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ri..iEGRAM.

worn ...The...Mag.ls tr.a.t.e....3c.u.th.. Oepngia.
*
'To......The ...Colonial Secretary

Despatched: March

Received:

10 th 19 47 Time : 23 • 00
March 19 4711 th Time : 09• 30

go. 43. During recent discussion which I have had with Captain 

Salvesen and the Honourable R.C. 0-eddes they raised the question of

nossiMlities of resuming ' vha 1 inr at Falkland Islands and

simultaneously conduct inn; sealing onerations and have submitted

application which will be forwarded by first opportunity.

XeX *+
MAGISTRATE.

G.T.C.
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To

AkAA-: uwfr. c: ■ * r<v-
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::o. Your tcXegrcro I-o» 4J stop As you know His :tceellency hopes to visit f'outh 

Georgia end Haroh oblique stroke early April and looks forward to seeinr; :e;:srs 

Aalvesen find fteddes if they are still there.
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MEMO.
S.G. No. D/8/47.

11th March,
From To:-

The Honourable,THE MAGISTRATE,
THE COLONIAL SECRETARY,

South Georgia.
Stanley.

A With reference to my telegram, No. 43 of the 10th of March,
1947, I have the honour to submit,"for" consideration, a copy of a 
letter which lias heen addressed to me by Messrs Chr. Salvesen and 
Company enquiring as to the possibility of resuming whaling and of 
simultaneously conducting sealing ojjerations at the Falkland Islands.

2. While I realize that the issue of whaling or sealing licences 
for the Colony in no way concerns this Dependency, it appears to me 
that the undertaking such as outlined in the letter referred to above 
would have many possibilities for the Colony generally.

3. I have merely acknowledged Messrs SalvesenTs letter stating 
that the matter has been referred to you for consideration.

7/3/47,

77
MAGISTRATE.

\J



CKR. SALVESE1T & CO.

XLeith Iiarhour, South Georgia, 

7th March, 1947.RCG/WG.

The Magistrate,
SOUTH GEORGIA.

Sir,

We have been considering the practicability of resuming 
whaling operations from the Falkland Islands and simultaneously 
of conducting sealing operations, 
suitable place for this purpose;

New Island would not be a 
it has however been suggested 

to us that a station could be conveniently situated in the 
neighbourhood of Albemarle Harbour, but we should require to 
make a survey before deciding upon any particular locality.

c . S O. ri. p
» /

Meanwhile we should be grateful if you would take the 
question up v/ith the Falkland Islands Government and ask it 
to indicate to us the conditions upon which it would approve 
such an undertaking, 
an assurance of reasonable protection against the exploitation 
by others of the same resources.

It is important that we should receive

We beg to remain Sir,
Your obedient servant,

(SGD.) CHR. SALVESEN & CO.
c>

.v/ A■

C- uu-/t> ---- »
(J,(,k



H.C.S.
It would obviously be to the benefit of-the Revenue if sealing 

and whaling were revived in .the Ealklands and/should bring a littlb 
more shipping about

The whaling season should be for six months,as at S .Georgia, 
and operations would be subject to the current international re - 
strictions including utilization of the whole animal.

The sealing would, be restricted to ten thousand adult male 
sea lions (which might be expected to produce about 400 tons of oil() 
and a few hundred elephants, 
for elephants—March to October, 
nual licence.

Protection against large scale competition could be given but 
the interests of Messrs Hutchinson and Bertrand must be guarded.
As it is likejly that protection would be asked for for a termf 

years there should be a proviso that it would only operate so long 
asSalvasens were actively engaged in the Falklands. 
think thpy ought to be able to clew up and keep the industry on 
ice in case they wanted it.

Season for lions—July to October^ 
All sealing is done under am an-

JJyCf* ! e/ y & -
&.I.O. Si*!*-1*

I do not
vw(' [

£^t- t*Ua |
As at least one transport each way should be expected annually 

• the question of privelege for Government cargo should be thought ox 
It seems likely that a good deal of saving in transshipment charg^ 

and commissions might be saved if stuff came direct from U.K. Ml 
There might also be accomodation for a few passengers .
Accomodation for a Government officer at the station would.be im 
perative . Export and import duties as usual.L v~l ~H
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Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Despatched: 18. 6. 47 Time: 16.30

i-.epeaxec to Magistrate oouta

Received: Time:

Georgia telegram No. 82 (20. 6. 47.)
ho- 535. telefax.. ho. 244 paragraph 6. 

Oor Whaling ash sealing in Falkland islands*
Salvesen•s a libatic

i have non received letter £rov lalvesen* s South Georgia dated 7th 

- apc^ e^^ulring conditions and uggesti&g situ fei - • Alberiiiarle

Earl : ■ -- ' - ' ‘ • ' 1 t id ■ and Falkland Islands
If after survey

•roval

Co. pary

3 se of fort er w s. ■ m ght I sho ild $ p >p ■ :oon east.

3 it to yo .r a -hen rereiving lease to exclude fro,., laud no;/ 

leased to pallcl L Isl/ is c pany ? pproprlate ite for ial : :.?s.

2. Conditions suggested for lease include
; t

(ah sixuonth v/haling

(b) ap^licutioi

(c) sealing to be confined to adult male 11

Season and nm bers to be settled with

SO _ .

:>f current international restrictions.Li

d elephants*

' irecautio?is to
C_...preserve stoch. 

r^/^ {H/( ;h ox^ort duties o.

( u i enable pr tection for two small ventures already establish . 1 

in Colony producing some 5*0 tons each.

(f) transport of Government cargo mail and occasional passengers to 

Froi " 3 Islai 3 nd United Xingd tr« id South >e rgj

as . _ p 6 rtu i ty of f ers.

% 11 ge *al I uk 3 i• _ 3 to give . p mcouragei ent * • id pro| >s©

..a to 1; eve early duly, 

a receiving favourable

scales approved in your telegran 175.
t

to reply t< unit i xi gd i ab< ■ by .

ay wish t > f< , the att •

i 1

; eanv/hile you

eo iS id v tiI *

o' Gh. H. *!

cCr.T.C.

LJih
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Copies to Magistrate, South Georgia (2).

0101

47.23?d June ,

Gentlemen,

i a;.- directed by the J^ovumor to re Tor to your 

letter •.0 ox* the 7th or 'arch, 1947?

j'rath Georgia, a copy ox* which he has forwarded 

ano. to say that Government is disposed to ive 

e ;cry enc ouraye* .sent to the re swap t ion of whaling operations 

frovn the Falkland Islands and the conduct, of sealing 

operations by your Company.

. am to observe that

Crown hand on the west side, ;.r:d that the east aide is

c addressed to tne-o

; a. 1st rate,

to me

2. .Ibenar Le itarbo j.r is

included in the freehold of tho Falkland Island company, 

ni.iited, but there vv.iild. be no difficulty in excluding from 

it an aporooriate area for your o^erati os.

to operate from the east side you will d-ubtloss take 

up the .latter with the 0o-.v>any direct.

Conditions surgestea for the lease include:**

(a) a six month -al.ln.

ahould y u
• m fo r

3»
season as at couth de:rgia,

(b) the application of current international restrictions 9

(c) scaling to be confine . to adult sal© seal-lions

a:id ele ments. reason find numbers to be settled

with adequate nx»ecautions t >reserve stock 

(d) export duties on nc• 

onc1oae a copy,

-5

scales of which I an to\ 1 cv »

Li
stsfec--‘Hr

V:

uhr. naive so.a <x Company, ^ 
31 , Bernard"Street, \

Leith,
Scotland.

toaasro.

, V \
-Ib-t- ->• ^ LS--

. • ’
C.v

/ (r
: \>



\

- 2 - *

two :-i -11 ventures(e) reasonable protection for the

already established in the colony T>^,‘ s’^e

>) t-ms one a,

•ail and occasional( f) transport of f-ovemH«rit caryo,

to and fro.i the Falkland islands and thepassengers
iouth Georgia us oonortoni.ty offers* 

eorotary of • tale for

the Colonies on the 1 dth of • unu, 1g47, and you have no doubt
that the natter is receiving; favourable conB.iderat i rJ

.niteh. iu. don and

|U tele run was addressed to the4.

been informed

1 an 3

dentie -en,

Your . oe^iunt servantt

(Sgd,)A. B, MATHEWS

Co .. o;. i :j 1 -1.: tary•

• “
r.

Vi.,



Export Duties.

Applicable to all Whale oil and heal Oil either produced within the 
of t*he 0o-lony and its "Dependencies or brought withinterritorial waters 

them for‘storage and subsequent exportation.
If the average market price for the season of first grade oil*

does not exceed £20 per ton one shilling and sixpence 
per barrel of 40 gallons.

exceeds £29 but does not exceed £23 per ton two shillings per barrel o: 
of 40 gallons.

£25 " £30 two shillings and sixpence 
per barrel of 40 gallons.

£30 If It It£35 " three shillings per barrel 
of 40 gallons.

it

£40 "ft It It It If three shillings and sixpence 
per barrel of 40 gallons.

£35

£45 "it tt it it£40 ” fnur shillings per barrel 
of 40 gallons.

. . •.. •

£45 " if ifit ft if it four shillings and sixpence 
per barrel of 40 gallons.

^50

ii five shillings per barrel ori

..j
£50

l V 4
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4 TELEGRASV1 RECEIVED.Ho. s60.

From SECRETARY OF STATE to GOVERNOR.

:, —>20. 09, C GDespatched: s' Time: Time:Received:w o. r*

221 .iO :.o. -'O. »
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"Sealing in the palhlandsDkuode. Copy filed in 0157
TELEGRAM SENT.i

From GOVERNOR to SECRETARY OF STATE.

Time:Despatched: Received:Time: 13.008. 11. 2*7.

‘7
Ho. 661. Confidential. Salvesens. Captain Harold Salvesen to whom I accordeo. 

interview yesterday is interested in resumption whaling and sealing from shore station 
on West Falkland, a project much to be enc./uraged. Following are general lines of . 
agreement which I should propose (a) WALING-. Exclusive right to hunt Sperm, Sei, Fm 
and (if any ) Blue whales in Colonial waters using maximum of 4 catchers from shore 
station. Season 15th October to 15th April. Standard limitations as to size and species. 
Licence renewable annually would specify utilisation whole carcase, note: Ke is 
thinking of acquiring ship with approximate ^000 tons refrigerated space for export 

, of whale meat and although 1 did not mention it at present stage this might well ^work 
Lin with Freezer proposals in my be spat ch .o. 1-5 Confidential oi 17tn Occober.

Fight to take (initially) 10,00(5" adult male sea lions and 1000 adult male 
Season I arch-1 foverober. Licence renewable annually, to prohibit

? ' SEALING,
sea-elephants.

' molestation breeding grounds and protect interests existing small enterprises, 
proposes to utilise entire carcase.

:ie

2. he suggested giving decision within 5 months (i. e. on his return to united
but I^told him this was too long and that there were other interested partiesKingdom;

Xyour telegram - o, 405 Confidential refers,'.OLi f f
on ships coming out but had been 

in such circumstances.
5. . e woula be willing to carry passengers etc. 

asked by Falkland Islands Company to charge same rates as latter 
I said we were not interested in maintaining Falkland Islands Company rates whicn 
are in my view excessive and that we were concerned only with the United . .ingaom—Stanley 
or Stanley-South Georgia services which Falkland Islands Company are rarely aole to 
provide. I shall fight any attempt to co-erce them in this matper.

L. As anticipated he protested at my proposed tax on whale-oil stored ashore at j 
Stromness (late Vestfold*s) on grounds that it is discriminatory, that Procedure a.s 
unusual (remarking that he did not pay on oil "in bond" at Rotterdam J and will involve 
him in extra clerical work. I was not impressed with argument and am totally 
disinclined to reconsider matter for following reasons (a) Dependencies have no othej 
source revenue (b) By using Stromness property for present purpose Salvesen’s are in 
effect evadin terms of lease ^see y j p. n, of 25th ...arch,; latter is due oO expire 
in September 1948 (c) There would be nothing to prevent I-esca following suit when 
latter's factory’-shin is in commission and South Georgias revenue would then disappej

5. As v/hales taken in this area will be additional to international quota of 16^ 
flue Shale units this should be an attractive venture for Salvesen or any other firm t

ee my immediately following telegrad.with sufficient resources to develop the trade, 
eanwhile prateful if you will keep me regularly informed of fluctuation m prices of

oil and all by-products.

GOYSK/OK.

G. AC.

Drafted byLTD.

)
I

k



k ! , " O-3-CCj ^to

er \1 ^^9Y.E*

Accorded an interview to Captain Salvesen and Ur. Clifford 
Marshall on 7th November, 1947? in the presence of Dr. Hamilton, 
Government Naturalist and myself.

Captain Salvesen liaised the question of setting up a 
whaling station somewhere on the West Falkland, probably at 
Albemarle.

2.
HeHe does not intend to return to New Island . 

remarked that the Falkland Islands Company had been most co-oper­
ative, and had offered a suitable site for the station at 
Albemarle, provided he found on inspection that there wap water- 
suooly. If the Falkland Islands Company land was unsuitable, 
Your Excellency said that there would be no difficulty in pro­
viding a site on Government land.

Provisional agreement was reached in principle on the3.
following points:-

(a) exclusive rights to be enjoyed by Salvesens

(b) maximum of four catchers, operating from shore station.

(c) usual shore season (15th October-1pth April) and
standard limitations as to size and species.

(d) licence renewable annually.

As to Sealing, Captain Salvesen admitted comparative 
ignorance. It was however provisionally agreed that, subject 
to reservation of the rights of the two small operators (Messrs. 
Bertrand and Hutchinson), Salvesens should be given the right to 
take up to 10,000 adult male sea lions (with the reservation that 
this figure was empirical and subject to modification in the 
light of experience) and 1,000 adult male sea-elephants:

and the usual con-

4.

that the
season should be the usual March-November: 
ditions should be laid down regarding prohibiting molestation of 
breeding grounds.

As to Passages in Salvesens1 ships, they would always 
be prepared to help in any way they could, but they had been asked 
by the"Falkland Islands Company to charge the same rates as they. 
Your Excellency said that the Falkland Islands Company rates were 
excessive, and that we were concerned only in obtaining passages 
as might be availab-le and convenient between United Kingdom and 
Stanley and Stanley and South Georgia, services between the latter - 
being very rare.

p.

Export Duties on Oil and other whale and seal products.

Captain Salvesen stated that while they could find no fault 
with the understandable wish of the Administration to collect 
additional revenue in the form of Export Duties while oil sold 
for a high price, and while he had no objection to raise to the 
■principle of ad valorem duties, he considered that the levy of 
such duties on oil from pelagic whaling which was merely stored 
ashore and re-exported was•unreasonable and unprecedented, 
ouoted the analogy of stores landed in bond and suggested that 
t hi s wa s s irn i 1 a r.

Your Excellency pointed out that if such duties were not 
collected it amounted" to penalising the shore stations and en­
couraging uelagic whaling* with the result ultimately that all 

would be lost to the administration.

Caotain Salvesen considered that the duties were aimed at 
one oarticular firm and said he had no objection, if the Admin­
istration, wished to increase its revenue, to an all-round inc- 

in the proposed ad valorem duties, provided oil stored

o.

He

revenue

jrease

ashore/



r i?2
»

ashore for re-shipment was excluded.

Your Excellency said that the proposed duties were not 
discriminatory.
levied they would involve considerable clerical worlc in arrang­
ing the programme of work in order to evade liability to as 
much taxation as possible.

Your Excellency said that Captain Salvesen1s protest had 
been noted.

Captain Salvesen remarked that if they were

Other items of the Schedule were then discussed and 
it was agreed that all items other than oil were best and 
most conveniently taxed on a specific basis, 
of drafting v/ere considered and left for final discussion 
between the Colonial Secretary and Captain Salvesen.

(It was later agreed that all such items should be set 
forth as taxed at 6d. 
and that the price of oil should be the average United Kingdorr/ 
Continental price for the season).

Minor details

per 100 lbs. without mention of containers,

VP.

1
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TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Despatched: 13. 11. 47 Time: 16.25. Received:. .. Time:

lb My telegram No. 661 Salvesens paragraph 5 

reference is to my telegram No. 663 Sealing.

Unnumbered.

GOVERNOR.

G.T. C.

i hope ;

Qtc*k. ev*h%***+.

be.
/v—y.
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A A *Copy filed in 0157 "Sealing in the Falklands"
Decode.

TELEGRAM.

From The Co 1 o.ni.a 1... S.ee re t a ry.

To The Magistrate. South Georgia.

Despatched: November 18th 19 47 Time : 09* 45*

Received : 19 . . Time :

No. 170. Following for Captain Salvesen begins:- 

Your interview with Governor 7th November.

Following Suggested basis provisional agreement regarding whaling:-

(1) Government will provide site an Crown Lana for v/haling station 

at Albemarle or elsewhere if available and required, and 

will grant in that event 21 year lease.

(2) Exclusive rights to be enjoyed by Salvesens.

(3) Maximum of four catchers, operating from shore station.

(4) Usual shore season (15th October-15th April) and standard 

limitations as to size and species.

(5) Licence renewable annually.

Subject to reservation rights of two small local

operators as explained Salvesens be given right to take up to 10,000 

adult male sea lions (with reservation that this figure is empirical 

and subject to modification in light of experience) and 1000 adult male 

sea-elephants: season usual March-November: and usual conditions

,o

2. Sealing.

prohibiting molestation of breeding grounds.

Salvesens prepared to co-operate to best ability in3. Passages.

furnishing passages for Government Officers between United Kingdom and 

Stanley and Stanley and South Georgia as in past, 

repeat not prepared to accept Falkland Islands Company rates as standard,

4. Early notification you views is desirable.

Government not

Ends.

COLONIAL SECRETARY.

G.T. C.

LJH.



F TELEGRAPH ' S ERVkGOVERNMENT

FALKLAND ISLANDS AND DEPENDENCIES.

RECEIVED.
DateHanded in atWordsOffice of OriginNumber

25#11.4720.3029Southern Harvester6
To COLONIAL SECRETARY,

PORT STANLEY

REHJ.ED TODAY THROUGH MAGISTRATE SOUTHGEORGIA STOP VERY APPRECIATIVE 

CONSIDERATE RECEPTION GIVEN H3 AT STANLEY PLEASE CONVEY TOO OUR THANKS

FOR HOSPITALITY TO GOVERNOR AND DOCTOR.

SALVESEN
22

T ime
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filec in JJ '30. 7i’o. 328. T p | r n a itfl ^ i-y;W:'rsTELEGRAM RECEIVED. at iw.

From SECRETARY OF STATE to GOVERNOR.

Despatched: 26. Time: Received: 27. 11. 47 Time:11. 47 15. 09.00
3

l io ' .our telegram 'o. 661_ and your telegram .0.666.

0 - 6° gr-':. rc of Land Station lease to 3alveseh and Uni bed Whalers Ltd.

Gonf -denti.al.

for 21 years on conditions -reposed by you subject to limitations mentioned in

Ovid g ■ S . 5.

2 Ministry of Agriculture and "isheries consider 21 years lease can be agreed to

only on unoe 'Standing t .at licence to whale during this erioc shall not be granted 

au zo:.i(t i col ly. ■ ... : f V you in ph 2 your telegram ‘o. 666 is0
v.S

3 providing sufficient *ol. •• 1•. o:hough there is nolb

y ro vi sion in . a shiny ton ipii December 2nd 1148 enc7 osure

c. 1 )2 f lan tationsk/ii

*
of the first basis cf .. _• ion tc be established under Jo veone con ; j. . n.

\
V/J-_L J. question of t. eir effect 1 whale stock.xLa. V .

Con si derat ion ; ;;a ivcn tc closing of area adjacent to such station or tohave to be

curtailment of season during which t. oy may be o erat ■ i

.. linx. rights ever a long period should consequently be avoided and 

■ 1 I < . t t ■ ■ : X full/

re ar

■ L sj ■ grit
» rateful to learn whether you also accept them.these \xers.
1«

ited ..halers Ltd. have a lied for passage on d.Y. loin Li see e fro.; 

ontevideo to deception Island for tv.o of their ITorwegian whaling experts (both 

of whom, nave worker, there before; for the purpose of surveying land station v/ith 

£ view of ordering necessary replacements of machinery etc. 7! am agreeing or. the

^'

understanding mentioned by you in paragraph 1 of your telegram go. 666.
~ 3>/o»o/<v73

/ JiX

oLojOijf. . A..L.

y.u.c. 4°/v.
—iO ♦

)

t

k . * *



H.C.S., v..,.
Unlike the Convention' I hate always thought better of land

stations than of floating factories. .
2. A land station should be able to secure all the land, 
needed for any plant required and ought to be much easier to 
supervise than a ship at sea,and it does not use dead whales 
as fenders which must be a cause of waste.

Perhans the Convention does not trust its own members,or 
perhaps'merely wishes to keep the power,and the glory,m its

sTcontrol of the new land stations, i .e .regarding economy of 
material,would be guaranteed (a) by our whaling Regulations, 
(b) by continuous supervision by a whaling o-ficer,locally 
chosen,I hope, and (c) hy the condi/fW of'the lieene e if ad- 
ditional safeguards were called for. The licence 
issue annually

i 4. I submit that some sortjrfof assurance 
l ly he necessary if these people are to start.

agree to a promise of a licence for each of the first 5 years 
(subject to 3 above) and thereafter annually m the normal 
way,without right attached.

5.1s the 7/haling Commission (24) a new racket ?? 
task ought to be to "review the question" of^pelagic^catching 
but I suppose that is all settled by 16,000 Blue Whale Units.

6 . Except
station has much less 
erTi.e.a floating factory.

would almost certain— 
?Would S.o S.

Its first

when used for whaling I should, consider that a land.
intrinsic value than a very large tank-

G.N. 28;xi;47

,'V** N’1

A



r VCopy filed in 0157 "Sealing in the Falkland islands"

/ECODE.
TELEGRAM.to 512.

From. The ’agistraie. .c-out■: • -oo.i ^i-\».......

The Colonial •tecretary*To

13.79 47 •27thDespatched : November

10.00.79 47 , 7 7W -•28th■ovemberReceived :

Following from Taptain Salvesen begins:-2 a 170.181. Your telegram To.-O.

irelimihary observations.as to whaling.

:.rvey required before site finally selecced. 
site chosen owned by Falkland Islands Company 

would .want sufficient area for
(l}. Offer app reciated further s 

Presume your attitude .
or other owner and lease arranged v/ioh owner.

/
5.feci 1

cultivation of. some Vegetables etc.

(2;.

(5; Agreed.

(4) Suggest for first season 
understand whales more numerous then and prefer risk of Dad weather then hoping
secure fattest whales. 

i~ree.

ahk you.

in Falkland Islands Fecember to ay inclusive asGM*f

5]
In view of aresent large surplus adult bulls and world scarcity cl

lions during the perioc. ending .. vender 1st3ealin_.
oil and protein request total Qj ,0
1 go thereaf ter number to be determined periodically in the light of exp eriehce, 

ilton !s reoort 11 V7 sug e r • ills at that date and that in
addition herds could stand annual cilling"of 10,000 to 15,100. Appropriate figure

Hf
in***,

OU
fa

sea

now.
\\■

passages* lost important arrangements be aade to clear vessels in. and out of
/■Quid willingly co-operate when boats availableiu tuuia*

tUu*..
Alber.r nrle or other selected site,
from whaling station to United Kingdom or South Georgia and reverse as we do at

Have instretcted Leith ( ffice »fnitec d tgdom South Georgia and reverse.
' gj quire re Falkland Islands Company present rates and confer with that lomp „ .

• i w- .. . .1 c ■'1 i.'" sealing and.
PresentSelf anc _______

actIvely 7'wg-'1-ring - • ' F _.w' tegs in Leith.
to cor;j tence sealing on experimental scale Antu n 1948 v/itn view to

ope it is possible to commence whaling during 1548/1949
As desirous attempt use carcases sea elephants in

suggeslions
full scale Autumn 1949* 
season gradually increasing plant, 
audition to blubber would appreciate permission to take 20 male elephants at 
South Georgia during the period January April to enable essential experiments.Hyxec grids.

M

AGIST A E.
. . .C.

g'LJF.

bn v-
0- R'*/4c-. x^-L-v-» '^WV-

26/dU e-
^L. bf /

7^,-

/»7 •z _



1*

Oo* ,

$
Kaoc di^c^^i^Ar uaS^% Ci*„W , /kwA.cc^A

9
t*6j t 0^ £*l *

(l)< wJU fhx~ (W uv/Ct 2^ .

fee

Extract from letter from Lr.

^OJrigxKHixfxzaaxxHX

Young of the 10th of Oct • 1947.

I have had some discussions with Salvesens .-egarding their 

proposals re Whaling and Sealing from a Falkland Islands base, 
possibly in the Albemarle .Reserve*

Edinburgh yesterday and we have assured them that we will do 

all we can to assist them.

1
Roberts and I met them at 4

7ith GovernmentT s approval v/e would sublet 

Albemarle as j r.
a portion of

7.3 . Dean did to the Sealing Co 

and permit sealing around Lafonia insofar
supply hie at• 9

as our rightd are

concerned;

$1 s.
S mw

4 PIC Uasu
it u+U h* u-J txJ A

/

\



F rK-S
Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Despatched: 1. 12, 47 Time: 14.30 Received: Time: °

706« oonfi&autial. Your telegram ; o. 423 - aii'ido. tial yarajva ..*h 

uuiina « nl eolin£ in Udhi-nds and :e:.es. * of opinion that
la, ‘.l-baaod o.orat. .»na arc uore susceptible of control than yoia^ic* I

*

have n>t ou.; /.-ated that whaling ••’igbte (i.o. licence to aholej shall oe 

griu.t. .1 u t >i;.atically out effective i o.oo, of control to secured by 

11$ Itiunut bar of catchers in licence (uxd.voneijo1 hove jrce.:'. to 4 which 

1 r led 1 o b i> It o.- ■ eon . Le unit. • .v in 4. lane - n m CPtS 1 ation 

on.»lo cU./C3M3C. .hro.ing f iicar Xu be , -.tea to c.eh la.- ,1-3 tail*.>n

0 of 1436 confers on

‘ 1
•- • a

io

throu h >;-■.t ecMoon Q:,i l.tuse 11 0/ ? .f oot; -»

iniotrutj. .)• , u - it it. % .e . 0 of cont *ol. i ah >uod c ose be

••re .. r to consider u:y •. UiT,i :ioI oofeguards >.hich . iniatry grienlo 

j'4 eoro t na;j .- o'. but in i-tv •». -to ov Jolony Ly it. dilate (3 ,cern is to* 

J t industry re-oota.i ..io-hed and neither o-lvesen uor any other whaling 

•o* v-'i y can bo ox 00,0,1 t oinu sabota-.-bini capital in o ..ionont of

or: 000 station -vithoot >:«: .. reasonable assurance as to fat. ro in aba . ce of 

:lci o o ', n of louse ca , be of litulo i.. -torost. I e.'ulu not

i Kirs on! fly -visa to 30c i.ore than or*', land station in alls A a# 1 pa 

tun ... one • itional la. d station in tuscr:do cios (i.e. exclusive of 

•outfc :o rfia e

2# I to ab m Ai .;v: ti ins ui. in .?ul ■ .4 : ... t eith vice

ok ..• wooed toward® e. d of para^ruoh under r-..:. roi-co*

i* 1 have not yet received eoiugraid o. 100 ;avin., t which you 

invito i y attention*

4* -huild be grateful f >r very early e-oi.i.v;nto on ,y oar^-radi 1 

• ilvoae -s intentions ore eloariy serious*
as

Q ; . . R

;)rufted by H, ...' •

Lt t! ' 4
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7

O 10 I.
D.V/. Roberts, O.B.E. , to His 

47.
Extract from letter from Hon. 
Excellency the Governor of 16.

\

I had a meeting with Mr. Geddes of Salvesens on the 5th the
They telegraphed asking if I would meet 

Their proposal is to start fairly soon 
They hone to send a corvette out about •

"Polar

day before I left London, 
him before leaving U.K. 
with Whaling and Sealing.
March and send a factory ship "Polar Chief” in April.
Chief' will then go to U.K. for alterations and the proposition is to_ 
send her out next season and ground her permanently so that they 
will not need to lose time building a large establishment on shore.
You may have heard of this already.



-31Copy filed in p/30/47 'United /halers Ltd."
''Application by Capt. Nil sen for ^ 
licence to oner ate floating fc\cq£j?y '

TELEGRAM RECEIVED.
Decode. Copy filed in T)/J%1m

From SECRETARY OF STATE to GOVERNOR.

Despatched: 12. 12. 47. Time: 14.55 Received: 13. 12. 47. Time: 09.10

Your telegram No. 706 Whaling andNo. 464. Confidential.

Sealing in the Falkland Islands and Dependencies.
PM ££& !*13L

Clause II of Ordinance No. 9 of 193& appears to give yourf 1.

t\)c/ ka^< inpower to withhold grant of a licence to whale if necessary and

IMOmmMj circumstances I agree to your issuing lease for 21 years to United

Whalers Limited and Salvesens for land station in Deception Island
A The Ministry of Agriculture andand Vest Falkland respectively.

Fisheries concur.

Your telegram No. 679 Nilsen. 

have also enquired of Ministry'- of .Agriculture and Fisheries as to 

conditions governing use of floating factories as land stations.

(gp— 2' United '..halers and Salvesens

Under existing International Agreement if ship is grounded permanently

■ motion it can be regarded asso as to be incapable of independent 

a land station, but this would not be the case if ships remained I
—7

The future position will be

governed by Washington Convention 1946 but latter cannot become 

operative before July 1st 1948. 

station simply as “a factory on land at which whales are treated11.

If ships were to be run aground before use this provision would appear 

to have been satisfied, and if it were permanently grounded and in- 

capable/it could not be regarded as a ship at all but as a factory 

and would come under regulations as a land station. Provisions of all

floating whether moored or anchored.

This Convention defines a land

h\T'I*#*****'
existing and contemplated International Agreement could therefore be-met 

sunk in such a fashion as to become part of a permanentif ship were
land structure and to be incapable of further use at any time as a ship. 

When Washington Convention comes into force there will be nothing to
ttK A

of factory ships in territorial waters in area open to 

ships -orovided factory ship's regulations are adhered to. 

Washington Convention comes into force however ITilsen must not

preclude use

factory
pf 0 V*
,jL \iu1 Until

his factory ship as a land station in territorial waters (See 

49 of August 3rd 1945).
use r

despatch No. :my

SECRETARY OF STATE
I, T. 0. LJH. f4* — v4• \ i



3iL.Copy filed in 0157 'Mealing in Palklands"

£ Decode.
TELEGRAM.

From.% he. Colonial...Secret ary.

To The magistrate South..Georgia.

Time : 09* 50.•17th 19 47Despatch eel: 0 e c emh e r

Time :19. . ./V eceived':

Po. 1fi0. following for Salvesen begins:-1*1.Your telegram "o.

Presumption confirmed hut if site covered by Falkland 

Islands Company occupancy (they are only tenants at will)

(1). Noted.

to excise and lease direct, to you.arrangements would he made 

(2) and (3) noted.

(4) Be a son December 1st to i aj 31 si agreed.

v5) Noted.
reconsider offer in 

But would emphasise that figure 1

.pegret unable at present to2. Sealing.

Paragraph 2 of ray telegrara Fo.

wholly empirical
3. Combined customs and whaling officer would he posted to stati

Falkland Islands Company rales

170.

and subject to modification in light of experience.

Government regards4. Passages.
reueat not prepared to continue present I

with latter aims at mutual '

r interests on rates to he charged.

irrelevant and is notas
negotiations if proposed conference 

agreement in Falkland Islands Compan:

paragraph 3 my telegram

Governor agrees

170-

to issue special permit to 

^oses and report on results to

Please see

% Sea elephants.

•take 20 hulls for experimental pur;
completed through Magistrate South Georgia.Government as soon as

without 1 rejudice to limitations which 

as far as v/hahing is
These arrangements are 

imposed by International agreement 

to which you are perhaps

■ r\ .

may he

concerned, as 

Excellency hut, 

established industry

better informed than is His

do utmost to protect anGovernment wouoOLd of course

based on shore station. Inds.

i •E6
C0L01:1:\L SliCh'Ji’AEY. r

O. T. C.,

I.JH.

1* _l



£3 9/

//l" L '/L'j

C?  Jfrvi—fr f

lSLLL 3/

^ ■?A-
j<f^

’’ n__ /oy

A.', /"O/o/ J/§/*><$/4-~) .

^J}/4-7 

(h) (§2.
VA? ^—z—^ -

/ a AV^/-

'9--
H.C.S.

•SI Rejp.i^UPara 1. S.o.S.was informed tht .cl; use eleven of 
0.9/36 gives unlimited pov/ers of control .-i*-6-Clause' ( g) is the 
general one .

I am not quite hap^y as tp powers to refuse a licence.
The previous ordinance was clear on this point and I think 
clause 6 of the present one should he amended as 
ihle .

soon as poss-
However S.o.S.seems happy about it so no trouble 

likely for some time.
seems

To avoid a stain on my reputation I 
nr'st add that .I personally had nothing to do with the 1936 0.

I j> a 18 :xii:47 ^

^73 **dfafij ^ M/^eA< lciV *

Nilsen is dealt with in D/7/37
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*%

34 8th. Januaryj 1948.2XT9ACT FROM D/30/47 OF THE

(See page 17 in D/30/47)•

Ithat in n.nnversationIt will he as well to 

yesterday tlr. Younf-~ asXed ’ne^. 

should not be reoccupying. 

would he in order for jM.C.

the -assumption that we.on
• whether itAlbermarie Reserve

to negotiate direct with 

I replied that it

them to he the 

variety of reasons and said

i

about their lease etc?
I should prefer

Salvesen1s
!would not he in order as

ttenants of Government for_adirect
sufftcient area forlease ashould excise from F.i.G-that I

the needs of 3.
(Intld) TJ.C.

8/1/48.

V1

A/w./ r

j
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Decode.
TELEGRAM.

From The. Magistrate 3.Q.ut.h. tieorgia.

The. ..Colonial Secretary.To

18.30.14th 19 48 

15 th 19 48

Time .Despatched : January

10.00.Time :JanuaryReceived :

Following from Salve sen "begins.3-i lit Your telegrara 'To. 180/47-8.

/Basis your telegrara Marshall with necessary experts intend to
to select site andproceed Falkland Islands middle of February 

finalise agreement with Government including question of passenger 
rates. Not intended to propose Falkland Islands Company rates as 
standard but regret cannot depart from our promise before leaving _ j 
United Kingdom to donsult Falkland Islands Company before determining! 
our rates for passengers and freight. This promise in comormi y w 
Ministry of Transport encouragement re conferences and co-operation , 
of Shipowners in freight determination. Confident question capable^ 
reasonable solution.

' Inform Governor Southern Venturer expected to operate between the 
meridian and Grahamland till end of season. Ends#/ I

MAG I ST-(A 1 .

An 33G. T.C. pr j
LJH.



Correspondence"
to and frot*.Original in 0276 "Governor*s Tours - 

Copy in 0623 "Salvesens1 offer free passage 
U.K. for M.O. ”Decode.

TELEGRAM.

From The Governor’s Deputy *

” Snipe”.His Excellency the Governor, H«M.S.To

Time : 14*40.lh 8Despatched: 16th January
Time :19Received :

Following from Salvesen begins.

Falkland Islands Company rates as standard but regret 
cannot depart from our promise before leaving Unitea. kingdom 
to consult Falkland Islands Company before determining 
our ^ates for passengers and freight. This promise in 
conformity with ministry of Transport encouragement re 
conferences and co-operation of Shipowners in freigno

Confident question capable 01 reasonablede termination. 
solution.

inform Governor Southern Venturer expected to operate 
meridian and Grahainland till end 01 season. Ends.between the

p Reference in my telegram to Falkland Islands Company
"Government regards Falkland Islands Company rates as 

not repeat not prepared to continue present
with latter aims at mutual 

interests on rates to oe

3^ rates ran 
irrelevant and is
negotiations if proposed conference 
agreement in Falkland Islands company 
charged"

"meridian” is meridian South Georgia but am3. • jssume3? enquiring^
4. Suggest replying Your Excellency prepared see Marshall 

but hopes visit South Georgia early leoruary.

N‘i»om another telegram it appears Salvesen definitely 
intend go-ahead. They InTentT leaving immobile corvette with 
doctor over-v/inter in Falkland Islands building whaling sealing 
station and offer free passage home and outward for Colonial 
Medical Officer. 'fhis might suit Arthur and I am enquiring.

5.

6 question of Pesca lease extension awaits final agreement 
that United Whalers draft agreement sent towith Salvesen now 

Secretary of State.

GCVEHEOk1S DEPUTY

16 1440.
U3

v\ D

T. 0.





•'
Decode.

TELEGRAM.

From H.i.s Excellency....the. Governor

Governors DeputyTo

'Time :19 48 

19 48

Despatched: 17th January, 

18th January,
14.30

Time :Received * 09,30

/
Your 16144O0

entering in to “com It' rien t this nature with Palhland Islands 
Company in advance of discussion of agreement with me is at least 
questionable and since Galvesen not a regular carrying agency 
relevance^ Ministry of Transport views not apparent, 
had certainly better be susceptible solution, 
as in your oaragraph 3*

Pas sanger rate. Pr0priety 3AL73S3!;s

Question 
Meanwhile action

. 171430.

Gr. T . C . J3.

Tyred VP.

/\





GOVERNMENT TELEGRAPE] SERVICE.
FALKLAND ISLANDS AND DEPENDENCIES.

SENT.
Number Office of Origin Handed in atWords Date

20 o 1 o 48.

liGpo A/GoTo ' •:

' :

■;;C tGlOgi*:.- J:0« 8 SuO? :tis LlXCOXloncy 

prepared see GarchaXI oat hopes visit Couth Geea early

Tchruary stop paragraph 2 year tele^ruia Mo. 11
............. . ; m_ ,

■ ' V- 4 . ■: OV ■ '."V :,V: ;• . . V • t .V . . . •' 0 0 I'.l'lOi?

quote opc rut* unquote

Your

' '

COLONIAL ANNA A .GY.! 4
tl,. i * *H *

pa

,mB=T\ *W

» . V LI A .I f
V

Time

vn.



'
L4 ^

I )ECODE.
TELEGRAM.

No, 231 .
From Magistrate, South’. Georgia

To ' . The Colonial.. Secretary

Time :19 48 

19 48

Despatched: 21st January, 21.00

Time :Received : ! i ■*:;-r • P22nu -januar 1 0■

Your telegram go* 9 paragraph 2 following is repetition 

my telegram No* 8 after operate "begins between meridian and Grahamland 

till end of season ends.
Vessel at present well east South Georgia and expects remain 

area between meridian .and Orahamland position depending on catch results. 

Salvesen and Marshall hope * to mce«, Governor South Georgia

■ o. Ip.

3b

2.

3.
early February.

MAGISTRATE. •
> ■

»■

P. . jvp.
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<4H
TELEGRAPH SERVICE.GOVERNMENT

FALKLAND ISLANDS AND DEPENDENCIES-

SENT.
DateWords Handed in atOffice of OriginNumber

29. 1. 48.

To

MAG ISTR A.T3 SO UTIi (> BORG I A.
L-\ $

15 My telegram No. 9 stop Please inform Salve sen His NxcellencyNo.
^ \

expects to arrive South Georgia 8th February.

COLONIAL S liCIC.i'i'ARY.

Time

LJH.



Original filed in D/30/47 "United //halers Ltd" MDecode.
TELEGRAM SENT.

V
4From GOVERNOR to SECRETARY OF STATE.

15.23Despatched: 18. 2. 48 Time: Received: Time:

i s — DUo/iO
My telegram go, 6 Saving of 8th January, /haling.■ fOi 63.

I formed impression in conversation with Marshall of salvesens at

South Georgia that they are quite likely to stall over proposed lease 

in Falkland Islands see my telegram Ho. 704 of 194/*

I should have no objection to judicious sounding of United 

V/halers as to whether latter would wish to operate here on similar terms 

to those set forth in ray telegram Ho. 661 of 1947« 

project ( correspondence ending with my telegram ho. 717 of 1947) inspii

n
2.

The Couper FriendI U?

little confidence and is being kept in reserve.

G< VER I0R.G. i. 0.

LJIL



Record of a Meeting held on the 5th of March, 1948, 
regarding Messrs, Sulvesens1 Teases in South Georgia, 
export duties on oil, and proposals for a whaling-station 
on the West Falklan&s.

Present: The Honourable Mr, A.B. Mathews, O.B.E., 
Colonial Secretary; The Honourable Dr. J.B. Hamilton, 
Government Naturalist; The Honourable Mr. H.W.3. Winter, 
Legal Secretary; Mr. C.G. Marshall, Partner,
Messrs. Salvesens’; Captain Begg, Manager, South Georgia 
Whaling Company, South Georgia.

The Colonial Secretary opened the Meeting by remarking 
that it was not the intention of Government to proceed to 
levy export duties on pelagic oil in storage, because such 
duties affected Messrs. Salvesens’ alone, and also because it 
was not the practice to collect them in the United Kingdom.
He remarked, however, that the reason why they affected 
Salvesens' alone was because they were using the lease 
Stromness for purposes other than those for which it was 
intended.

Stromnesfl

on

Accordingly, Government proposed to give 
Messrs. Salvesens1 six months? notice of the termination 
of the lease, though, in fact, it considered that it would be 
within its rights in terminating it forthwith, 
protested and his protest was noted.

As regards the lease at Leith Harbour, which was now 
held on a year-to-year tenancy, Government proposed also to 
give notice of termination.
agreements to be entered into for the 1948/49 season. 
Government was preoared to grant a 21 years’ lease for both 
Stromness and Leith Harbour, the former to be used solely 
for the storage of pelagic-produced oil, ship repairing, and 
a depot:
wha1ing-station.

Mr. Marshall
Leith.

It would be necessary for new

while Leith would remain an operating shore
Mr. Marshall protested and his protest

<was noted.
Government did not intend that there should be more 

than three such operating stations in South Georgia. i
The Colonial Secretary remarked that he understood that. 

Salvesans* had used tanks at Leith also for storage of 
pelagic-produced oil and that Government considered that 
this contravened " the lease. In future, if this lease j^H
was renewed, Government considered that such oil should be 
stored elsewhere.

He remarked that oil stored at Strornness in the first 
two months of 1948 represented a loss of £12,700 to 
Government if the export duties on pelagic oil were not 1 
levied, and asked Messrs. Salvesens’ representatives whaMfr' 
they considered reasonable as a rent which would in partB^ 
off-sot this loss.

At * *~X.

W. co :
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Mr. Marshall remarked that Salvesens1 would much 
prefer an all-round increase in export duties, and after 
some discussion the figure of 6/8 per barrel was 
visionally suggested by him as export duty when oil

pro-
. was£90 a ton, with proportionate decreases to 5/- at £50.

The Colonial Secretary said that Government had not 
overlooked the desirability of such an increase in any
case and wished Slavesens’ clearly to understand that it 
would not necessarily be limited to 6/8* was

i :>fch,: r* 0 i.ruaeed tn -;; the incr. .-.•.so** rent ;m;«- 
jv.-r n* - in© ■ ■ enS u©lt& *1 old x _ • ■ *•
c 1 on for -‘.he !o:n< of - .« U*•
oX > "• r7. d1 £ Mor v„ 1 ■':• o:t 1 •

. rt

Mr. Marshall suggested a rent of £750. After some
further discussion, and in view of the administrative 
difficulties involved by limiting the storage of pelagic 
oil t© Stroraness, as well as the possibility that" if 
Pesca began pelagic operations next season they would 
wish to store oil at Grytviken for similar reasons, it 
was generally felt that it would be more convenient when 
the leases for Stroraness and. Leith v/ere renewed that they 
should be treated as ono on it,cloAi- PO/A w* »

^4^*- - cruJ Cao

aJkZrc^e

Oil af C* /?£Lr-« »ia.lCor> 
^Cj.^eKlr^

^ u)i

olXtSi. -

Mr. Marshall remarked that in that case there would 
be no difficulty about accounting for the origin of the 
oil for purposes of duty.Cus im

On that basis a rent of £5*000 was suggested by the 
Colonial Secretary for both stations as a unit, 
added that if Pesca stoi'ed pelagic oil at Grytviken 
Government would ~ increase their rent in a

Mr. Marshall said that he would have 
to submit this figure to his partners and the Colonial 
Secretary remarked that he hoped that it would be made 

I clear that Government regarded this as a reasonable figure 
and not only as a basis for bargaining. If Salvesens^ 
accepted £35*000 as the figure for rent for both stations, 

k/ Government would undertake to view sympathetically a
reduction in rent should they be unable at any time d.urin.g 
bhe period of the lease to operate on account of adverse 
economic conditions affecting the whole whaling industry.

He

similar manner.

i
u Formal notice of the temanation of both leases 

was then handed to and accepted by rr. Marshall.

Albemarle. Mr. Marshall saio. that Oalvesens* wished to take the 
lease of a site of an approximate area of,, . some 3,000 acreson Government Reserve land in Albemarle Harbour for a 
shore whaling and sealing station for 21 
1st May, 1948 at £250 per annum rent, 
exclusive whaling rights in the Falklands.

ye ars commencing 
They y/Tshe’d to’ enjoy

Salvesans1 proposed to beach the “Polar Chief’* and 
use it as a snore station, but they would also erect 
installations ashore necessary for the operation of a 
combined whaling and sealing station, where they would 
carry out repairs to vessels.

They required permfc&aion

(i) to erect such darns as might be necessary in I

t (
\

/1adjacent



- 3 - tv
adjacent streams to produce a water-suonlv 
of* sorne 200 tons per day

(ii) to put up tanks for storage 
(not "pelagic.’'') oil

(iii) if necessary, for plant

(iv) if necessary, for plant for

(v) for a maximum of 4 catchers

(vi) to cultivate part of the 
sheep and cattle.

The above was agreed to in principle. Salvesens' 
to he responsible for all necessary fencing within the lot of 
land now leased to the Falkland Islands Company from 
whose lease it v© uld be excised.

ihe^whulin^ licence should in the first instance be 
granted for the period 1st December, 1948 to 31st Ma>. 192.9, 
subject .o modification in subsequent seasons in the light 
ox experience of catch and weather conditions.

, _ ? w*° a§I'0®d that a Ous corns and Whaling Officer
should oe stationed at .ilbem&rle.

of shore-produced

for freezing mutton 

trying tallow

land and depasture

Whaling season.

Sealing.

existing dealing undertakings, by their being stated, 
with a del inition of trie area of the licences,/in the 
sealing licence to do granted to Messrs. Salvesans* which 

oe_10^ UP 10,000 adult male sea lions and 1,000 
adulc male sea elephants. These figures are empirical and 
subject to modification in the light of experience.
Season JJarch-Novembor and usual conditions prohibiting 
molestation of breeding grounds.

together/concerned

Passages. Messrs. ^ulvcsens would alv/ays be agreeable to 
extend to Government passengers and cargo such facilities 
as might from time to time be available in their 

a similar basis to the informal arrangement in 
in the past between South Georgia and the United Kingdom. 
Txiere is no Question of mutual agreement bet?/een 
Salvesens' and the Falkland Islands Company as to rates 
to be cnarged#

ships
useon

(Sc^d) R.f2>.

c.^

^ Crw , ^5

s. ? Cg

Co

O \ S 1 '
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"Sealing in '?alkla.nd Islands"

TELEGRAM.
.

From The Governor' s Deputy.

Hie Excellency the Governor, K.L. S. Nigeria"To

14. 208th 19 48 Time :MarchDespatched:

19 ... Time .Received : • •

lease Government landSalve sens definitely wiah to take 21 years 
Alb.ermarle commencing 1st Lay 1948 on basis terms discussed. 4

2. Leases of Stromness and Leith terminated on 30th September J9-US,
lease for administrative

purposes assessing duty. Accordingly Salve sens are considering 
consolidated rent at figure suggested by me at conference ,/ith lour 
Excellency, iinter and myself: but increase export duties . r .9 
foreshadowed and acceptable to Salve sens.

of-meeting with Hamilton //inter Begg in 
signed by Marshall and self ready for ■-ourComplete record 

attendance agreed and 
Excellency on return.

Marshall’s departure delayed by repairs to

3-

,
"Stina" but expect

4.
leave to-day.

.C.-VP.
TYiDD-LJhT

GOVERNOR’S DEIU Y. 
081420,G. I r LM ' • .9



1

Ref, HU- M?. mc.s.
Subject to inart,iaul i?eac?Vauioiio, i am in a;.>;ree-.-..-. it

but it does seoil to me (and I mfrirlt* n nniwh nf* ~hhlR in «n 
earlier disc ass ion) illo-tcul to -permit storage o T t>el^r--ic
oil. at a shore station the activities ar..i intenti -•.*-»» nt
which are clearly -presented in the lease*
you and I,. d• c- Dr. II. to discuss with me.

I wo;qd_ liIzq

•Ve should then let S of b. i-mow what is towards* be Tore _ 
Salveeen^ rc'o'rcsentatrws in • -.Tilted I-jl.nudom appear on the ooorste
of Churca House.

(intld) u. 0.
1-1/111

)VP.



irft,,,,;, 'original filed, in D/6/47 Vol 2, Copy filed in D/3/47, 
Ui'( <)l)h- 0157, D/3/39.

TELEGRAM SENT.

<2

From GOVERNOR to SECRETARY OF STATE.

Despatched: Time : ...................
AH

No, 115. Confidential. Y our- telegram No. 59«_ Export Duty on 
Whale oil.

Received:Time:20. 3. 48 10,30

At meeting held on 5th March, salvenenstativea were advised 
on lines paragraphs 1# 2telegram Ho. 80 and formal notice! 
terminating r Gtromness and Leith Harbours were handed to

partner).73haH a

2. Salve sens wish to take 21 years lease of both stations*—
isidering

v While this figure may apTjOi 
elsewhere# latter figure is nominal ani 

fff'of revenue from duty on shore-based whaling 
t-i0s^ Calvesens cannot have it both ways.

ing
them as one unit, commencing 1st October 1948 and^; 
suggested rental of £5000 per amiurajfclifiref 
high in relation to rental' 
linked to expe

tYj

3. I intend moreover to readjust present sliding scale dutieaJay 
charging additional sixpence per barrel for pvegy £5 per ton above yres? 
maximum of £50. "olvnoe-rtu nad anLluipated and are (however reluctantly) 
resigned to prospect of increase.

4. Salve sens wish to take lease of approximately 3*000 acres 
Govern ent Reserve land in Alberraarle Harbour, feet RalU^wid-rtT)r^21 year/ 
commencing 1st i ay 1948 at £250 per annum
They require permission (i) to^jUii-^^d^d^M^streaia to produce a water 
supply of some 200 tons -a-day. (ii) to erect tanks for storage of shor 
producedoil and plant for freezing mutton and trying tallow and (iii) 
cultirVa^epart of land and depasture sheep and cattle.

5. Salve sens further seek (i; exclusive whaling rights in the 
. alielands which X am prepared concede. (ii) a maximum of four catchers 
operating from shore station
whaling licence in the first instance to be granted for the period 
1st December 1948 to 31st May 1949 subject to modification in the light 
of experience for subsequent seasons# which I recoi/zmend.

■r*

cXegram Ho. 661 of 154rn

which I consider reasonable and (iii)

6. In my telegram Ho. 105 of 1947 X invited attention to model 
conduct as tenants of fesca. I.y recent inspection Gry'cvikexufttclTdr^ 
confirms this view in every particular. They hay£~~iaveif£ed and still

icTnew techniques and I 
indeed impolitic to withhold from them 

tffflch they sought. I shall be obliged therefore if

are investing new capital in improver^ 
consider it in equitabi£-s« 
the 21 year

Tu

reconsider.

Your early consideration and approval of these proposals is7.
requested.

/

GGVEM'T OR.

LJH.

^ 0»5kiL^ ~f JLo~oSl_3/0/14) * okJliM

LDJUXui^

jg V - .
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Decode.
TELEGRAM.

From - The....Qpl oni a.l„.Se.Q.r.st.a£Y.».

3outh GeorgiaThe Admini str ative...Of f ic er.,.....,^To

48 Time: 12.00.13th 19AprilDespatched:
19 . . • Time :•1 • •Received :

heard anything of S&lvesens intentions regarding

You should, not repeat not
5.6. Have you

commencing operations in West Falkland, 

display any anxiety.

No.

COLONIAL SECRETARY.

GAT.C.

1LJH.

* .

>■ '

•s

.
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TELEGRAM.

From The Aclninistrative Officer, South Georgia.

The Colonial Secretary.To

Despatched . April 14 th 19 48 15.00.l ime :

Deceived . April 15 th 19 48 Time 09. 30.

>J?~ ^ I i o • 6 9 ♦ Your telegram Ho. 56. 1 have heard nothing definite but

understand it was intention to commence work September 1948 and there

is evidence to show that arrangements are proceeding in that direction.

jADIIIHISTRATIVK CIVICUR.
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I )ecode.
TELEGRAM SENT.t Mo. 13.

From SECRETARY OF STATE to GOVERNOR.

Despatched: 20, 4. 48 14. 45 Received: 21. 4. kSTime: 09.30.Time:

J?7
No. 122. Confidential!.. Your telegram Mo. 113. Salvesenfs whaling 

operations.
Harold Salvesen and Honourable R. C. Ge&des called at Colonial Office 

April 14th to discuss quest ions, out standing with Falkland Island 
Government. As regards proposed increase in rent they pointed out 
that lease of Leith Harbour had been renewed annually since 1938 that 

,* station had been used for many years for storage of Pelagic oil as well 
as other materials such as coal, and that hitherto Falkland Island 
Government had made no complaint nor 'claimed additional rental on account 
of such other use. Although Falkland Islands Government hadundoned 
proposal to levy export duties on pelagic oil they had stateorproposal 
to raise rent of Leith Harbour and Strornness ( which is also used for 
storage of pelagic oil) to combined figure of £5>000 per annum was 
aimed at obtaining approximately equivalent revenue to that which would 
have been yielded by such an export duty. Company’s representative 
claimed that apart from their operations land in question was valueless 
and that Government provided no service for which payment in rent could 
be expected, proposed rent increase (which was in their view ridiculous 

i compared with £250 which Falkland Islands Government had asked for 
T approximately 3,000 acres on West Falkland) was therefore a case of

Government taking advantage of present short-term lease and of Company f 
vulnerable position to squeeze them to maximum* They protested in 
strongest terras against treatment by Government which they stated remoA 
basis^of confidence on which to plant future operations. They made it J 
clear if Government insisted on rents! which they regarded as extcrtxoxj 

I they would take steps to move their installations elsewnere and would 
I drop altogether "their proposal to open a new land station on -Zest 

Falkland." It was pointed out to Company’s representative that FalklaA 
Islands Government" was within its rights in suggesting adjustment of 
rental on annual lease and .hat past treatment of lease could not-bind

Company had

on

?i

Government to maintain present rentals indefinitely.
admitted they were making large profit from their whaling operations. 
Falkland Island Government were entitled to get share of these profits 
to meet increased burden of Government expenditure and one possible 
means of doing so was to increase rent on shore installation.

I Peoresentatives would not however admit principle oj. bs.sing reno on 
d I profit earning capacity which they said was taken care of by sliding

The most they would concede was that rentals

!

scale of export duty, 
should be increased to correspond with decrease in value ox money
since present rates were fixed i.e. by order of 100 to 150$I.2- ;

^1 | 
scale!

2. As regards tb proposed alteration of exjDojii artrty on whale
dL^te-^tTccept extension 
under reference.

would it is understood be prepareCompany
S7 as proposed in paragraph 3

did* however protest as this^Crther ...
and repeated convl^ti^rtTapp ar ent determination^ 
maximum reverju^l^om whaling Companies

destroy basis of confidenceJjA'ttierto existing and arive
out of Falkland Islands Territory.

re sentat rg
tightening of scr^w-dTy Government

vernment to extract

ii

return by way of service
couldpj^ry
ouei’ations

will recall I have previously expressed some anxiety
future of land stations and I feel3. As you < .

?ofsay TfaiS'S-oressed before” of areunent which Company has now | 
aST aiaSsi increase In rental to mount which you have
- UoU T ™ulc- siiggest therefore that you should reconsider mattery
?f°S of'ol™r s representations and infer,,; mJjZ "ow far |
lignu 01 uon.pcuLj' & +T.™ T onnqider it important that some /■you are prepared 0 li^ m ^ _h _ . this issue particularly in view 03 I
acceptable compromise is V^Ytat’io" on West Falkland (see following | I
paragraph i^Td jS*toconsider possibility of Itoitto, II>0/

*3

-CV-fc, 
31f*/*0 “ Al~4u~~JI

!



t
increase in rental to amount which Company’s representatives indicated 
they would regard as reasonable.

4» In view of present attitude Falkland Islands Government towards 
their (South Georgia ?) operations Salvesen’s have no alternative hut 
to abandon project for new land station on West Falkland (possibly in 
favour of South Africa) unless they can be: given assurance that they will 
hot be subject to discriminatory taxation. They appreciate that 
Government /bindvAtself in regard to fufcure taxation policy and that 
precise form of>v any general undertaking would therefore be difficult to 
determine. I think it likely that if you were to meet Company on 
South Georgia rent they would be prepared to go. ahead with West Falkland 
project on basis proposed in paragraph 4 and 5 of your telegram under 
reference which I approve. I should, however be grateful for your views 
on possibility including in terms offered to Company some general 
assurance on lines requested.

.-regraph 6. I agree-to exie-n-sioArgentine CompanyLs

0 ' \

5. Your. 
o 21 years.lea&

SECRETARY OF STATE.
G.T.C.

LJH.

~ >..
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Copy filed in D/6/47/II, D/3/39. D/31/47•
Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Despatched : 24. 4- 48 Time: 16.15 Received: Time:

G!
I'To*^A£6r "CoiiPiduii L ial7 lour reTGgr&rr gnr—j-gfr

It has "been and still is open to Salveseng^at any time to 
seek long term lease of Leith or Stromness, whiphiatter has been 
used for storage of pelagic oil without knowT^e^Lge of Government 
and contrary to terms of lease which might^tfave been cancelled 
forthwith.
selves during period of war uncertain^.

Question of storage of/Coal is irrelevant.

■S^UcSseris.

1.

Annual renewal has presumab been made to suit thern-

2.

3. £5*000 combined rent for Leith and Stromness suggested 
by Colonial Secretary arshall was not based, on profit earning
capacity but was lauddble attempt to recover some part of our 
loss in foregoin^duty on pelagic oil stored ashore for which 
the lav/ providp'dT Salve sens _ argument that such duty was discriminatory 
may be dismissed as special pleading of company which alone had 
been usipg shore station at nominal rent for purposes for which 
it wagxfiot let thus failing to comply with terms of lease. On 
Marshall 1 S own fj P'imftg nt nil no—fl±cLT»j=*d. p c rri vpn me at 

'tms loss .has been nearly £20,000 for 1947/48.
CL

£250 rent was suggested for West Falklands on analogy 
of South Georgia land stations not repeat not used for storage 
of pelagic oil. Contention that Government was taking advantage 
of Company’s vulnerable position may be met by suggestion that 
Company took advantage of Stromness and Government has only now 
learned of it.

I

G ? i

4.

5. Your paragraph 3* I apprehended that Salve sens would 
attempt to employ West Falkland, project as pistol to my head and 
for this reason allowed £5,000 rental proposal to stand as a 
bargaining counter. I am however prepared to reduce combined 
rent on both South Georgia stations to £1,000 (liarshall himself 
having suggested £750) provided Salvesens undertake to go ahead in 
West Falkland this .year as l am concerned primarily with securing 
additional revenue for' Colony.

v
4

VA '
Your jjai-agraph 4* 

may be summarily rejected, 
think it expedientj^jtiaat^e 
£5 of

£T ri i gn.r* jph n at ory
___ _ ens’"’may be assured, if you

:port duties of 6d. per £5 or part of 
Tee per ton on each barrel will stand for next

ougge y Liuii that tru
Bui

ril

V

1 i'Quro anyway.

GOVERNOR.
G.T. C.

LJII#

3>l±l* ' -ft*''
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2/th v.nrll

Dear Melville,

dutiar, oo 
wRoJisL O'-C1

• /ul/yh/y/ or the.1 Your lot ter , ;'o
26th of Neve 19h?? ho;’: i'o;rained for
too long without aehno'. aledyement, "but as 
you may kno- 
since Christ';

h.r/e boon a ay a good deal 
if you will probably have 

been aware of s ,b.o- yient develomnents* 
culminating with _yy_ourld. yt:;
No* 186, regardia ; the condi­
tions on which */e hope ‘.•ulveocnG will go 
ahead in usi dal -:Iu u

t.I U

H7

1 was or course 
was a partnership but 

zH^>^MiYdT.paragraph 3 of tele ..r
r.r 1947 rro. • too .-.core" ary of tyute for the 
Colonies, that some ail of their ora- 
fits from whaling might be obtained, 
did not doubt that yr L shared my convic­
tion that large profits were being made.1 
•hid I sympathis*.; •• d th your natural wish 
to advise against t oo.riny the screw too 

In any case, I hare now droooed 
the export ‘ by on -pelagic oil 
ushers awaiting traoshlT-unt in favour or 
an. all-roniiu increa . of shere-pro&ucadL 
oil wliih which even , ..Ivosc?;found them- 
a#Ives in relucta . reement.

a ure that halvesens 
• hud hoped, from 

o» 17b secret

I

ha rd.
? stored

If el vi lie, 3s q
colonial Office.

• rj

VP. I/.
1



2.

'I am ‘much oblige- -or your* remarks 
about the trend of prices and v/e have

vestIon t at theacted upon your 3<
e it : dho -1 -' riiish - . wl Sfe ® ich

infer' sai or- o

1 hope all will •;o well- 
think I should emphasise that halvesens 
(~oenccSally hareId himself l 
& ■ m v o t ■ vj d i i; e i d i ous n e r o 11 a to i* s: 
should not be allowed to get avray with more 
than the Irreducible mini mn in the way of 

If you care t- turn up ray 
Vi of Vh7. and

,at .1

are very 
mid

bargaining.
U-^n i>lqW"7 -.aving blc re . kb*
^«trorsc< ^ connected correspondence you will see 

that any "basis of c -nfid wioe” such &fi 
°^fcfS • that to which they blandly refer in

to\ tele, :ra t bo. ^22 confidential ,t s mainly 
unilateral - the confidence of the big 
o ommo re i a 1 c oneo r*;
able admin 1st rat ion* s flan-: can be turned

oP C,

;;;d a 3*-.iall and vainer-

aek from the re or via bown-by a simple a 
ihg Street.

a. j.-•

It may interest you to know that 
I visited v>outi Georgia in -reh very 
largely (as he well knew) for the puroose 
of seeing ..lurold Salve sen. aril discussing 
hi a plane, especially with regard to 
starting whaling in the win lands, with him. 
lie v?a« only an hour away fro*, i the Govern-* 
rnent station but did not trouble to call

. and/

i-.



~ 3 ~

aha so e me, pre Iserr 1. .; t o send . araha 11« 
a very junior 
in irio place* 
sending U 
nroborrin

5.j.wrie^o 
hi a

partner,
j c-1' a, •' • it? pUr 3 ao d in 

in' Stan ley:
to toat ti,o .ony1 :> sfcreagth 

tin* • ugii hie o-u•■*»soats . .then ike a 
cri de covjur t ire 

: -a- iqx»a 1 iee .1 n.::. rte rv • •; t 
' ffice.

• .a v
► 1

&.. -■ -- .1 tl( ■ *a •

• . lean obdurate 
Solonialu.'.U

who record oX" th;a nesting with 
. a the vat here was agreed to ar.d signed by 
both parties, 
at the time, but accepted. j, fc as generally 
reasonable and vaa co cent; to let the 
3*000 proposal lie ac a carter for 

future 'bargaining be in-; veil a---arc that 
they would employ the’ Woe>v ?le project 
to prod Tie with.

wan er"ay in the SouthT

Wo-uS- the minutes ofi enclose a copy ox 
that race tin;;.

have you any further lino on what 
United ivhalers are up tov#



;



!Uv?riSinal filecI in 35/30/47 ’’United Whalers Ltd.’1 * 
l/MUDM, 0OPy Ailed in D/7/57 "Application by Capt. Nilse,. jtc"

TELEGRAM SENT.

from GOVERNOR to SECRETARY OF STATE.

Despatched: Time:19o 5. 48. Time: 12.00 Received

No. 228. Your telegram No. 138 paragraph 1. Nil sen. Application 
is for a floating factory ship operating as such in territorial waters 
and not as a land station. lie would thus come under limitations 
imposed by whaling convention. But I am. not anxious to accede even to 
this if satisfied that United Whalers will commence operations at 
Deception since latter are a much sounder proposition ana I a$i concerned 
also for the whale stocks. I do not think there is room for two 
operators in this area.

2. I shall be glad therefore if United Whalers can be persuaded 
to come to an early decision failing which I must close with Nil sen. 
While I fully appreciate political desirability of re-establishment of 
British whaling station at Deception any preferential treatment must 
lead to impossible situation vis a vis not only ^aivesens in Jest 
Falkland but other Companies at °outh Georgia. For am I impressed 
by likelihood of difference between present export duty of 30/- a ton 
and proposed duty of 54/- when oil iss £90 i. e. difference of l,S'% 
having serious effect on decision of United whalers to proceed.

3* Having regard to their financial position as set forth in 
enclosure to d/0 letter from i.elville of 26th November 1947 1 should 
be disposed to regard their present attitude as mere bargaining.

That they are not unique in this respect is borne out by 
fact that Salve sens are understood to have purchased £500 worth material 
from local trader and informed him that they intend to commence 
operations in West Falkland in October 1948 in spite of their 
representations in your telegram No. 122.

©

I understand from Knutsen United ./halers Company’s engineer 
at Deception that they propose to make use of the digesters, the main 
steam pressure boiler and the storage tanks at the old station which 
are Government property and which had they to replace them would 
represent substantial capital outlay, I am prepared to let them have 
these for nothing and I should also be prepared to hand over ex-lie ktor 
buildings to United Whalers/in exchange for their undertaking* to build 
for Government on another/site new P, 1,1), 9. house to my specification.

;*<• - # 
3>/i'/^j&

4.

5.

GOVRYNOk,G. T. 0.
LJH.

<T”~

i
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Decode.
# TELEGRAM SEN

from SECRETARY OF STATE to GOVERNOR.

f ■ .Despatched: 22, % 1; *=. ^ Time:ReceivedTime: ic. co
l

Xr, r teleCf °* 1^7 ».•:Vo■’n* :j'C. - >..• ntlal.
P ciat i n of of for of mi A t«m9 f at for • iw*

hoc -a it on uiitcTr; ■ -Vbonpany :\v.
■ b ir nd trosuii f f >000 po ^ 

that ■ :i -* • i he : v il • I ■ • ' . < 41 •• ; '■ M • u ' ■ .
sv-u*. • tienJL.ly tnere.'iftrr • r-> , .year to you- r..V_oc'. to > i’c. rn . t-di 
n ..... >f , sot • -■■■: i ^ either «*&*£ of* I®
t;c.:»v lesoa will c-ititlu the. to .v.;
U<-.ir uhufirr <00520 .w.-. '.'ns \u ^ to : <ul; .. ,

to 4 whs.ie f;Lic:...er5=: wituout x-.'-gr^ent oi an af^d-wo.omu
; •.:i for t»nc-;-

. iu icr. * - th
, .j. will Aneiune

; •

. .oi uar to 1?* any 
iih rarb-* iD nu ire*■ ^i:. br.cn*

nt.ri. i' ?;.r

v.: run/ ;,f> tb^rc CD-er
• yiny. In.ls n
b-- ruT ry f»nr.*Xb hr. re • -* ipr^ni «*o that V.vu 
Liu:.t pl’iU of property sh 1< be bnne^cc in

2.
:, i. oXAlv od • i-;r s:.n<; 

$?t y -*.r <’cv..- •;■• 50nt 9
i;<-:;• o..& coi■ ■.'a;:ut)u^ ;••«a
' UivV IC'irti.

it ion t o t ivoi-M-rei UKD r*€ not yet Id a
. ., n.tf«rtekltTg to oc«e< with .iasir i**% ul C ;x; ppo3©ot,

• vf t_: j ■ vc*ally ovc--.v ^ ^nr Ic HHC wy h* ;n nlH^ ron^c
••• : rr>jfct but in Vi / r ~ -v:tive vnt

fi" f •■•• :;TAf!C« y -a b ,v. now f.lvea
l; V - it on i*. hf\ c t:;c,y .;. . rb .-rb that

hr3. • c.-V'.-n n

DCT • JV
e .■ .an At.'.on or l; 
of £« ; t ir^-ue 
t4. y are
, '■ ot c.o i*?;.:: f’?; iTt: *i -• v*->,..L r •• r • *

furt/a?;r » tit t j.'tD'U r<tc UTV'iJ your 
O O’uf .f

r IcU^..
. ith 4f?ourv.;-y tay b*

• »

5 - » ..■
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TELEGRAM.
From Gov®:nor? l Dsj . t,,

To - - -- '.ellsnc5 ...... ... .... : tzr g .

Despatched : 26 th 19 ,8 Time: 15*10#■•“V

Received . is .. Time :

7? ^Following from Secretary of State be lr.s*- 
■? • .- ■ . - - -.... ....................................—.....•••.*

7'8/jguoted in full

_.a niton and „ have followin'; comments 

Paragraph 1.

me s.\

‘2. sat :e paragraph numbers.

Leith is as present allowed 2 whale catchers 1 -.censed gratis
in^ jpO each on remaining % his should si a .0 as we doj. -■«/

not intend to license ■fee rs i . et of

both stations.

gr LS . .

rjraragrapli .. told Secretary of Jtate about __-r. •» s

information.

-X »

„e suggest following reply 

1 (a) .

Paragraph 1 (o',

‘agrai . ; -

agree

ivx catchers only licensed gratis as at present with 

ward aim 7 in all. Sal ve se-. i s me rely v/ish save ‘100. 

o objection but Salve sens must survey and .nark aw rowri.ate 

points with concrete posts.

Paragraph 2.

,

T- yap

PirLE.

V

K
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TELEGRAMS

“SALVESEN TELEX."
AS AUTHORISED BY GOVT. OCT 1939

TELEPHONE 
LEITH. 35211 (12 LINES)LEITH. ESTABLISHED 1846

IN REPLY 
REFER TO CHR. SALVESEN & CO.

H. K. SALVESEN . .

T. H. HUMPHREYS .

C. G. MARSHALL, D.F.C.

I. R. S. SALVESEN 
HON. R. C. GEODES 

L M. HARPER GOW. M.D.E
CGM/EV/C.

29 BERNARD STREET,GLASGOW
9-1 HOPE STREET. C.2 

GRANTON 
CUSTOM HOUSE BOGS

20th April, 1948.
LEITH,....

AIR MAIL.

’2MAY 1948 %
&

" 0/>

The Colonial Secretary, 
Government Offices, 
Stanley,
FALKLAND ISLANDS. tw
Sir,

/■ We refer to the record of meeting held on the 5th Harelip__
1948 in connection with the proposed Whaling and Sealing Station 
on West Falkland.

'-O

You will observe that under the heading "Albemarle" the
wishedparagraph commences "Mr. Marshall said that Salvesens 

to take"the lease of a site of an approximate area of some 
3,000 acres on Government Reserve land in Albemarle Harbour for 
a shore whaling and sealing station for 21 years commencing 
1st May, 1948 at £250 per annum rent, 
exclusive whaling rights in the Falklands". 
however, you will recall it was said by Mr. Marshall at the^ 
meeting that negotiations were subject to subsequent authorisation 
by the Directors in the U.K. The phrasing of the minute as it 
now stands indicates a state of affairs which was not in the 
minds of either party at the time and in order that the minutes 
may represent a true record of our intentions we would be glad 
if you would note that should we consider proceeding with the 
proposed Whaling and Sealing Station tower, negotiations on 
the lines already undertaken would be desirable.

They wished to enjoy 
We feel certain,

We have the honour to be, Sir,
Your obedient servants,

o
p!* /; mi
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TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Time: i-oO Time:.Received: .Despatched: 0 3.

21+0. ioHov/iny fro:. i..s: -gr- m -.0.

“7 "four telegra:: /■-. 1 pc.
paragraph 1 (by since properties are to be treated as one 
two re eat two free licences as in case of is sea and ronsberg.
. isciji...inate this only involves total sum of £100 p e $ rum i. e,
and 1 assume t.ey con rave no objection, 
as in case of competitors.

2. Your paragraph^, 
with co:-orete boundary^as. rn\

..gree all proposals except as regards
I can only agree to issue 

Im^ossible 
YfO per catcher 

..ill alien total of 7 catchers to operate

Salvesens.

jO _• 3 must be res nsible for urve^ ai - delimitation 
• be rec .lived.

Your par graph % ... totally unimpressed any difficulties over existing
lease due entirely to their contravention of its terms and had Captain Salvesen 
carec be visit m at . ytviken (see ay df ►, I d bY', of 27th ipril j ge 2)
the whole matter could have been disposed of in half he txrs ; rsation u. lsc 3

Ynds.

^ *

“) "^telegram ..b, 228 ^ara yaph I;..

♦ v»

- *»
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lonial Office,
Dover House,

Whitehall,
19781/54/2A8.

: Many thanks for your letter of the 27th April about 
whaling. We have since exchanged t eleprams whioh I hope will 
result in a not too unfavourable settlement for your Government.
I need not go into details here, ‘but I would just like to assure 
you that we are well aware of the Salvesen tactics and are not in 
the least intimidated by Harold Salvesen’s bluster, 
by the way, call him a "suave" negotiator.
downright rude. You may be cheered to know that we were rude back. 
Indeed, we almost had a stand-up fight when he came to see us, and 
we certainly did not give him any reason to believe that he could 

* turn your flank by a rear attack in Downing Street.
___ attached copy of an official letter which he sent in after Burt

and I had seen him on the 14th of April. But in the end we did 
( t decide that we ought to recommend some concession to the Company’s 

•' views as in our telegram No. 122 Confidential of the 20th April.

I am not surpirsed that you have had difficulties in 
<T negotiating with the Company locally. It is, I am afraid, a 

common complaint, as you will remember from your West African 
<T experience. But, again., I can assure you that we here take every 

opportunity to explain to people like Salvesen the difference 
between our present policy and the policy which was more commonly 
followed in earlier days. We are not prepared to commit 
Governments by discussions here,.nor to issue any fiat about what 
should be done locally, without the fullest consultation with the 
Colonial Government concerned. This goes not merely for whaling, 
but for all other trades with important interests in London, and 
is gradually being appreciated by the London concerns themselves.

The oils and fats market is still very firm and the 
prospect of continued good profits for whaling companies remains.
I am afraid we have nothing further at the moment to tell you about 
United Whalers. It is very difficult to disentangle fact from 
rumour, but we will continue to keep our ears open and pass on to 
you any information which we think may be of use in your dealings 
with the companies interested in the Falklands Dependencies.

You may perhaps be disappointed that we have been unable 
to get Salvesens to agree to link with the acceptance of your rent 
proposals for Leith Harbour and Stromness an assurance that they 
will go on with their West Falkland project. We are reasonably 
certain that they are not yet in a position to give such an 
assurance on ordinary commercial grounds, but they are pushing 
ahead with investigations and there seems to be a fair prospect that 
they will establish the commercial soundness of the venture'and tha1 
the Board will agree to sink the necessary capital in it. 
of course, let you know as soon as a decision'is reached.

I should not, 
To us he was just

Witness the

-

i

[ We will,

Amongst all our preoccupations here, it is very hard to 
keep you au courant with developments on the whaling front, but if 
there are ever any particular points on which you would like to have 
a line unofficially, I hope you will not hesitate to write and ask 
for it. One of the difficulties of dealing with your affairs is 
that one has to do so much by telegram, which is a very unsatisfhctcrv 
medium for Government correspondence. J

With kind regards.
Yours sincerely, iIaS&JIx

C. M. G. , O.B. E.FFORD, ESQ• J



CHR. SALVESEN & CO.

29, Bernard Street,

LEITH, 21st April, 1948.

The Under Secretary of State, 
Colonial Office,
Dover H0use,
Whitehall, LONDON,

Sir,

In our letter of 15th March 1948 we 
expressed the hope that you would’’reassure us 
sufficiently to enable us to resume negotiations with 
a view to placing before our Board a proposal to 
undertake Whaling and Sealing operations from the 
Falklands”.

Capt. H. K. Salveson and Mr. R. C. G-eddes 
attended a Conference at the Colonial Office on 
Wednesday, April 14th. We regret to inform you that 
their report of the discussion - far from encouraging 
us to enter into further commitments in the Falklands - 
has served only to increase our fears. No attempt 
was made to modify our view that it was the policy of 
the Falkland Islands Government to squeeze the 
maximum from industry irrespective of any benefits 
conferred upon industry; but it was suggested that 
such a policy was particularly appropriate in the case 
of a Company whose shareholders were resident in the 
U.K.

It was suggested however that consideration 
at a higher lelrel might now be given to our 
representations. We trust that this will take place 
at an early date.

2.



• • ~n

We are sending copies of this letter tov- 
the Ministry of Pood and the Ministry- of Transport. *

We have the honour to he,
Sir,

Your obedient Servants,

(Sgd. ) Chr. Salveson & Co.

2.
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No, 51. TELEGRASVS RECEIVED.

From SECRETARY OF STATE to GOVERNOR.

Despatched: 9. 7. 48 n Time: 13*25 Received: 10. 7. 48 Time: 09.30.

No. 219. Confidential. Your telegram No. 248. Salve sens.

Company accept position that no more than 2 whale catchers may "be 
used without payment of additional licence. They also accept 
responsibility of survey and delimitation Leith Harbour and Stromness.

2. Salvesens are still considering West Falkland project, and 
have not yet decided whether to go on with it. Meanwhile, Chairman

recent visit to this office had expressed eagerness/take; AjbL Pesca, in a 
it up if Salvesens will not.

H- to 
4/v*v cSZO

Grateful if draft lease for Leith and Stromness may now be 
forwarded for transmission to Salvesens.

* 3*
L4-

SECRETARY OF STATE. 4G.T.C.

LJH.

i



to be addled. _
Might they not he given a time limit ??

2* If Pesca did the whaling and Tilbury the sealing it V
would probably be better for the colony as there would be ■
two firms working here instead of one * s/nd such a one.

It is 16 months from the date of (l) herein.
3 If the Argentine Company accepted a lease from us it 

would be an acknowledgement of our right to grant the lease.

fHl>.

U r'
j oJLl -/L^
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Copy filed in D/30/47 ’'United Whalers Ltd. "
Decode Copy fi7ed in 0497 ’’dealing - enquiries "by Couper Friend"
-----------------------------* -^yJla^L -6820 - uX-A-<xQxJ^ ir-&^o£2>^ ^ - P_^u^o~u

TELEGRAM?
From The Governor Vs Deputy...

/
H.M. Consul, Montevideo.To

16.45.Despatched: July 15th 19 48 Time :

Received : 19 . . Time :

Following for Governor beginss-
(o m Secretary of State has approved draft lease Deception United 

Whalers which will be forwarded 'for comp Petion next mail.

2. Secretary of States telegraphs Salvesens still stalling about 
West Falklands but Pesca ChairmanTTrL recentT visit expressed eagerness 
to take it up if Salvesens will not.

/
3. Salvesens first demarche March 1947 and at November and 

March interviev/s it was understood they would lease Alberrnarle with 
effect from 1st May 1948. It is manifest that they will not repeat 
not now be able commence whaling beginning 1947/48 season.

In circumstances you may wish to put early limit on their 
procrastination and proceed with Pesca whaling only at Albemarle 
with option on sealing if Tilbury falls through, 
prior consideration to Pesca for sealing.

4.

He should have

In that case two firms would be working instead of one noted 
for unsatisfactory co-operation and there may be political advantage 
in Pesca talcing lease in Falkland Islands as well as in South Georgia.

Some decision prior to Tilbury1s departure mid-August would 
He is aware that 10,000 limit on seals is overall limit 

and cannot be granted to both him and others irrespective of locality 
of station.

5.

6.
be welcome.

Hamilton agrees with this telegram. Ends.7.

GOVERNOR’S DEPUTY.

G. T. G.

x
jj

1

L



1Original filed at 11 in 0820 ’'Whaling & Sealing in F. I. -Pesca" 
Copy filed ah 61 in 0497 "Sealing-enquiries by Couper Friend <£ Co"
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Original filed at 13 i 0320 Whaling <% Sealing in 1. Pesca'* 
Copy filed at 62 in 0497 Sealing enquiries "by ‘iouper Friend & Go.

I )K(‘ODK.

L

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Time ■Received:Despatched: 18. 9* 40 Time: 15.15 3

c/- : o. 3i.0
o 11 owl;ig for : * enao tt t>; ins.$ ~

(a) and (h) with reservation#*.

to r te logipa l Ho* 26 J«. -ili.vir.-C,

I co..slder yur> ahoad bu a *• -Hi for i?.;. ef iaa.e and categorical 
assurance l’: at race a intend to co»y cnee operations in ost =1 1 .truip arid
f-:r indication of a uot which v/ill ‘be inveoaeu in reject.

2.

3« on on (D i of your telegran can then follow and I will

4- Please alr?o tay telegra*; ’o. 374. if . enca clone 1 will 
?iegotiate with • .yan a® to por -able e., 'f or co .trueting 'by
. iabury in sealing pi tic of project. ,<c have concrete evidence t.f often 9n 
financial stab lit;/ aud none of ilbury’ru his iaurjc count first, in, 
latere r* t s >f .;oioiiy.

l-
o ~

re pare X'vnrj.

. *

hJH
v> V • j. .
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Original filed at 66 in 0437 "Sealing enquiries "by Oouper Friend” 
Copy filed ah 14 in 0820 ’'Whaling Sc Sealing in F# I. rescaTf
Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE.

Despatched: 25. 3* 48 Time: 15.20 Received : • •‘Time:

c? : y te i e. :m-.: 1 :• o. 380 *f-U Uii-JaS* Whaling and Sealing.

i o\i informed tlt >5.r»niui evcl •, cot Corporation are ii.'.^iy bac-6 H ;
OH -)"1

«•? V.

4• ilbury under ..j.-?1. . . i; vn.ich giv. the . complete fircuaei^l cuivcr ol*

in c:• re * •« on «• r g;r.wn.i‘ui xi n • i*. ‘ alv^.-sen that x view2.

■ rolo-igeci eelay offer se.'-iiou conce^'UiiU withdrawn.

.' i ,:: rury e c. : o e r s i <■ a 1V, 0 ( 0 c e:-1 j o ii ?• r e. ■ e. vt3. f foryuv ar-.-f.

so.-.-'lionis ar--:Aun'.--y ■ l./O. uti . i -.tioii ..note carcase.

4# ruggeLt .yan •, r,cu be informed •vg rtn 

v* haling rights ufr ■ axJL.-uu 2000
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EXTRACT FROM SECRETARY OF STATE1 S CONFIDENT!AL TELEGRAM No. 77
DATED 1st October, 1948.

No. 277- Confiuential. Your telegram No. 390. West Falklands 
Whaling and Sealing.-------------------------------------

Salvesens have now sent letter in which they state have 
dropped plan for establishing whaling and sealing station.

97

I think they would
have done so anyway.

SECRETARY OP STATE.
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19781/63/2/^.l it /
"

From^e Secretary of State for the Colonies. fV 

To the Officer Administering the Government of

too1Saving.

..EffEKMHB ...ISM® S f....
CokoHY9Date .Qctph.gr.>...1948A

7uNo. Saving. CONFIDENTIAL

<tiULci0(. My telegram No.277 of the 1st October.

lest Falkland Whaling and Sealing.

I enclose, for your information, a copy of a 

letter from Messrs. CHE. Salvesen & Co., notifying 

their decision not to proceed with the plan for 

establishing a whaling and sealing station on West 

Falkland.

lOl

SECSR.

\
V

S!i I
V. «. *

L



COPY •
I OfCHR. SALVES® & GO ° 5

29, BERNARD STREET, 
LEITH.GGI></JSS.

24th Sep t emb er, 1948•

The Under Secretary of State, 
Colonial Office,
Sanctuary Buildings,
Great Smith Street,
LONDON, S.T'.l.

Sir,

7/e have the honour to inform you that we have given further 
and final consideration to the project for establishing a Whaling 
and Sealing Station on Rest Falkland. In spite of not having 
received from the Falkland Islands* Government what we considered 
to oe satisfactory safeguards for operations over a number of 
years in connection with Export Duties, Taxes etc., considerable 
work was commenced and commitments entered into in order that 
should these assurances be forthcoming the commencement of 
operations would not be held up pending final agreement. We 
have, however, come to the conclusion that operations could not 
.e economically undertaken at the present time. Since original 
estimates were formulated there has been a continued rise in the 
cost of materials and rec£ntly we have been faced with very 
considerable increases in the cost of labour - both of which 
have considerably altered original estimates, 
these additional costs, the Falkland Islands* Government have 
very substantially increased the Export Duties on Whale and Seal 
Oil and all By-products and levied Import Duties 
considerable range of articles which it would be necessary to 
import for the successful operation of the station. In view of 
the foregoing, we have 'reluctantly come to the conclusion that 
taking into account the nature of the project, which is 
involving very considerable risk, the probable return on the very 
heavy capital expenditure required for this undertaking could not 
possibly provide sufficient inducement to continue with the scheme.

In addition to

on a verv

one

We have, in the interim, we are pleased to say, been engaged 
in looking for further outlets for activities outside whaling and

/have
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Decode. I0±TELEGRAM;
*

From Salvesen,Leith#

To The Colonial Secretary

Despatched . 29th November, R54 Time : 1640

30th November, 19^k Time,: 0845Received :

jTelegraph confirmation xhat Governor will be in 
Stanley on ray intended arrival December 12th or 
13th*

Would greatly appreciate opportunity study 
any correspondence re New Island whaling station 
during period our operations there and especially 
our Managers annual report of catch etc.as our 
information incomplete.

Regret unable consider diversion SOUTHERN
fVj . V OLotblT? 0AKDBN as carrying crew for floating factory 

W"-— expeditions.

SALVJ2SEN

Extract to relevant files. 
(Intld)W.H.

30/11.

/.
P/L.
SM

T/'Z

. ~l l



\ cW f 11'-’ •» -0 Colonial Secretary’s office, 
Stanley, Falkland Islands*

6th January, 1355*

' )e it Cc 11. Salvesen,

I.v/as talking recently with Mr. J. Davis the 
present owner of' New Island and he mentioned that the 
safe which used to he in the Vi/haling company’s Manager’s 
House is still lying on the site*

I immediately thought of your search for records 
and he supplied the additional information that your 
father haa once wanted papers out of this safe and had 
sent the keys out to a Mr* Scott, a former owner, who 
had however been unable to open it. This must have 
been about the late t?/enties or early thirties.

Though i imagine the safe is technically Mr. Davis’ 
property he is quite prepared to let you have it if 
you want it and I was wondering if you would like me to 
arrange for its shipment to South Georgia.

It may prove to be a mare’s nest and not worth the 
expense of freighting or you may know all about the 
safe and its contents from your records at home, but 
I thought I would mention the matter in case you wished 
to foilow it up.

' r o urs sincerely9

(Sgd) C. Campbell

h. i (sv v:
Captain H.K. Saivesen, 

29, Bernard Street, 
Leith, f i o icSCOTLAND. ' Vf\u

I K4-CC/VP

{ i



Decode.
TELEGRAM.

Harold Salvesen.SOUTHERN COLLINS.From

The Colonial SecretaryTo

Despatched: 31st January, 19 55 Time: 2000

1st February,Received: 79 55 Time: 0845

IO Reference your letter to Salvesen would much appreciate

shipment of New Island safe to Georgia. My regards

to Governor and yourself. Expecting to arrive Georgia

5th and leaving early for U.K.

HAROLD SALVESEN

A
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IGOVERNMENT TELEGRAPH SERVICE

FALKLAND ISLANDS

RECEIVED
DateHanded in atWordsOffice of OriginNumber

V/0 r——< -- -0925202 •Tew Island

To
Colonial Secretary Stanley

Message received stop Yes convenient by Philomel stop please confirm 

sailing date earliest opportunity because of caryo.
\0l

Davis

4 ^p
V' A

(O'r •

Q
Time
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# FALKLAND ISLANDS

SENT

Number WordsOffice of Origin Handed in at Date

n. 2.35
To
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10101

+
1st 55.

sir,

There Id an office safe at :ew Island which

belonged to Jalveaen’s New island, .haling c ompany 

aaiu much Novernment is forwarding' on to .-oath 

Georgia* it would be appreciated if the "Fitaroy” 

could collect this safe from Lr. Navis on her

forthcoming voyage ancl deliver it to the Secretary, 
Falkland, islands dependencies

The cost of freight should he debited to 

Government.

urvey, hers.

I am,to: S.F. , 0. T. , H. Ivl.
The freight charges shd. be paid 
d recovered from Salvesens i.d.c. 
onward shipment by "Biscoe" will 
be free.

Sir,

Your obedient servant,

(Sgd) C. Campbell

COLONIAL 8NCRKTAIY.
C. S.

•onager,
'Falkland islands Company, Limited, 

STANWJY.
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GOVERNMENT TELEGRAPH SERVICE

FALKLAND ISLANDS

SENT

Words Handed in ac DaceOffice of OriginNumber

1.4# 55
To

bda/cDAVIS NDY, ISLAND

A3 EaiLQLLEL TiiJSCitfRILy OUT OF ACTION AM ASKING Fl'HZLiO'I COLLECT 3ALVESENS SAFE

2JQ2S VOYAGE

i

v

SfF i^y-sr^JL ^Time

rA. Ar ok. £o00/oi.





Mii—^Colonial secretary*a office,
Stanley, Falkland Islands.

2?th June, 1955.

o. 0101

Sir,
I am directed to refer to ,:r. Campbell1 sJLstter 

of the 6th of January, 1955, regarding the safe at 
the old whaling station at 3lew Island ana to inform 
you that it was not possible to ship the safe to 
Stanley in time to catch the last ship to South 
Georgia, before the winter. It is hoped however to 
have the safe in Stanley in good time for the first 
direct opportunity to south Georgia next summer.

I am,'
Sir*

Your obedient servant,

(Sgd) S. G. Trees
ACTING- COLONIAL 3NCHKTARY.

Capt. H.K. Sslvesen,
c/o 29, Bernard street, 

Leith,
0 • out US'

-JSCOTLAMD.
Copies to: Harbour Master

JB/VP
FIDS/65 - "John Biscoe" - Carriage of 

Passengers & Freight
/

S-&\, ;L
h Sfi i



USTELEGRAMS
INLAND. 'SALVESEN, TELEX? LEITH 

FOREIGN: SALVESEN. LEITH.

TELEPHONEEstablished 1846
LEITH 3^21),(13 L

CHR. SALVESEN K CO.<%(t SSlp ih'-

LINES )

H K. SALVESEN R 5 SALVESEN 
—T—H—H4J-M R-H-R-E-V-S-------- E--6—H-A-flS-H-A-Lt-

L.M HARPER GOW, M.B E

H.W.Hollyer, M.B.E. 
G.H.Elliot. 29 BERNARD STREET.GLASGOW

94- HOPE STREET, C 2

GRANTON
CUSTOM HOUSE BDGS

refNo • 0101 
JB/VP

YOUR

LEITH. 1st August 1955*OUR REF.

HKS/CLB

Colonial Secretary, 
STANLEY,
Falkland Islands.

Dear Sir,

We are requested by Capt. Salvesen to acknowledge 
with thanks yojqr letter of 27th June in regard to shipment 
of our safe at the *oTcPwhaling station at New Island to 
South Georgia.

IK

Yours faithfully,

, v \ ii iI-4

6 • //. %'S
4 - 7 . Jz
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Colonial secretary’s office,
Stanley, Falkland islands, ^

23rd November, 1955-

Gentlemen,

I am directed to refer to 
your letter HKS/CLB of 1st August, 
19553 regarding ycur safe at the old 
whaling station at New Island and to 
inform you that the safe was duly 
shipped to South Georgia 'by H.M.S. 
protector on 14 th November, 1955*

I am,
Gentlemen,

Your obedient servant,

. B'Oi tc

for COLONIAL SECRETAH

Chr. Salvesen,& Co 
29, Bernard Street, 

LEITH.

Messrs. • 9

i

JB/VP
I

o

r


