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Trie question of the renewal of the Mail Contract

between the Colonial Government and the Falkland Islands

Company, Limited,was discussed.
Mis Excellency informed the

would renew the contract and increase the subsidy before
incurring very heavy expenditure in securing another ship.
The amount of the proposed increase was approximately £1,000
and the vessel would make twelve voyages between Stanley and
Montevideo and two voyages between Stanley and South Georgia

The Company would employ at least 10 additionalin each year.
His Excellency explained further that it was

his intention in the event of the purchase of a new vessel to
apply for a grant of £10,000 from the Colonial Development Fund
and to apply this amount as the Government’s share towards the

The Government would have some control overcost of the vessel.
the management of the ship, and the profits accuring to the
Company would be strictly limited.

The Council were in favour of the Government entering into
draft agreement with the Falkland Islands Company, undertakinga

to renew the mail contract for a larger vessel, and of the
maximum amount to be paid for

men locally.

Council that the Company
had in view the purchase of a much larger vessel to replace

, /y>^-

EXTRACT EROM MINUTES OF EXECUTIVE COUNCIL MEETING 
HELD 0U THE 9TH OF APRIL, 1936.———————■■■ ■

■■>•3 service being fixed at £5,200.

AT Wf« cWji
Clerk, Executiv$>^5uncil.

the "Lafonia”, and wished to be assured that the Government
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DRAFT AGREEMENT UNCERTAKING, TO ENTER INTO A .CONTRACT
mmg CERTAIN CONDITIONS.

With reference to the Mail Contract between the Government of the
Falkland Islands and The Falkland Islands Co.Ltd. which is now being
renewed.

Should The Falkland Islands Co.Ltd. decide to replace s.s.*Lafonia*
by a vessel of approximately 1,400 gross registered tons, having cabin
accommodation for not less than thirty passengers, during the period
of the present or the renewed cohtract, Government hereby undertakes
to enter into a fresh contract for a period of five years from the date

the vessel’s departure from England on the following terms andof
conditions :

The vessel shall make twelve round voyages Port Stanley to1.
Two Round voyages Port Stanley to South Georgia and Twelve

calls at Fox Bay in each year.
The passenger fares and freight rates shewn in schedule2.

ithe present cohtract shall continue to be the maximum.
The Falkland Islands Co.Ltd. shall employ at least ten additional3.

men locally on the larger vessel and Government and The Falkland Islands
shall consider if it is possible to provide adequate training to

enable youths born in the Colony to qualify as navigating Officers with
view to their eventual employment in the Home Trade limits of the Colony.a

The Government shall pay to The Falkland Islands Co.Ltd. for4.
these services <£JJ,200 per annum, in twelve equal instalments, payable on the
last day of each month.

Co.Lt do

to 1/

Montevideo,



From His Excellency the Governor

to The Honourable the Colonial Secretary.



C/6/36.

13th April, 36.

Sir,

with reference to your letter of the 4th of

and to previous correspondence on the

subject of the renewal of the Mail Contract between

the Colonial Government and the Falkland Islands

Company, Limited, I am directed by the Governor to

inform you that this Government is prepared to enter

into a draft agreement undertaking to renew the

present contract subject to minor modifications and

that in the event of your Company replacing the s.s.

by a larger vessel the maximum amount of

subsidy which the Government would be willing to pay

for the service would be £5,200•

Ihe approval of the Government herein is2.

given subject to the covering sanction of the

secretary of State.

I am,

Sir,

Your obedient servant,

Colonial secretary.

Islands co., Ltd.,
io Manager, 

The Falkland
STANLEY.

1936,Apri1,

"Lafonia*



EXTRACT FROM GOVERNOR'S DESPATCH No. 29 OF THS 12TH

OF APRIL, 1936, FILED IN M.P. 151/35.

5.
the poor assistance offered by the Pacific Steam Navigation
Company is for the Falkland Islands Company to procure

size of the
Government subsidy. The local manager of the latter

Company has enquired whether the Government would pay

an additional £1,000 a year if such a vessel was obtained,

the Company promising a very much improved service and

undertaking to employ an additional crew of ten men.

I have with the unanimous concurrence of the Executive

Council given provisional approval to the proposal. A
I will communicatecopy of the particulars is enclosed.

further with you in the matter if the Company decides
to proceed with the project.

The only alternative to continued reliance on

a vessel of at least 1,400 tons that is to say double the
"Lafonia" and work her under an increased



to The Honourable
Secretary.

V

FF/F/7
' Fr°m His ExeeUeney the Governor

the Colonial



20th May, 1936.

Dear Mr. Young,
I understand that the

Falkland Islands Cccrpcny is considering the
purchase of a much larger vessel than the
"Lafonia" and that the steamer proposed will he
capable of handling the whole of the wool crop
of the Colony and will he suitable for the .
transport of 50 or 60 passengers in comfort to
Monte Video. I believe also that there are
prospects of opening up trade in such a vessel
with the east coast of South America.

The Government is keenly interested in the
scheme and indeed regards it of paramount
importance in the development of the Colony
since all previous attempts at providing an
outlet for surplus sheep and opening up new
industries have fallen through owing to the

lack/TIE HONOURABLEL. W. H. YOUNG, J.P., 
STANLEY.

GOVERNMENT HOUSE, 
FALKLAND ISLANDS.
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lack of reliable transport facilities.
X have so meh reliance on the project as a

business proposition of value to the people of
as a whole that I era prepared. to seek

the approval of the Secretary of State to the
Goveraxncnt' s taking a financial share in the
undertaking if tho Falkland Islands Company needs
co operation from an outside source.

f
<tr

the Colony

(S^-) H. HENN1KER-HEA V

GOVERNMENT HOUSE, 

FALKLAND ISLANDS.
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air,

I have the honour to refer to your despatch
V'

i.o, fjS of th® lath April, and to transact to you, for your

Trade

regarding the shipping comunleations between the colony

and the united yingdCB.

sir,

d’oiii* nost obedient,

Uuable servant,

(S'gnecl) \\t °Rmsby go Rg.

GOVKRKOK
H. HWKim-HBATOS, SSQ,, C.H.O.,&C, , AC., &c.

I have the honour to be,

^.' , . . . 335

Dcmnln^ 3treetf
! ' August, 1936.

information, a copy of a letter fr-oa the Boax*d of
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Copy.

Mercantile Marine Department,
M*9274/36/A.2. Board, of Trade,

S.W.le
2nd July, 1936.

With reference to Colonial Office communication
dated 11th instant (88067/36)

1936, from the
Governor of the Falkland Islands, regarding the shipping

I have to state that this matter has been further discussed

with the Pacific Steam Navigation Company.

s.s. ttLAGARTOtt from her normal programme in order to call

at Port Stanley towards the end of April last

now re-affirm that this special action was taken as the

result of the representations made to them by the Board of

to

charter a larger vessel for the purpose. They further

state that they are prepared to make a special call at the
same time next year, and indeed at any time, provided they
receive reasonable notice that such action on their part is
desired and that sufficient inducement in the way of
passengers and/or cargo is forthcoming. They suggest that
action should be taken locally to collect cargo and
passengers sufficient to make a special call at about, say,
the end of March in addition to that towards the end of
April, a practicable proposition.

The
The Under Secretary of State, 

Colonial Office,
S.W.l#

As stated in my letter dated 30th January last 
(M.12053/35/A.2) the Company arranged to divert their

Great George Street, Westminster,

copy of a despatch dated 12th April,

communications between the Colony and the United Kingdom,

Sir,

CONFIDENTIAL, ■^i i "Ummum;    IW, [ B|allu>

, with which was enclosed a

Trade, and after they had endeavoured, unsuccessfully,

, and they



The Company state that they -understand it to he
the desire of the Colony that they should put in one of
their mail steamers in April each year, hut for economic
reasons this is impossible. however,

expressed wishes of the Colonists, the majority of the
latter would still prefer to endure the discomfort of a

in order to
join a large Royal Mail or Blue Star Line vessel at that

They further state that, inport for the United Kingdom.
it is the intention of the Falkland Islands

to "build a vessel larger than the
wLAFONIAh in any case, in order to develop local trade.s.s.

(Signed) C.E.W. Justice.

their opinion,

journey to Montevideo hy a small vessel,

They are of opinion, 
that; whatever they might he able to do to meet the

I am, &c.,

Company, Limited,
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Taa several .pciprenentationo mdo to you in.

recent years with regard to the eervico afforded by youi*

vessels to the ?>;di"land Islands will. have acquaint you

with the tUssatlafaction .^ea-; rally felt at to its*

pa*?uicul-ndy in reapeot of tha facilities fox* .

nails and ?awaen<-crs

F?wri the lufoTHation. you have been pood enough

to

change a and n-w e/dotin<c circirriotanccs there la no

proapect of your bclis<; able at any ‘utur ■ dt.ee to ;.ue,t

what la owracidercv to ’bo the Mniyuum ncodo of the Colony..

therefor..’ hep to infora you, at this the

that j?y hoard hua felt

and

■.

x

...
sending oux* aurpo

§

.
■

)

:

...ivc fro;-: 'tiki"' to tiu<3 it is j?ca?.iseG ihat undex1 the

InadflQiiacy,

Dear sir,

:s laiuDiDs ;j:i, k.' ;y limited,

oarlicst puksiLU opportunity,

eowndled to oetuulish a rcju'.ar k.ionVnly scxwice between 

ort Stanley ..end Montevideo as froia Decc; vuor next, 

that to t’ne service econokiically poutdole it will 

in future ao olAijjed to roservo for sliipu nt by that

27th July,

r.:/iaj Lenorul ■ :cn<.
lije ..-acific ster/ci Javlpation

Liverpool,

route all pi’oduoe lx*o:.i the isiuiius.
.:itii rojiard to the sai.^ao.nt of atoree outwards, 

it ''/ill be necessary lor us to support the venture i>y

via iontevidoo.

G1 Graceohurch street,

It follows fro:n the above that we ore ob’: iped 

to :;ive you foxml notice to terminate the agreci'ient 
dated

'.ondon, . c.. s.



coned udod with you for your
in - cwt :;tanloy< in the

event ol‘ any of your vuouala calling there we shall

be pleased to place caw uervlcca-. «t your disposal

oa the usual term

in cone., u&ion X wish to express iny personal

and that of hoard, that clrcwMtances have

?;;ade it necessary to tnx\.:inuto the p”LoauiUit

v- hruionoht •? which has existed between our two

ar go aian^' \n?a -?aat.Gonpanics

anugiah biroctor*<htdman and

\

i
^JT4

> ’

ro.; ret y

X a&Xj

•’ . ; ■ -• • ■•n~. : ~.'-~'7.' ‘' 7 • ’ ’’ " 
•■ ' • ’ ’ . '• . v-

etc • $

:.-t the

(S$d) /. G. n;.Mw/a:D<

dated 3th ^occaibo'?, 192-0,


