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THIS DMDLNTURE mede tals Twenty third day ol Januery One

N ns

thougsancg nlne hunured aud thirty seven 3 2 T W RV

QOVERNHLIT O0F THL FALLLAND Tuwysng (hercinafter called

Tthe Goveriuenti™) ol the onc part snd Thu Faldnaw I
COMCARY LINITED whose rnegistered gffice i1s situstle at 61
Graccchurch street in ithe ity ob ondon (hereinaiter called
tthe Compuny”) of the other purt © H = R & 4 5 the Goveri=-
ment 18 desirous of providing for the transmlssion ol meils,
pascesers aaa Lielght withia the noise vradce llaits ol tho
Coclony, the collection oi produce and tine trensit o maeils,
pussongcrs i Lrelpht wltnln e detwect the volony aud

tihe mzindand of Jouill .ukricaz apoin bLhe fteitus hercinai iep

4

appeairlng vwilen terns are acceplavle to the ooy o e
SV SRNSY FREBENTE WITHID® ARND IT I8 M Y AGR Wi

DaCLnitd) oy emd weitwee: tne portles horeto oe iollows that
is to say
1. I& this ,gieenent the followling exprosslons shall have
tie iodlowlng mesnlags:
"The Coloay™ uwcuns the volony ol the raliland fslends
"rhe Goveraor" aeans the OLilcer adalnistering the
Governnent oi the (olony or the (olonial lacietury
geting ou ods behalf,
"fhe routmsster” weans the Giliccr Tor the Lime beliy
cxerclsing the lunction oi shat ofiice. ,“‘
i
2. THE oCompany snall provide o steomsihlp shord guizicdlaxs
of which are sci oui in the 1icsl scusdule thereto unt shall

maintain 1v el Lloyde hilghcet class, fowr the cacsisge o4

moils pusgenygers snu freight cotvween the Colony 40U L05n tew=
Video Urugusy ane sclween the sevecal parts o the Colony
i generally to providve transport fecilitios ior fawm

Bettlements in the Colony to enuble shipicial 0L proauce to -
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nome markets Yo be eiiegcted. Urovided that shoula the
Bocarhly Deevme a tobsl weeox o we teadecca wholliy
unscaworthy owing to clrousstances 1ot within the Conpany's
control this Agreonent shall Zorthwith be tumumiacutede

Fe e étcamahip shail we properly fowng in sll roepccis
an espaole of currying not leds thaa twelve suloon pussen-
seps with rcasonuble comiort and shell at all times ne
gupplied and furnlched with waatever may de requlisite and
ngeesgary ior rondeping the dteansiip having reguard to the
ngture tacreol conptantly ciiticlent Tor the gurvices hereaby
contractea to Lo performed o shall also be munnee with

8 propeP ana eiidelent croaw ol olvicers enpliaecrs wud
scamen. whe steamchipy shell be Tlttea with wivreless felow
gravhy appoaratus haviing aa eriective sange o a0t less

than Tive busdeed mlles wwaer aoremul worcing corditlons.

4., THE passeiger iares ireight rates iue inter-isiand
trace anu detween razpallaaes Lontevices aad the Colouy
chorged oy the Compuny shell a0t exceed those el out in
the sceonu ochedule tugreto ond 00 lncresse wsiall be mude
in any oy thew exeepy with the wpproval ol the coveruor.
411 esuch fares ond freight rutes sre more psriiculsrly

sel out 1o she peconn schoeunle hercto.

5e Ti:  Compuny shall alleow the dovermaont a rcuute ol
twenty Live per contwa of all cargo slc pasueuger ratus
chargesvle 0i: all wona fide Covernupcnt trasiic cureled

by the vessael or any suwostilute or suvstitutes upproved

Sy tne vovernor. This robate shall apply o inter-islona
voyages anu voyages bto und Lrox the louth . werican (on-
tincut dut shall ot wpply to victuualling churges incurred
on voyascs where victealling is not iancluded la the guoted

are,
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6. TH= gompany shall a0t chuige the Government any
Langing Charges at rori Jtanley on the curge relerred to
in the last preceding clause horeoil.

7. THa OGovernnent agrees that no charpge shall be nude
%o the Company uy way ol any ~ori Tonnage, whariage or
light dues in respect ol the Ztcamsilp for cntering in
or clearing irom or for using orx velag in any Naruour
withic the Colony uuring the continuuuce of this sgree-
fent,

Se THE Company shaell furiher chuwvge the Coveprnment the
reduccd rate oi Twelve shillings and Sixpesnce per ton as
Laniling Chsrges on cargo reeelved at ort sitenley ex any
veesels belonging %o The Pacific Sieam Havigetion Conpany
anid couslgned to the Governuent incieac o8 the current
ratc o Piftecen shillings per tou (or ia proportlon if
the current rate is reduccd, vut in no case wowre than
Twelve shillings and Slxpence por 1o}

Y i consideration ol the payments hereiasiter gien=
tioned the Compuny shnall convey frec of uny charpe wWhaitever
to the Government on any voyage waede ior the dovernment
uader tnls agreenent Lrom any ort and to any oxt
ineluded 1i the itlacrary ol such voyage all wmsils both
letter fwils atd parcel wells which the Governor through
the rostusster may desire s0 to be conveyed,

10« %hi Company shall as hercinsfter mentioned provide
at ite owi: ¢ost g convealent and proper place or places
ol deposdt ou wouwrd the Steamship Lor the safe keeplog

of the aiurecsald mails ant in porticulse the letier walls
shall be pluced unger sacure lock zna key ami shall be
clugred oy an oiflcer ol the rost O¥ilce or oiher person
authorised to such ciicei by the Governor upoin the

arrival of the Steamshiy =t a rFort oi call within the
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Goleny st by some oificer auly authorised to cuch eiifeetl
upon the arrivuel oi the Steaunship al Hontevideo or other
Loreign port of call snd the Company shall aleo provide @
guitavle boat properly swuned and eguippou anu Yhatever
else may Le neccssary ifor the salc emburgetion and
diseibarikatlon of ihe same wmails and shall deipay all churges
for the imnediste tuiing on board osnce lauding of thc same
mails.

11. ALl mells currvied uwnoer chils ~groument are to be
gelivered on the guoyside nuarcet adjaceut to the dbeam=
ship by the Postuasiter or otiher oiiilcial appointed ilov

the purpose amd 3hall ve deliverod in lixe mamier Irom

the vessel to the  osctmaster ov other oiidcizl aupointed

vy hia Loy the purpose aild the raster of tho Steanshlyp
shall without oxy churge to the Goveriwment other thaeun

thaet otherwise provideu 1o thls sgrecmeni o e paia to

the (ompany take duc care oi ant the Comgany shall be
reeponsivle for the rscelpt sale custody aad delivery of
the muils ss alorcsald and the Masteyr ol $he stomuship shall
naite suchk declaration at shall oe regulred Ly the ost-

mas ter oy hic officers or agents or by the proper suthority
at Nontevideo or olher Ifvreign posts und shall furnish

such journals returns and iniovmotion ani periorn sueh
servicesas may ve reéquired by the sosimester or hic oliicers
or .gents or vy the proper .authoriiy at Lontevideo or
other ivrelgn port snd the laster shall on acvrdval at any
of the saslu plsces oi the Jteawmship either himseli or by
gome competent person deliver all msils Lo such pluce

into the nds ol the postuuster or olher person suthorised
to recelve then anu chall receive in like manner all the
return or other meils v be lorvarded in due course,.

Should the Govermment cowplete ibe recessacy arraageneinis
with the yruguayan Joverwgent Lor the dircet transier

ot letters and psrcels mall Lrouw cortaln specified vessels
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at llontevideo the Compuny shell reeelve such mail divcet
from the speceliled vescel anc convey it to the Company's
vessel at the Compuny's expcuse.

12, THE Coupsny shall be presponeible for the loss or
dassge orf any puarccl or of any reglstercd postul packet
of any ®ind conveyed or temdered ior conveyance under
this agreenent (unlces such loss or damage be caused or
occasioned Ly act oi Cod the .ing's cnemice plrates
restraints of Princes, rulers or people jettlson barratiy
fire collislon or perils or accideats of the seas rivers
e steam navigation) and in the eveat of any sueh 1loss
or demage {(excopt as aforesald) the Company shall be
lisvle t9o pay to the Postnuwster in respeet ofi each parcel
or registered pootal paciet 50 lost or damsged (subject o
the proviso herelnuiter contained) such sum ol wmoney as
shall be ejuual to the amount which may auve been awarded
and psid by the rostmaster at hic sole o9ption and dis-
eretion (and slthough not under legal obligation) to

the sender or addressee of such parcel or registered
postal jacitet as compensation Lor the loss or danuge
thereol provided thet such sum sihgll not in any one

cage exceed Onec pound per pureel or Two pounds per
registered postul pucket.

13. i Company shall not nor shall the vaster oi the
Steanshiy rcceceive or permlt to be received gn board the
Steaizshlp any letters Ior conveyunce other than those
contauined in His Majesty's muils.

4. THE Company and the Wester oi the Gteauship and all
Agents sesmen and servants of the Coupany shall at all
times punctuslly attend to thc orders and directions of

the Postmaster his officers or sgents or the proper
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Authority at Monteviaeo or other forelgn port as to the
mods time and plaee of luuding Gelivering snd recelving
mails provided aluays that such orders and dircetions
8hell be in contomrmnlity with the provisions of this agree—
mnente

15, TH: Compasy shall not caryy nor permii o be csiried
in the Steamship any ndtro=glyccrine or any other subsiauce
or grticles which in the opinion oi the Jovernment shall
be dangersus execept with the perolssion oi the Goverino.
16. THiSi: gprovisions shull vecome operative Lrom 18t
January, 1937 end shall pemain In foree during the
currency oif this igreemont.

17. (i) Tir Steamshlp shall make cuck voyages Lrom
stanley to Nontevideo anu rewurn as the Coverinent may
require pot exceuding Ylve voyages cach way in any one
year and shall call at roxbay on the lest ralkiond an any
Yoyage 1f so roguired by the Government. The cates of
theso voyages shall be fixed by the Covermoent alter
consultation with the Jompany, except that vetween the
Fifteenth of December and the Fisvteenith oi larch in every
year such dstes shall not be fixea wlthout the consent ob
the Company and shall not at wny time be fixed so as to
interiere with the inter=insular voysges for the collection
of the wool clip.

(ii) PHE Steanship shall maxe znot less toun twelve
calls 1In cvery year ai o principsl port on the maia west
FalklanG 1s8lang in the course of separate voyages and
in gddition ©¢o the cells &t Foxbay provided ifor in the
preceding sub-clauwe. The teris priancipal port shall
be taken to mewn any one oi the ivllowing pluees,

videlicet, Foxbay, Fort Howard, Chartres snd H11ll Cove.
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(i1i) sdaitionsl voyages bo Vontevideo o voyazes 4o
ather places oa the South amerdcan esatineni or to the
pependencles shall be the subjeet ol apecizl arranpemnent

but the Company
petween the Jovermsent and the (ompuay/shall be st liberty
to make sueh voyugos on its own account smna at its own
EXPCIBC,.
18. (i) 1HE Company shall arrange for the transhlyment
at loatevideo ol all carzo ex inited “dngdom which 1z 1o
be carriasd by the stecamehin to the Coloay on Governmend
accourt, Transhipment expenses ou caryo shipped Trom
United Zingdom Ly vessele zpecifilied by the Company shall
be vorne by the Company. Traashlenent cxpenses Gii CRgd
snipped vy uwaspeciiled vessels shall oe limited to the
actual cost incurred bty the Company.

(1i) wili Cowpany shall slso zive 4o the Covernment
Iree of charge the beaneflt ol its experience in purchasing
supplies 1n South Amopican warkeis.

19. THZ Compeny shall il reguircd by the doverament
carry a dovermaent mxil oificer oo hoth the ocutward and
return voyages petween Fort Stonley and Nontevideo Ivee
ol charge.

20. 3¢ long as this asgreeent is in forcec ithe Govern~
ment shall pay to the Company ia 2tarloy, or by mutual
asgreencint in Lonmldon Ly the Crown sgents on velwld oif the
Goverament, the sum of Two thousand Tive hwuleed pounds
per snoum in cgual quartcrly payuents of 3ix hunered and
twenty Iive pownus subject however to the lollowing
provisions nsuely:=

{4) where this .greement has been in foree Yor s portica
only of the preceding guurtcer the sum pald shall Le a
corresponding progortion ol 31x nundsed agnd twenty five
pounus snd

() an wvategent at the reie ol Five hwwired pounds
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per rcturn veyage or oi vwo huadred and Vidty pounds

per single voyage shall be wmade iu respect of any of

the Live retuen voysges specified in clause 17 (1)

nereol whicn the Conpasy may be unavle Lrom any causo

to periowma or on wileh 1t may ve unalile Ifrom any couse

to caryy mulills, passengers and cesrgo in accordance wltih
the provicions of this ;pgreeicnte

21. Mg Goveramcni shall huve a prilor clalm to passengcy
accourmodation or cargo spasce in the stewnship when enguged
in any voyage unaer thils spresnent whether such passenged
accommoaatlon or cargy sgpace ip proviwed on payment orp
free oil charge in accordance with the terwms ol this
Agreemnent,

22. IN the eveni of any breach of this igreesent by

the Compeny or fallure on the part ol the Compuny fully

to carry out the terms stipulutions or provisions hereol
(wiless the Company shall prove to the satisiuetion oi

the Governor that such brcaeh or Tallure srose solely

from a tausc 2r causss beyond the control ol the Comp=ay

liavle by way of penalily and not o8 liguloated duiapes
for vsay such breach or ilallure to puy to the Goverament
such a sum znot exceeding £5. 0. 0. (Five pounds sterling)
&8 the Governor shall determine end it such broseh or
failure shall continuec Lo a further penalvy ol £5. O Ue
(Five pounds sterling) lor cvery day during wileh such
breach or failure way continue and should there be any
repetition of sueh broaches or fallures or any breach

or Isilure on the part ol the Jompany as in the opinton
of the Governcr to render such a course aesirable the
Government may By giving to the Compuny notice in writing
forthwlih deteruine tihls sgrecwent vuil wilthout pre~

Judlce to the righte or remeales ol tne vovernment 1ln vespeet
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oi any asntecudent breach of this sgreemcant by the Company
and nothing herein coantaincd shall prevent the covermuent
15 the event of such preasch or vailure {ron waking such
othcer arrangewents os shall scem to the Goveriment it
Tor the cespateh ana carvisge ol the aloressid uadle awml
pebsegers by some other vesscel oy vessels and fox
bringing an actlon for damages against the Jompeuy lnstead
oi recovering a penalty under this Clause.

23 HOTHING in this apreengnt shall be decwned to or
shall iwpose any persoaal lievility on Lhe Governour or
on sny imember or oiiicer of the Govermieint.

24s THE GUVIRIVGIM sholl not be lisble for snuy loss

or daiuuge whatover which may be sustalned by the donpany
in consoguence of the employment of the steamnshipn on

any of the services conlrected to e periormed under

uhles .precucnt,

25. THIS sgreement shall continue in ioree for

& peprioy of five years Lrom the dave mentioned in

clause 16 hcereof and shall contiauc theveailter on

the same terms wntll clther party gives to the other

slx months written notice al uny tlme to determaine bhe
same,

26. SHOLLDL  the Company sdostitute a larger vessgsel

(o1 not lecse than 1,400 g.r.t. with cubin sccoumoaation
for 36 pascengers) for s.s. "Lafonis”, during the
curcency of this sgrecuent the Governwent agrees o
increase the total muil subsidy to & muximwu ol

£5,200 (¥ive thousand two hundred pounts) pEr sSImuL

on condition that the vessel nuskes twelve round voyages
to lontevideo smi two round voyages to South Georgla

POr anitfi.



In WITRISS whereof Noatagu Cecll Uralgle Halkelt,
Colonlal ecrcetary, for and on vechall ol the Goverament
of the Pulklend Islauds haes horcunto set bic hand snd
seal amnd Leonami (illism Hamilton Young on behall of
The Fallzland fslands Comoany Limited, has hereunto set
o hand ang scal the cay and year isst above wrltien
SIOHID SEALIED ANMD DELIVIRED
Ay Yontagu Cecil Craigle
rHalxkett, Colonionl Secretary,
for an: on behalf ol the

Governiucnt ol the Folklaad
Islunés in the proesence of

SEd)} M.C. Craiglie Halkett

Golonial 3e¢r'etary.

o M Ve N Mt i

(584} 4.I. Pleures

asslstant Colonlal Seoretary.

SIGHNED SRALIED and HELIVEHED )

by Leonard Williem Hamilton )

Young on behalf oi The 3 (Bgd) WL B, Yeoung
Falklans Islandc Company )

Limited in the presence of ) Golonial Nanager.
{(3gd) 4.1. Flemret

sselstant Colonlel Jecretary.
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SCHLDULE above reierred to.

THE steamer shall comply with the reguirements oi Lloyds!

highesct class end have'suitablﬁ accomaodation for a8 wminlmun of
sixteen firet class passengers in six cavine dining and smoke
room aixi eight third clase possengers in open berths,.
Dimensicne 165.8' x 32.7' x 11.7'

Cubic capacity sbout 30,000 cu.it.

ipeed 10 Kot

arosa tonusge 768. HNet tonuage 3hll.

A0 UllLE adove relerrved 10,

THE SECONLD

articulygrs ofe—

Cosating nervice - ports ol cull.

rassage andl freight rates.

rates for through shipments oi’ produce.

Comaitions oi cerriage ol

HE TATKI.ATD
by BTG T RO

e

cargso and passensers, etc.

IBLANDE CORPANY LIMITED,

L)

TTRG SARVICE,

1. THE Company ecargices

islanc ports, lontevideo,
ports of call:-

a8t i‘vlkland.

parwin

oose (ireen
Horth .rn

valker (reek
San Carlos Se
Port San Carlos
Lively Island
Blesker Ifaland
dpeedwell Island
FPort Ioule N & S
Johnsone :aroour
aalvador

tYeal Inlet
rincon srande
Fitzroy W & g
Douglus Siation
B8luff cove

Egg larbour

lils #ajeaty's maile between inter

and lagallancs,

West Malrland gversens.

Hill Cove Montevideo
'oxbay Hagallanes

Roy Cove
Fort Stephens

i'ort Boward

Pebvle isluand
Saunders !'sland
Jest roint Island
gurcuss Island

Liew foland

wedriell ievland
Beaver Island
Chartres

Spring Foint
albemarle

Dunhiose lNesd
Ghallow Bay (oocasional}
Port vdgar ( do

The following are the
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Group 2.

group 3.

Grour 4.

Group 5.

Group O

GHILURA

serkeley Iound

Pitzroy 0 & 8

sluwiT Cove

¥gg Harbour 3

tan Carlos or to
Brenton Loch } Fort

Howuidi

Darwin

Walker (reei

Salvador

dincon drance

Teal Inlct

Douglae Station
Lively island

Darwin to jjorth
ana vice wersa

Al

Horth .srm
Speedwell Isluand
Bleaker Island
Bnrenton Loch
dan Cerlos S
Port “an Carlos
rort Howard
Foxbay
aAlbemarle

Yort Ctephens
Chartres

Spring roint
banooee liead
Roy Gove

Hill Cove

new Islund

Beaver island
weddell Island
PaBsuge Islandg
febule Islsnd
Carcaes IBlund
Jawwers Izlund
west roint Islond

Company's euployces:-

Daryin
walker Creek
Lively Islang

grentoir Loch
fdorth Arm
Speedwell Island
North ~Arm to Darmwin
Montevideo.

3rd class

liagallanes 3ingle

12 ycare or gver

4 child wder 2 years.

N M AP it P N ¥
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3ingle,cabin

350/=

£2. 9.

16/6

\311.\.
£10
£6

Jieerage

11/=

20/~

170 -

e

g
e

9. e

11/-

16/6

44,/

Return £28,
£20
£12,

e I'ull adult ilure.
6 ycars and uwnger 12 ycaprs =Half tare.
2 years sund wder 6 ycars - quarter iare,

Treoc.

rach additionsl child under 2 years - Juarter fare,



BERTHING O CiIlnay, Two children paylng guarter iare cach

will oceupy one berth.

SaATENL ST, Pandly abatencat. The term "Family!" includes only

husband, wife and their ummarried ciildrcen and step chilaren.

In the case of 8 famildly wiavelling at ong vike and paylng
at lecast the eguivalent ol thiwe adull fares, 10 abatenent
on slngle tickets ana 5 on return tlckeis {Jonitevideo only)l.

A Tamily paying at least the egulivaicny of four adult
fares 15 on single tickets or 10, on reiturn tickets (lontevideo
0uly ja

S COABITIORS OF CARRIAGE Ui in33ENGLRD AND BAGGAGE.

The Company réserves the right to cvherge the ware applicadble
to the @28t distant port when passBeugers wre bLound ior &
port called ot elter the woet distant port, c.g. 2 pacsenger
booked lor Durwin by a vessel going Horth about .ast Praliz-
land and ecaliing at Mox say ana then Sacvwlin will pay ihe
passage money euaa;to the Tare 9 'oxXbay.

Cebin pasaehgers travelllng between Staunley and ports nomed
in Group 2 will be chargec 5/= less than the Jare shown
i1 they do not occupy cabin berths.

Cabln passengern travelllng between Htaaley and ports in
Seoups 5 and k) - 7/0de lebise

Baggage allowance = Cubln 36 cu.ft. Steerage 10 cu. Tt
Excess baggage will be charged at frelght rates.

4o MECUSING. Breskfast, Dluncr or Supper 2/6d., vper meal.
Zarly morning or afternoon tea 64. {9r 7/= per day).

He Caltis wiiiE,

pontevidco and agallanes.

Genzral cargo Lo/~ per ton weiy ht QP meaaurcmant.

Kerosene & peirol 80/~ % It

Hinimun rates of ivelght as for hall ton wcl\ht 91 MEAsuUrcent.
rarcel frelght - minlmun rate 5/=, ror eacir guditional 2
inches or part thereof 10d.

Local Lates,

Berkelsy sound roris 2{6)/ per ton
Lively Islam ang Darwin 3]
Speedwell Island Js/a
Gther wasl Falklsand Forts 50/ =
woxbay end rort Howard 42/6
great Islend amd Islend Havbour L2/6
vany Bbranch Harbour 60/~
other west Fulkland rorts 48/1
casesge and Seg Lion Islanis €0/~ 1f over 10 tons, iIf uniey

#1410 pexr call,
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3mall packages {cargo)} tast Faliland hin.jf—.wegt Falilang

3/6 wach.
arrels up 3/=. do. 3,6
Tanks do 13/=. do. 24/ =,

Laprcels - lacul.

o parcels weighlag over 25 poynds will be sccepled. The
minimun charge ner parcel is 2/6d. for the first 11 1b,
ang theredlfter at 2d. mer pouad.

rargsls - C,0,0, ex FPost ciTice.

The charge Loy L.6.5. rParccls handed over by the vost
Cfiice to the (ompany ic as followg: -

¥inimun charge 1/= Tor the fiecst 2 pounds and 1d. per
gound thereatter, tc be collected from the consignee.

Antmals,

16 any port. Cats 5/« wach
Dogs Kk
roultry (in crates) at Ireight rates.
Pigas {in cratcs) 21 ezch
Cows, bulloch ana bulls, £2 it
liorsce £2 4
liorses {across relilasng

Sound ) = ¢
Sheep, ia crutes &1 i

Sheep - snifting in numbers - Ly arrangenenbte
Sheep (carcasses) yest Falilond 376 cachs
Past Falicluand 3/ - U
PREDUGE FOi TRANSHIPMAT 70 LOHLOR.

LE

Swations with Vharf iacilitics:-

OO0 Al SHUSELETNE,

per 1,000 Ko per 40 Cu.it.
I~‘I‘eight 3. ?. 60 1. g. 6.
Huls hire &/or transhilpment . 1 @256 , 7e 6o

é_’.l{..10. -e 1. 10. -

TALLOW AHD H1DwE,

Freloht 1 FFa @e
Huli: hire &/or transhipment 12 G

52‘ 10- e

stations without whari facilities:-

WOOL AL SHEIEPSKINS.

Frelgnt e 24 Do 1 Y &

Huli hire &/or traashlpment 1. 7s Gs Ge 24
‘ £5n10- - ,{:1. 16. 8.

TALLOY AND TILES. i e

e = 2,12, 6

Hulk hire &/ or transhiument 17. 6,

5356 40s =,
Produce with daestination Stanley QE:‘E.

4 rate of three guarters of the abvove Ireight is churged,
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CONF1DENT1AL & URGENT.
——

LXECUTIVY COUNCIL MEMORANDUM.

The following telegram from the FPalkland Islands
Company's London Office to the Stanley Office has been
forwarded by the Coloniel Lianager :

"Advise Governor we are offered ship capacity
40 passengers 60,000 cu. feet cargo diesel]l I2 knots
in good condition would seriously consider if
subsidy increased to £1,000 per voyage early reply
essential as others interested'.

2. Though no further information is available
it can only be assumed that this new ship ig destined
to replace and not supplement the "Fitzroy".

3. At present Government subsidizes the "Fitzroy"
to the extent of L8800 per trip to Montevideo for s
minimum of 10 trips per year. Thie new proposal would 3
accordingly cost Government £10,000 a year as opnosed

to £6,000.

4, Lgain it is open to speculation whether the
Falkland Islands Company, in the event of their purchasing
a larger ship with increased passenger accomnodation, will
feel prepared to pursue the question of an external air
service with any seriousness. Honourable Members will
recall at the last meeting that a subsidy for an external
air service was sgreed to in principle, but it is difficult
to see how the Colony would be able to afford any avnpreciable
sum if £10,000 a year is required for the sea mail subsidy.

3, On the other hand, if the question of?coastal air
service is disregarded, there is clearly a need for a larger
ship than the "Fitzroy", particularly with regard to passenger
accomriodation and in this latter respect the position may
even deteriorate further.

Agein the Falkland Islands Company at present have great |
difficulty in finding sufficient cargo for ten outward |
voyages to siontevideo and they will become further embarrassed ﬂ
it they invest in a ship with a greater cargo carrying capacity; B!
that is, of course, unless they then discontinue charter.

S Honoursble Llembers are requested to furnish their

views in writing.

COLONIAL SICRHTARY.

Colonisl Secretary's Office,
Stanley,
29th June, 1953.
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H.8.85. It is unfortunate that the Government is not
being afforded more time and information in
which to arrive at a declsion.

With regard to para 4,if we casnnot afford both,
then a faster and larger ship with increased
accomodation will bring greater henefits to the
commnity than an external air service which
would almosat certainly require s subsidy in excess
of £4000 and still be beyond the pocket of the
aversage wage e&arner.

On the assumption that the present mail subsidy
paid to the Falklend Islands Co. 1is Justified by

facts and figures then I would be in favour of
increasing it in return for better service.

Mfm-e-ss.

H.C.S.
I should prefer to see a larger and fester ship roiller than an external
air service in return for our money. 1 do not tnink we can have botlh.

With repgsrd to the request for a subsidy of £10,000 per snauwu -~ gad I 1 ke it
that that would he the sum whether the ship did wmore thaan ten trips to uouteviweo
in the yeer - I cennot express =n opiaion =2s to whether tunis large suw is excessive
or frir, for I have no ides whet it costs 1iese deys to keep a ship 0a lue aigh
sees,

Iy opinioxn, therefore, is theai, if it is necessary 10 pay £1J,000 p.e. for

2 bifger =nd fester ship, we should do so.

A@%?;%;%/ﬂrg
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H.CaSe
; I consider a better shiprning service should take

precedsnce over an extérnal air service.

2, The underlying reason for subsidies is the obtaining .
of an cs=entiszsl service for the community which wonld otherwise
not be provided: or could not be provided except at a far pgreater
cost to the public pursc. In this case if the provision of a larper
Siame Ll the firm reguirss for its own needs involves it in a lossg
then @& subsidy id 3u3u1‘1ed and the amount of subsidy should be
related to that loss.

3. Government renuircs to be sctisfiod that the shin to
be obtained provides the required essentinl s rvice, and also that
BECESENTIOr paying for. more than that servieey in other words if
the Company require for themselves a 600 ton ship corrying 4 passengers
and the rest of the Colony require an additional 400 tons space and
accommodaticn for 24 passengers then the subsidy must also relate to
this additional space anu accommodation, some reasonasble variation
on either side would be incvitable having regard to the ships
available but quite obviously we should not relate a subsidy to the
cost of running a ship of say 3 times the capacity of the joint
reguirements.

4. The sender of the telegram &t (1) does not appear to
appreciate CGovernment's responisibity, and in the light of the meagre
information given I consider we cannot at this stage do more than
sgrec to the provision of the subsidy reguested if its amount can
be justified.

5. 1 also consider that in return for any subsidy paid ths

profit secruing to the Company as a result should be limited, or if

the ship cannot be run at a profit we do not 1lnose sight of the fact
hat this might also be the case 1T the Company operated a ship of
suffigient size for their own business only. A much more sensible
arrangemment than that we have at present would be to agree to meet
any loss shown on the venture (with an overriding qu1mum) after
echarging asgainst earnings the full costs of operation plus say 5%
interest on the eapitzl cost of the ship and working canital involve?:
freight and passage charges being subject to our apsroval, This
arrangemnent assumes that whatever ship the Company had would onerate
at aprofit, if this in fuct would not happen then the Company should

qmeet some portion of the loss,

o 7e 534
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In addition to the telegram guoted on P.1 the following
should be recorded,

29. 6,53 From Coloniel Manager to F.I1.Co.London Office

"Refeering to your telegram of 26th, inst, Governor
"must discuss with Executive Council and Finance
"Committee. Presume your proposal is replacenent
"for Fitzroy not additional.Telegraph whether or
"not voyages U,K, contemplated replscing charters
"number of voyages proposed anmually to and from
"\ontevideo.

30, 6. 83 From 7,I,Co.London O0ffice to Colonial Manager

"Proposals outlined in my airmail to Governor
"should arrive yours fifth but may have make
"decision before. Would probably replace charters
"if Pitzroy remained visualise 7/8 voyapes new
"yessel 4/5 Fitzroy liontevideo one U, K,

MATL CONTRACT
In 1937 the first contract was signed for five
voyages per annum,and the subsidy fixed at 22500
per annum, It is now 25000 for 10 voyages,and the
Company is asking for it to be raised to £1000
ver voyage of a larger and faster vessel than
: i 4 "Fitzroy".I think it may be taken for pgrsnted
Ghot & mossbsnt 9 b |14 the maximum subsidy asked in any one year
& ot o & vy would not exceed £10,000.
a4 Considering vresent running costs and depreciation
ol Wi war prmel. o= the increase in subsldy asppears reasonable. For the
eebily hﬂﬂ- benefit of the §,1,0.the "lierak N "T¥pPs of Duteh
Charter costs £150 per diem ovlusg fuel,oil.water
and Port Dues,Such vessels have approximately one
third more cargo spaceabut negligible passenger
accomodation, L Wy ;
Government Rebate Hon,MemberS may not all be aware
that undgr. the terms of the kiail Contract Government
receives a discount of 25% on all freights and fares
for account of Government,and pays no Landing Charges
in Stanley.In 1¢52 these concessions amounted to
£1418,

FUTURE OF
8. 8, 'FITZROY"
The Company's telegram of 30th. June suggests that
"Fitzroy" mey remain in service even if the larger
vessel is acqguired and charters discontinued.
With two ships in commission S.Georgia and Antarctie
Nd o ‘360 “‘,‘ [ voyages might be contemplated,whereas now they are

out of the guestion.
8 gueed o v by Py Yooy ] it

BXTERNAL Liueh though I would like to see this amenity come
AIR SERVICE into operation,it can never alter the inward cargo
T ~— cituation,which,this year,is only under control by

reason of 5 charter cargoes Trom U.K. $llontevideo and

Punta Arenas,I sam sure the taxpayer will feel that
lservice by sea gives better value for his money than
by air.

. (contd. over)
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oo iae sy

ree w1th other Hon, Members that the shortness of

e ﬁ;:,'oweo for discussion of the proposal is unfortunate
ut i 'if evident that the p0551b111 vy of acqulrlng a larger
ssel suitable for the Colony's requirements is a matter which
L) for a spe‘e‘dy decision,bearing in mind the Tact that
N8 g.abl—y.- few vessels ever built,let alone offered for ssale,
uld be regardea as sultaole.
o : Y
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DrcobvE.
TELEGRAM SENT.
0327/11
From GOVERNOR to SECRETARY OF STATE
Despatehed : 2.7.53 Time: 1600 Received : Time :
TMMEDIATE.

No. 122, CONFIDENTIAL. Grateful pass following personal message from me to
Young, Chairman, Falkland Islands Company, Whitehall €077, begins:-

Your message re new vessel. You may assume that Government will increase
ammual subsidy to a maximum of £10,000 to cover all services, i.e. new
vessel and FITZRCY based on eight voyages former and four latter each year.
Provision will, of course, have to be voted by Legislature, but I have no
doubt that I shall be able secure their asdent. No additional subsidy
available for air service to Mainland, ends.

2. Above relates to contemplated purehase by Company of new vessel with

increased passenger accommodation which is very badly needed.

GOVERNCR,

GTG/WH
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0327, e } i
‘. MEMORANDUM.
T a CORFIDKENTIAL. ard July, 53.
that, in any refer- 1Y
ence to this memo-
e iy, (i U To  The Colonial Manager,

number and the

d ay be qu . o s
P e Colonial e PR TY Mesers, Falkland Is. Cn., Ltd.

STANLEY.

Stanley, Falkland Islands.

I3 il el 1ul P RIS
R LA LTI v T Y A% v wd-11 . de

SUBJECT :—

The following tilegrum whien has been sent by His IBxcellency
to your lenacing Dircetor in london through the Secretary of State
is Torwurdea for informetion :

Your messags re new vessel. You miy assume that Government
will dncresse anmual subsidy to 2 meximum of £10,000 to cover
€ll services, l.e. new vesscl und 2ITYZROY based on eight voyages

oruwer and four laboer cach jeer, Provision will, of course,
heve to be voted by Legi=lature, but I have no doubt thet I shall
be able to secure thecir uscsent. No additionzl subsidy available

for air service to fainland".

(e &. C’:iﬂa’]fﬂé.mw
COLONIAL SLECRHETARY.




COPY - Original letter went from FIDS 66/6L

FIDS 66/6L 6th August, 1953

) Ay k"(uﬁ—f; :

Please refer to your letter dated
2Lth June on the subject of your second ship
and of the propcsed strengthening of the
"pitzroy" for work in ice. I feel that your
suggeations go a long way towards meeting
our mutual requirements. One of the main
econsiderations, however, with which the Survey
would be naturally concerned is whether the
"Fitzroy" can be adequately strengthened so as
to make it reasonably safe for her to visit
ell bases under any but the most abnormal
conditions, i.e. just as "John Biscoe" does.

In addition, some modification to
her water system will be reyulired since it was
due to a freeze-up of the water tanks and
services that we vere unable to reach Signy
Island in her in 1946, which was a phenomenally
lce-free season.

Again if you were to carry out these
alterations, at scme expense presumably, the
Survey could only offer very intermittent charter
work so long as the "John Biscoe'" remained in
commission, and, though "Fitzroy's" prescnce for
use in a possible emergency would be of great
benefit to us, you may consider it a doubtful
investment,

As regards m.v. "Calabar" we could promise
not more than 10,000 cubic feet of cargc space
out and ten passenger berths out and back (if she
makes an annual voyage to U.K.) so long as we
sti1l have the "John Biscoe".

The prinecipal consideration wcould,
therefore, seem to be (a) whether "Fitzroy" could
be suitably modified at an economic figure and
(b) what will be the life of the "John Biscoe";

/On this s 00 e 0@

Mr. L.W. Young,
The Falkland Islands Co.Ltd.,
LONDON, S.,W.1l.




on this latter point we will have a better idea
after her refit this year and I will let you
know what the score is.

As regards the strengthening and
other modifications you may find it hd pful
to discuss the possibility with Elliott and
Johnston while they are home and also let
me know whether and to what extent you would
lock for Government participation in the cost?

.
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‘ 0527/11

220G Auzust, 55,
COM ID ENT TAL
Sir,
1jjc 1 am aircetoe to reier to your leticr oif the
0527 oi

18th of spril, 1951, and my lctier 0.
the 10th of July, 1951, auna to g€k vwhether,in
vicw oi' the more favouruble rate of exchun.e now
obtaindiag in Jrugusy, your Cowpany conteumplates
g corresponuing reduction in its passuse and

Lrreight rates.

| &

I am,
Shrs
Your obedient scrvant,

(Sgd) C. Ccampbell

COLONIAL SeCRETARY,

The ianazer, 14u‘_k'\ SR Qﬂ$-

falklend islands Company, Limited,
STANLEY,

N



TELEGRAMS “"FLEETWING PORTSTANLEY" via, RQle’

r‘\ m

Cbe Falkland Islands COmpanp, Cimited. & s

o( INCORPORATED BY ROYAL CHARTER 1851, )¢

o

REGISTERED 1902.

AGENTS FOR LLOYDS, T

s \'l b

o RIGEE ) 2hth August 7.9.53
‘a E //_f‘,;\‘f'ij./
\\JULM"(‘

The Honourable the Colonial Secretary,
STANLEY.

Sir,

We have for acknowledgment your letter No. 0327/11 of 22nd
August. BeAS _Li-bix )

We regret to say that expenses in the port of Montevideo
have kept pace with the improvement in the Uruguayan dollar
exchange.

iriting on the 24th July Mr. Young informed us that the
price of Bunker 0il was shortly to be increased, also Maclean &
Stapledon had advised that further wage increases to Port Vorkers
were imminent. Mr. Young ended by saying "these factors make an
early reduction in freights unlikely".

Regarding passages, we have recently been notified of a 109%
increase in Roysl Mail Line's fares and cannot contemplate for
the time being any reduction in fares by Company's vessels.

I am, Sir,
Your obedient servant,

Gl

MANAGER.,

£
¢
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0327

10‘_) Wy \.) ?-‘}——
210 va 8327

i1th Tecember,

sir,

With reierence to ay letfer No. 0327 oi the
Zist ol larch, 1955, und your rcply therceto
daled the 9Yth o lay, 1955, I am dirccted
Ly the doveraor tu susgesi o eccnewel ol the Jail
Conbract, on tie exiisting bterms Lor o ruether
perioc oi one ycar wita eiflect frow the 1st of

Januuiy,

Tne MNana;enr,
Malklan. [slands

e
STALS .

1954

I am,
el
Your owvedient scrvant,

(Sgd) C. Campbell

COLONTA CRETARY.,
\
Wi
\\.
N |'A\I}¢\
KO~ S

Compuny, Limited,



Che Falkland Islands Company, Limited.

. °(|NCORF‘ORATED BY ROYAL CHARTER 18 SI.)O

REGISTERED 1802.

AGENTS FOR LLOYDS, L%W/Zéy,

TELEGRAMS "FLEETWING PORTSTANLEY" via RADIO.

~.Alth December, ¢ 33.

;ru _.\ o ’\. L c ‘_—;
\'\‘T"‘L - —— TS S :
Sir SLRLARD (LS~
’ s e
o N - y
J€)E fe e our letter No. 27 dated
= A A With reference to ¥y 1 N 0327 ted Lth

December, 1953 we agree to a renewal of the Mail Contract
on the existing terms for a further period of one year
with effect from 1lst January, 195.4.
I am,
Sir,

your obedient servant,

e

Manager.

V?‘l

The Honourable
The Colonial Secretary,
Stanley.
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Rt fg,{ g PLE /nj LT
A it &, J MEMORANDUM. -

Tt is requested
that, in any refer-
ence to this memo- - B ¥
e —— e TN R, TG, ... 19 Wi
number and date
should be quoted.

Tos-Supsrinteadent,-
fror: . Tha Ualonial eoretari. Fopte & Telogranha lepartmeit,
Stanley, Falkland Islands, SEAGE

SuBJECT :— " (&

1 &= directed to rofer to the pecting held in the
Yglonial Secretary’s (frice on ThurstGey 10th fune, attewled
Ly goursclf, lonourable Fry .. :,uztari ant the Toarbons ¥astcy
and o eonfirm the f£oiloxlng asresment reeched to ensare thal the
best roseible reil service to the Vent Felulsnd foland In
raintalinedie

{a) You will study the Falklond Ial:nelp Company Fitopoy

itinerery zhes lsszuec and sdvise Soverrnaobt vhal calle
she ghould be required to smoke at fux Dey wnder the fepun
of tie tonteact,

{b)} Tou will at the sane thre lisise with tho Darbour | sstor
with & view 0 muprenting the Jltseoy pervice wngre
wacticable by zircrsft =208 1.V, "hilgvel,

(c) You wil! inctpruct the sub=lustoapter Yex ey to oo using
hircself with the itingruries of the :-itursy, il
coastal craft and 15w alr eervive aod HBEE BUVLTWOU

. resuirmadipticons Loy relld delivery ool sollectiun,

(@) Pox Ley will resmcin the central collecting ang delivery
point on the Vest Sfulkland end eny Fert Yonspger who
garbles on & guicker and sscier pervice Ifom the alpepslt
doee 80 at his own riei.

(@) ™at the letter mntl drop to the et reliland will
ocuntinue to be listed so o priority fii ht.

2« I @2 %o resuest that you will scvias this fflce at helf
- yearly intervals of the adwenoo arpungerents wiich howe Leon vode,

Copies to: encursdle ir, K., lLuxton, LMaf';'m

liarbour ‘aster,
HoBe Clomant, Zoq. (hatr-en est aliienc HErSEQrS ).

SNy
I propose sending you above draft - have
you any i
comments before iss c
L - UeT. (§t1d) C.C. 1L/6, Du b aet— Oci-f/
“ Een. C.S. s M. 16
b ’ I think you have included everthine. T have no camments- AN
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0327/11

C:gn%awui

96[ 2\l

2.1

Sir He.nry “‘ebQ’ _-:.t.' ! . -y
¢/o The Crown sgents Ifor Oversea Governmenis o Huwninl

Copy %acx 2 F_l'DS.H'TIJol.LT!_’E)“Lf--

- 2n8 Saly,

Sir,

I am dlrccted to state that unuer Section 8
oi the hall Contract made betwecen CGovernument and
the i'alkland Islands Company 1iin 1937, the Company
allows Govermment a rebate of 25 on all cargo
and passenger lares chargecable on all bona f'ide
goverment trafiic carried by them,

2. The Falklsnd islaidis Company have now
refused to extend this concession to oificers
of the Falkluand Islunds Lepenuencics Julvey on
the ground that the mail contract was wade with
the Government of the palklund islunas oaly.
Curiously enough they permit the concession on
Falkluand Iclands Dependencies Survey rreight but
the two would appear to be inuivisible,

3 A copy oif the mail contract (which it
is requested should be refurned in aue course) is
enclosed una I awm to seek your advice as to
whether or not the lfalkland Islands Lependencies
Survey are entitlea to the concession.

T For your information I am to append the
following ovservationsa: -

(a) The apgreement was enitered into in 1937
when there was one Goverrmnent for the

Colony and bependencies i.e. the Governor

had the same powers ol Government and

legislution over and in the Dependencies

a5 he had over anag in the Colony, but
the Depemndencies have always buugeted

separately anu psid & contribution to what

was described as "Central Government"
for services agnd facilities in Stanley.

(b) since the Constitutional chunge in 1948,

the Legislature have hau no control over

the Depcndencies which are however
governed by the lxecutive Council,

L, liillbank,

LONDON, SVt

stratlions,

/(¢)
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(¢) The ralkland Islanus Dependuncies curvey
is financed by revenue obtained in the
Dependencies but the United Kingdom contiribute
a grant ol up to £100,000 when the estimated
expenditure exceeds £88,000.

(d) When the contract was signed the ouly
Dependency wnuer occupation was South
Georpia though prior to that date a
Haugistrate had been stutioned at Deception
Islund to control the actions of the shore
whalings station there.

5. In the event oi your advising that the
ralkland Islands Dependencies .urvey arc not entitled
to this concession I am %0 enquire whether under the
Apgreement the PFalkland Islanes Company can refuse to
calrry mails destined for the Dependenciles.

I awm,
Six,
Your obedient servant,

)

(Swd) ‘¢, pbell

COLONIAL, SZCRETALY.
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2nd Octobver, Slie

HE IDENTIAL
GONFID i

:25322 I em directed to refer to your letter No. 0327/11
of the 2nd of .,ugust, 1954, and To thanik you for the

information contained therein.

2. I fear, however, that I did not maeke it

2. %20 sufficiently clear in my letier No. 0327/II of the 2nd
of July, 1954, that Governmen & mainly concerned with
the carriage by s.s. "Iitzroy'" of Faiklend Islande Depen-

denciles Survey personncl ana stores between lontevideo and
Stanley, since onward transport to the Dependencies from
the latter port is now undertaken exclusively by the

R.R. 8. "John Blscoe'".

:l\\ 2. The copy ol the mail contract is therefore
returned to you temporarily and enclosed are copies of
2:3L: Secretary, ialklard Islands Dependencles Survey's
etter 'IbS »/1/76C of the 2nd of arch, 1954, and the
37 'alklana Islanas Ccmpany's letter of the 5th of April,

1954, which guve rise to the dispute.
I an,

Sir,
Your obedient servant,

L - N3G
(“ggf'ng, OLL'IQ“*“i' (Sgd) C. Campbell

Sir H- lrebb- ’(t..
c/o The Crown Agents for Oversea COLONIAL SECRLTAIY,
Governments & Administrations,

/B Ji. illhank TANDANY Q W 4 U gl
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N rFms p/1/780
PAIXKLAND ISLANDS DEPENDENCIES SURVEY
PORT STANLEY,
FALKLAND ISLAMDS.

2nd March, 1954,

Gentlemen,

Please refer to P.V. No. 74 {Passage
account No. 2688) paid on the 21st December 1953.
This charge is for passages between lontevideo
and Port Stanley for myself, w ife and child in
8.8. "Fitzroy".

Under Clause 5 of the lail Agreement
with the Government, the Falkland Islands Company
have agreed to allow"a rebate of 25 per centum
on all cargo and passenger rates chargeable on
all bona fide Government traffic carried by the
veesel or any substitute or substitutes approved
by the Goveraor." This recbate applies to
"inter-island voyages and voyages to and from
the South American continent®.

This rebate is made automatically
by the Company for Government passengers from
Port Stanley to lontevideo but seems to be
overlooked by their London 0ffice for the reverse
Journey. I would be grateful if you would take
up this point with them reguesting them to make
the 25% reduction at source and so saving the
necessity for making claims here.

I remain, Gentlemen,
Your obedient servant,

(Sgd) F.K. Elliott
SECRETARY.

The Crown Agents for the Colonies,
L, Millbank,
LONDCON, S.W.1.

Onw ok 93 mFmSlq-'f,
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THiE FALKLAND ISLANDS COiPANY, LIMITED,

LONDON, S.W.1.

The Crown agents for the Colonies,
L|-' Millbarlk.
LORDON, S8, W.1,

5th April, 1954.

Dear Sirs,

WWith reiference to your letter,
MSA 1081/2 dated 31st ult., we cannot
agree that officers employed by the
Falkland Islands Dependencies Survey and
thelr families are eligible for the 25%
rebate of passage money under clause 5
of the Mall Agreement between the Government
of the Falkland Islands and ourselves and
we are writing to Port Stanley to find
out if they have been granting this revate
and 1f so, why our instructions have been
ignored.

Yours faithfully,
For the FALKLAND ISLAMDS COMPANY LIMITED

(Sgd) L.W.H. Young

Managiné Director,

36l .
Oﬁr‘al.m.-ﬂ ok &Bt . Fi‘DSqu_
{544 .ﬂﬁiﬁu
T o P L éffl
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0327/11
7th January, 55,
sir,
235 I am directed to refer to your letter of the
Py YL 9th of yectober, 199, and your letlen of the 1Lth
2 40 of iovember, 1954, on the subject of the lall

gontract dispute with the ralkland Islunés Couipany
ana to furnish the following replies to your qgueries.

. @ Your letter of 9. 10, 5ii.

1. The revenue ol the Dependenclies is derived
prineipally from export end other auties pold by
the whaling companies et South Georgla. A copy

of the current Dependenciec Bstiinates are enclosed.

._-“‘“"—F'ﬂd-ﬂ- 2. The cost of the Survey will be found from the

Estimates,

e Personnel oi the Zurvey are paid exclusively
from Dependencies revenue (which includes a grant
Irom the United KinglGon if the expemiiture excecds
a given figure).

4. rensions oi Survey Offifers are charged against
w“he Depenueincics revenucs,

5. Officers of the Survey are norually recruited
through the Crown Agents but certai. senior
appointiients are subJect to the Jecretary oi State's
a.proval.

Agreeiucents are mnaae vetween officers and the
Crown agents '"acting on behali ol the Covernment
of the Colony and Dependencies ol the Fulkland
Islanus',

200 Your letter oi 14. 11. 54.
Siim————n

1. The administrative Q0fficer, South georgia, is
appointed by the Governor with the Secretary oi State's
approval and is pald out of Dependencics reveuue.

He 18 not at present liable to be transferred to soma
post in the Colony ageinst his wishes.

24 South Georgla malls are pecked separately and
usually are despatched direct from the United Kingdom
and Norway by ship. ithen they are routed via lNonte-
video and Stanley they are packed separately.

/Mails

(214;iLﬁ cxklglEsal
8ir Henry, webb, Kt., R 1

e/0 The Crown Agente for (versea Governmente & Administrations
h' Hillbﬂnk. 2
cc/vp LONDON 8.W. 1.
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t‘ails for the Falklund Islanus Dependcncies
Survey lieadguarters in Stanley or Lor personnel on
the Palklend Islands Dependencies Survey bases are
intermixed with Colony mail and sorted on arrival.

South Georgla mall woula be slnllarly tecated
vere it nct nomnally more convenienl to despatch
it direct by whaling vessel.

The Ifelkland Islands Conmvany's Zollcitors letter.

1. Mr. Elliott is pald and will receive a pension
from Dependencies fuids. The Dependencies Bstlioates
arc not subject to the control or approval of the
T.eglzlative Council nors doss that Counclil legislate
for the Depeundeaneciecs. Tne Goverament oi the
Dependencies is undaer the direction of the Governor
an¢ his ixecutive Council (vide Colony Letuvers Fatent
1948 and Dependencies Letters [atent 1508).

It is further polntea out that the Legislature
cannot terminoste the euploywment oi a Colony oificer.
This 1s the prerogative ol zxecutive council and all
that thoe Legiclatuee cua v is o reiuse to vote his
salary!

2. The sollcltors malntain thet the Palkland Islanas
Devendencices Burvey did not come into existeice until
194Y4. fThis is in some reBpecits true, but in realitly
a fallacy.

The administration of the Dependencices Lo usiy
vears consisted oi a lacistratec anu other stafi at
South Georpglia and a Maglstrate at Deception Island
(vho controlled the whaling station there and wio
was witharawn in 1931).

In 1944 a Service operation "Tabarin' was carried
out to occupy strategic bases in the Dependencies
but these bases werc tale n cver by Government and
have been Tinancece Irom the Dependencies revenue
since 1948,

The tenmu ifallilund Islancs Depcneencies Swevey
has eontinued tc be used us a convealcence but does
not signify some special organisation.

The administrative Officer, 3outh Georgia is
the deparinental head (or listrict Comaissioner) of
south Gecrergiue anu ir.e lliotli is the departimental
head (or Distrlet Coumicsioner) of the reet oi the
British sector.

e The mall contract is ¢xtended annually by mutual
agreemnent,

L. Jebate has always been pold on the Falklsnd Islands
Dependencics Survey passenger fares boetween Stanley
and Montevideo.

In general support of the Governacnt's contention

it i1s pointed out that cleuse 26 indicates that voyuges
to South georgia ure conicmpluted und-x the coatract
arnd Turther mention oi' the Lependencics is made 1n
Clause 17 (iii).

.. /A8
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As it is thought that you woulgkoc better avle
to obtain a clear picture of the BAshI=S hr a
discussion or telenhone conversation with o know-
ledgeavle oiTicer 7 am to suggest that you should
re.er to i're J.E. Briscoe, Colonisl Yrcasurer, who
willl be appriving in the United Kingdomn oun leave
o the 17th oi lebruvary, 1955, and whose address is
i Syaal avenue,
Rirkenhead,
cheshire,

I amy,

SR
Your obedlient servant,

év?r COLOHIAL DECRETARY,

\)’ Sea ..24..‘.’-@24-7 r 5 reda

Z Acs
&%i ‘/jZ: ZO



...................

...............................

-----------------------

-----------------------

.............




No. 0327/II

A |

MEMORANDIUM

CONEFIDENTIAL 5th February, 1955.

To: All Members of Executive

From: The Colonial Secretary, Council.

Subject: Mail Contract.

The Chairman, Falkland Islands Company, is ccntem-—
plating replacing the "Fitzroy" with a new ship which
would be built in about 2 years time., He is prepared
to recommend this project to his Board provided that

—el Government will enter into a mail contract for a term
ﬁ,t&@ of years and increase the subsidy from £6,000 to
£12,000. This increase 1s based on

(a) The high post war costs.

(b) The new vessel will be slightly larger and
faster

(c) She will be designed to accommodate about 36
pessengers (as opposed to about 12 on the

Uitz oy TR

(d) She will do at least 12 regular round trips to
Montevideo per annum as opposed to at least
10 irregular trips at present.

2. As there now appears to be no prospect of
obtaining an external airservice in the foreseeable
future, His Excellency feels that the best alternative
is a regular monthly mail and passenger service to
lMontevideo in a vessel with passenger accommodation
markedly superior to that offered in the "Fitzroy".

3 The matter will be discussed at the next

meeting of Council but in the meantime the written views
of Members would be appreciated together with any gueries

they wish to raise.

(O pos

COLONIAL SECRETARY.

0O
N
—“D

CC/VP = -
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TELEGRAPHIC ADDRESS:" ) 7 : (7 .//
“CARLOS, PORTSTANLEY :Mél?l( ; ,d///(///zg/’,-_//g//

February 16 J0 55

The Hon.The Colonial Secrectary,
STANLIY.

Sir,

MATL CONTRACT.

There would seem to be a case for some increase
in the mail contract if a mors freguent and more
comfortable service became available,but £1000 per
voyage to llontevideo seems excessive when-as must be
assumed-the shipping activities of the Falkland Islands
Ce. are in any case highly profitable,. FPerhapns too
scome assurance should be sought relative to the cost
of freiphts and passages in the new vessel.

I am,
S x

Your obedient servant,

/‘{ ,(@ff au: Lyos.

Cy, . P b
SN

iea
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The Company's letter of 5.4.1954 raises the guestion
whether the transport between Monte Video and Stanley
of officers and goods of the F.I.D.S. comes within

the meaning of the expression "bona fide Government

traffic" so as to attract the rebate provided for

by Cl.wimaimigg_Agreement of 1937, made between the
Government of the FTalkland Islands and the Company
for "the transmission of mails, passengers and freight
within the home trade 1imits of the Colony .... and

the transit of mails, passengers and freight between

the Colony and the mainland of South America."”

It is not clear when the ¥.I.D.S., under that name,
came into existence, but, as I understand it, the
expression now includes not only the numerous persons
engaged in topographical or scientific work, but

also the officals who constitute the administration
of the Dependencies. I also understand that until
1954 the rebate on their fares between Monte Video
and Stanley has always been allowed, as also that

on the freight of goods for the F.I.D.S.

The matter is not free from doubt. The Agreement
defines "the Government" as "the Government of the

Falkland Islands" and "the Colony" as "the Colony of



the Falkland Islands", and there is a good deel to
suggest that, if these terms are to be strictly
construed, they do not include the Dependencies

(1) the Letters Patent of 1948 (Artiecle 1 (1) )
distinguish between "the Colony" and "the Dependencies";
(2) the Dependencies have a separate revenue out of
which the salaries and pansions of the officers of
the P.I.D.S. and the general expendjiture of the
Dependencies are paid; (3) legislation for the
Dependencies is, since 1948, by the Governor alone,
and is not submitted to the Legislative Council of
the Colony; (4) officials of the Dependencies are not
transferable to the Colony in the ssme way that in
other Territories an official may be transferred,
without his consent, from one district to another;

(5) the Dependencies issue distinctive postage stamps.

Further, it might be said that when the Government of

the Falkland Islands entered into an agreement which
purports to concern "the Colony of the Falkland Islands",
not "the Colony of the Falkland Islands and its
Dependencies", which is the proper designation of the
Colony (see the Letters Patent of 1948), it must have
recognizad that the contract was intended to apply over
some area other than that conncted by the correct

designation.
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Certain passages of the agreement seem to be
consistent with this view. The expressions "transit
within the home trade limits of the Colony™ (preamble),

"between the several parts of the Colony" (Cl.2),

mgpetiw s, Jomtia WS

"inter-island trade™ (Cl.4) taken with the Schedule
of fares and portéuggmééii clearly refer only to
liast and West Falkland and the adjacent islands.
But the provisions of two clauses of the Agreement
lead me to think that the parties to it 4id not

use the expressions "the Government of the Falkland
Islands™ and '"the Colony of the FTalkland Islands"
in any such strict and exact sense. Cla&ff 17 (iii)
says that "....voyages .... to the Dependegzzzzrlmﬁ
shall be the subject of special arrangement betwean
the Government? (i.e. what the Agreement calls

"the Government of the Falkland Islands") "and tha
Company", and Clause 26 says that if the Company
provides a larger vessel "the Government" agrees

to increase the mail subsidy "on condition that the
vossel makes ...... and two round voyages to South
Gaorgia per annum. If the contract applied,

and was intended to apply only to the Colony in the
strictest sense - East and West Falkland and the

adjacent islands - and if *"the Governmeni" meant

the Government of the Coleny so construed, there



B

'

=

was no reason for the inclusion of these two
clauses; indeed they would be irrslevant. TUnless
the contract includes the Devendencies in the
expression "the Colony of the Felkland Islands”

it would have been meaningless to say that

"the Government of the Falkland Islands" will make
an arrangemnaent for voyages to the Dependencies, or
impose a condition calling for voyeges to South
Georgla, for these would have been matters within
the sole competence of the Government of the

Dependencies.,

It is significant, too, that apparently it is only
now that this claim is made, after the lapse of at
least ten years during which the transport between

Stanley and lionte Video of officials and goods of

the F.I.D.S. has heen treated as "bona fide

Government traffic"™ and the rebate allowed in

respect of it.

I am, therefore, of opinion that the expression
"Government traffic" should be construed to include
the transport of officers and goods of the F.I.D.S.
between Stanley and ilonte Video, and that tha
Company should allow the rebate in respect of such
traffic. I am alsc of opinion that Clause 9 of the

Agreement covers the carriage of mails for the



Devendencies between the sane points.

If the Company do not agres, and it is decided tc have
the point judicially decided, it would, I suggest, be
undesirable to have it litigated in the Colony, but
proceedings could be taken in the appropriate Court

in London tc recover whatever sum has been overpaid.
Any payment made in respect of the amount of the
rebate should be made under protest and without

prejudice to the right of the Government fto sue for

its recovary.
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23ra Larch, o5,
gir,
D I am directed to refor to ygup létter oi' the

-~ Lo, 11th ot December, 1953, in which you agreed to the
renewal until the Jigt of Decemuver, 15354, of the
Mall Gontract, It is pegretted that, owing to an
oversight, revresentations hove not bsaen wade {or
a further reacwzsl of ithe (Contract.

2. I siould pe grateful ic lesrn, therefore,
whether vou c¢re prepared to reuew the ‘ail Contract
reteospectively, on the crevious terus, for a furiher
period of one ycar with eflfect from the 1st of
January, 1455,

I ai,
Gl e,
Your obcdlient scrvant,

(8gd) C. Campbell

COLONIAL SECRLTARY.

Y

~
2
%

1Ko il ‘ ‘A
Ll o &lo), 1
The anager, g , \
Folkland Isluncs (Company, Limited,
BTANLEY,

I/ VP



Che Falkland Islands Compamﬁ, ﬁimmd

T OleCORPORATED BY ROYAL CHARTER 1851,

REGISTERED 1802,

AGENTS FOR LLOYDS. szjgé};,

TELEGRAMS "FLEETWING PORTSTANLEY via RADIO.

2lth.March, 7755,

The Honourable the Colonial Secretary,
The Colonial Secretary's 0ffice,

Stanley.

Sir,
260 We beg to refer to your 1etter No,.,0327/11 dated
23rd.inst. regarding the';gggwal of the Mail Contract.
We are agreeable to the renewal of the iail
Contract retrospectively,as per previous terms and
conditions,for a further period of one year as from
1st.January,1955,

I am,
Sir,
Your obedient Servant,

The Falkland Islands Company Lipd.

e \'_/‘?;il”i/
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Extract from the Minutes of a Meeting of Executive Council
Welldt hh Aprt T 1855,

CONTRACT.

0327, 22, MAIL

Council considered a request from the Falkland
Islands Company for an increase in the mail subsidy if they
replaced the Fitzroy with a slightly larger and faster vessel.
Council agreed to the approval of the Legislature being sought
for the provision of an annual mail subsidy of £12,000 on

the understanding:-

(a) That the new vessel would be larger and
faster than the Fitzroy
(b) Twelve regular voyages would be made annually
{(c) Suitable accommodation for 36 passengers should
be available
(d) The provision of the present contract should
in most respects hold good - in particular
the rebate on Government freight and passengers
(including F.I.D.S.) and the clauses governing

freight and fare increases. =

Clerk of e Council.
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EXTRACT FROK/LETTER PROM THE MANAGER, TATKLAND ISLAWDS
P
CONPANY LINITED, TO HON. COL. SEC. 0F 28. L. 5b0.

(Original filed in 0825/J - TImportation of German Labour).
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ew vessel,

A telezram in code from our Head Office has one
croup mutilated and we have asked for a repeat. 1Heanwhile
we quote as we nave recelived: -

"Proposed replacement "witzroy'" 36 passengers 37,000
cubic ¢(mutilation) pas oil tanks 11 knots trials
cost abont £300,000 delivery December, 1956,
belfore we can negotiate further essential Government
undertakes enter 10 vears Palkland Islands lail
contract £12,000 per annum and no rebates for 12
voya:.es kontevideo per annum with the option of

two voyages to be made by new 12 passenzser charter.
ust have definite reply 7th ~ayv as building berth

FL AT

reserved until then".
We trust it will he possible for “overnment to give
us the reguired guarsntee by the date mentioned.
I am,
Sir,
Your obedient servant,
(Spd) 4.4, Barton,
{ ¥ €)Y =15
( NGO vy V] (,J;i n‘{_ g 2._,,
i £ : %’

)
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Y bb
¢ Che Falkland Islands Companp, Limited. |

-y, (INCOHPORATED BY ROYAL CHARTER 1851, )o——‘» =

REGISTERED 1902.

AGENTS FO_R LLOYDS. L%i%@é%

TELEGRAMS "FLEETWING PORTSTANLEY via RADIC

.29th April, Z955.

Sir,

In reply to your enguiry fthe following amounts have
been received from the Colonial Gevernment in settlement
of freights, passages and victualling by our vessels -

1950. e, A A B e 3
1951. Tugseio et Sk
1952' 59&-77. e L’--
1953, 2RO, 6% .
1954. el O

£ 19’36L|'1 6. Ll-u

This does not include freights by charter wessels
United Kingdom/Falkland TIslands prepaid by the Crown Agents
in London.

I am,
Sir,
your obedient servant,

o.c Qc_g{_,__,

Manager.

The Honourable
The Colonial Secretary,
Stanley.
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24
the
One or two Doints are not clear in/extract of the leotter from
the Henager Ped,Co., which might ‘affect the set up of the Tigures
i have submitted.

e D@ty s
coerrying 12 poscenfcrs mean jt“%eJ/Lnlbuu klﬂcdom or at nlev
lonteviieo ?

(2)4rter twelve voyupges per ennum cen Government zssume thet
in"thz event of addition:l voyages vhat they would be entitled
to the usual rebates on pessepges and freipgnt.

(&) ¥o mention is made of the tariff - cen it be therefore assumed
that t ne present prevalling rates will remzain in force. Should
here be any increcse, this would have marked effect on the
estimeated increcse in ezxpendisure vy Covernment.,

ok ct—




COWFIDENTIAL 0827/11 -

WAl CONYRACHE

Pron 1950 ( &nd probsbly before that year) the rote paid to
F.1.Co Tor liail Contrsct was =600 per round voyage Stenley
Montevideo; this worked out at L6000 per annum.

Pesseges and freight were subject to 26 rebate; the following
figures are submitted over the five year period 1950/54 and are
tabuleted under the following subheads Passages, Freihgt end iHoil
Contract,t hc former two being subject to the rebate mentioned
previously.

1950
Passages &t nett rete ( ie less 235%) 2 666, rwi e
Ireight s 2557 =y =
2211 Contracs BO00, =i =
BB o
18561
Passages ( us zbove) 800, =. =
Freight ( as above) 3312 = =.
Keail Contract 6000, =» =
»‘3101 210 el ) =
1952
FPassages 659, -. -
Wil Contract 6000, -. -«
£1147F. -, -
Possages
Ercight 9237' el
+4€il Contract R
S 60000 - )




SOSTRRACT COHTINULD - SHEET 2.
13854
P{.ISS&EGS 9580 el St
Freight 238l. =. ==
6000s =5 =—s

w.2il Contract

11 items shewn under Passapges snd Freight

are nett. ( ie less 25% rebatec),




WMAIL -CONTARCT, BREIGHETS HTC, ,:-

PART ik

11611 Controet 2 600 per return voyege 1950/54
w3 based on 195 0/564 (witlhomm rebate)

Treight based on 1950/54 (with rebate )

Cost over Five yesrs - 1950/54

Cost for 1 year (1/5%h) say

w

PERTS 44

UJSOOOQQ e “»
N
6819. — il

15645 =s -

}All  CONPRACT,PREIGHTS =TC., A8 PER. 265 = CS0327/11

<o for o years

B T P e e e R W g VD T T e e i B i | e P e, e e

Comperision witii Part I ;-

3
o}
0]
ct

Lost ' for one yeer (sstimeted

sstimated increase over
Toregoing: figures i.c.

& year

Miste =S Meil”Contract™ 2 212000 per’annun. for; 10 years

Sgy lail Corlirset for O years on basis sct out in
0027 I_L—}_’)Zlge .’265 © ¢ éd o0 e 0P rO e DD e 08 C0esee e
rassazes baszed on 1950/54 (without rebate)

“reight based on 1850/54 (without rebate)

over' five years (hstinated)

LECB8S Pert
Hett ineroses

]
[
i
W
N
®)
")
b

60000, ~, -,
§oc
20724, —; -,

65816, -, -,




\

- 2l
—
/ 255, /%J,

ey G
/"/Z‘g,‘“ 5/",’,,’7/"4 %{n M»wu"q/ 7/:4454{/ P /""7’5 d/‘d/ﬂ/‘d Py 4 4"‘[./4.”“

/t/ Ot~ d 54 4» /’n’AM/Zy a /- /]{[/

v, Aoy a ,_,/;/z./%., Conrtlinatson gnit= Ay’ 6 AF g, e
oS Ao | Kowins, rticen & e — ;ZW,.,/,,.//1¢, vakiy Ao greic
i fsena & 55 pariingur . T A ode Aand 243 - Fh imie G Vetid
o Lhe - Hoes free G 38 s trimpin o0 Mo i b, Lan gou recad wiid,
pzwj Aiost v it man e Tt G Sirvi Cmpitt tom Janed
I L T e A 4
/A 4—':«;‘»»») 2 7 b Aot - wed cnit gimed /J LA a0 Fia
A Bipiy onlit omi Faik on an oot ray AE Ty At ol g
s -m-j 7,,’.«“9;./‘.-_(/:./”,,/;4. % G s K | Oun. cond il vl
/‘:"/JATI/ i s o Dassesiar ey et wa G b A A

/»6'/4//(4;‘- G mdl v s A{/y/a T /4//(4/7” a /A-:.///\an'-/‘- 4{./‘

- . »r a'-v o .{ -
%/v/ foa ommumeas S Gncis fz‘/’/ A6 Ae

e,




0327/11

CONFIDENT1 At

e g S R e

N5

S 2R

Seet G

The ‘anspger,

Falkland Islsnds Couwpany, Limited, /provision

Lith lay,
SH S

I am directed to refer to your letier ol the
28th april, 1955, on the subject of the proposed
replacement ol the "Fitsroy” by a unew vessel. In
that letier Governuent was advised, on iastructions
Trom your Nead 0ffice, that beiore the ralklané
Islands Company woula be In a position ts enter
into further negeviations for the construction of
the anew veesel, 1t was essentisl that Goverament
should vadertaize to enter into a 10 year ‘alkland
Islancgs Lail Contraet at the rate of 212,000 per
annuir gnd, in addition, accepi a revision of the
preseat arrangeucnts as a result oi' which Government
would not recelve rebates on freicht and vascsges.

2. During the course of a meeting between
the Chailrman of the Pelkland Islands (ouapany an
iis ixcellency the ovepaor which was helu in January
of thig year, the Chulrpmaa stated thwmt he would
recomuend to his RBoard that the Cowpany should pur-
chase a replaccerent for tie "i'ilzroy® proviaea chat
Sovernsent was prepered to incuoeuse the nzll sub-
sidy to 12,000 ger anoum, ait increase necessltated
by post war prices and the fzeit that the cowvany
would be in a position to ofier a slizhtly larger and
faster vessel with improved pausenger accoumodation
{a, preximately 36 passengers) snd a regular moathly
service, The Chzirmsn mzde ao mention of any con-
ditions other than thcse.

B His Txcellency told the Chainmnan that he
would refer the mutter to Bxecutive Council and
in accordance with this unaertaking the gucstion
was considered by _xecutlive Councli on the iollowing
terng s -

(a) the ncw vessel would be larger andé raster
than the "Fitzroy'.

(b) 12 regular voyages would be made annually,

(¢ Suitable accoumouation for 36 passengers
would be proviued,

L. ‘he pxecutive Council decided that the
approval of the Leglslature should be sought ior the

STANLEY,

1’1]31'1‘/ VP

55



s o )

provision of an ennual mail subsidy of 12,000

on these terms. These proposals have now also
received the spurovael in principle of the i inance
Comuittee of leglslative Council and [ am directed
to inform you that they cre acceptable to tils
Government. A period ol ten years for the contract
vvoula also be acceptable.

5. It is noied that the proposals now put
Lorward oy ycour Head 0ifice differ from those put
iorward by the Chairman in that it is nowv proposed
that Covernuent rebates oo irsight and passages
should be avolished. Ho reasons are glven for
this variation although it is considerable. It
is not possible to apvroach xecutive Council and
tie TLegislsture azain without giving good reasons
for vliering the proposals already mude to and
accepted by them, and In any case cuch an ayproach
coula not be made within the time limit laid down
in your letter. This additional commitment cannot
thereiore be accepted by Goverament in ithe absence
of any informustion as o the economic reasous iop
its addition to the proposals put forvsrd by your
Chairman ano now accepted by This Governmnent.

I am,

Sirv,
Your obedient servant,
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should be quoted.

No. =7 G /

No. QF27/vT MEMORANDUM. : 2=
Ii is requested

that, in any refer-

ence to this memo- . 18] Lﬂ....._‘_.d"' SR

randum the above

number and date Tos: 411 T'embers of EXecu uLVE l"oun(;il.

frou: The Colonial 3ecretary, .

Stanley, Fallkland TRIAnde o (b s || i

SuBIECT :— 12il Contract.

During the course ol a meetins between Iiis
gxcellency the Covernor and the CﬂalJMcP of the
Palkland Islands Company that was held in Januvary
of this year, the Chairmman stated that he would
recommiend to his Board that the Cowpany should
vurchase a replacement Tor the "witzroy" provided
that Government was nrepared to inciesse the mail
subsidy from 25,000 to 212,000 v.a., sn increase
necessitated by vost war prices and the fact that the
Company would be in a position to oififer & slightly
1au¢cy ana Taster vessel with improved nassenger

-

accomuoGation (approximately 36 passengers) ané a s
recular montinly service.

2. His Zxcellency inforned the Chalmeen that
he would refer the wmatter to Zxccutive Counclil and,
in accordance with tils wdertaki e: the juestion
was considered by Txecutive GCouncll on the 7th of

yril.  Council agreed to the approval of tne
i

Terislature vneing sougnht Tfor the Lr
annual. wail subsldy of 212,000 o the understanding: -

{a) That the new vessel would be larger and
faster than the "titzroy".

(b) Twelve resular voyazes would e made annually, .

on for 36 passeungers

(é¢) Suitable accoumodat
lable .

snould e avai

(d) The provisions of the present contract should
in most respects hold zood - in particular
the rebate of 25% on overnﬂnrt frei;ht and
pass ensers (ipvludin TSRC TS 2 ; and the
clauses goverinlng freizht and Tare increases,

Fa These proposals have received the approval
in principle of the Winasnce Committee ol Legislative
Couvnecil.

i on the 20+%th of 4April, 1955, the Falkland
Islands Company notiried Governuent that oefo e the
Company would be in a position to enter into Turther
negotiations for the construction of a new vessel,
it was essential that fovernment should undertake to
enter into a ten year “elkland Islands lail Contiract
at the rate of £12,000 p.a., and, in addition, sccept
a revision oi the existing arrangements as a result
of which CGovermnent would no lon er receive rebates
on frei-ht and passa es. Goveriment was asked to
give & reply th of May, 1955, as a building
berth had been reserved uwntil that date.
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freight_and_passaj.es

5 o reply covernuent notved G e b e

anproach by the Falkland lands  Gompang ULLLP'bULJl?l
5 it was now proposed that

Is
tast 0T eie ohairman i that ! PO gL :
covernment revates on Lrelgnt ol RISSILES |23/ shoula

e sholished. -Atteation was deswn Lo the Tact that no
seasons haa been given Tor this varigtion, slthough:it 3
was consideravnle, oud the Soups ny was sdvised that 1% ;
WonidNme T WE Doouble toapurosch nxecutive Councll. and

the Teslslature agein in tie absence ol satisfaclory
ccollonie Feas ons Lor the new derds now proposed Ty the
Compani.

-

at

5. The Cheirman of the Falkland Islends Compaly
has since sdvised Fis Ixcellency thet the vareilation in
donditions was . due to the fact that ot the time of
his dleUuaLOMS with the overnocir he had been conzsider=
ing the purchase of & .uew vessel at an estimsted cost
of aporoxitmstely 2200,00C0. T Pact thic.cost of the
new vessel would niow amount to aruroximately £300,000,

7t The Financial imwpllceations, cslculated on
the basis of Pigures compiled over & five year period
and insorar as ‘cy = Pect Movernment ; ‘Freed DolLlaWs =

gost ofGgverument pIgsages over h
’ =1 = P A =
Jeairs (J_u‘J i 25’ H‘O\TC.GQ(..) ~';("11_-
wreicht cndﬂ;eo Erchs e Jos (o He
deaucted J I8 H0E
P a2 “19 36h
okl el it el 2 g Bt O sl 0y mie Ses 26 0L Sl
Value of rehate for 1 year {averasge) 1,291
ssgumping that doverament passege asnd Treizht reguire-

L1

MenTs rensain cconstant wiies the new vessel is in

oneration and. that there 1s no uvward revision of
Tireizht charces ge;otiateé bhgeri ot dn Ao Vi S0l s O
clause, i of the 181l Contract, ‘the toltsl annual cost

to Goveriment wWill De increased by £1,291 in addition
to the increase fron £6,000 per snnun to 212,000

per annu alieady agreed in respgect orf the wail subsidy.
3 iled information has been
gupplied by the Company the followlng calculations
indicate wha s Ll evermaenths view, weuld. he the
surely Tinancial |prCtb of the cnstruction of

the new vessel at a total cost-of 2300,;,000 awmortiised
0VEr & Pericld ov yegrs,..iin welation to the Goverimentd
supsidy: -

(e Althonugit 0o deta
=)

Eate el \intenes( nstluated Amortisation -~ Fercentage et by Zovi, 'sunsidy
curient 3anlk Buosidy 0 Funsidy & apolicion

B2 000 H¥a5 Whi - heelwhiT o
nagsdgerepates.

L5 1D FEarsdaNes 9500 1 a, 13; L8,
hed 20 vears 225,070 p.a. 525 59,
s 25 rears £20,220 ‘B. 8, oSG 06,
U=5 30 ycavs 518,420 paoa. 65 725
iote:  Value of rebate <stimated gt 31,291 and essundng

Jrww e I . o a 5
cost of fHovernwent pussages and Tréeicht renains constonb,.
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c, A surther foctor for ccisideration of
Touncid He atbhigaithe: Blnafce=Donadsbtcer off: bhet-Lagd s~
Lature, Insapproving tl increase in the rate of

'." Fe -
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Extract from the Minutes of a Meeting of Executive Council
held 12th May, 1955.

Ol R A 3. WAII, CONTRACT.

After discussion it was decided that the Falkland
Islands Company's request to abandon Government' s concessions
in respect of passages and freight rebates was unacceptable in
the absence of full information to support the request.

A~ f,\ A
(O

Clerk of thé Executive Council.

A



Che fFalkland Istands Companyp, !:lmned o /.J“

o(INCORPORATED BY ROYAL CHARTER 1851, Jo—

REGISTERED 1902.

AGENTS FOR LLOYDLS,

TELEGRAMS "FLEETWING PORTSTANLEY™  via RADIO.

ztf?/iz»é( o

18th. vay. .. 7435
Your Excellency,
The Tollowing telegram from our Headc Office avrrived
too iegte to be produced at todav's meeting of Zxecutive Council
Text Yours 10th, sroposed vessel imurovement on that
vigualised
XxX  Shipbuliding market strong also recent increase in
shipbuilding wages
One hold ptable carriage Trozen uroduce
inimum gixteen Derths 220 supplement for 2-Lerth cabin
Rise or Tell Tares freipght nust depend or wages port
chnarges fuel ete,
x¥xx In reply to mine asiing if there were any special
rescens. for the jump from £200,060 to £30C,000
% Tiie gense of this 1s 1ot clear,there may be a wutilation

in the code,

I doubt
itselrl
e
that T may tele Frant

whetlier
to &lter
voday,snd

See

tihils inforation
the decislon of Councll conveved
I shall be

ie suificlent

DYy
J_“
L
grateful if you will confirTm
acnﬂralnb"yn

- o~
L1 dl.:-‘- o]

e

°,

Your obedient ser

Q.ED~

Menagep

",
vé
E‘
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15%h WMays 55.

Sir,

I am directad 4o infors rou that e nuestion
of terminating Covernment concessions in respect of
wrbichtidare mescapet, en e el steomer
to inereasing the subsicy to £12,000 a year was
conaicered 2t o meeting of ZExecutive Council held
on the 12th of Moy, 1955, It wag fecicded %het the
suggestion that Covernment concescsions in respect of
freight and passages should geése wzs not accceptable
in the shsence of full indorawtion te support the

reguest,
2. T am Turther alrected to rcler tc your
“1 Fliq letter of The 12th of Bay, 1955, which was handed io
MG Ereellency on the evenlng of that day. This

letter has been discussed with members ol lxescutive
Couneil bot it 1s pregretied that it is not -considered
thut the inrormation given thergin is svificient to
Justiiy immedizte recgnsideratlion o the matter by
ixecutive Council. I am directea to point ouwt thai
in putting forward the original request for an
increase of the subsidy to £12,000, Hr., Young supporied
his proposals by strong arguments in the light of
which the proposals viere acegepted. IT it is aow
desired to vary those proposals it is considered that
the Tullest information supported by Jigures should
be given.

I am,
Sir,
Your obedient servant,

£ =~ - . b 1
] ) T 1 “"T.lGl.’lL, S0O0N

\ Zie

CCLONIAL SECRETARY.

The Hanager,
Falkland Islands Company, Limlted,
STALZLEY.
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Reversing
Gear m.v.
"Philomel"

Course in
U.K. for
F.I.D.F.
Officer

Light &
Fuel Govt.
House

Base Plata

for Craneg "
Govt.Jdetty

.-J.J'
il

Conftdential
Minute of

BieE:

Cank/ it
Housekeeper
Govt. Houss

Harness
Agric.Dept.

Ol\-ar\l-t’. @kﬂlﬂl L "“b'nt S.FC, Hlnulis

rp,- f} 1
Minutes of a Meetlng of Standing Finance Committees ‘LJSE
held in the Office of the Colonial Secretary on
Monday the 16th MAY, 1955.

Present:- The Honourable the Colonial Secretary (Chairman)
The Honourable Mr. S.C. Luxton
The Hraourzble Rev. W.F. McWhan, M.B.E.

The .Committee considered..and approved -Applieations -
to incur Supplementary Expenditure during the current year
of accounting and e2lsc for the year 1954/5% as detailed cn
the attached schedule.

Reversing gear for the m.v. "Philomel"™ at an estimated
cost of £300 was discussed and Commitiee approved this
additional provision as a chargse to Head VI Subhead 12
Repairs and Engine Spares. The Chairman informed members
that coples of the Surveyor's Peports would bé circulated
for their information snd comment.

The Cnmmittee recommended for approval the payment under
Head IX Subhead N.I. Training Expensgs in U.X. of an account
amounting to £30. 12s. -d. submitted by the War Office in
respect of costs of a treiniung geurss undertaken by Lt. Jones
of the F.I.D.F. The Committee.expeessed the view, however,
that if supplementary prov151on was regquired iu the case of

such courses, an estimate ghould be submitted for the
Committee's consideration before the course was undertaken
and expenditure incurred.

rhe Cummittsesreguested that they might have details
of how the original estimate was arrived gt in view of the
fact that the «¥ote was overspent by £215. Thes original
estimate was*£420 and was based on the previous years
expendituyré.

(Th% reason for acditional expenditure was due to
.eRtra power consumed as the result of the installation
“of an electric cooker)

The Coemmittee questioned the purchase of this item
and the Chsirman directzd that a report should be obtained
from the Harbourmaster for Committee's perusal. Committse
approved expenditure amounting to £150 under Hegd VI
Harbour & Aviation New Subhead Base Plate for Crane. The

Crane was or1g1ﬁa11y purchased from the Admiralty at a
B G2 G 1 O SE 5 1 BURERE : — PO A S S

The Chairman advised memhers that he would kecep them
informed.

meomeeePhre - Gommittee were geked "to"cousider an increase in
the emoluments of the Cook/Housekseper which wnuld amount
to £75 per annum with effect from April 1955. The
additional expenditure vwould be charged to Head T GQovernor
Subhead 6 Domestic Servants. Members<agreed

The Chalrman 1nfoxmed*members that the harness helad
by Government was, ia “ery poor condition and sought theirp
approval for. dticreased expenditure amounting to £10 over
and abeve “the vote to mees replacements which it was intended

~to*order from the U.X. The effect on the vote i. e, Head

g

e e S Y

IT Subhead 2 Harness would be an increase from £30 - £40
Members-approvedof-tie additionagi-expeaditure. . .

Chairman Secretary aNh €N
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AGENT FOR LiovDS. ///////

ACENTS FOR
THE PACIFIC STEAM NAVICATION COMPANY.

TELEGRAMS FLEETWING PORTSTANLEY via RADIO. 2nd December /9 55
The Honourable the Colonial Secretary, I
STANLEY,. i
Sir,

Mail Contract.

Under separate cover we have sent you a a _letter requesting
an increase in freight, Montevideo/Stanléy and vice-versa and
given detailed reasons in support of our claim.

5
O

Q.- ﬂ-4 2a Mr. W.H.Young brougnt out with him the Draft Agreement which

' generally follows the one dated 23rd January 1937 and we under-
stand has been discussed with His Excellency the Governor by Mr.
Young Senr.

We attach a copy for your consideration but we must ask you

to note that it was prepared hurriedly before kr. Young Jnr. left
United Kingdom by air and in the Second Schedule attached thereto
there are sundry discrepancies in Passenger Fsres and we have
pencilled in the current fare.

2141 3. The chief alterations to the 1937 Contract are as follows:-
Clause L: Escalator Clause based on rise or fall in
b operating expenses 1937-1954 et seq

TR e j@ﬂ Clauses 16, 17: New items.

@l X Wharfage: We now consider that "Freight" must cover
just what it does in general practice else-
where i.e. ship's tackle to ship's tackle,
therefore all cargo handled at Stanley must
be charged wharfage. 7/6d4 per ton w/m is
proposed for cargo arriving from Overseas
and includes 7 days free storage. Clients
outside Stanley are at present charged 15/-
per ton w/m which covers landing, storing
and re-shipping, no change is contemplated
in this respect.

Wharfage is not actually mentioned in the
Contract but it may be deemed necessary to
include it.

L. The writer will meet you at any time to discuss the
Contract, or receive your written comments, but the final
details should be left until our Chairman's visit in January.

I am, Sir,
Your obedlent servant,

@C’\w,“
e

MANAGER.

S
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O WE AL T, AR D I SLAXNTD S.

THIS INDENTURE made this day of

One thousand nine hundred and BETWEEN
THY GOVERIUMENT OF THE FALKLAND TSLANDS (hereinafter called "the
Government") of the one part and THE FALKLAND ISLANDS COUPANY
LTHITED whose Registered Office is situwate at 120 Pall Mall in
the City of Westminster (hereinafter called "the Company") of
the other part WH E R E A 3 the Goverament is desirous af
providing for the transmission of mails, passengers and freight
witain the home trade limits of the Colony, the collection of
produce and the transit of mails, passengers and freight within
and between the Colony and the mainland of South America upon

the terms hereinaftesr appearing which terms are acceptable to

IS HEREBY

*
=
=y
3
==
3

the Government N 0 W THESE PRESENTS WITNESS
AGREED AND DECLARED by and between the parties hereto as follows
that is to say
1. IN this Agreement the following expressions shall have the
following meanings:

"The Colony" means the Colony of the Falkland Islands

"The Governor" means the Officer administering the

Government of the Colony or the Colonial Secretary

acting on his behalf.

The Postmnaster" means the officer for the time being

: exercising the function of that O0ffice.

2.; THE COMPANY shall provide a steamship short particulars of
which are set ocut in the first schedurle thereto and shall
maintain it in Lloyd's highest eclass, fer the carriage of mails
passengers and freigﬂt hetween the Colony and Hontevideo Uruguay
and between the several parts of the Colony and generally to
provide transport facilities for farm settlements in the Colony and
to enable shipment of produce to home markets to be effected.
Provided tha® should the steamship become a total loss or be
rendered wholly unseaworthy owing to circumstances not within

the Company's control thnis Agreement shall forthwith be terminated.

(1)
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i THE 8teamship shall be properly found in all respects

and capable of carrying not less then thirtysix saloon passengers
with reasonable comfort and shall at all times be supplied

and furnished with whatever may be requisite and necessary

for rendering the Steamship having regard to the nature thereof
constantly efficient for the services hereby contracted to be
performed and shall also be manned with a proper and efficient

crew of officers enginecrs and seamen. -The Steamship shell be
fitted with wireless telegraphy apparatus having an effective

range of not less than five hundred miles under normal working
conditions.

4. THE maximum passenger fares and freight rates for inter-island
trade and between Punta Arenas liontevideo and the Colony charged by
the Company shall be based on those in force in the #ail Contract
dated the twentythird day of January One thousand nins hundred and
thirtyseven plus a percentage to cover the increase in working costs
of the vessel employed in this trade in 193%6 and in 1954. Should
the Company consider that basic operating expenses have increased

to such an extent that increases in passenger fares and freights

are justified it shall be incumbent on them to produce z2 statement
certified by the Company's Auditors in support of their request for
increases permission for-which shall not be unreasonably withheld
by Government. The Compeany state that the increase in working costs
1954 as compared with 1936 is 457 per cent and could therefore claim
such an iﬁcrease. Sub ject to sglight modification and while reserving
their righfs within this 1limit they do however propose to adhere to
the passagée and freight rates in force at the date of signing this
Contract subject to the rise and fall Clause referred to above. OSee
Schedule 2 attached.

c THE Government agrees that no charge shall be made to the
Company by way of any Port Tonnage, wharfage or light dues in
respect of the Steamship for entering in or clearing from or for

using or being in any Harbour within the Colony during the

continuance of this Agreement.

(2)



6. IN consideration of the payments hereinafter mentioned

the Company shall convey free of?giarge whatever to the
Government on any voyage made for the Government under this
Agreement from any Port and to any Port included in the Itinerary
of such voyage all mails both letter mails and parcel mails
which the Governor through the Postmaster may desire so to be
conveyed.

Y THE Company shall as hereinafter mentioned provide at its
omn cost a convenient and proper piace or places of deposit on
board the Steamship for the safe keevning of the aforesaid mails
and in particular the letter mails shall be placed under secure
lock and key and shall be cleared by an officer of the Post 0ffice
or other person authorised to such effect by the Governor upon the
arrival of the Steamship at a port of call within the Colony and
by some officer duly authorised to such effect upon the arrival
of the Steamship at lontevideo or other foreign port of csll and
the Company shell &lso provide a suitable boat properly manned
and equipped and wihatever else may be necessary for the safe
embarkation and disembarkation of the same mails and shall
defray all charges for the immediate taking on board and landing
of the same mails.

8. ALL mails carried under this Agreement are to be delivered
on the quayside nezarest adjacent to the Steamship by the
Postmaster or other official appeointed for the purpose and shnall
be delivered in like manner from the vaessel to the Postmaster

or other official appointed by him for the purpose and the
Master of the Steamship shall without any charge to the
Government other than that otherwise provided in this Agreement
to be paid ®Bo the Company take due care of and the Company

shall be responsible for the receipt safe custody and delivery
of the mails as aforesaid and the Master of the Steamship shall
make such Declaration as shall be required by the Postmaster or

his officers or agents or by the proper Authority at Montevideo

or other foreign ports and shall furnish such journals returns

(3)



and information and perform such services as may be required
by the Postmaster or his officers or agents or by the proper
Authority at Montevideo or other foreign port and the Master
shall on arrival at any of the sald places of the Steamship
either himself or by some competent person deliver all mails
for such place into the hands of the Postmaster or other person
autnorised to receive them and shall receive in like manner all
the return or other mails to be forwarded in due course.
Should the Government complete the necessary arrangements wita
the Uruguayan Gevernment for the direct transfer of letters and
parcels mail from certain specified vessels at lontevideo the
Company shall receive such mail direct from the specified
vessel and convey it to the Company's vessel at the Company!'s
expense.

9. THE Company shall be responsible for the loss or damage

of any parcel or of any rezistered postal pzacket of any kind
conveyed or tendered for conveyance under this Agreement
(unless such loss or damage be caused or occasioned by act of
God the King's enemies pirates restraints of Princes, rulers
or people jettison barratry fire collision or perils or
accldents of the seas rivers and steam navigation) and in the
event of any such loss or damage (except as aforesaid) the
Company shall be liable to pay to the Postmaster in respect of
each parcel or registered postal packet so lost or damaged
(subject to the proviso hereinafter contained) such sum of
money as shall be equal to the amount which may have been
awarded and paid by the Postmaster at his sole option and
discretion (and although not under legal obligation) to the
sender or addressee of such parcel or registered postal packet
as compensation for the loss or damage thereof provided that
such sum shall not in any one case exceed One pound per parcel
or Two pounds per registered postal,packet.

10. THE Company shall not nor shall the Master of the

“"Steamship receive or permit to be received on board the

(4)



Steamship any letters for conveyance other than those contained
in Her Majesty's mails.
AL - THE Company and the Master of the Steamship and all
Agents seamen and servants of the Company shall at all times
punctually zttend to the orders and directions of the Postmaster
his officers or Agents or the proper Authority at lMontevideo
or other foreign port as to the mode time and place of landing
delivering and receiving mwails provided always that such orderss
and directions shall be in conformity with the provisions of
this Agreement.
12. THE Company shall not carry nor permit to be carried in
tae Steamship any nitro-glycerine or any other substance or
articles which in the opinion of the Government shall be
dangerous except with the permission of the Governor.
il THESE provisions shall become operative from
and shall remain in force during the currency

of this Agreement.
eSSl THE Steamship shall make suech voyages from Stanley
to Montevideo and return as the Covernment may reguire not
exceeding twelve voyages each way in any one yesar. The dates of
these voyages shall be fixed by the Government after consultation
with the Company, except that between the Fifteenth of Decenmber
and the Fifteenth of March in every year such dates shall not be
fixed without the consent of the Company end shall not at any time
be fixed so as to interfere with the inter-insular voyages for
the collection of the wool clip.

(RLal) The Steamship shall make not less than twelve calls
in every year at a principal port on the maln West Falkland
Island in the-course of separate voyages. The term principal
port shall be taken to mean any one of the following places,
Al B e EEE Bay, Port Howard, Chartres and Hill Cove.

(iidi) pdditional voyages to lMontevideo or voyages to other
south American continent or to the Dependencies

places on the

ENa1] be the subject of special arrangement between the

(5)
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Government and the Company but the Company shall be at liberty
to make such voyazges on its own account and at its own expense.
AL SO long as this Agreement is in force the Governuent
shall pay to the Company in Stanley, or by mutual agreement in
London by the Crovn Agents on behalf of the Government, the sum
of Twelve thoussnd pounds per annum in egual cuarterly payments
of Three thousand pounds subject however to the following
provisions namely -

(&Y where this Agreement has been in force for a portion
only of the preceding guarter the sum paid shell be a
corresponding pronortion of Three thousand pounds and (b) an
abetement at the rate of One thousand pounds per return voyvage
or of Five hundred pounds per single voyagze shall be made in
respect of any of the twelve return voyzges specifizd in clausse

hereof which the Company may be unable from any cause to
perform or on whichh it may be unable from any czuse to carry mails,

T

0 in accordance with the provisions of this
B k

H

passengers and ca
Agreement.

iINE SHOULD the Company charter vessels with adequate passenger
accomzodation for twelve persons; single voyages Port Stanley to
Montevideo or vice versa shall be an 2decuate substitute for a
single mail voyage under this contract up to a total of

two voyages lontevideo to Port Stanley two voyages Port Stanley
to Montevideo. In such cases it shall be permissible to carry
mails suitebly stowed in holds.

T SHOULD the Company decide to provide 8000 to 9000 cubie
feet refrizercted spece for the carrizge of meat the Covernment
agrees to meke an annual payment of Ten percent of the additional
cost incurred by the Company whether the space is availed of for
the carriage of frozen meat or not, Should the vessel carry
frozen meat the freight ezrned thereon (less handling charges)
shall be offset up to the amount of each payment in each year.
s IN the event of any breach of this Agreement by the

1lure on the part of the Company fully to carry

(€)
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cut the terms stipulatiors or provisions hereof (unless the
Compeany shall prove to the satisfaction of the Governor that
such breach or failure arose solely from a cause or causes
beyond the control of the Company and the servents of the
Company) the Conmpeny shall be liable by way of penalty and
not &as liguideted damages for any such brezsch or feoilure to
pay to the Covernment such a sum not exceeding £5. 0. Q. (Five
pounds sterling) as the Governor shall determine and if such
breach or failure shall continue to a2 further penalty of

£5. 0. 0. (Five pounds sterling) for every day curing which

C

suech breach or failure mey continue and chould there be any
repetition of such breaches or failurcs or» any bresch or
failure on the part of the Company a2s in the orinion ef the
Governor to render such a course desiratle the Government nay
by giving to the Company notice in writing forthwith deternine
this Agreement but without prejudice to the rizhts or remedies
of the Covernment in respect of any antecedent breach of this
Agreement by the Company and nothing herein contained shall
prevent the Covernment ir the event of such hrezch or failure
from meking such other arrangements as shall seem to the
Govermment fit for the despatch and carriage of the aforesesid

meils end passengers bty some other vecssel or vessels and from

3]

bringing an action for dameges against the Company instead of
recovering a penalty under this Clause.

19. NOTHING in this Agreement shall be deemed to or shall
impose any personal liability on the Governor or on any member

or officer of the Government.

40 THE Government shall not be liable for any loss or damage
whatever which may be sustained by the Company in consequence of
the employment of the Steamship on any of the services contracted
to be performed vnder this Agreement,

21. THIS Agreement shall continue in force for a period of five
vears from the date mentioned in Cleuse 13 hereof and shall continue

thereafter on the same terms until either party giveé to the other

siy months written notice at any time to determine same.

(7)



THE FIRST SCHEDULE above referred to.

THE steasmer shall comply with the requirements of Lloyd!s
highest class and have suitable accommodation for a minimum of

Chlrtysix saloon passengers in fourteen cabins, dining and smoke

room.

Dimensions

Cubic capacity about (0 3515

Gross tonnage Net tonnage Speed Imote.

THE SECOND SCHEDULE above referred to.

Particulars of :-
Coasting Service - ports of call.
Pessage and freight rates.
Rates for through shipments of produce.
Conditions of carriesge of cargo and passengers, ete.

IEE FALKLAND ISLANDS COMPANY, LIMITED.

COASTING SERVICE.

THE Company carries Her Yajesty's mails between inter island

ports, Montevideo and Punta Arenas. The following are the ports of

call :-

East Falklend. West Felklend. Qverseas.
Darwin Hill Cove Montevideo
Goose Green Foxbay Punta Arenas
North Arm Roy Cove

Walker Creek Port Stephens

San Carlos S. Port BHoward

Port San Carlos Pebble Island

Lively Island Saunders Islsnd

Blegker TIsland West Point Island

Speedwell Island Carcass Islend

Port Louis N & S New Island

Johnsons Harbour Weddell Island

Salvador Beaver Island

Teal Inlet Chartres

Rincon Grande Dunnose fead

Fitzroy N-& S
Douglas Station
Bluff Cove

. il
R -‘_'r;,-.J

PASSAGE RATES. Saloon.

Group 1. Berkeley Sound

)
Fitzroy N & S. ) ;
Bluff Cove ) 15/- /?Xé.
San Carlos or) to Port )
Brenton Loch ) Howard )

(8)
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PASSAGE BATES (Continued).

Group Z.

Darvwin

SAloon.

Valker Creek
Salvador

Rincon Grande
Teal Inlet
Douglas Station
Lively Islend

/
30/~ 45/

Darwin to North Arm
znd vice versa.

North Arm
Speedwell Island
Blezker Island
Brenton Loch
San Carlos S.
Port San Carlos
Port Howard
Foxbay

Port Stephens
Chartres
Dunncse Head
Roy Cove

Hill Cove

Group ‘4.

New Island

Beaver Island
Weddell Islanad
Passage Islands
Pebble Island
Carcass Island
Saunders Isleand
West Point Tsland

Group 4.

N Nt S N N N e e P L L L L L L P ) N S S S N N e e

e

Return £40. Min.rate
Return £30. n Ir

Salcon £20.
Saloon £15.

Montevideo
Punte. Arenas

Single,
Single,

Group 5.

5 . Full adult fare.

CHILDREN.
. Half feare.

12 years or over .
€ years & under 12 years
2 years & under 6 years . Quarter fare.

1 child under 2 years . . Free.
Fach additional child under 2 years . Quarter fare.

BERTHING OF CHILDREN. Two children vaying quarter fare each

will occupy one berth.
The fares gquoted are minimum rates and are applicable to

4 x 4 berth cabins )
PR CRD, 2 gl n )

+o X2 Bedstead Cabins on Upper Deck will be subject to a supplement

Main Deck.

of 25% on the minimum rate per bed.

Special Cabin and Bath Room on Bridge Deck, when available,
supplement 100% on the minimum rate.

Scle occupancy of cabin by special arrangement.

Meals included in Overseas fares.

XXX

(9)



X
¥ Berths are not guaranteed on Inter-island voyages. Berths are
not available for passengers making a voyage within the hours
of 6 a.m. and 9 p.m; 1if required, and if available, an additional

charge of 10/- per berth will be made.




i®» -

Passengers are carried on the terms and conditions printed on the
Company'!s passenger tickets. :

CONDITTONS OF_CARRIAGE OF PASSENGERS AND BAGGAGE.

The Company reserves the right to charge the fare applicable to
the most distant port when passengers are bound for a port called
at after the most distant port, e.g. a passenger booked for Darwin
by a vessel going North about East PFalkland and calling at Foxbay
and then Darwin will pay the passage money egual to the fare to
Foxbay.

Baggage allowance - 36 cubic feet.
)
Excess baggage will be charged at freight rates.
CATERING. Breakfast, Dinner or Supper @ 5/- per mezal.
Early morning or afterncon tea 1/-.

Or contract rate per day 15/-.

CARGO RATES.

Cargo is accepted on the terms and condityions printed on the
Company's Bill of Lading. )

Montevidec and Punta Arenas,

General cargo 72/- per ton weight or measurement
Special stowage) 144/~ 0 " 1" n "
& Petrol ;

Hinimum rates of freight as for half ton weight or measurement.
Parcel freight - 2/6d. per cubic ft. minimum 10/-.

Local rates.

. Between Port Stanley and :-

Berkeley Sound Ports and Fitzroy <. 38/~ per ten Wt A lmezsmon
Lively Island and Darwin (Goose Green v AGf= I i it " ty
Speedwell Islznd o oo I/ s S-S ST Y1 IR
Other East Falklsnd Ports vee D4/~ 1 1 n " n
Foxbay and Port Howard ) . 766 M " 0 - =

Great Island & Island Harbour)

Other West Falkland Ports IR < e (U ENRIERRET ) Sl )

Passage and Sea Lion Islands L1 @@ e n n " )
if - ewer 10 Gonsy sl
under £54 per call.

Parcels ~ legecal.

No parcels weighing over 28 pounds will be accepted. The minimum
charge per parcel is 5/- for the first 11 pounds and thereafter
6d. per pound.

Animals.

To any port. Cats 7/6 each
Dogs 10/~ n
Poultry (in crates) ) at freight
Pigs (in crates) ) rates.
Cows, bullock and bulls §%. : hi
Horses L5 g D
Horses (across Falkland Sound) B “Jeﬁﬁi?NM)
Sheep (in crates) £2. i) i
Sheep - shifting in numbers - by arrangement.
Sheep (€arcasses) East Falkland ) /e

West Falkland )

(10)



PRODUCE_FOR_SHIPHENT TO LONDON.

By arrangement. -

The rates charged include lighterage, where requir«_ed, shipment
storage, transhipment, Bill of Lading and Agency, i.e. all
charges from point of shipment to final discharge.

(11)
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D, Y | 2y 2nd December 7.4 55

CONFIDENTIAL -~ (=

The Honourable the Colonial Secretary,
STANLEY.

Sir,
Freights

I am requested by my Head Office to seek permission for an
g;_ increase in freight on Ordinary Cargo Montevideo/Stanley and
AL vice-versa of 8/- per ton w/m, and 16/- per ton w/m for Dangerous
|2l v Cargo, bringing the total to 80/- and 160/- respectively.st 1.1.56

i

\ol. 2. Neo increase in inter-insulsr rates is sought for the time
being.

(‘:L,-ﬂijb%’

|U- _1f”1 . Freight rates on general cargo to and from Montevideo, also
Y WL / finter-insular have remained unchanged since April 1951 when rates
Ph== “were increased by 50% from L8/- to 72/- per ton. Previous to

that ;ate there was an increase of 20% in July 1942 from 40o/-
to 48/~

L. By comparison with April 1951 the following increases in
running costs of s.s. "FITZROY" are submitted in support of our
request for an increase in freight amounting to slightly over
11%. The principal increases are of course in ilontevideoc where,
as the exchange moves in our favour it appears that expenses
increase which nullify the improvement so far as our trading

is concerned --

% of increase

(a) Montevideo

Labour 529%

Taxes i2

Ship's Stores 85

Repairs 110 (1954 Repair a/c

£27895)

Bunkers Fluctuating monthly.
(b) Stanley

Bunkers 10% (ex Admiralty Stocks)

Labour - hourly 33

" contract 38

Stores 27

(c) Crew

“Approximately 5% increase including Long Service
Bonus introduced 31st March 1954. If the same
number of Able Seamen and Firemen of 2 years service
or more were emnployed as in 1951 the increase would
be higher.

(d) 0l1d Age Pension:
New item of expense since 1951.

\".,'t_'_,.\.. &6 O): Bbl‘;\ ‘ [ SabEiE e




' The Bon., the Colonial Secretary 2nd December 1955

Freights (contd)

o Another source of increased running costs is the slowing up
of the rate of work in Montevideo.

Whereas in 1951 it took Montevideo stevedores 14 hours to
discharge L61 bales of wool, the time taken to discharge 112

bales in August 1955 was 16 hours, the comparative figures being
as follows: -

Stevedoring Uruguayan 5 g 2 d Rate

Rate of per

exchange bale
g Bo &g @
1951 g 2119.68 6.417 AT oo (S e L 14. §
1955 % 2277.83 9.73 D T B e Pl O

Lebour disputes in Uruguay, Argentina, and to a lesser
extent the United Kingdom disrupt our itinerary and cause losses.
Pre—war "RITZROY" regularly turned round in liontevideo in 3 days,
we now have to allow 5.

6. Comparing River Plate Conference Rates and our own, 1936
to 1954, the following figures are of interest:-

Percentage of 1lncrease

Pass- Wool Flour Sugar Cement Wire Galvd. Sheets
ages
Conference 3-60% 550 300 625 800 Loo 275
F.I. Co. 111-170 392 80 80 80 80 80
v ‘,,r T Economically the cost of a new ship should be provided for
IL””d ] out of the profits made by her predecessor. s.s. "FITZROY" cost
oo "L’L approximately £26,000 to build, her replacement will cost at
slne least £300,000.
",J“I The increase we are asking in freight will reduce the annual
e loss in working by approximately £1000.

I am, Sir,
Your obedient servant,

MANAGER.
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< Y.E ezz(ﬁ %;
‘ " | .
I regret the delay in dealinp with these papers.

There are two matters to be dealt with here gnd I
should like to take the question of freights (folio

| 295) first.

| Under clsuse 4 of the Mail Contract (of which there

| is a copy at folio 211) the ®.I.C. are committed to

' making no increases in freight or passenger 1ares without
the approval of the Governor. They are now asking for
the following increases - Montevideo/Stanley:-

(i) ordinary cargo from 72/- per ton to 80/-
per ton - an increase of 3/-.

(ii) Dangerous cargo from 1il/- to 160/- per ton -
an increase of 16/-.

This sort of problem is always a particularly
difficult one for a Government to reach any conclusions
| on since the books are not available. Consequently the
case has to be decided on its merits and my own feeling
is that the case as presented by the I, I.C. for an
l increase in freight charges on the Montevideo/Stanley
| run is on the whole reasonable. I cannot, of course,
either prove or disprove the figures they gquote. There
are one or two points to which I should like to

| refer:-

(i) with regard to the increase in freight charges

for dangerous cargo,it is the normal and

, recognised practice that freight for dangerous
cargo is double the freight for ordinary cargo.
An additional factor here is that the Company
are no longer allowed to take on petrol from a
lighter in Montevideo while berthed alongside
the dock. The "ritzroy" has to move out into

i the basin for the purpose and conseqguently this

I all adds to the time factor.

(ii) The argument is weakened by the second sentence
in paragraph L. As the exchange moves in the
Compsanies favour and expenses increase they
are probably not any better ofjf but egually
they are probably not any worse og. The
percentage increasesquoted in paragraph 4
do not include 1955 but are up to and including
the 195!} trading year. The approximate position
’ as I see it today, taking into account the
’ exchange movements, is that 10% can be deducted
from each of the percentage increases shown.
I have ascertained that the 100% increase
quoted in the case of repairs is in fact made
up by a breakdown of labour charge increases
and increased costs of spares. It is not
Just a flat increase over repair costs in 1951
necessitated by the fact that the ship is now
old and uneconomical and requires much more
attention,

(iii) with regard to paragraph 5 I have had an under-
teking from Barton that the Company has not just

' QUQted "'"a worst possible case" and taken a cargo

| Which was discharged in adverse and bad

, handling conditions (e.g. rain or sulky labour).

| Barton assures me that in fact e “

H—Lthaes the Montevideo stevedores are now taking

very much longer to discharge cargo.

(iv) I really regarg paragraph 7 as neither here nor
there and nothing to do with this particular

argument at all. I am, however, informed b;
Barton that there is a’sinking fund and 4

consequently i dependﬁyon the size of that

“ﬁhﬁ\ ? /sinking .
1 r ,.‘.
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sinking f‘undlw-h-e-%hcr this Government may well am
be paying a nigher percentage than the 52%

of a ship costing £300,00C lasting 20 years and
financed by a loan at 47 per centum which we
originally calculated (see folio 276).

To sum up I consider that the Company’'s case is
reasonable. I do not consider, however, that it is
reasonable to bring it into effect es from 1st January.
W/e cannot bounce the public to that extent and they
must have reasonable notice. My recommendation is that
this should be discussed with Young at the same time
as the draft mail contract is discussed with him apd
that he should make a case to you in Council. It is

| very difficult to calculate at the present stage what

the additional freight charges will cost Government.
This year we have a very large amount of capital equip-
ment coming out and it must be regarded as an abnormal
year. As regards much of this eguipment, however, ve
have a certain amount of leeway in our estimates. In

a normal year I doubt whether it would come to much

! more than £200.

I would, however, like to suzgest that very serious
consideration should be given to making a flat increase
in the present basic subsidy of £6,000 a year as opposed
to inecreasing freight rates. e have stabilised (tem-—
porarily at any rate) the cost of living and although
the proposed increase would not materially effect
c.o0.1l. it would to some extent (e.g. the proposed increase
on dangerous cargo would amount to approximately a 1d.

a gallon on petrol)., As we have stabilised the cost

of living I feel there are arguments for avoiding any
factors that might upset, however slightly, the present
equilibnum and there appears to be a case for an
increased subsidy rather than passing the increased
costs on to the consumer,

Mail Contract.

This document is in some respects pernicious and
I think it will have to be looked at very carefully indeed.
I suggest that it should be discussed by mxecutive
Council when Young is here and that he should ©be
reguired to make a very sound case indeed for some of
the clauses to which I refer below:-—

In my opinion he 1s at his old game of raising the
ante and it is about time he understood that Govern-
ment will meet him on a fair and reasonable basis pro-
vided he does not'behave as if he were playing poker.
The details of this proposed contract should be considered
by Sir Henry Webb and I can take a copy home with me
to go through the details. As regards the major issues
my views are as follows:-

(i) Clause 4 - I do not like this a bit and much
of it has no place in a contraet of this
nature at all. Barton agrees with this view
(but I don't think we should quote his agreement
to Young). I can see no point whatsoever in
going back to 1936. It may well be that the
increase in working costs compares of those
prevailing in 1936 as 457% but I don't see
what this has got to do with it. T would
much prefer to see substituted for this clause
a sliding escalator clasuse drafted on the
following principles:-

(a) The prevailing rates for passengers and
freight will be those set out in an
annexure to the agreement (these rates
will be negotiated and in the first
instance at any rate wiil nres um: &

on those/which we might now be prgg:gég 5
to agree)
}

/(v)
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(b) Fares and freight rates will be reviewed
annually ana may te revised in an upward or
downward direction according to costs of
running the new ship.

(e¢) any spplication by the Company for an increase
in freight or pessenger rates to be supported
by signed auditor's statements.

(ii) clause 5 - I think we shall have to negotiate
on this and personally I would be extremely
reluctant to consider this unless the Company
are prepared to withdraw their wharfage
proposals (see paragraph 3 of folio 283);these
wharfage proposals would make a substantial
difrference in the case of cargo ex U.K. and if
they persist in introducing them then I con-
sider that we should reserve the right to impose
harbour dues subject to some reasonable safeguard
to the Company e.g. 6 montas' notice.

(iii) Clause 16 - This is a tricky one. Young's
original case was that he proposed to build s
36 passenger ship which would provide a monthly
service between Stanley and Montevideo, In
return for this he asked for the mail subsidy
to be doubled and Covernment agreed. You will
recall that he raised the ante at very short
notice by asking Governuent to forego 25% rebate.
Now he has inserted a clause which will permit
him, if he so wishes, to substitute for two of
these monthly regular runs a charter vessel
(doubtless extremely uncomfortable) with
passenger accomnodation for 12 persons. I agree
that the contract as negotisted and drawn should
include provision Tor the five yearly survey trip
to the Unitea Kingdom and also for trips to
€. g. South ATrica, subject to Government approval
anad subject to such trips being in the interest
of the Colony. I would, however, with sll
respect, be very reluctant to agree to giving
the Company carte blanche permission for cancelling
two trips of the new ship and inserting in their
place 12 passenger charter vessels. (Cne lot of
Government passengers who srrived here on last
years trip of the "Hanne S" were practically
on the point of mutiny when they got here and
investigations indicated that they had very
sound reasons for their complaints).

(iv) Clause 17 - to be guite honest I don't really
understand clause 17 and neither does Barton.
Vhat is, however, clear is that it is a fast
one. I the Company were to put up to Govern-
ment on the grounds of the interests of the
Colony , a case for establishing a small
freezer industry and requesﬁ#(kwernment assist-
ance on such grownds, then I think it would be
reasonable, in principle, to give seriocus con-
sideration to some form of financial assistance
either in the way of a grant or a loan. But to
justify any public expenditure in such circumstances
it would have to be, in my view, a cut and dried
approach of which refrigerated space on the
Company's ship is only a part. The other and most
essential part is a freezer instsllation in the
Colony. But I cannot see that Government could
possibly consider the clause drafted in the terms
of clause 17 and in any event I do not see what

it is doing in the mail contract. Discussing

this question with Barton he mentioned that while
there was the possibility of a ¥reezer or cold
storage unit at Goose Green the possibility lay
somewhere ahead. I might mention that Barton

/quite
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quite confidentially told me that he could not
see any sense in this clause except in sp far "
as that it would be cheaper,if the Company is
going to include refrigerated space in its new
ship , to do so now than to convert at a later
stage. Again, with all respect, I consider that
the terms under which this clause is drafted
amount to sheer impertinence.

(v) You will note that the Company have excluded the
cld clause 5 which allows Government a rebaste of
25% on all cargo and passenger rates chargeable
on all bona fide Government traffic carried by
the vessel or any substitute or substitutes
approved by the Government. This question, which
formed part of Young's last effort to raise the
ante, has yet to be resolved but if it is egreed
that he has a case I would prefer to see it
resolved in the form of a straight increase above
£12,000 in the subsidy and retain the beneficial
clause with regard to Government rebates.

In order to kill two birds with one stone and to
avoid making the same case twice over I was going to suggest
to Y.E. that Young should be required to make his case
at a Joint meeting of Lxecutive and Legislative Councils
which would have the efiect of bring/the S.F,C. into the
picture from the beginning, Unfortunately, however,
there will not be a Legislative Council while Young is
here in as much as we dissolve by 31st December, and
cannot have the general election in time. He could,
however, make a case to Executive Council in person and
the matter could then be discussed very fully at the
combined Executive and Legislative Council meeting
you are contemplating holding after the general election
in March.
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17th Janvary, 56.

&§ix,

I am directed to reier to your letter of 2nd
Decenber, 1255, on the subject of freights, and
to inform you that subject to inquirles now bheing
carried out in Honieviceo confirming the figures
¥ou guote, snd it 1s fully expected that they will
do so, there is no objection on the part of this
Government to bringing the new rates into Torce
as soon as you wish.

I am,
Sir,
Your ubedient servant,

(8gd) J. Bound

_h. ACTING COLONIAL SECRITARY,

The ianager,

rFalklang Islanas Cowguny, Limited,
STAHLLY.

A/VE
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Extract from the liinutes of a Meeting of Executive Councill l

held 14th January, 1956.

3. Falkland Islands Company's Freights and Mail
Contract,

Ve, L,%,H., Young was invited to attend in order to
explain various points and answer guestions on the proposed
increase in freight rates and the proposed new mail Contract.
After a lengthy discussion Mr. Young withdrew and Council
proceeded with the business of the lleeting.

Freight increase.

It was agreed tnat Government would have no
objection to the new freight rates coming into force as
soon as the Falkland Islands Company wigshes to introduce
them, subject to enquiries now being carried out in
Montevideo confirming figures quoted by the Company.

Mail Contract.

Council advised that the Falkxland Islands Company
should be informed that there 1is no objection on the part
of Government in principle to the draft Agreement, subject
to the following amendments:-—

Clause 4, This Clsuse should refer to a schedule
which would set out the present rates
and prcvide for variation by agreement ~~
in reasonable proportion with variation
in operating costs.

Clause 14 (i)
The last 51 words should be deleted.

Clause 15. The amount should be altered to

fourteen thousand and two hundred r
pounds on condition that 8,000 to
9,000 cubic feet of refrigeraticn
space complete with insulation and
imachinery is provided, Otherwise

I\ the amount should be thirteen

| thousand and two hundred pounds.

Clauses 5 and 6 of the former Agreement, providing
certain advantages for Government
should be re-inserted.

Clause 16. Provision should be inserted that the
substitute voyages should only take —
place in the months of January,

February, July and August.

Clause 17. Should be deleted.

The Schedule.
Reference to a special cabin and bath-
room on the bridge deck should be
deleted.

It was further advised that the Company should be
requested, 1f they constructed a freezer, to ireat other

farms on egual terms with their own. It was understood
from I'r, Young that this was acceptable to the Company.

_ASrte |

/ L —
&JOW‘Clerk of the Executive Council,

y
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17th January, 56.

Gl s

t 0D I am directed to reier to your letter of 2nd December,
1955, on the subject of the mail contract and to intorm
you that there is no obJection on the part of this Govern-
ment in principle to the draft agreement forwarded by you
subject to the following amendiments:-

Clause L. This clause should reicr to a schedule
which would set out the present rates
and provige for variation by agreement
in reasonable proportion with variation
in operating ecosis.

)
ll.{."':
U\

Clause 44 (i). The last 51 words should be deleted,
2R from the words "except that between the
fifteenth of December" to the end.

Clause 15. The amount should be alicred to fourteen
thousand snd two hundred pounds on
condition that 8,000 to 9,000 cubic

2 KA feet of refrigerated spuce compleste
FaTe. with insulation and machinery is pro-
vided. Otherwise the amount should be
thirteen thousend anda two hundred pounds.

Voats o e S Clauses ‘5 & 6 of the former agreement providing for
Up o~ certain advantages for Government should
- B be re-~inserted.

Clause 16, Provision should be inscrted that the
substitute voyages should only take
place in the months of Jenusry, February,
July and August,

2R 'if'% Clause 17. Should be deleted.

The Schedule. Reference to a special cabin and bathroom
on the bridge deck should be deleted.

2. In view of the proposal that Government should
bear part of the cost of providing reirigerated space it
is requested that the Company undcrtakes, in the event of
their erecting a freezcr, that 1t should treat other
faermers on egual terms with the Company's farms.

S I am further directed to point out that 1§ will
be necessary for the Leglslature to provide the iunds to
give effect to the agrecment, It will be requested to do
so at the earliest possible moment.

I am,
p./ r =¥ % sir,
7 e o Your obedient servant,
Mlie anager, (Sgd) J. Round

Falklend Islunds Compeny Limited,
ORA/VE STAVLEY. ACTING COLONIAY, SECRETARY/

4
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Cbe Faakland Islands Company, Limited.

(INCORPORATED BY ROYAL CHARTER 1851. e

REGISTERED 1 902

AGENTS FOR LLOYDS. 3 Q_%M?//%/,

TELEGRAMS "FLEETWING PORT,S'I.'\ANLEY via RADIO.

19th January & 56
/-= .;,’-‘\!vll\}" .'

[
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~ALAT Anp 1BLN

The Honourable Acting Colonial Secretary,
STANLEY.

Sir,

We have for acknowledgment your letters dated 17th inst.
on the following subjects: -

— . "

WIS GSEaO] 1 — Mail Contract
(2% 0327/11 - Freights
th17 (S 7] 57 - Carriage of Petrol
U L, -

With reference to Clause Y4 of the draft Mail Contract, Mr.

Young will re-write this and submit for His Excellency's approval
on his return to Stanley.

Wharfage:

Incoming cargo ex S. aAmericen Ports at present bears a landing
charge of 10/~ per ton w/m. We propose to reduce this to 7/6d& per
ton w/m which will be the rate applicable to all cargo from over-

seas at the date on which it is decided to increase freight Monte-
video/Stanley and vice versa.

I am, Sir,
Your obedient servant,

QLD

COLONIAL MANAGER.









& Cbe Fa kiand Islands Company, i:lmltecl

ek (INCOHPORATED BY ROYAL CHARTER 1851, )0

REGISTERED 1902.

AGENTS FOR LLOYDS, (_/Z?//}&/%//}

TELEGRAMS "FLEETWING PORTSTANLEY" via RADIO.

26th January 7 G 56

The Honourable the Cclonial Secretary,
STANLEY.

Sir,
-ifla I have to acknowledge receipt of your letter dated 17th
= e Ne,h 052 /1T 20

When the new Contract was discussed I do not recollect that
it was agreed Clause 6 of the old contract should be re-instated,
but we are agreeable to meet Government in this matter.

?ﬂ)'[- 15|K I now enclose two copies of the amended Contract and if it
o meets with your approval request that you will Kindly return one

copy initielled.

With reference to paragraphs 2 and 3 of your letter under
acknowledgment, if the Company decides to erect a Freezer all
Farms will be given the opportunity of delivering stock for

processing. 1t is probable that a Comgpany registered in the
Falkland Islands would be formed and Farmers invited to invest

therein.

With reference to paragraph 3, we fully appreciate the
position.

I am, Sir,
Your obedient servant,

GElL L

MANAGER.

Kapt, ok 222 ..



FALXLAND S L ARNSHNS i

THIS INDENTURE made this day of
One thousand nine hundred and BETWEEN
THE GOVERIMENT OF THI FALKLAND ISLANDS (hereinafter called "the
Government'") of the one part and THE FALKLAND ISLANDS COMPANY
LIMITED whose Registered Office is situate at 120 Pall kall in
the City of Westminster {(hereinafter called "the Company") of
the other part W HE R E 4 S the Government is desirous of
providing for the transmission of mails, passengers and freight
within the home trade limits of the Colony, the collection of
produce and the transit of mails, passengers and freight within
and between the Colony and the mainland of South America upon
the terms hereinafter appearing which terms are acceptable to
the Government N O W THESE PRESENTS WITNESS AND IT IS HEREBY
AGREED AND DECLARED by and between the parties heretc as follows
that is to say
1. IN this Agreement the following expressions shall have the
following meanings:
"The Colony" means the Colony of the Falkland Islands
"The Governor"! means the Officer administering the
Government of the Colony or the Colonial Secretary
acting on his behalif.
""The Postmaster" means the officer for the time being
exercising the function of that Office.
2. THE COMPANY shall provide a steamship short particulars
of which are set out in the first schedule thereto and shall
maintain it in Lloyd's highest class, for the carriage of mails
passengers and freight between the Colony and lontevideo
Uruguay and between the several ports of the Colony and
generally to provide transport facilities for farm settlements
in the Colony and to enable shipment of produce to home
markets to be effected.
Provided that should the steamship become & total loss or be

rendered wholly unseaworthy owing to circumstances not within



the Company's control this Agreement shall forthwith be
terminated.
3 (a) THE Steamship shall be properly found in all respects
and capable of carrying not less than thirtysix saloon
passengers with reasonable comfort and shall at all times
be supplied and furnished with whatever may be requisite and
necessary for rendering the Steamship having regard to the
nature thereof constantly efficient for the services hereby
contracted to be performed and shall also be manned with a
proper and efficient crew of officers engineers and seamen.
The Steasmship shall be fitted with wireless telegraphy apparatus
having an effective range of not less than five hundred miles
under norimal working conditions.

(b) THE COMPANY may provide refrigerated cargo space of
a capacity of eight to nine thousand cubic feet.
5 THE maximum passenger fares and freignht rates charged
by the Company for Inter-Island trade and between the Colony
and iigntevideo and vice versa the Colony and Funta Arenas
and vice~versa are detailed in the Second Schedule hereto
attached.

Should the Company consider that basic operating expenses
have increased to such.an extent that increases in passenger
fares and freights are.justified it shall be incumbent on them
to produce a statement ceftified by the Company's Auditors
in support of their request for increases permission for which
shall not be unreasonabl& withheld by Government.

Should Government consider that basic operating expenses
have decreased to such an extent that reductions in passenger
fares and freights are Jjustified the Company shall produce
a statement certified by the Company's Auditors which shall
form the basis for discussions between the Government and
the Company.

5 THE Government agrees that no charge shall be made to the
Company by way of any Port Tonnage, wharfage or light dues in

respect of the Steamship for entering in or clearing from or

Tor using or being in any Harbour within the Colony during

(2)



the continuance of this Agreement.

Bie THE Gompany shall allow the Government a rebate of
twenty five per centum of all csrgo and passenger rates
chargeable on all bona fide Government personnel and cargo
carried by the vessel or any substitute or substitutes
aporoved by the Governor. This rebate shall apply to inter-
island voyages and voyages to and from the South American
Continent but shall not apply to victualling charges incurred
on voyvages where victualling is not included in the quoted
fare.

Tc THE Company shall not charge the Government any Landing
Charges at Port Stanley on the cargo referred to in the last

preceding clause hereof.

8. IN consideration of the payments hereinafter mentionead

the Company shall convey free of eny charge whatever to the
Government on any voyage made for the Government under this
Agreement from any Port and to any Port included in the
Itinerary of such voyage all mails both letter mails and parcel
mails which the Governor through the Postmaster may desire so
to be conveyed,

S. THE Company shell as hereinafter mentioned provide at its
own cost a convenient and proper place or places of deposit

on board the Steamship for the safe keeping of the aforesaid
mails and in particular the letter mails shall be placed under
secure lock and key and shall be cleared by an officer of the
Post Office or other person authorised to such effect by the
Governor upon the arrival of the Steamship at a port of call
within the Colony and by some officer duly authorised to such
effect upon the arrival of the Steamship at iontevideo or other
foreign port of call and the Company shall aglso provide a
suitable boat properly manned and equipped and whatever else
may be necessary for the safe embarkation and disenbarkstion
of the same mails and shall defray all charges for the

immediate taking on board and landing of the same mails.

(3)



10. ALL mails carried under this Agreement are to be
delivered on the quayside nearest adjacent to the Steamship
by the Postmaster or other official appointed for the purpose
and shall be delivered in like manner from the vessel to the
Postmaster or other official appointed by him for the purpose
and the kiaster of the Steauship shall without any charge to
the Government other than that otherwise provided in this
Agreement to be paid to the Company take due care of and the
Company shall be responsible for the receipt safe custody and
delivery of the malls as aforesaid and the llaster of the
Steamship shall make such Declaration as shall be reguired
by the Postmaster or his officers or agents or by the proper
Authority at Montevideo or other foreign ports and shall
furnish such journals returns and information and gerform
such services as may be reguired by the Postmaster or his
officers or agents or by the proper Authority at Lontevideo
or other foreign port and the iiaster shall on arrival at any
of the seid places of the Steamship either himself or by some
competent person deliver all mails for such place into the
hands of the Postmaster or other person authorised to receive
them and shall receive in like manner all the return or other
mails to be forwsrded in due course. Should the Government
complete the necessary arrangements with the Uruguayan
Government for the direct transfer of letters and parcel mail
from certain specified vessels at iontevideo the Company shall
receive such mail direct from the specified vessel and convey
it to the Company's vessel at the Company's expense,

11. THE Company shall be responsible for the loss or damage
of any parcel or of any registered postal packet or any kind

conveyed or tendered for conveyance under this Agreement

(unless such loss or damage be caused or occasioned by act
of God the Queen's enemies pirates restraints of Princes,
rulers or people jettison barratry fire collision or perils

or accidents of the segs rivers and steam navigation) and

in the event of any such loss or damage (except as aforesaid)

(L)



the Company shall be liable .to pay to the FPostmaster in
respect of each parcel or registered postal packet so lost
or damaged (subject to the proviso hereinafter contained)
such sum of money as shall be egqual to the amount which may
have been awarded and paid by the Postmaster at his sole option
and discretion (and although not under legal ocbligation) to
the sender or addressee of such parcel or registered postal
packet as compensation for the loss or damage thereof
provided that such sum shall not in any one case exceed One
pound ver parcel or Two pounds per registered postal packet.
12. TEE Company shall not nor shall the liaster of the
Steamship receive or permit to be received on board the
Steamship any letters for conveyance other than those contained
in Her lajesty's mails.
L3, THE Company and the ilaster of the Stea .ship and all
Apents seamen and servants of the Jompany shall at all times
punctually attend to the orders and directions of the Fostmaster
his officers or A~ents or the proper Authority at l.ontevideo
or other foreign port as to the mcode time and place of landing
delivering and receiving mails provided always that such orders
and directions shall be in conformity with the provisions of
this Agreement.
14. "HE Company shall not carry nor permit to be carried
in the Steamship any nitro-glycerine or any other substance
or articles which in the opinion of the Government shall be
dangerous except with the permission of the Governor.
L) THESE provisions shall become operative from

and shall remain in force during the
currency of this Agreement.
16 (a) The Steamship shall make such voyages from Stanley
to Montevideo and return gs the Government may reguire not
exceeding twelve voyages each way in any one year. The
dates of these voyages shall be fixed by the Government

after consultation with the Company.

(5).
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(b) The Steamship shall make not less than twelve calls in
every vear at a& principal port on the main West Falkland
Island in the course of separate voyages. The term principal
port shsll be taken to mean any one of the following places,
videlicet, ¥Fox Bay, Port Howard, Chartres and Hill Cove.
(c) Additional voyages to iliontevideo or voyages to other places
on the South American continent or to the Dependencies shall
be the subject of special arrangement between the Government
and the Company but the Company shall be at liberty to make
such voyages on its own account and at its own expense
L7 S0 long as this Agrececment is in force the Government
shall pay to the Company in Stanley, or by muitual agreement
in London by the Crown Agents on behall of the Government,
the sum of Fourteen thousand twc hundred pounds per annum
in equal quarterly payments of Three thousand five hundred
and fifty pounds subject however to the following provisions
namely: -
(a) where this Agreement has been in Torce for a portion only
of the preceding quarter the sum paid shall be a corresponding
proportion of "hree thousand five hundred and fifty pounds
(b) an abatement at the rate of One thousand pounds per return
voyage or of Five hundred pounds per single voyage shall be
made in respect of any of the twelve return voyages specified
in clause l6(a) hereof which the Company may be unable from
any cause to perform or on which it may be unable from any
cause to carry mails, passengers and cargo in accordance with
the provisions of this Agreement,
{c) Should the refrigerated cargo space referred to in
Clause 3(b) not be provided the payment referred to above
shall be reduced by One thousand pounds per annum to
Thirteen thousand two hundred pounds

which

L s Should the Company charter vessels/have adeguate
paessenger accommodation for twelve persons single voyages
Port Stanley to .ontevideo or vice-versa made during the

months of January and February or June and July shall be an

(6)
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adequate substitute for = singlg mail voyage under this
contract up to a total of two voyages Montevideo to Port
Stanley and two voyages Port Stanley to liontevideo. 1In
such cases it shall be permissible to carry mails suitably
stowed in holds.

19, IN the event of any breach of this Agreement by the
Company or failure on the part of the Company fully to carry
out the terms stipulations or provisions hereof (unless the
Company shall prove to the satisfaction of the Governor that
such breach or failure arose solely from a cause or causes
beyond the control of the Company and the servants of the
Company) the Company shall be liable by way of penalty and
not as liguidated damages for any such breach or failure to
pay to the Government such a sum not exceeding £5.0.0 (Five
pounds sterling) as the Governor shall determine and if such
breach or failure shall continue to a further penalty of
£5.0.0 (Five pounds sterling) for every day during which such
breach or failure may continue and should there be any
repitition of such breaches or fajilures or any breach or
failure on the part of the Company as in the opinion of the
Governor to render such a course desirable the Government may
by giving to the Company notice in writing forthwith determine
this Agreement but without prejudice to the rights or remedies
of the Government in respect of any antecedent breach of this
Agreement by the Company and nothing herein contained shall
brevent the Government in the event of such breach or failure
from making such other arrangements as shall seem to the
Government fit for the despatch and carriage of the aforesaid
mails and passengers by some other vessel or vessels and from
bringing an action for damage against the Company instead of

recovering a penslty under this Clause.
20. NOTHING in this Agreement shall be deemed to or shall

impose any personal liability on the Governor or on any member

or Officer of the Government.

2l. THE Government shall not be liable for any loss or

(7)
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damage whatever which may be sustained by the Company in
conseguence of the employment of the Steamship on any of

the services contracted tc be performed uhder this Agreement.
22. THIS Agreement shall cpntinue in force for a period of
five years from the date mentioned in Clause 15 hereof and
shall continue thereafter on the same terms until either

party gives to the other six months written notice at any time

to determine same.
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THE FIRST SCHEDULE ebove referred to

THE Steamer shall comply with the requirements of Lloyd's highest
class and have suitable accommodation for a minimum of thirtysix
saloon passengers in fourteen cabins, dining and smoke room.
Dimensions

Cukic capacity about cu, ft.

Gross tonnage Net tonnage Speed knots.

THE SECOND SCHEDULE above referred to

Particulars of:-

Coasting Service - ports of call.
Passage and freight rates

Conditions of carriage of cargo and passengers, etc.

THE FALEKLAND TISLANDS COIFPANY, LINITED

COASTING SERVICE

AL THE Compsny carries Her iiajesty's mails between inter-island

borts, Montevideo and Punta Arenas.

ports of call:=

ast Falkland:

Darwin

Goose Green
North Arm
Walker Creek

San Carlos S.
Port San Carlos
Lively Island
Bleaker Island
Speedwell Island
Port Louis N & S
Johnson's Harbour
Salvador

Teal Inlet
Rincon Grande
Pitzroy N & S
Douglas Station
Rluff Cove

2. PASSAGE RATES

Group 1.

Berkeley Sound
Fitzroy N & S
Bluff Cove

San Carlos or )
Brenton Loch )

The following are the

West Falkland: Overseas:

Hill Cove Montevideo
Fox Bay Punta Arenas
Roy Cove

Port Stephens
Port Howard
Pebble Island
Saunders Island
West Point Island
Corcass Island
New Island
JYeddell Island
Beaver Island
Chartres
Dunnose Head

Saloon:

20/ -
to Port
Howard

LN S

(8)
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PASSAGE RATES $Continued)

Group 2.

Group 3.

Group L.

Group 5.

CHILDREN:

The fares guoted are mininum rates and are appliceble to

L4 x L& berth cabins ;
1] 11

Goe. 275

2 Bedstead Cabins on Upper Deck will be subject to a supplement

Darwin

iWalker Creek
Salvador

Rincon Grande
Teal Inlet
Douglas Station
Lively Island

Darwin to North Arm
and vice versa

North Arm
Speedwell Island
Bleaker TIsland
Brenton Loch
San GCarlos S.
Port San Carlos
Port Howard
Fox Bay

Port Stephens
Chartres
Dunnose Head
Roy Cove

Hill Cove

et et et et et et e R e e et et ST N

New Island )
Beaver Island

Weddell Island
Passage Islands
Pebble Island

Carcass TIsland
Saunders Island

wWest Point Island

Single,
S3ingle,

Montevideo
Punta Arenas

years
12/or over . .

Saloon £20.
Saloon £15.
(Government taxes not included).

6 years & under 12 years ..
2 years & under 6 years ..

1 child under 2 years
Each additional child
under 2 years

Ilain deck

of 25% on the minimum rate per bed.

Sole occupancy of cabin by special arrsngement

BERTHING OF CHILDREN

Two children - i

Cots will be 5?%%? e
BERTHS
Berths are not guaranteed on Inter-island voyages.
not available for passengers making a voyage within the hours of

sunrise and sunset but if reguired and if available an additional

charge will be made of 10/- per berth

(9)
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Passengers are carried on the terms and conditions printed on the
Company's passenger tickets.

3. CONDITICNS OF CARRIAG: OFF PASSENGERS AND BAGGAGE:

The Company reserves the right to charge the fare applicable to
the most distant port when passengers are bound for a port cslled
at after the most distant port, e.g. @ passenger booked for Darwin
by a vessel going North about East Falkland and calling at Foxbay
and then Darwin will pay the passage money equal to the fare to
Fox Bay.

Baggage allowance - 36 cu. ft.
BExcess baggage will be charged et freight rates.

L.  CATERING:
Inter-island voyages:
Breakfast, Dinner or Supper @ 5/- per meal
Early morning or afternoon tea, 1/-
Or contract rate per day 15/-
Overseas voyages
Included in the relative fare.

5. CARGO RATES

Cargo is accepted on the terms and conditions printed on the
Company's Bill of Lading.

Montevideo and Punta Arenas:

General cargo 80/— per ton weight or measurement
Special stowage ) 160/- " " T N "
& Petrol

Minimum rates of freight as for half ton weight or measurement.
Parcel freight - 2/6d per cu. ft., minimum 10/~

Cargo under refrigeration, 200/- per ton weight or measurement.
Light oils in bulk, by special arrangement.

Local rates:
Between Port Stanley and:-

Berkeley Sound Ports and Fitzroy ..s 36/- per ton Wt or meast.
Lively Island and Darwin (Goose Green) .. u8/- " i L "
Speedwell TIsland . @6/ " TIET t
Cther Egst Falkland Ports e 7= R t U "
Foxbay and Port Howard

Great Island & Isliand Harbour; Ao opAey = " RS 7] L
Other West Falkland ports Tyl L f noom t
Passage & Sea Lion Islands LT il g/ 1 TR T

3
if over 10 tons, §
if under £54 per
call )
6.  WHARFAGE:

The freights quoted do not include Wharfage and/or Transhipment
at Port Stanley.

PRCDUCE: for shipment to London
By arrangement.

The rates charged include lighterage where required, shipment
storage, transhipment, Bill of Lading and Agency, i.e. all
charges from point of shipment to final discharge.

PARCELS - local:

No parcels weighing over 28 pounds will be accepted. The minimum
charge per parcel is 5/- for the first 11 pounds and thereafter
d per pound.

(10)



Animals

To any Island port.

Overseas -

Cats 7/6 each
Dogs 10/~ "

FPoultry (in crates) at freight

Pigs @=1 " ) rates

Cows, bullock & bulls £3 L

Horses £3 G

Horses(across Falkland Sound) £2 Jl

Sheep (in crates) £2 &

Sheep - shifting in numbers - by arrangement.
Sheep (carcasses) Hast Falkland
West Falkland) 5/-— each

by arrangement.
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REGISTERED 13902.
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TELEGRAMS "FLEETWING PORTSTANLEY” via RADIO.

4th. ,February,7.7 56,
The Acting Colonial Secretary,
Colonial Secretary's Office,

Stanley.
Sir,
?%j;[ﬁ We enclose herewith a copy of a Circular which we

propose to send to all Exporters and Importers of Cargo
from and into the Colony per our vessels,

In order that this Circular may be despatched as
soon as possible,if it meets with your approval,we should
be obliged if you would be so good as to advise us of
your decision by telephone in the first instance,

I am,

Sir,
Your obedient servant, a
THE FALKLAND ISLANDS COMPANY LIMITED.
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THE FALKLAND ISLANDS COMPANY LIMITED,

NOTICE RE FREIGHT INCREASE AND LANDING CHARGES,.

FREIGHT .

As from 1st.March,1956 freight on General Cargo per
Company's vessels to and from Montevideo will be increased
by 8/=d.(eight shiliings) per ton weight or measurement,
16/-d.(sixteen shillings) per ton weight or measurement for
Dangerous Cargo.

LANDING CHARGES,

As from 1st.March,1956 a charge of 7/6d.(seven shillings
and sixpence) per ton weight or measurement will be made on all
cargo arriving at Stanley from Overseas with the exception of
cargo for Consignees outside Stanley who already pay 15/=d.(fifteen
shillings) per ton weight or measurement for Landing,Storing anad
Re-=-shipping.

The present charge of 10/-d.(ten shillings) per ton welght
or measurement from South American ports will be reduced to 7/6d.
(seven shillings and sixpence) per ton weight or measurement,

The Falkland Islands Co.Ltd.,
Shipping Department,

Stmex ™ l_{th.Fe'bruagx .1 256 ™
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Yok |
Sth rFebruasy, 56,
Sip,
I am directed by the sovernor to refer to your 3320
‘3\? ietter of Lth ;«'e‘bruar'y, 1656, enclosing s Circular TIX]

ueaIInb with freizht roates and lapdinb Cchorpes, and
to inform you that with regord to freight roies
government's concurrence L concitional upon enguley,
(my letter No. 0327/IF oi 17th Janusyy, 1966, reifers)
but therc is no rceson to surpose that such enquiry
will reveal any inuccuracy in the figures previously
given, »8 thoere apoears to be soue ur sency regarding

puablicution oi the now rates there is no objection to
issying the ¢lrcular.

I am,
2iry
Youyr pbadient sepvant,

(Sgd) J- Bound

ACTING COLONTAL SECRETARY,

The zenager,
Falkland Ielamie Conpany, Limited,
3 ':'.‘ﬂ‘ 1 L:'Yt
FRYE



0327/11

9th February, 56.
sir,

Ol I am directud to refer to your letter of 26th
January, 1956, and to oifer the following obser-
vations upon the amended Contract which was for-
warded under cover of that letiter.

>0t clausg 3(b) of the Contract. It was stipulated in

oy my Ietter No. 0527711 of 17th Jenuary, 1956, that

h the refrigerated space should be complete with
insulatinn and mschinery,

XL Clause 11, 7The rates ol compensation guoted are
ok Those ovteining in 1937. The figures have been
varied since then and minor alterations will be
necessary. The present figures are lald down by
the universal Postal Union.

Clauses 18 and 19. Between these two Clauses 1t
appears that Clause 21 of the Tfowmer isgreement has
been omltted,

£ Second Schedule.

(1) The following ports of call have been omitted:-

Lge Harbour
Spring roint
Albemarle
Shallow Zay
Port Bdgar

(2) There have been increases in the prices of meals,

2. There is no objection on the part of this
Government to any ol these variations except that it
is considered

(1) that the Government's priority for which
provision was maede 1in paragraph 21 of the
old Contract should be retained,

{ii) that since the Sealing Station at slbemsrle
is 53till in existence, although not working,
that port should be lnclwied in the second
Schedule, and

(111) that the refrigerated space should be complete
with machinery.

e
s

¥ \ é i /3

The lanager
e Falklénd Islands Coapany, Limited,

STANLIEY.
OR4/VF
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Se I am to enquire whether you concur with the
proposals contained in paragraph 2.

L. An early reply would be appreciated since
the new Contract vwill have to be sent to the legal
Adviser of this Government for scrutiny and His
Excellency is anxious that this should be done by
the earliest opportunity.

I am,
Sir,
Your obedient servant,

(Szud) J. Bound

ACTING COLONIAL SECRETARY.
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EYTRACT T QM HON. WE. Ai.G. DE I=THC
0 HBIf g ANCY THX GOVERECR oI 27. 1. 5b.

Communications Dept. are going throuch the new
shipping contract on our behall anu seem to think we
are pretty lucky to get away with £12,000 p.a. or anything

LidTeE The e "ob o ToFdtioo Hlaokh BRI el P v AR i o St ek
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. The First Secretary (Commercial) at Montevideo presents his tfl froa

compliments to: H,E. the Governor of the Falkland Islands = Z,‘A
and has the honour to transmit the under-mentioned documents. 2~/
b W

i A

British Embassy
ALY N BT S e Pl /2%
A — caith Liﬁfontem'deo. .
o A Reference to previous correspondence :

P

ALKLRRS SR, 0. Telegram ¥No.10 from Mr. Denton Thompson
Description of Enclosure

Name and Date Subject
Memorandum prepared for the Reouest by the Falkland Islands
Honourable the Colonial Co., Ltd., to increase freights
Secretary by request, and on cargp Montevideo-Stanley
trangnitted at his request ! and vice-versa.

(F.0. telegram No.10 refers).

- cufl

(3200) DAASBD/Wt3288P 500 8/55 JC&S GpBGS
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Commercial Department, ngi¢&ﬂg
British Enbassy, Fose g

To: The HonouraEIe the Colbnlal Secretary/
Falkland Islands

Dated: January 24, 1956.
Subject : Request by the Falkland Islands Co. Ltd.,

to increase freights on cargo Montevideo-
Stanley and vice-versa.

Enquiries made in Montevideo confirm that an
increase in freight rates of the order requested is
perfectly fair. Since 1951, when freight rates were
last increased, there have been incresses in charges
in the Port of Montevideo for stevedoring, tally-
clerks, lighterage and port dues. Furthermore,
as from the beglnnlnﬁ of the vear 1956, the United
Kingdom River Plate Freight Comference have also
increased freight rates, due to higher operating
and cargo-handling charges.

The request of the Falkland Islands Co. Ltd.
would seem to be quite justified in the 01rcumsfances-

e Zertinof
/) P “} )

Momtevideo.

January 2, 1956.
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0327/11
: 297
S’ 4
. 13th Pevrusry, 56,
sir,
20'2_ I aw directed to refer to my letter Ho. 0327/1I
of 17th January, 1956, recgardifly socronts and %0
stete that encuiries in Montevides have proved

satlsiactory and there is no objection on the part
oi this government to bringing the new retes into
Toirce iortnwith,
I awm,
24 B
Vopur ovedient servant,

(Sgd}-dJ.  Bound

ROTTNG COLONIAL SECRETARY,.

The tlansger,
Palkland Islande Company Limited,
BTANLEY,

'3/VP
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'}q ITHE PALKLAND ISL DS COMPANY LIMITED.

CIRCUL:AR TO ALL EXPORTERS AND IMPORTERS RE FREIGHT
INCRE/.SE AND L NDING CH/RGES.

FREIGHT.

As from 1st.March,1956 frcight on General Cargo per Company's
Vessels to and from Montevideo will be increased by 8/-d.({eight
shillings) per ton weight or measurement,16/-d.(sixteen shillings)

Per ton weight or measurement for Dangerous Cargo.

LANDING CH/ARGES.

A8 from 1st.March,1956 a charge of 7/6d.{seven shillings and
Sixpence) per ton weight or measurement will be mode on all cargo
arriving at Stanley from Overseas with the exception of cargo for
Consignees outside Stanley who clicady pay 15/-d.(fifteen shillings)
per ton weight or measurcment 7or ILunding,Storing & Re-shipping.

The present charge of 10/-d.(ten shillings) per ton weight or
measurement on cargo from South American ports will be reduced to
7/6d.(scven shillings and sixpence) per ton weight or measurcement.,

FALZ LAY A8 BUwea YLl
i | y J e ‘//-! o ’?
p—— iAHAGER

The Falkland Islands Company Limited,

Shipping Department, e
Stanley. 13th.February,1956.




4 Che Falkland Islands Companp, Cimited.

(!NCORPORATED BY ROYAL CHARTER 1851. )0‘ T T

REGISTERED 1902, LR & [r
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TELEGRAMS "FLEETWING PORTSTANLEY" viA RADIO.

TTUNS Y 1st March 7956

The Fon, acting Colonial Secretary,
STANLEY.

Balio

Your ref: €327/121

_-;22], Section 2 offyglir letter of Sth TFebruary was referred to
ocur ianaging Director then on his way to South Africa, and we
have now received telegrarhic advice to the effect trat

(1) Para. 21 of the old Contresct will Le retained.
(2) Yort Albemarle will be included in the second 3chedule.
(3) Refrigeration incluées machinery.
1l am, Sir,
Your obedient _Servant,

A8 otz

MANAGER.
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O
. 3rd ¥erch, 56
CONFIDENTIAL,
Sir,
I am directed by the Governor to refer to your
295 letter of 2L4th January, 1956, regarding e reguest by

the Falklanc¢ Islends Comnany Limited to incrcase
freight on cargo lontevideo/Stunley and vice-versa
and to express to you His Excellency's appréciation
and thanke for all the trouble you have tasken in
making enguiries on behalf of this Covernment,

I am,
TR
Your obedient servant,

(8gd) J.Bound.
ACTTHG COLONTAY SECESTARY

cote Smith, ¥8q.,

: i g
mapeinl Depastment,
ComrBfiti“h Tmbassy,

- L ontevideO. .

{, B, B, Heath
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*
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0327/11

14th arch, 1956.

Sir,

PRY ¥ forward herewith a copy of the lail Contract
with the Palkland Islands Company which hss
recently been the subject of negotiations with the

.___.__._—__—-—-'Company. The matter was considered in Executlive
Councill and the following decisions were taken:-

"Counclil edvised that the Falklund Islands Company
ahould be informed that there is no objection on
the part of Government in principle to the draft
Agreement, subject to the [ollowing amendments:-

Clause 4. This Clause should refer to a schedule
! _ which would set out the present rates
2 € . i and provide ifor variation by agreement
in reasonable proportion with variation
in operating costs.

Clause 14 (i)
The last 51 words should De deleted.

Clause 15%. The amcount should be altered to

fourteen thousand and two hundred

pounds on condition that 8,000 to

9,000 cubic feet of refrigeration

gpace complete with insulation and
machinery is provided. oOtherwise

the amount should be thirteen thousand =
and two hundred pounds.

Clauses 5 and 6 of the former Agreement, providing
certain advantages for Sovernment
should be re-inserted.

Clause 16. Provision should be inserted that the
substitute voyages should only take
place in the months of January,
February, July and August.

Cleuse 17. Should be deleted.

The Schedule.
Reference to a special cabin anu bathroom
on the bridge deck should be deleted.

It was further advised that the Company should be
reguested, if they constructed a freezer, to treat
other farms on equel terms with their own. It was -
understood from MNr. Young that this wae acceptable
to the Company".

2. These decisions were conveyed to the Company,
2] - LR} who produced an amended Contract, a copy of which is
G enclosed. The amended Contract contains, certain
¥aristions other than those agreed upon by Executive
____.———“"'_-Council and g8 a result of correspondence about these

) _ ,/ /variations

A i
tpksy ot :
pl -
L U \\‘L [] -
Sir Heary webb, Kte,
¢/o The Grown Agents for Overses governments &
0:/VR 4L, Millbank, LONDON, S.V.4.

Administrations
]
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Sirs <

e

variations it has heen agreed between the Company and

the Government that Clause 24 _0f the old Contract should
be retained in the new Contract ana that the port of
Albemarle should be retained in the second Schedule.

The other variations have all been accepted by Government.

Se I should be glad if you would scrutinise the
new (ontract with a view to ensuring that it represents the
wishes of this CGovernment ap decided by Executive (ouncil
subject to the subsequent variations set out in paragraph
2 abovee

I amy
sinp,
Your obedient servant,

(8gd) J. Bound

ACTING COLONIAYL SECRETARY.
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MNer . . - : . al
Extract fprom linutes of a Joint eeting of

Txecutnd Legislative Council

21st April, 1956.

7
RI27/IL 2. Hail Gogt-
The iigjnbract was priefly discussed and it was zgreed
that it shobe put to the Legislative Council to provide
the money.

2 n

cting Clerk of Councils.




