Falklands

Tel No 24 of 15 Jamary
Your Tel No 16

HP's letter: LADE AIR SERVICE

1. 1Initial single fare Stanley to Comodoro was £9.60 (see para 1 (iii)
of record of Stanley Talks). This now increased to £15.48. Local LADE
agent knows of no further impending increase which would anyhow be
unlikely in view of Peron's firm anti-inflation measures. We know
nothing of any initial promise of a £5 fare.

2. There was no undertaking that fares would remain static and with the
falling value of sterling, further increases in the future cannot be
ruled out.

3 There is certainly a subsidy element in the fare as on all LADE
routes.,

4. As a matter of interest, the Falklands air service for a tourist
charges £17.10 for the single Jjourney from Stanley to New Island in the

West Falklands and £10.50 for a resident. ZEven with these high fares

the service runs at a loss.

RESTRICTED
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’~ Stanley, 25th january 1974.

The Chief Secretary
T. H., LAYNG

Stanley

Dear sir:

A have pleasure in detailing below the scheduled LADE
flights to and fron Stanley for 1974.

1°) Every monday of each month.
20) Extra flights on the following dates:

january o6th LA
febrary 28md f

~ march 16th and 12th (charter)
- april 23rd .r‘_l/v-cfd

- may 21st” |

—~ Jjune 18th

- Jjuly 23rd

- august 20th

- octuber 22nd
hovember 19th
- december 2lst SeA”

) 2

/ Vicecomodoro Cesar A. de la Colina

geptember 24th l

Your sincerely.



Medical Department,

Stanley.
B0t Jomuany | 19.7h.
Vice Comm ée 1s Colins,
LeAe Deli  Qifice,
Port Susaley,
Deer Jeror de 1a (eling
I hzppered thos moraias a2t tos ailwuvtes

to tem to £find oud by sheer shance thet the weekly 7 27 was due
to arrive im Stonley abt heldf past Ler iamstecd of iito usuel helf
past eleven, Furdher onguirvdes lwve nmelc it clesr 4hot this
enmended Hime of crrdivel wes kuown: ot least fawrieern hours pidier
to the flight atrivivg, 1 should lilce to poiai out thaet failure
to cormuvdoate clterations iw The arrivil time of {1ights may
ocause comsiderable delnys in permibiting pessengers to clear

the alrport medicel authority, and T would be grateful if steps

Yours falthfully,

8.0, Chief Seerctary

Ag Senmior Medical Offieer,



% i ' BRITISH EMBASSY
///‘{/ .
/(4 BUENOS AIRES
4/6 5 April 1974

S Relton Esq

Latin America Department
Foreign & Commonwealth Office
London SW1

AIR FORCE TECHNICIAN

1bp The MFA have told us that the Air Force
have finally nominated and despatched to Port
Stanley the technician whose appointment was
agreed to in your Tel No 198 of 31 October.

He is Suboficial Mayor Jdorge Gerrardo Marcelino
Sosa and his official title will be Chief of
Operations of the Port Stanley Airport and he
was due to take up his post on 1 April.

M G D Evans
Copied to:=

T Layng: Esq
PORT STANLEY
D G F Hall Esq MBE

WIAD
OO



COPY :
L /
c S

Mr J Kerr - Superintendsnt Civil Aviation

LR N N

Addressed To: Mr Roberts
Supervisor - W/T Station

Copied to: Mr Knight = Cable & Wireless Representative

l, Viece Comodoro Bloomer-Reeve came to see me yesterday about
the plans he has for improving the VHF and VOR facilities to
help with the LADE traffioc and the control of flights.
Apparently he would like the VHF eqmipment to go in at once

ard the VOR, providing extra navigational aid, will probably
be ready in July.

2. I told Vice Comodoro Blocmer-Reeve that I had already
approved in principle improved navigational aid for Hooker's
Point Airfield, and that I saw no objection to his proposals
providing the installation of this equipment did not causs
interference with any of our existing wireless links. I
further added that he shouwld consult you and Mr Knight about
this aspect.

Sgd: E G Lewis
8 May 1974



&

NOTE

The cargo build-up for the F27 flights is getting to
be so much as to be =21most out of control. LADE may there-

fore have to arrange additional flights but these can only

be on 2 Sunday and will therefore be more expensive.

2 The reason for the Sunday flight is that LADE have
total of 10 F27's for the whole of their services

throughout Patagonia snd to the Falltlands.

only =a



PRISS RELIEASE iPROM THE SECRITARIAT Sl

It is hoped that the L.A.D.E, flight from Comodoroc
Rivadavia which was scheduled to take place today will
now take place tomorrow. If because of weather conditions
this proves impossible the flight will be gborted until next
Lionday.

The CGovernor has given instructions to the Public
Vorks Deparitment to make guite certsin that the road to the
airfield is passable for passengers and freight, if the
flipht does tske place. The Royal liarines Detachment will
pe assisting the P¥D in this oneration.

Nt




SRR ACT Pe0M MHE mipyrss oF mRETINGS OF HEADS OF DESPARTHMENIS

CAIBLD 1 THA SECHSTARIAT un WEONTSIDAY, 160H OCICBSi 1974

Many complaints were beine received ahout the interferance
heine ceused by the Lsb% radio =2nd the Chief Yecretarwy

said thot +Hhis wtould bhe looled into.

3



18th Harch, T

The Hanager,

L .AID'E'

Stanley.

CsCe Chief Secrotary, Secrctiarint,

Dorr 3ir,

L,A,D,E. AIR PARES

The International Air Tariff Guide mublished in the Argentine guotes the air
fare Stanley to Comodoro Rivadavia at 607 Argentinion nsw pesos and Comodoro
Rivadavia to Buenos Aires at 779 nevw pesos.

Your charges in sterling are £25.80 Stanley to Comodoro Rivadavia and £59.00
Stanley to Buenos Aires. This works out at an ezchange rate of anproximately 2%:
pesos = £1 sterling.

Recently the Argentine peno wes devalued to approzimately 36 to £1 sterling
and it ig felt that your chorges in Sterling should hove been reduced accordingly.

Ve should be obliged if you would lock into this maiter and advige us of your
vieuwse

e have paid for a aumber of L.A,D.E. flights since the devaluaiion of the
neso and conzider that we are entiftled to refunds dus to the devaluation,

Youra faithfully,

Wi

Stoanley HManager,

D4 /ra



PORT STAFLEY, 19th March 1975 ;3‘\ ¢ SLCRE,
~y

LINEAS AEREAS DEL ESTADO <L U

(2,

L/é ,f,.d.’ &L

CHIEF SLCRATARY
Mr: A, MOTK

According to your resquirement and a& a ma-—
tter of information, I inform you that the passangers,
mail ard cargo transported to and from Comodoro Rivadavia
during 1974 are the following:

Flight Pass@reers Mail Cargo

Formal 1.483 11.460 Eg 37.708 Kg
Speacial : 428 2l bl e 8.473 Kg
Total: 1.911 13.703 Kg. 46.181 Kg

Yours Falthfully

Supervilor L

FUHFOSTn.u w.v il

4
b
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RESTRICTED NO 5 s

Cs

ATRFPIGZLD - VOR BBACCN

L g Vice Comodoro Bloornier-Reeve told me today that the VCR
Deacon which was recently installed h:s been finctioning
satisfactorily with the regular F.27 flights on Mondays.

2. But to make absolutely sure of accuracy in the interests
of safety, Lade propose to bring in a small Guarani aircraft
{G.2) twin engine jet prop aircraft. This 'plane is equipped
with an electronic laboraztory and will checlt all radials

up to 40 nautical miles from the beaccn. It is panned by a
crew of three men and four electronic engineers.

Bo Weather permitting the Guarani will arrive on 1C July
and will remain in Stanley for four to five days. During
that period its flights in aggregate will be about 12 hours.

L, The aircraft will not req.ire a round-ti:e—cloclk guard
but it would be useful if the larine sentry could keer an

eye on it. The main risk is, of ccourse, against mindless and
mnalicious damage of the ind recently done to ¥FPF vehicles.

5. I attach an extra copy for the information of the Chief
of Police.

,‘!\
D

| ﬁ 'xyvﬂtéész

N A I French

A

2 July 1975

cc Major J V Rowland, CCRII

A oy fr HEs incten " g
o A t?% //dﬁ é;5f227

‘ITP\ Wioiia VV\a.V\-k

Lo
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From: The heverend Gerald Smith,

The Deanery, Port Stanley.
27th lay 1976.

The Honourable the Chief Secretary,
The Secretsariat,
FPort Stanley.

Dear ®ir,

Argentine Customs Dues per LADE

1. On 20th tay ny wife received o parcel of vaccine for cats by air

cargo through LADE, The parcel was sent from Dyce Airport; with
a manifest and description of contents and dispatched by a
reputable Aberdeen drugs firm to the order of a veterinary surgeon
of our acquainsvanrce. Ve had previously ascertained from Ir.
Hallidey that there was no objection to our importing and using

such vaccines - indeed he has been using out-dated vaccines himself,
not having a supply of new ones,

2. I collected the parcel snd wasg asked for £14,17 in payrent, by
LADE. Not having this I merely took the parcel and promnised to
call in later with payment. I then exanmined the Air ¥aybill to
discover what this £14.,17 represented. I could not square it
with the details on the Waybill and ny wife tock a fluent Spanish
speaking person to L&DE office to scrt it cuf (I had no clear
undesstanding from them myself).

3. It apprears that all but 50p of this £14.17 was a charge made
at Commodoro Hivedavia by Customs for ‘examining! ithe parcel to
make sure we were not importing illegal drugs into the Colony.
This, at least, is what we were told by Iir. Sassi. One does nost
need to be a forensic experi to realise that the parcel in guestion
was in no way 'examined'! by Argentine Customs other than to cross
out 'Falkland Islands' on the label and substitute 'Las llalvinas!'.
Two other people who saw the parcel here other than my wife and
myself (who opened it) can vouch that the percel had obviously been
in no way opened or otherwise tampered with.

4. Purthemore the £14.17 represents a charge of 1,686 Pesos (plus 1
Dollar US which I am not disputing) which is the rate LADE are
charging, whereas the true rate would bring the amount to about
&4 or less.

5. It therefore appears thet LADE are attempting to exercise customs
control over through parcels which have nothing whatsoever to do
with Argentingand in this instance they are demanding £13.67
from me for defacing an address label.

6. LADE's advice is to pay and then complain but, as I have the
parcel, I see little future in this except that Tuture parcels
I way zet through IADE and those of others may be impounded.
Whilst I would not want thig to happen I draw your attention
to this in view of the implications it might have in other ways
and to indicate that I consider this type of incident worthy of
the strongest possible protest.

Yours sincerely, g 2‘- )



THE SECRETARIAT,
REer: ."11&/3" /"3
' STANLEY, FALKLAND ISLANDS,
It is requested that

the number and date
should be quoted. SOUTH ATLANTIC.

e Al ININe s b e 19.76

H, Fearce, Esq.,
British Embassy,
Buenos Aires

Dear 3ir,

I enclose a copy of g letter from the Anglican Padre
protesting about the charges raised by LADE on transit
parcels.

I am not at 2ll sure that the charges are for'"examining"
parcels; the charges might he for handling and storase
by the Customs auvthorities.

i also enclose copies of Air Bills for Diplomatic Mail and
parcels for Our Veterinary Officer rith similar charges,

In view of the sensitivity of this subject, I showld be
grateful if you would let me have yo'r viewus as 1.

(a) whether these charges zre norm=l =2nd legitimate
charges: and

(v) if so, ig there a.y way around them so that we, or
anyone else, are not faced with these =zdditional
chnor~es which recipients find hard to accept.

Yours Faithfully,

D, R. Morrison
For CHIEF SECRLETARY



P'Gr‘é/\ C 5 i‘%tﬁi\Sq—lS. THE SECRETARIAT,
. ﬂo » STANLEY, FALKLAND ISLANDS.

SOUTH ATLANTIC.

CONFIDENTTIAL e 23 TALY e |9_.76

To: Exco Members.

Hith reference to the matter of Customs charges
discussed at Txco on the 21at, I attach for your
attention and information a copy of the aide
memoire dubmitted to the Speecial Consultative

Committeo,

A J P Monk
Chief Secretary,

knels,
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CODE 18-78

e QIe/>u/3

MIUTE NO 162 »9(/
D

Show Room for Argentine Goods

Reference

1. Vice Comodoro Carnelli is interested in
obtaining the small rovom next to the IADE Office
for use as a display centre for Arpentine goods.
(I understand that this room is presently used as
a store.s) This would enable people to see vhat
is available and also to place orders.

Ze Can you see any objection tothis room
being put at their disposal?

;\,M\M

13 September 1976 N A I French
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It is requested that this
number and date should be
quoted.

FromSupt., of Public Yorks.,

MEMORANDUM

Date

To Chier Secretary. :
Bl

I"-.l

QU CE:

...... 2574 .September, .. 19746.

-

w o

Subject:- Ref: Yr. Memo AIR/34/3C and H. E.'s minute 162. 21st Sevt. 1976,

=

T have given instructions to have store room cleared, we are however
at a disadvantage, it being the last remaining storage area Public Works
Department have in the dockyard, but we shall have sorted that out soon.

Ccrs.

g

e
Supt. of Public Vorks,
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cS MINUTE WwO 218

SHOWROQM FOR TLATE

3 SPW to-day took me around the room, adjoining the TATE
offices, which Vice Comodorc Carmelli would like as a showroom.
It has been in use as a store but most of the contents have been
talken away and the SPY foresees no @ifficulty in finding a home
for the rest quickly. The roem would then need considerable
renovation and alterations before it could be used by IATE.
The floor in particular and also the walls are in pretty poor
condition. A new ceiling would need to be installed over the
very heavy exposed beams., The windows facing the street would
eventually need %o be replaced, presumably by showroom~type
windows. SPVY reminded me that P'D had, in the end, %o undertake
the work in the existing IADE Offices and he fully expects that
PWD will be called on to undertake this job. SFT has no doubt
about the ability of PVD to teke this on.

Hoor
2. An access{[vmld alsc need to be built in the wsll which
divides the store roomfrom the IATE radio cum baggage room. There
is space for this door to the right (facing west) of the steps
to the attic in the IATE Office.

3e In view of the CS's reservations on the proposals, 1
pressed Vice ComodoroCarnelli to say precisely vwhat the room
would be used for. He said it would be for the display of
goods, IATE would not be undertalking any sales whatever, but
addresses of manufacturers would be displayed with goods so that
the public could themselves vwrite off for further information.
He would also use part of the pace to house some reference books.
Vice Comecdoro Carmelli said there were few of these.

be I do not now what, if any, arrangements would be made
for rent to be recovered for the showroom or for vaying for P's
work in converting the store room. But on the face of it a show-
room of this type would seem to offer some advantages to the
Falkland Islands public as well as to Argentine mamifacturers.

It might have been useful to us in obtaining information and
prices of prefabricated houses and hangars.

4, (/;%/u

14 October 1976 CJ A Slater
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AR 373

GOVRANMENT ANNOUNCEMENT NLG. 4h/76

{Tc be broudcasi today at 12 noon and again in
ti:ds evening's announcerents, ropeated in the
Newsletter)

An P28 aircraft opersvted by LADE wiil »ay &
shiort visit to Stunley on Satuprday 173 hovester.
Thig cireraft is a purc Jot and it ig planned
thot it pbould iy from [io Grande on the
mainlend to arevive Stanley ot 0950 hours local

time,

ihe plane is expocted to stay on the cirstrip
for gbout four hours, and Vice-Cowmodoros
Carnellil has extonded an invitstion to meonibors

of the genersl publiec to visit the adireraft and

board it for wviewing the interior,

12 Hovembor 15%6G



CODE 18-77

i1
. Reference................ccccoovvon, ‘.\%
A

No. 249
Y E (for info
D.C.S. (in temporary absence of C.S.)
Minute No 162: DISPLAY ROOM FOR LADE
15 T mentioned this to H E yesterday. The basic facts seem

to be:

a. LADE told me they wanted the additional room to display
Argentine products and manufacturers' addresses. No
sales were contemplated by ILADE;

194 We are in LADE's debt, i.e. the F27 scarch for the
Beaver, engquiries about the hangar and prefabricated
houses, help with YPF, and it is in the Falklands'
interest to even out the score, at least to some extent;

@ o PWD, when T last spoke to them, had virtually cleared
ocout the room in anticipation of its being allocated
to LADE;

d. The real problem is that PWD has not got the capacity
to take on the job of modernising the room for LADE and
malkking the necessary structural alterations.

< 2. There is nothing at all sinister about what LADE propose
} and it is debatable whether the point raised by C.S. in the
/;——e%%ached minute would apply. Ve ourselves have commercial

: A
7M M ' /:f(’lv
V /

information services around the world and in my own experience
they have never given rise to any problems with host govermments.

Aa T suggest that Vice-Comodoro Carnelli be asked, if he
has not already done sec, to put his proposal in writing. If
this passes muster, he cculd then be told bluntliy that PUWD
are in no position to talie on the work of restoring the room,
But then we could offer him the use of the room - if he was
able to arrange the work himself - for a set period, possibly

for review after, say, two years when we could see what use had
been made of it,

= 5

G J A Slater
1 Decemnber 1976
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GOVERIMRIT AMNOUNCEMENT N 71

p i e B R e i s T & e
ToLE BY "OUARANT® ATRCRAF

A PGUARANEY siworst™t hap bLean aupoeled in the Selery for
sono tine, to carpy out furilier arientntion ond re-
geiihration teads o the Vol

Tho arrivel of she sdirveraft lms toon delayed by technlesl
problens upd it is nen secobod Lo nerive tomorwow,

oth Tegonbor,

dovormmont had dmpresssd on B cppronriatc authorities

et ovorything poazivlc stould bo Jome to onsure that the

arcival doss aot inbselera uwith the czrenocindes fTonorrod,

Scoprotncind
Starluy

7 Docouber 1976
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AIR/34/3C : iy Q}_ffy

26 Docaumber 1976

Vice Coiuodoro R A Carnelli
L ADE
Stanley

DISPLAY ROOHM FOR LADE

I am soryy 1 have net written te you earltier abhout your
suggestion made, I helieve, to Gordon Slatar to wutilise
the =2nd room of tha building you oecupy as z disnlay show-
roa.

2, Ve have not overlooked this matter but 1t ia not gquite

as simple as it might first aprear, The premises now occupied

by LADE are linked to an exebange ¢f ncies whieh, sc far as
I can ascertain, would not gutomaticilly anply to the
additionnl roon.

3. Perhapns therefore the bast course would be far vou to

sat out very briefly the purpose for whick the building
would he used and to indicats whether the dieplizys would be
mountsd snd under the contrel of LLDE, cr whether they would
ba the vesponsibility of seme other oirrganisation or even

of o privete firm or Tirnms,

L, Cne important noint die that, iT the zo
tre werk of renating ond decoseting i
be undertaken by ihe Tublic Worirs Danu
falldnz behind on its prowram:sc Lecausc o
labour,

rnot I am afraid
c

5. If you feel that 2 disecussion would hein T should be
only too glad to talk this over withk vou at your convenience,

L

A J P Monk
Chief Secretary

m is made available,

h is already



MEMORANDUR
R.nce ........ 100/ @ F\\ Date ........9%h Deceumber,..1974.

ELEB\

{g( 10 0g¢
From Financial Secretary A /’Tﬂ-tyhe Chief Secretary

%
P
\iLulflhﬂcL/f

Stanley Rates = L. A.D.B.

The sum of £61.42 is shown in the Treasury Revenue Register as due
from L.A.D.E. in respect of Stanley Rates on the house currently occupied
by Vice Commodoro Carnelli and owned by the Argentine Air Force, L.A.D.E

2. I have looked through the Joint Statement attached to the Exchange
of Notes between Britain and Argentina concerning communications but ean-
not trace any referance to the payment of rates on property ommed by the
Argentine Authorities. The last sentence of paragraph 3 of the Joint

Stgtement mentions that Government should not tax the emoluments of L.A.D.E.
0fficials.

3. I assume that paragraph 3 of the Joint Statement does not imply
that we should exenpt L.A.D.E. from Stanley Rates. However, it is noted
that the Notes relating to the provision of the regular air service,
PTreaty Series No 5 (1972), which entered into force on 24th October, 1972
meition in (4) of the agreement that the services provided by L.A.D.E.
¥will ka2 fres from all rates, duties, imposts or &Zher texes im the
FalXxlend Islands (a) to supply fuel, lubricants, gerviges, and provisions

and ground and air supcort for the aircraft including their maintenance
snd repair.

4, I%t would seem that the Exchange of Notes relating to the regular
Air Service ray prevent the Falkland Islands Govermz=nt levying rates on
the property occupied by L.A.D.E. parsonnel,

5. As I am uncertain of the interpretation of the agreement, grateful
if 2 lezal interorotation could be sought to ascertain whether L.A.D.E.
proparty in Stanley is subject to Stanley Rates.

\ 7
Financind Secrotary

7

Buggnad om 12402
2\ amliy Qotes
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CODE I8-78
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quoted.

From supt,of Public Works.

lel' ........................ L
requested that this

number and date should be

MEMORANDUM

o) Date ...... 32t .Dacemdb

Jﬁﬂpﬂhiéf Secretary,
D.JRG’ Financial Secretary.

Subject :-

The attached labour charges were ordinary and overtime woZked
by Messes C. Short, C. Allan, R. Stewart and P, MclFhee for Fire
Brigade atvtendence to the Guarany Aircraft during testing and
resetting the L.,A.D.E, Beacon in the Surf Bay Road area.

Verbal agreement between Vice Comodor Carnellii and Supt.
of Public Works, was that all working hours would be paid by
L.A,D.E, for the Fire DbBrigade services during that period.

Now, L.A.D.E. inflorms that the Beacon testing eét. is all
part of the Service connected with the normal weekly f'lights
which, they, do not pay for.

Attached are the two accounts which they have returned,
and say they should be paid for in the normal way, I presume
that is i.e. Public Works Recurrent XIV - 17, expenditure vote
which provides payment for the normal weekly service, but extra
services such as the one in question, has not been provided for
in that estimate.

Mey I have confirmation if XIV - 17 are to absorb these
payments as I understand this could accur once or twice yearly.

|"
—

(Se£1or Clerk)
For Stipt. Public Works.

CXBe
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AIR/34/3C
4th Harch 1977

Chief Sacrctary Sunérintendent of Public Yorks

Cea Treasuly

Vo )
\ P
Please refor to your jémg%ﬁ? 31et Doconmber about charges in
commection with the IADE beacon,

2e« The charges should be met from PLD votes.

3. Will you plesse make provision in your 1977/78 Fetimates for
such chargoa.

us



R o

Rel’ercnce.(.\.gg.g.)[j 25/1 .......... \{26/
ce’

CS
ARGENTINE CHARGES ON AIR FREIGHT/CARGO PARCELS

1. You will recall that these Customs charges were imposed
last year on parcels sent by air to Mrs Gerald Smith and to
Medical Department. This was taken up with the Argentine

authorities who have now explained:

AlY air cargoes which pass through Comodoro Rivadavia
Customs are subject to the International Commercial Air
Transport Regulation, which states in Article 6 that
normal inspection services during working hours on
working days will be offered free of charge By the
respective suthorities.

In addition, in Article 7, it is stated that if the
same Customs inspection services should be carried out
outside working hours or days, then permission will be

given subject to payment for special services.

It is for this reason that Customs duties have been
levied on any occasion when the services were used on
non-working days, which was the case on several
occgsions when flights between Comodoria Rivadavia and
Port Stanley took place on Mondays of each week,

,//‘

,,,'.3/ )
,/E:/LAAL¢

G J A Slater
L May 1977

CODE 1877
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00 PORT STANELY

DESKBY 1612362 L | 18\(_7 3

CYPHER CAT A
FM BUENOS AIRES 29284517

RESTRICTED

DESKBY 18123082

TO IMMEDIATE PORT STANLEY TELNOL55 OF 89 JUNE

INFO FCO,

YOUR TELNO 63 : ARGENTINE AIR FARES.

1. COLONEL BALCARCE TOLD US TODAY THAT THE INCREASE RESULTED FROM
AN INCORRECT APPLICATION OF THE RELEVANT REGULATIONS BY AEROLINEAS
ARGENTINAS. MEASURES HAVE ALREADY BEEN TAKEN TO RECTIFY THE
SITUATION AND THE FARE WILL RETURN TO THE PREVIOUS RATE. ACCORDING
TO BALCARCE THE FARE HAS IN FACT ALREADY BEEN RE-ADJUSTED.

2. THE MISAPPLICATION ON THE PART OF AEROLINEAS ARGENTINAS
APPEARS TO HAVE ARISEN FROM DIFFICULTIES WHICH HAVE OCCURRED
BETWEEN THEM AND BRITISH CALEDONIAN ABOUT THE AIR FARE TO LONDON.
BALCARCE EXPLAINED THAT THIS WAS A COMPLICATED ISSUE ABOUT WHICH
HE EXPECTED TO RECEIVE A WRITTEN EXPLANATION IN THE NEXT FEW DAYS,
3. WE ASKED WHETHER THOSE PASSENGERS WHO HAD ALREADY HAD TO PAY
THE INCREASED FARE WOULD BE REIMBURSED. BALCARCE WAS UNABLE TO GIVE
A DEFINITIVE YES IN REPLY BUT SUGGESTED THAT THE PASSENGERS
CONCERNED SHOULD APPLY FOR RE!MBURSEMENT THROUGH VICE COMODORO
CARNELL!.

4. NO MORE NEWS YET ON THE POSSIBILITY OF AN {NCREASE IN THE
COMODORO/STANLEY FARE.

SHAKESPEARE

J wnstnolira Mes riospplos fho wesk DBral ke wadt
NNNNL /ﬁ /& o= LLA& O
SENT AT §92239Z RD 4% Y

-RECDVAT 0922397 ssmasnns JS




A1L/34%/3

15 Awsust 1277

H M Miine L8y

Stanley ‘iznagern

The Palklend Isionds Co Lid
Stanley

Gt o
L F\U“_‘L); I:\ L

i </
Your accomt with LADE [\ WA

When Y saw Viece Comodoro Camellil this wmerning Z{took occasion
to riention thie seubjoct of vyvour letter of 5 July to the Deputy
Governo about 4he outstonding accommts incurrad by the Grupo
Unio de Mentenirmiento of the fxgentine Air Forco.

2, The Vice Comodoro was sobviouslv completely au courant

with the situntion and is doing hisz uimest to ebtzain payrent,
e toalr tha peoint thet some of fthe acwwurts had boen sutstanding
for gome time and I feel sure ke will do 21l Le coan 5 soe

that thn LDEIls are paid as quickly g pesaible.

3. tithinush of covruso this is not o netter in which T would
normally bheecome involved, I shall be only too glad te help

out if T ecan so0 that if nothing muterialises durxing the next
few veoks vorhapsg vou would not mind jogming my womory,

A o P konle

ce. B B ihe Covernor



& Che Falkland Islands Company, Cimited.

°(|NCORF‘ORATED BY ROYAL CHARTER 1851, )0

REGISTERED 1502.

AGENTS FOR LLOYDS. %]@,

TELEGRAMS "FLEETWING PORTSTANLEY'" via RADIO.

HMM/1rw 22nd Aueust, 7 {7

The Chief Secretary,
Secretariat,
Stanley.

Qur Ref: A/6

Dear Sir,

ATR FARES CCMODORO RIVADAVIA - BUENCS AIRLS

During the recent Legislative Council Meetings you gave a
wvritten reply to question No L/77 regarding a recent increase in air fares.
Paragraph four of your written reply reads as follows:-

We enquired further whether those vnassengers who had already
been required tec vay the increased far would be reimbursed and, we have
been advised that those passengers concerned should apply for reimburse-
ment through Vice Comodore Carnelli. Ve will be following up this point™.

On 18th July we wrote to L.A.D.E. enclosing a schedule of over-
payments and requesting the necessary refunds. On 16th Aurgust we wrote
again to L.A.D.E. asking when we could expect repayment. Ve have had a
telephone call from L.A.D.E. during which we were advised that there
would be no refunds made. Ye spoke tc the Manager of L.A.D.E. who did
not appear to know anything about the matter.

Ve are writing direct to Vice Comodoro Carnelli but in the
meantime we would be much obliged if you would advise us of the results
of your further investigations which you referred to as "Following up
this npoint'.

There is a matter of £1,663.55 outstanding in reswvect of
overcharges on passages from Comodoro Rivadavia te Buenos Aires which
were paid for between 15th May and 14th June 1977. A schedule showing
how this amount is made up is enclosed.

We should also be obliged if you would advise the vposition of

intending southbound passengers in receipt return tickets paid for during
this veriod.

Yours faithfully,

Stanley Manager

Enc

cc Shipping Office




. PASSAGES COMODCRO RIVADAVIA = RUENOS AIRES

NAME

Mr & Mrs W.,R., Luxton & Son

Mr & Mrs J.D. Barion

Mr & Mrs L.G. Blake & 2 Sons

Mrs D,I, Barton

¥Mr S. Landers

Mr & Mrs R. Ferguson
Mr & ¥rs G.0. Evans
Mr & Mrs L, Grant
Mrs M. Morrison

Mr G. Llamcea

Frs V.A. Jobhnson

¥Mr F. Brooks

Mr I, Stozelczyk
Mre J. Cork

¥r L, Dearling

¥r R, EBinnie

Mr & Mrs B. Hardcastle
Fiss J. Hardcastle
Yr & Mrs P, Hutton
Mr I Walker

Mr J. Sornsen

Mrs G. Betts & Child
Mr J. Smith

% Seamen M/T "Lyra"

SCHEDULE QOF RIFUNDS CLAIMED

AMOUNT

85.75
157,20
102,90

68.60

34,30
137.20
137.20
137.20

34430

68.60

68. 60

344320

34430

She 30

34430

68.60

68.6C

34.30

63.60

34430

34.30

34430

£8.60
102,90

£1, 663558

DATE NCOETHBOUKD

FLIGHT

19 May 1977
19 May 1977
19 May 1977
19 May 1977
May 1977
June 1977
June 1977
June 1977
June 1977
June 1977
June 1977
June 1977
June 1977
June 1977
May 1977
May 1977
Ma s I8
May 1977
May 1977
liay 1977
June 1577
June 1977
June 1977
June 1977

o
O O VO WO O D WO Yoy

=0 =T ) N N
N O WO Oy N WO O N0 O

DATE SOUTHBOUND
FLIGHT

29 Sept 1977

-

29 Sept 1977

Open
13 Oct 1977
Open

8 Sept 1977
QOpen

-

8 June 1977

1L July 1977

-
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Che Falkland Islands Company, Cimited.

0( INCORPORATED BY ROYAL CHARTER 1 851. )O

REGISTERED 1902
AGENTS FOR LLOYDS.

TELEGRAMS “FLEETWING PORTSTANLEY" VIA RADIO, % Z/
(7 fﬁéﬁ
ISLANDS.

FALKLAND
HEAD OFFICE:
94 WHIIE:::’AD':‘ELE-‘H;E: STREET 6th Septemper’ . /‘Q""’?.?
HMM/1rw
The Chief Secretary, Your Ref: AIR/3L/3
Secretariat,
Stanley.

Dear Sir,

CUR ACCCUNT WITH 1.,A.D,E.

[-%ﬂ;

We would refer to your letter of 15tn Auguéfgregarding our
outstanding account with Gruno Uno de Manteniniento of the Argentine
Air Force.

With reference to paragreph three cf yocur letter we have to
advise you that no payment lhas been received to date.

¥You mention that this is a commercial zatter, but we would
stress that our participation was occasioned by our having the only
facilities and we must look to the F.I. Government for assistance 1in
settling cur account uoon tne default of a foreigzn government.

You will apnreciate that under no circumstances will this
Company be involved in the removal of the temoorary airstrip until
sud1 time as either payment i1s made in advence by the Argentine Government
or financial guarantees are received in writing from the Falkland Islands
Government.

Yours faithfully,

Stanley Manager

cec
H.%. the Governor.
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RESTRICTED

TO ROUT!INE BUENOS AIRES TELNO 11?TOF 16 SEPTEMBER
INFO FCO

RECREESSSERTNER OF 13 SERTEMBER:: F | C0 Y ARGENTIMA

1. CHIEF SECRETARY DiSCUSSED QUTSTANDING LACE ACCOUNT WiTH
CARNELL1 ON 15 AUGUST, CARNELLI WAS QBVICUSLY DOING ALL

HE COULD, BUT THERE HAVE REEN NO FURTHER DEVELOFMENTS TO DATE.

SLATER

NNNN
SENT AT 1A/19347 GMS
RECD AT 16/19347 WRR
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" I saw V/C Carnelli this morning. As rcgards the shortage of fuel
he told me that YPF are very short of petrol and kerosene and that hé
would be unable to meet the order placed by San Carlos. However he was
hoping that lionsunen could be delafed long enough for the STN vessel to
arrive with additional supplies. He said he thought it might be the
Cabo San Gonzalo or the Cabo San Pio, but he could give no firm date., I
said I did not think I could be sanguine about €bestal Shipping delaying
the sailing of Monsunea.

2, During luncihiime the V/C rang me again saying that he had managed
to obtain fuel for Sesn Carlos and it would be ddspatched on the Monsunen,

3. As regards the LADE bills, the V/C undertook once again to get in
touch with BA. He said the hold-up was in the Air Force headquarters.
I asked if it would help if we got the Embassy to meke an approach ang
he thought this might well speed things up. If this is acceptable it
might be appropriate for Pearce to get hold of either the Air Force
Commander diresct (vfc Carnelli's suggestion) or else contact someone in
the Antarctic Division at the Condor Building. He said he had already
informed Air Force Headquarters that there was a danger oi' a judgment
debtor summons being taken out by the FIC.

L. I have rot inforasd ¥» Milne about ths outcome of my discussions.

CS
28.9.77
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The Chief Secretary,
Secretariat,
Stanley.

)

J VYour Ref: AIR/34/3
) %
4§E€fﬂ!ﬁ_}§¥h§>i Our Ref: U/4

Oear Sir,

OuR ACCOUNT WITH THE ARGENTIN:Z AIRFORCE
o

&3
We thank you for your letterfﬁ? 21st September regarding the above.
We have received no satisfaction from the Argentine Air Force even after
your discussions with Vice-Comodoro Carnelli and to date this account stands at
£2,467.60 which is made up as follous:

1976
Oct 13 Uharfage Stenley 7,341.81
Nov 11 Jetty Labour 141.69
Jec 31 Jetty Labour 739
7,491.09

1977
Jan 14 Cash on Account 9,263.00
2,228.09

Add interest at 14% per
month to 31.8.77 239,51

L 2,467.60

This account represents the balance due for services rendered in cannection

with the loading of equipment for the Grugo Uno de Mantenimiento of the Argentine
Air Force.

Early in 1976 we unloaded this equipment and presented our accounts as

followss
1976
Jdan 1 uUharfaga Stanley 5,455,54
Feb 12 wharfage Stanley 2,498.61

£ 7,954.15

These accounts were paid in full on 4th March 1976 without any gquery and we
are at-a loss to understand why thare shaould be this delay now.

ue have been in correspondence with both your Office, and Vice Lomodore
Carnelli for some considerable time with no effect.

[
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Both you and the Acting Governar have advised us that this is a commercial
matter which should not involve Govermment. we do not agree with this view as
we feel that due to our position of having the only adequaie handling facilities
in Stanley we ars acting on behalf cof the Falkland Islands Government in
handling cargoes of this nature.

We have established good relations with Transportes Navalles and have no
difficulty in obtezining settlement of our accounts regarding vessels of that
organisation together with accounts for General fFreight.

Your attituds that this is a commercial metter has placed this Company in
a most difficuit situation. Qur reply would be that if a customer was unsatisfactory
as regards paying his account we would stop credit and in the case of an overseas
customer request payment by irrevocable letter of credit.

We are dealing with various departments of the Argentine Government, the
majority of which pay promptly. If we took strong action, all departments of
the Argentine Gevernment would have to be included. This action could cause
suffering and hardship to the people of these Islands as essential supplies such
as petrol, paraffin, gas and food stuffs could be delayed.

Further, by taking commercial action to safeguard this Company'!s interests,
an unwanted and unpleasant politicel atmosphere could be created.

You must appreciate that the uriter is an employee of the Falkland Islands
Co. Ltd. and as such must place the interests of his employer first.

This letter is being copied to our Managing Uirector with a request for
instructions but we must advise you that failing anything to the contrary being
received, with effect from 1st November 1977 funds must be depositsd with you
by the Argentine Government by means of irrevocable letter of credit to enable
us to recover the balance due from the krgentine Govermment tcgether with all
other accounts submitted after that oate. uwe will caonsider that it is the
responsibility of the Argentine Governmant to keep you in sufficient funds.

without these funds being svailable we will be unable to undertake services to the
Argentine Government.

de have no desire to take this drastic c£tion but we can see no other way of
safeguarding this Company's interests. It is a pity that after the numsrous
occasions when we have upset our own arrangements to help the F.l. Government
in dealings with the Argentine Govermnment you cannot see your way to giving us
positive help in this matter.

In conclusion, we would request that in the interests of the Falkland
Islands and their people you reconsider your position and insist that settlement
of our account be affected without further delay.

Yours faithfully,

AN

Stanley [Manager

Managing Uirector, FIC, London
Acting Governor, Stanley.



