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Dear Sir,

Yours faithfully,

xHX A- A” 'TT^^
Administrative Officer, 
South Georgia

fr/ll &U.

It is requested that your Company
.arranges payment of this amount to the Crown Agents,4 mill 
BanJr5Aondon,for the account of the Falkland Islands
Dependencies Government *

King Edward Point, South Georgia, Falkland Islands Dependency#
15th Juae,1959•

- 5j

The Duty due to be paid on 1,122,300 
kilograms of frosen whale meats exported on board the 
Calpean Star from Husvik on the 13th June,as stated in 
your dutiable export declaration,is £618#17< 0# 
1,122,800 kilograms being calculated as 2,U75,324>800 lbs 
at the rate of 1 kilo equals 2•2046 lbs#

.ZZ'- Z.Zz(i\ «•' - v
N‘5^

To The -inter Manager,
AS Tonsbergs Hvalfangeri, 
Ilusvik 0
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TELEGRAM SENT.

Despatched: 4.1.6©. Time: 1125. Received: Time: 1500.

Priority,

Reply urgently required.

3. Have you any objection temporary suspension?

Secretary of State,

I(intld.) DMGTC : IM

-M 
Decode.

From SECRETARY OF STATE to GOVERNOR
(

4.1.60,

No, 5* Board of Trade has received application for temporary 
suspension 10 per cent ad valorem import duty on crude sperm oil 
for the period April to December 19610 Request similar to that 
conveyed in my telegram No, 35 FIDEP of 1957.

2, Applicant contracted to buy crude sperm oil produced 
next season by United Kingdom and South African whalers and are 
prepared to purchase at world price Commonwealth crude sperm oil 
becoming available in 1961.



Decode.

SENT.TELEGRAM

From GOVERNOR to SECRETARY OF STATE

Time .Received:Time :9.1.61.Despatched: 09^5.

(
No. 6.

Sperm oil.

No objection.

Governor.

r

P/L : DRM/IM.

I

Your telegram No, J.



8
Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE

Despatched: Time: Received: Time :12,1.6c 1700

PRIOKITI.FIDEP 7o

2.

3.

This balance

The effect of this concession on revenue over a period of 5 years

Barrels exported

1954/55 £52,260 £56,584209,041

1955/56 216,539 37,89554,135

1956/57 28,388 (approx.)162,217 440,554

1957/58 26,62144,369 It177,473

1958/59 16,764 tl134,107 33,527

5*

WGTC

I 10

J

6'

South Georgia Revenue, 
one and it seems almost 
operate next season. I

This whaling season has been an extremely bad 
; certain that Tonsberg will not repeat not 
Salvensen may well follow suit.

1954/55
1955/56
1956/571957/58
1958/59

Additional Duty 
Received or owing

3////4o

£142,24C
102,900
117,160
88,170

100,960

II

Duty at 5/~d 
a barrel

4*
would have been as follows:

As you are awe any surplus revenue received from South Georgia is 
used to reduce the amount that H.M.G. pays to maintain F. I. D. S, and con­
tributions from South Georgia to the Antarctic over the past 5 years have been 
as follows:

I believe that the time has come for Govt, to make a gesture to 
the whaling Companies by a reduction in taxation. Any such gesture is 
unlikely to keep Tonsberg operating, but it might just swing the balance 
with Salvesen.

6. If all three whaling companies were to close down a grant-in-aid 
would be necessary both fr the Antarctic and South Georgia. It is in 
Govt. * s interest to do everything possible to encourage the whaling 
companies to continue operating and I hope this concession will be 
approved. I think speed is important and I would much appreciate a 
telegraphic reply.

^4

I recommend therefore that a flat rate of export duty of 5/“d a 
barrel should be charged on whale and seal oil exported from South Georgia 
with effect from current seasons production. At present the companies 
make a payment of 5/-<3- in South Georgia on every barrel exported and the 
balance of duty orang is collected after the oil is sold, 
amounts to between 2/6d and 3/6 d a barrel and is often 2 to 3 years in 
arrears.



Decode.
TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE

Despatched: Time : 16oo Received : Time:

South Georgia revenue*IPollovmig for Hall. Uy F1D1-P No.
I realise this proposal my not be .greeted rath much enthusiasm
in some quarters but I do attach considerable importance to it

COKFnnMIAL

i

GTC :

No.10# FIDEP



Decode.
SENT.

From SECRETARY OF STATE to GOVERNOR

Time:Despatched .22.1.60 1040

Confidential.

FIDEP 8O Your telegram 8 FIDEP from Hall begins - South Georgia Revenue*

GTC SM
i <ZT/l

iC« Co
C. Co

A/T FIDS
S. S. 0.

\

V

Tinie 1630

As Tonsberg have already decided not to operate and as Salvensen 
have said in June last that this season was to be treated as winding up operation 
it could be argued that there is no reason for letting them off something they 
already expect to pay. VZhat are reasons for thinking such a gesture for the 
current season will swing balance. Is it that Companies are already likely to 
incur some loss and reduced taxation might just enable them to avoid this? 
Again would not third Company Pesca take over quotas of the other two or do 
you see obligation monopoly.
2. We might obtain approval for reduction taxation for the next season 
but will have to\make out stronger case for concession on current production. 
Can you help further?

TELEGRAM

Received: 22.1.6 0
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13.Decode.
TELEGRAM SENT.1 From GOVERNOR to SECRETARY OF STATE

Despatched: 29.1.60 Received: Time :

FIDS? NO. 15. Following for Hall.South Georgia taxation.
Considerations and arguments I have in mind are:

Nor

is
If Eesca alone operates factors to he considered are:-3.

I

\

pul d have no affect on revised estimated
_rent year which is made up of down payment 

Revenue for 1960/61 has been calculated 
J 1956/57 and 1957/58.

1. 
marginal business.

e) I

d) Salve sen* s

c) Pesca might repeat might take over Tonsberg plant, but even if 
they did and even given extra catchers, production and revenue 
will be less than if Salvesen stays iru

The proposed reduction woul  
from export duties/cfirrt 

arrears for 1955/56; -
down payment of 5/"d plus arrears

4.
revenue
of 5/"d plus 
on

2.
will incur losses,

am not so much concerned about a monopoly as such as I am 
at the prospect of having our only revenue earning industry 
in the Dependencies dependent on the whims and vagaries of 
Ryan.

a) Pesca operating from Giytviken might increase its labour force 
to some extent but not to the extent of absorbing even a third 
of the combined labour forces of the other two companies. One 
need only look at the revenue from income tax to appreciate the 
implications.

b) In a moderately good whaling season Pesca’ s factory could probably 
only handle catches from another seven catchers or 14 in all. 
(in 1957/8 Salvesen with only six extra catchers had to be 
instructed at one stage to stop whaling because the factory 
could not process the whales then being caught).

There is little doubt that as the season is nor; going the companies 
but I cannot predict what the losses will be.

can I give an assurance that some relaxation such as I propose will 
have the desired effect of encouraging the companies to continue to 
operate. Whaling is a vastly complex business and there are far too many 
other factors which could affect such a decision. -^11 I can say is 
that in ny opinion some relaxation is necessary and right, and that now 

the time to do it.

If there were any vocal political representation in South Georgia, 
a Government spokesman would have some difficulty in convincing any one 
that South Georgia has received value for its considerable contributions 
to revenue from 1954 to 1959*

Land based whaling from South Georgia is now very much of a
Lower prices, increased production costs, longer 

post-mortem periods (which reduces proportion of higher priced Grade 1 
oil) because whales are further out, enhance the risks and make the 
financial return proportionately lower. I am reliably informed that 
Salvesen’s decision to operate this year was largely influenced by so 
narrow a margin as his Whaling Station’s agreement to cut their labour 
force of several hundred by 54 men. When I was in London Salve sen 
said he wished Government could think of some way of helping his concern 
(without necessarily helping the others) and von der Lippe raised the 
question of taxation.

e. Shackleton) they
repair and maintenance yards at Stromness are of 

■importance to the industry and of value to the pelagic fleets 
as well. On at least one occasion (i. 
were of considerable value to FIDS.

Time: 1500

5. Even with this reduction, revenue in normal seasons from South Georgia 
would be more than adequate to maintain Government services in the island 
and to allow a generous contribution to FIDS.
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Decode.

TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE

Time:Despatched: Received:1500

X have recoives following telegram from Tonsbovg begino
■j

fy views

2)

O.A.G.

I.GPT/lT.: : GTC

■/ /)

A

1
22

c.c. T.Gb'ii/1 vol.ill

?;/6/5£
PIDS/2|6 vol.vii
Collector of Customs

20 th ’W 196&me •'

'■•or.io reduction in duty with effect from 1959/60 
season ic now in sxu.tive. -I- 7 and 15 refer.
X imdcrstand alvcocn will only operate one pelagic 
aupodition earning season.

^TonGhevg debt amounts to £22tZ?£7. for duty on 195h/55 and 
1955/56 seasons whale oil. ..e have been pressing for payment 
since ■ •ctobar 1958 and in addition are about to bill them, for 
fli/./’p for 1 Sa 6/57’ season moling total of £52,Wi-l. to which 
must eventually be . ddod tax on 1958/59 and 1959/60 operations. 
You will doubtless wish to discuss with the Governor 
are:

As it is now unli c y Sonsberg will pay this £22,000o 
has been allows for in current estimates before end of June 
consc-:U.?nti. .1 adjustments will In.ve to bo made in current revised revenue o./v.imi.tcs a.>.d .revenue estimates 1960/61.

You will _.:2\ow about the vex^y unfortunate conditions .with low 
productions lust two seasons at south Georgia and vze hereby 
huifoly us j ;u indly to inform Goloaiul Office, London, about 
same and we '..ill be grateful if you will rocoxwnd reductions 
in said o_.x>rt uuty which ve -.wive contended to bo exceptionally 
heavy.' ends.

c cannot /possibly c.needs those retrospective 
roductljns for apart from other considerations 
: alvcc-en and . osca will .justifiably o?-:pcct similar 
concessions.



Decode.

TELEGRAM SENT.

From SECRETARY OF STATE to GOVERNOR

Received:Despatched-' 26.5.60 Time: 1808 28.5.60

FIDEP No. 35

I agree Duty on whale oil at South Georgia may

No.112.

GTC

i

' yl.
Your FIDEP No.7, 15 and l|-3.

So far as Tonsberg’s request is 
concerned I agree retrospective reduction cannot 
possibly be made and Tonsberg should be informed 
accordingly.

Time: 1000

be reduced to a flat 5/—d. per barrel with effect 
from 1960/1961 season. This must however be kept 
under review and I suggest you submit an annual 
report on position and position re. introducing 
higher rates.

Original on D/6/2+7/lI
Copies to D/l/U9/vi

D/13/58
Collector of Customs



Decode.
TELEGRAM.

From . Th.e....Ofi'i.Ger .Atoi.s.t.e.ring...the...Gpvernment

The Administrative Officer, South GeorgiaTo

19 60 1000Despatched : 28th May Time :

Received : 19 Time :

No.104

2.6

Secretary of State has approved proposal for 
reduction in whale oil duties to a flat rate of 
per barrel with effect from 1960/1961 season.

y-a 
Managers 

should be informed accordingly but it should at the 
same time be made clear to them that the rate of duty 
will be kept under review and may be increased again 
if whaling improves.

P/L : MW
Original on D/6/47/1-bL
copies on D/l/49/viCollector of Customs



Supreme Court.

flat 5/-d per barrel

ae o»

2?,

sz

/f 4 •

X<\

S4*

S' /it Zst.'ZSt/

sZ

R* 
>- f6 )-

2othx<'ay i960

The Resistrar,

Would you please, in conjunction with the 
Collector of Customs, draft the necessary amending 
legislation to give effect to the decision to 
reduce the rate of duty to a flat 5/-<i per barrel on whale and seal oil with effect from the 1960/1961 season^*4/< •



29 FOR EXECUTIVE COUNCILMEMORANDUM NO

Export Duties on Wool and Whale and Seal Oil 
•l i —ji«Maaw

/

2.

I M£tsj^®bli 
*'7L ‘ p

CliP

II Comparison between receipts from the ad valorem rates and the

•• S j-:i Appendix A -

reduction/,

For consideration at th© 
next meeting of Council,

SMP 1974
Sth July, I960'

Financial 
■■ iM— > ■ I M

Year
1.953/ '59. 1957/58

Reaches
«
H

4$

Export
Tax

£27,484
£31,688

Export 
2R& 
Paid

£28,452 
£28,389

Average 
selling 
price

41,408d 
47»94d

When the average gross selling price is less than 20d per lb • .
20d but is less than 60d - . , .................. 3*/r-*
60d ” " » ” 80d
80d. and above

lbs of wool 
’ 'soli

4,551,347
4,552,079

Members will recall that nt the last meeting of Executive
Council it was agreed that the present scale of export tax on wool 
should bo replaced by an ad valorem tax with effect from and in re­
spect of the 1960/61 ■■',?ol clip and calculated on the following
basis:- Ad valorem rate

of duty
Nil

"*• miiw-r.Mi.apresent rates of duty based on a production figure of 
4,468/750 s.

The provisions that will be required to give effect to this 
decision have been incorporated in the draft resolution which is 
attached to this memorandum and which will have to be submitted to 
the “egi slaturc. It ’^il? be rioted that the resolution rrevidos for
each farm to assessed separately. The following comparative 
figures will be of interest to Members -

4-» The production costs of the industry have risen considerably. 
In addition to the normal increase in the costs of wages, supplies and 
oqu3.pmv.-nt, the South Georgia based catchers arc having tc operate a 
good deal further out to sea, thereby increasing running expenses and 
the post mortc-L time of the whales before processing, a factor that 
effects the quality and grade of oil produced. After consultation with 
the Secretary State (the United Kingdom Government is of course 
closely concerned financially because any reduction in revenue from 
South Georgia.will mean a corresponding increase in H.M.G’s con­
tributions to the Dependencies Survey) it has been agreed that some

Comparison between actual export duty paid and amounts payable 
-£/■ i./b1.sed..it. VQ-lP1^111 rate of 3i% fox*

3. yembers are also asked to approve a proposal to reduce
the incidence of taxation on the whaling industry in South Georgia 
by means of a reduction in'the rate of duty on whale and seal oil 
production. At present dutv is assessed on the average market 
price per? ton for the season of first grade oil and is at the rate 
of 6d pei- barruu. of AO gallons for each £5 or part of £5 of such 
average- market price. The companies do in fact pay 5/- per barrel 
before expert and the balance (usually about 2/- 3/-) when all the 
oil for that season has been disposed of and the average price 
determined^

i./b1.sed..it


<

2

COLONIAL SECRETARY

AGDT/LH

/

/

reduction in taxation that will encourage the companies to continue 
operating is not only equitable but in fact essential. It is 
therefore proposed to reduce the rate of duty to a flat 5/- per 
barrel payable on export. The net effect will be a reduction in 
the South Georgia revenue of approximately £20,000 a year at the 
present average price of £75 per ton. The overall revenue from 
South Georgia will still be more than sufficient to finance the 
administration and the annual subvention to the Colony. The 
necessary provisions to give effect to this proposal are contained 
in the at: -rhea raft resolution.



THE CUSTOMS ORDINANCE (CAP. 16)

RESOLUTION
(under section 5 of the Ordinance)

I960.No.

1.Short title

Paragraph 3 of the Customs Order is hereby amended as

(a)

(b)

7

’’SCHEDULE

l- '.rms and Butcheries

Pox/,7.

Addition of 
Schedule to 
the Customs 
Order

This Resolution may be cited as the Customs (Amendment) 
Resolution, i960.

In exorcise of the powers conferred on the Legislative 
Council by section 5 of the Customs Ordinance, it is hereby 
resolved by the Legislative Council as follows:-

C ar c- a s s Is land
Chartres
Dar-f.n. (including Walk.r Creak and Lively Island)
Iouglas Station
Fi.taroy North and Bluff Cove
Fitsroy South (including Port Harriet and land in the 
nailing of the Falkland Islands Company Limited to the 
North of the Wickham Heights)

2.
follows:

•I.
2,

6-

by deleting the word; and figures from "When the 
average gross selling price per lb, of the whole 
Falkland Islands clip docs not exceed 15d., nil." 
to the figures ■ r.d words 'O.hd. per lb/’ <a?d sub- 
sti;-.u5_>. * Me i ;.lc-v ;r-g w.^rds and figures:

Amendment of 
paragraph 3 
of the Customs 
Order

VZhen the average gross selling price is less than 20d 
Reaches 20d but is less than 60d

604 :i " " " SOd
" 801 and above

by deleting the words and figures from "The duty shall 
be assessed" to the words and figures "£5 of' such 
average market price" and substituting the following 
words and figures:

by deleting the words and comma "Commencing with the 
1990/51 season," a* the beginning of the paragraph 
and by substituting a capital letter for the small 
letter in the word "the";

"Commencing with the 1960/61 season at the rate of .5/- per 
barrel; payable on export, for every barrel of 10 gallons 
exported.-" t

"Commencing with the 1960/61 season at the following ad valorem 
rates on the average gross selling price per lb- of the whole 
clip of each farm ar.4 butchery specified in the Schedule hereto:

Ad valorem 
rate of

W 
54% 
4% 
5%";

(c)

The following Schedule shall be added to the Customs Order:



5

31- '

2

7<

day of

Clerk of the Legislative Counoil.

Resolved by the Legislative Council this 
, l%0.

8.
9.

10.
11.
12.
13.
U.
15.
16.

17.
18.
19 •
20.
21.
22.
23.
24.
25.
26. 
27< 
/•••■.

29. 
30c 
31.

Fox Bay East (including Dunnose Head and Packe’s Port
Howard)
Fox Bay West (including Spring Point)
Hill Cove
Johnson’s Harbour
McGill’ s butchery
Moody Valley
Mullet Creek
New Island (including Hummock Island)
North Arm (including Bleaker Island)
Pebble Island Group (including Grand and Steeple
Jason Islands)
Port Howard
Port Louis North
Port San Carlos
Port Stephens
P.incon Grande
Roy Cove
Salvador
San Carlos
Saunders Island
Sea Lion Islands
Sparrow Cove and Weir Creek
Speedwell Island Group
Teal Inlet
???.e Falk? and Islands Company’s butchery
Weddell Island Groc< (inlcuding Beaver Island and the
Passage Islands)

per .; "oL- (inluding Dunbar and Low Islands).”.



£

Amount received

&

14

sa

27
28

Duty payable on 
Ad valorem basis

■ Duty payable on 
the basis of the 

present rate
Average selling 

price
15d and under

16
17
18
19
20
21

9,310 j 
9,310 j 
9,310 j 
9,310 j 
9,310 j 

13,965 j 
13,965 j 
13,965 ) 
13,965 j 
13,965 j 
13,965 j 
13,965 j 
13,965 j 
13,965 j 
13,965 >
18,620 ) 
18,620 )

18,620 ) 
18,620 )

18,620 ) 
18,620 < 
18,620 1 
18,620 ) 

18,620 1 
18,620 ' 
2.7,950 ) 
27,930 j 
27,930 j 

27,930 j 
27,930 j 
27,930 j 
27,930 j
27, 930 j 
27,930 j 
27,930 '
37,240 j 
37,240 j 
37,240 ) 
37,240 j 
37,240 j 
37,240 <

22
23
24
25
26

13,034 
13,686 
14,337 
14,989 
15,640 
16,292 
16,944 
17,596 
18,247 
18,899 
19,551 
20,202 
20,854 
21,506 
22,157 
22,809 
23,461 
24,113 
24,764 
25,416 
26,068 
26,719 
27,371 
28,023 
28,674 
29,326 
29,978 
30,629 
31,281 
31,933 
32,585 
33,236 
33,888 
34,540 
35,191 
35,843 
36,494

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

297,917 
316,536 
335,156 
353,776 
372,396 
391,016 
-09,635 
'-28, 255 
'-46,875 
465,495 
->84,115 
’02,734 
521,354 
339,974 
558,594 
577,212h 
'■>95,833 
'14,453 
03,073 
•651,693 
670,312 
■388,932 
707,552 
726,172 
744,792 

■ 63,411 
7-’2,031 
300,651 
-19,271 
'•'37,891 
<56,511 
875,130 
93,750 

912,370 
'■30,989 
949,609 
968,229 
.-.86,849 
'05,469

1, .>24, 089 
1. .'42,708

APPENDIX A



2S2

2d

2^-d

)

3d

80

3^d

)

4ft.

Duty payable on 
Ad valorem basis

37,12/ 
37,798 
38,450 
2+4,687 
45,432 
24-6,177 
46,921 
47,667 
48,411 
49,156 
49,901 
50,646 
51,391 
52,135
52,880 
53,625 
54, 370 
55,115 
55,859 
56,604 
57,349 
58,094 
58,839 
74,479 
75,210 
76, 343. 
77,2?2 
78, 203 
79,134 
80,O65 
80,996 

81,927 
82,858 

83,789 
84,720 
85,651 
86,582 

87,513 
83,42(21. 
89,375

57
58
59
60
61
62

63
64
65
66
67
68
69
70
71
72
73
74
75
76
77

81
82

83
84
85
86
87
88

89
90
91 
9?
93
92-
95
96

Duty payable on 
the basis of* the 
present rate

Average selling Amount received.
price

1,061,328 
1.079,948 
1,098,567 
. .117,187 
■•135,807
■ 154,427 
.173,047

j, 191,667 
' 210,286 
j., 228,906
3 247,526 
1,266,146 
1,284,766 
1,303,385
j. 522,005 
1 340,625

■ :• 9,245
<77,865 

.>96,41+
1H5,1O4. 
■.'+33,724 
■- 52,344 
, '.70,964 
1. ' -’9,583

■. ■ 3, 203

- .6,823

1 -5,42.3 
J ■ >, 162 

1. 32,682 
1,' 11,302 
1 '19,922

58,542
'"’7,161 

1.-75,781 
1 '91, + .1 
?. '43,021

. 51,641
: 0,260

. . 3,3o0
.. -7,500

37,240 j 
37,240 ' 
37,240 5 
37,240 ' 
46,549 ) 
2/, 549 < 
1+6,549 ) 
46,549 j 
46,549 j 
46,549 j 
46,549 J 

46,549 
2/, 549 
46,549
55,859 
55,859 
55,859 
55,859 
55,859 ) 
55,8,59 ) 
55,859 j 

55,859 ) 
55,859 j 

55,859 ' 
65,169 )
65.169 j

65.169 )
65,169
65.169 j 
65,169 j 
65,169 j

65,169 
65,169 
65,169 / 
74,479 j 
74,479 j 
74,479 } 
74,479 < 
74,479 j 
74,479 J



3

Amount received

105

Mote:

!>

0" k-v

I

Duty payable on 
the basis of the 
present rate

3i^
4%
5??

97
98
99

IGO

101

102

Average selling 
price

90,306 
91, 237 
92,168 
93,098 
94,030 
94,961 
95,892

Duty payable on 
Ad valorem basis

6 <4 -

74,479 j
74,479 j
74,479 )
74,479 '
83,789 )
83,789 j
83,789 )

20-59
60-79
80 and ever

J
n

ft,A 
1 ' ■'

1,806,119 
1,824,740 
1.-8.15,359 
1,551,979 
1.880,599 

'-9,219 
"■ 7,839

.in the ad-valorem column have been calculated 
as lows:

/J. f 4c-;-. •* ■ -
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coNromiAL

llemqrandumjloj 36 for Executive Council.

EXPORT DUTT ON T/HaLE AND SEAL OIL.

Please refer to Memorandum No. 29 for Executive Council.

COLONIAL SECRETARY.

DRM/LH

CONFIDENTIAL

For consideration at the 
next meeting of Council.

SIvIP D/6A7/II 
10th September, I960.

Because of the absence on leave of some of the members of 
Council it has been decided to defer consideration of the question 
of the proposed ad valorem export tax on wool and take the question 
of duty on whale and seal oil separately. A draft Resolution 
dealing solely with the export duty on oil is attached for con­
sideration at the forthcoming meeting prior to submission to the 
Legislature.



u^-

EXTRACT FROM MINUTES OF MEETING OF EXECUTIVE COUNCIL
HELD ON 21ST SEPTEMBER, 1%O.

4^
D/6/47/II export DUTY. ON VTLM-E and seal oil.13. (Memo. No. 36)>»»•«

Council approved the submission to the Legislature of a Resolution 
reducing the rate of duty on whale and seal oil. This reduction was 
considered reasonable in view of the increased production costs and the 
necessity for ensuring that the companies are not discouraged from 
operating by the burden of too heavy taxation.

• ( XT
C Clerk of Executive Council.



SAVING TELEGRAM.

From: The Officer Administering the Government of the Falkland Islands.

To: The Secretary of State for the Colonies.

Date: 17th October, I960•

No. 188 SAVING. COL-GOT.

Enclosed herewith arc six copies of the following legislation:-

GOWalOR

MI

Regulation Ho* 1/60.
Resolution No. 1/60.

F. I. ref: 0301 & D/6/47/XI
C. 0. ref: s

Legislation.



Customs Ordinance (Cap. 16)

No. 1 of 1960.

the Customs (Amencl- Short title.

Resolved by the Legislative Council this 27th day of September, 1960.

Ref. D/6/47/11.

■foil S .S. U

i

RESOLUTION
(under Section 5 of the Ordinance)

i J * I /
■/ AW '

Governor.

Acting Clerk of the Legislative Council.

Amendment of paragraph
3 of the Customs Order.

In exercise of the powers conferred on the Legislative Council 
by section 5 of the Customs Ordinance, it is hereby resolved by the 
Legislative Council as follows:—

1. This Resolution may be cited as 
ment) Resolution, 1960.

2. Paragraph 3 of the Customs Order is hereby amended by 
deleting the words and figures from “The duty shall be assessed” to 
the words and figures “£5 of such average market price” and by 
substituting therefor the following words and figures:

“Commencing with the 1960/61 season at the rate of 5/- per 
barrel, payable on export, for every barrel of 40 gallons 
exported.”.
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(Established IB69)

a VID GEDDES & SON LT?

Telex.

abm/geOur Ref;

77Your Ref: 

Dependencies,

Sir,
Whale and Sperm Oil.

b.ceJY We have pleasure in enclosing a copy of our Whale and

We are,

>
Director.

{Kps*

DAVID GEDDES 

P G GEODES 
R D MORTON, M C

Codes

A.8.C 5’M& 6™Edition 
Bentleys Complete

Phrase Code 
Bentleys Second

Phrase Code

Telephone: Mansion House 7931 (5 linu._._
Telegrams:

INLAND:"OSEDDEGO” LONDON.TELEX.
Foreign: "Oseddego" London.

l ^0 ■
<XA

His Excellency The Governor of the 
Falkland Islands 

Government House, 
Port Stanley, 
Falkland Islands.

I 28246
I 22379

Sperm Oil Booklet for 1960/61 and should be obliged if you would 
kindly acknowledge safe receipt.

3.C DEC I960 
E.C.4.

Your ObedienttServants, 
for DAVIDAGEDEffiS & SON LTD.



Sir Edwin Arrowsmith, K. G. 2d. G.,

25th February 19&1

Messrs, David Geddes & Son Ltd,

'I
&

LclQji o3?

q.U>.

5S •

'/Vd

/
/ \

I ‘ f© ’ '

ACi^

**

L 1/
: r ■ •■■ ■- ***

Thank you for sending me your ’Whale Oil and Sperm 
Oil’ booklet for 1^60/61, which I have read with much 
interest.

I am, Sir,
Your obedient servant,

/

',Y-l

I see that in the list of contents the three land 
st tions at South Georgia appear under the heading Argentina. 
As no doubt you are aware, South Georgia is a Dependency of 
the Falkland Islands, and Argentina’s claims to the Falkland 
Islands and her dependencies have never been admitted by 
Her Lajesty’ s Government. May 1 suggest it would be more 
appropriate if these three stations were listed under Britain.

Gentlemen,



Decode.

TELEGRAM SENT.

From SECRETARY OF STATE to GOVERNOR
Despatched: Time: 10308.3.61 Received: Time .’15308.3.61

COLTPIDWIAL

v No, 25. My telegram No. 122.

~b~c ♦

extensively) under­

secretary of State

(intld.) DM

I could not consider reduction duty below present level of five 
shillings unless it were clearly established that rate was so high as 
to cause danger of companies failing to make reasonable profit taking 
one year with another in the near future.

.4 k
/V/7’ $

Original in:
Copies in:

G-.T.C. :
Typed. :

Duty on Whale Oil.

I should be grateful if you would obtain as far as possible figures 
from Companies to support claim mentioned in paragraph 2 of your Savingram 
and for your recommendations in the light of these and previous profits 
whether arrears of duty should be remitted for two bad years (or possibly 
for 1956/58 as well if companies results warm t going so far) and 
whether duty now charged should be reduced or removed.

LH IM
LH

a/ 7'^j'^^

fa
Ivi/- ( C

FT cC ._(z- -

/ / h

"7‘It

D/W/vi

D/3/60
d/6/58

I ?
■ { — ytlAC 4.C *->

/W 1^ wJ
IvU/tv y*

(J ^/ic.

In supporting (i) Salve sen claimed operating losses &57>000 for 
1959/60 season and “a total of £212,000” on operations in two seasons 
1958/59 raid 1959/60. It does seem therefore that Whaling Companies 
were harder hit in two bad years than was realized when your S/T was 
considered and if figures of losses for these years can be substantiated 
(as I suppose they must for Income Tax purposes) and information also 
provided as to profit in the years 1956/57 raid 1957/58 I will reconsider 
question of arrears. Profitability years in question should also take 
into account any - equipment (which understand was 
taken in those years (especially 1957)•

I have had an appeal in letter from Salvesen and in interview at 
this office from Clark of Albion Star for

(i) remission arrears of duty as in your Savingram No. 176 and
(ii) removal duty altogether with effect from October 1st i960.





r - ♦f

Decode.

No. 3. TELEGRAM SENT.

From SECRETARY OF STATE to GOVERNOR

Despatched Time: Received: 4.12.61 Time :4.12.61 1020 1500

Duty on vzhale oil.93. I con now agree to:-No.

reduction duty to nominal 1 shilling per barrel/for.(i)

h
(ii)

2.

3.

G.T.C. : LH

d/6/47/W 
AO/fIDT.
C. of C.

X

Please act on these assumptions in reply to my recent 
telegram about F.I.D.S. estimates.

Original in: d/I/49/VT 
Copy in: 
Copies to:

G3

reduction duty to nominal 1 shilling per barrel/for season/ 
1961/62 position to be reviewed at end of present/season
for companies which have continued to whale/(.Albion/Star) 
half of arrears on oil actually sold to be'paid now.

(rwuf
Payment of remaining due-on-oil— scl-dmnd arrears due to be
paid—3xste» to be reconsidered at end of season.

If you agree I would be grateful if you will inform 
companies. I will inform Salvesens and Clark if you wish.
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Decode.
TELEGRAM.No. 111.

From .. .Adm.inis.tr.a.tiw...Qff.icer,. South. Georgia.

Colonial Secretary, Stanley.Ta .

Despatched . 19 62 Time : 1400

Received : 19 62 Time: 1015

No. 8.

Administrative.

VU V^y . A
P/L : IB.

12th January,

Have received, letter from Manager of Albion 
Star x’cquesting confirmation of telegrams received from 
Clark in which he says “whale oil tax now one shilling 
per barrel effective this seasbn” as nothing known here 
of alteration to rate of export duty grateful your 
comments.

11th January,



F Decode.
TELEGRAM.

A^iinistratiye. Office,..Saiif-h Georgia.To

16 th January $ 19&2Despatched: Time : 1J00

Received : 19 Time :

From ...Colonial. Secretary,....Stanley..

G.T.Co : TB

\^F\ Secretary

£/

Your telegram No, 8.

On instruction of Secretary of State legislation is 
being pixepare& for submission to Council early next month 
to reduce rate to l/“ Pqf barrel, effective this season. 
Very much regret you were not advised of proposed measure

No. 10,



7o

Y. E.

r-

V

M c
<

9C>w.
C J^w-v«^v<sA

Sji

L

1st February, 1%2. 
RHDM/FH

&f. K3>,
6. ih &2_.

I had at first thought that as the duty on whale oil 
only affects South Georgia it might be put through as a 
Dependencies Order by Y.E. without it having to go through 
Council and R.S.C. also thought this would be possible. 
But on thinking it over for the reasons which I have put in 
to the draft Ex. Co. Memorandum I think it ought to go 
through the usual procedure of legislation as did the last 
amendment in l%0. I think it would be alight if I ex-

p) JX ^>r-lAA C t

7 ^2—

I think it would be 
plained the position to the unofficial members of Leg. Co. 
when they meet for the S.F.C. Meeting and the legislation 
can be formally passed at the Meeting after that having been 
through Ex. Co.
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A,T. Fef: •)/6/47/lV>

February, 1962.

Dear Sir Henry,

du.

Yours sincerely

(Sgd.) R.H.D. Manders.

,/r .

\ -

-.t present the Customs Order applies to the Colony as veil 
but since there is no -./haling or sealing in the Colony no ' -he 
amendment nill in fact only affect South Georgia.

/ draft Order to bring this into effect for the 1951/62 
season is enclosed here ith and I shoul; be pleased to receive 
■our comments.

Sir ienry ebb,
c/o.C reran Agents for Oversea Governments and /Xininistraticns, 
’, ■ ■ill’bank, 
•/ .XFh \ .1.

Tho .-haling co^eanics operating at foutli Gco-.’gia have in 
the past l~.;o years sustained horror op er .ting losses an-i one has 
closed dc^.vn. An appeal has been ra.’-e to r.; uce the present 
export tsuc of 5/- per 'barrel to l/~, which in the light of 
failing prices has been conoldorxi favourably.

Hence it is thought sufficient to inake an Order applying to 
;' outh Georgia.



Decode.
TELEGRAM.

From

To

Despatched . 171019 Time .

Received: 1045Time :

&

Have account

Administrative Officer

D<?L

IK trv

’ !<

Colonial Secretary, Stanley©.

NOo Wo 3.0©

19 62*

Adsinist ratiye 0fficers South Georgiae

No© 28$O

Your telegram No©

21st February,

P/L :

Is anything known yet please* 
outstanding pending decision and another shipment 
will be made end March©

7p '
X



Decode.
TELEGRAM.

From Stanley,.

South Ge.o^ia.To

19 62Despatched: Time-. 155527 th February,

Received: 19 Time :

Your telegram No0 48 <»No* 47«77
Secretary of State agrees:

Colonial Secretary

k 1 v h-VC I’-’. ■

Payment of amount remaining clue on oil sold and arrears 
due to be paid later to be coxisidered at end of season<.

U. CG-.TeCo
DRK^TB

(ii) for companies which have continued to V/hale 
(Albion Star) half of arrears on oil actually 
sold to be paid now.

Administrative.. ..Officer,.

.Q.pl onial. ..Secret ary.^

(i) reduction duty to nominal 1 shilling per barrel 
for season 1961/62 position to be reviewed at 
end of present season

2e Legal sanction fox’ procedure will be obtained in 
due course meanwhile rate in para 1 should be implemented0



r
Decode.

TELEGRAM.No. 392

South.. Ge orgia.

To .C ol onial Secretary, Stanley ,

Despatched: 19 62 Time : 182028th February

79621st March,Received: Time .

I0! Your telegram Noe 47 •

Administrative Officer

oJL

ol

9- % W- ZJ

From group
Grateful

CL L

From Atoim.3trative.Officer,

Unnumbered9
No, 23 to group No, 5& decoded but not understood, 
for cheek and repeat enlarging on subject matter to clarifye

P/L : TB 
(Xntld.) HLB
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r w
D/6/47/W

6th March, 62.

To: ^Administrative Officer,

The Colonial Secretary,I'Yod: SOUTH GEORGIA.

Buty on Whale Oil

Following is repeat of text

’’Secretary of State agrees

2.

i

. 'Oi

inp?f/T.w

Payment of amount remaining due on oil sold and arrears due to be paid 
later* to be considered at end of season.

Your unnumbered telegram of 23th February, 
of my telegram No. 47 of 27th February.

(ii) for companies which have continued to Whale (Albion Star) half of 
arrears on oil actually sold to be paid now.

?3

% ■ M ' J

Legal sanction for procedure will be obtained in due course mean- 
while rate in paragraph 1 should be implemented.”

C?$)

(i) reduction duty to nominal 1 shilling per barrel for season 1961/62 
position to he reviewed at end of present season

(Sgd.) H.L. Bound 
for COLONIAL SECRETARY.



Decode.
TELEGRAM.

$0. 150o

■ From ..A^nist^tiyo. V...A...: JI...corrie

To

Despatched . Time : IJOO

Time : 1000Received: 19 62.15 th March,

Sif-

2 51: ?•?.' iv s j ?fic s r

P/L : LH

Reference your nemorandum D/6/47/l?7Does this also apply to seal oil If possible grateful ixsmediate
Noo 74. 

dated March. 
lS?61/62 season, 
reply please.

19 62.14th 1 ” ch,

I

G clcnj; al j r: 1; y;. ,3fe J px«...



GOVERNMENT TELEGRAPH SERVICE

FALKLAND ISLANDS AND DEPENDENCIES.

SENTb250 Pd/7/59).(W. & S.

Words Handed in at DateOffice of OriginNumber

15.3.62Psy
To

DSPSA/cetat ADPBIOE? S0UJ1I GBOIfilA

Uo. 58. Yoirrbel 74 yes

Secretory

Time
TCT/r.T?
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Decode.

SENT.TELEGRAM

From SECRETARY OF STATE to GOVERNOR

Time :Despatched: Time: Received:O 7

G

'■ ■

j

1.

■ Cl
V'FF'i,

tJovkU. y<£.



I
1 ) ECODE.

SENT.TELEGRAM

From GOVERNOR to ^SECRETARY OF STATE

Time :Received:Time: 1010Despatched: 26.3.62

PRIORITY

No. Lflf..

No objection.

Governor

P/L : TB

Your telegram No.
Sperm oil.
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Decode.
TELEGRAM.

No. 111.

Adm inistratiyeFrom

Colonial .Secretary, Stanley...To

19 62Despatched: Time: 172520th

Received: 19 62 Time :

Administrative Officer

zj v

4 <^ic7 &

i <-P/L : TB

I

No. 155• Export duty whale oil. 
D/6/47/IV of 6th March, 1962.

61-TVK

(Ti ( F 

Reference your 
memo D/6/A-7/IV of 6th March, 1962. Albion Stars total 
whale and seal oil production for season 1961/62 charged 
on export at the rate of one shilling per barrel. In 
addition Albion Star exported on 1st April, 1962 6153 barrels 
whale oil held over from 1960/61 season and duty on this 
quantity levied at five shillings, per barrel which they 
paid without query.

°f ficer.,... South.. Georgia.

J une,

21st June,

Clark now claiming that this should have been
Do not

Salvesen paid five
Do not

2.
also charged at prevailing rate of one shilling, 
agree as this was 1960/61 production.
shillings on their total production for 1960/61.
see why Albion Star should benefit, by delaying export, to 
extent of four shillings per barrel. If we agree to this 
Salvesen and Albion Star could claim that all 1960/61 
production should be at new rate. Grateful you confirm 
that export duty on 1960/61 season production correctly 
levied at five shillings irrespective of date of export.



GOVERNMENT TELEGRAPH SERVICE

FALKLAND ISLANDS

SENT

Office of Origin Words Handed in at DateNumber

22.6.62Psy
To

DEPSA/cetat ADMNOFF SOUTH GEORGIA

Yourtel 155 stop Export Duty Rhale Oil stop I confirm correctness of theNo. 124.i ci

last sentence

Officer Administering the ’^ovemnent

k RB/TBTime

Wt P2809 5/61
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I 01Decode.
TELEGRAM.No. 183.

Administrative Officer, South Georgia.From 

Colonial Secretary, Stanley,To......

ltf>2Despatched . 29th Time : 1855 ‘

Received : 1&229th June, 1500Time :

No. 170. In view of

framing legal sanction your memorandum No. D/6/U7/IV

Administrative Officer
ics

(/d"1'

P/L : TB 
(intld.) HLB

b-

June,

Oil.
J-55 refers may be advisable when

Export duty on Whale Clarks claim mytel No
dated 6 th^.March, 1962 paragraph (i) after per—harTel to 
inserT~6n oil produced during the season 1961/62.
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Decode.

TELEGRAM SENT.

From SECRETARY OF STATE to GOVERNOR

Despatched: U.7.62 Received: 5.7.62 Time: 1030Time :

CONFIDENTIAL
No. 5.

2.

Grateful your comments.3.

Secretary of State

G.T.C. : TB

Albion Star have complained that the old rates of duty have 
been demanded on No. 3 oil produced in 1960/61 because it was not 
exported until 1961/62.

SG. No. 5. My telegram No. 93 of December Hth 1961. 
Duty on whale oil.

: D/6A7/IV/
: Oic BAS C of C

Original in : D/l/li-9/VI j 
Copy in 
Copies to

I am advised duty should be at the rate in force at the 
time of export paragraph 2 of the Customs (Amendment) Resolution 
No. 1/1960 and definition "export” in paragraph 2 Ordinance No.6/ 
1956.
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icq
1) ECODE.

SENT.TELEGRAM

From GOVERNOR to ^SECRETARY OF STATE

Time .Received:Time :Despatched: 9.7.62 11U5

|O7

Officer Administering the Government

P/L : RB/TB Original in : D/6/U7/IV
Copy in : D/1/49/VI

SG. No. 7* Your confidential telegram jSG-_No<_ 5.
Duty on whale oil. My comments are being forwarded by next 
outward mail leaving here 23rd July



I IO
Decode.

TELEGRAM.
From ... OFFICER ADMINISTERING THE GOVERNIE NT

To.. . A.0., SOUTH GEORGIA

14th July 1962Despatched . Time :19

Received: 19 Time

No. 143

10‘S

1Ki VCYPHER ’E* : W
1 oG
109

queries this ruling, 
ord s eason appearing in original Order 

season in which it was produced,
My telegram 124 of 22nd June. Secretary of State 

Ruling seems justifiable on grounds that w 
and Amendment must mea.n whaling season, i.e. 
since there is no selling season but there is ruling of 22nd October 1952 that 
rate depends on time of export and I am told duty was always recoverable on this 
assumption. Legislation not yet passed but it seems undesirable to take advantage 
of this administrative delay to make law have any other affect than was originally 
intended. To uphold my contention in 124 therefore it would be necessary to 
argue that duty has been wrongly assessed in all the years past. If therefore 
nothing is involved except export duty on 6153 barrels perhaps it will be best 
to admit claim. Could I have your views and a report as to whether there could 
be any other repercussions.
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TELEGRAM.
Administrative, South Georgia.From

0 A G.
To

Despatched . 19 62 Time :19-th July, 1940

Received : 19 62 Time :20th July, 1100

No. 189.

Your telegram No. I43.
I 1 O

US.

pc

il4«

t

C.^ .0 .

6. G-.

AC/ 7/6i ,

» 7fc >

A 4

Jkj-UV-

Interpretation original order by Manager and Secretary Albion 
Star and also by myself was that order was intended to grant relief 
on I96I/62 Season production whale oil and in addition generously 
extended to include seal oil. Clark’s claim now seems to take 
unfair advantage Ij-tcnSc-d and generous original intention.
If matter becomes known to Salvesens it may well have repercussion 
involving considerable sum please refer to O.I.C. telegram 109 and 
114 June 1961 in which is quoted Salvesen’s opinion on export duty 
for 1960/61 on which he paid in protest but without prejudice to his 
contention.

<..S.

CYPHER ’E’ : SC 
in GTC
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TELEGRAM SENT.

From GOVERNOR to SECRETARY OF STATE

Despatched: 2.8,62 Time: 15I4.5 Received: Time:

Officer Administering the Government

PL : RB/TB Original in D/6/U7/IV
D/1/U9/VI

SG. No. 11. 
consultation with 
necessary and the 
forwarded next mail.

My telegram SG. No. 7. Further 
Administrative-Officer South Georgia was 
reply has now been written and will be



i/s

SAVING TELEGRAM.

From: The Officer Administering the Government of the Falkland Islands.

To: Che Secretary of State for the Colonies.

1962.Date: 3rd August

COLOOTSAVING.

Your confidential telegram SG No, 5 of 4th July, 1962.Jo (
Duty on whale oil.

In answer to a further query

1[I?-

It

I

F. I. ref: D/6/47/1V 
0. 0. ref:

The legislation to give effect to your decision conveyed, 
to me "by your telegram No, 93 of the 4th December, 1961, has for one reason and another been delayed and is now awaiting 
the next Executive Council meeting after the return of His 
Excellency the Governor in October. It was proposed to draft 
the law so as to provide for reduction of duty to 1/- pox'* 
barrel "for oil produced in the season 1961/62”, so as to leave 
no room for any doubt in the matter.

"Interpretation original order by Manager and Secretary 
Albion Star and also by myself was that order was 
intended to grant relief on 1961/62 Season production 
whale oil and in addition generously extended to 
include seal oil. Clark’s claim now seems to take 
unfair advantage of well intended and generous original intention. If matter becomes known to 
Salvesens it may well have repercussion involving 
considerable sum please refer to O.I.C. telegram 
109 and 114 June 1961 in which is quoted Salvesen’s 
opinion on export duty for 1960/61 on which he.paid 
in protest but without prejudice to his contention.”

This matter started with a telegram from the Administrative Officer dated the 20th June, 1962, which read as follows:-

ni

I agreed with his interpretation, 
raised as a result of your telegram the Administrative Officer 
replied as follows on the 19th July, 1962:-

Clark now claiming that this should have been also 
charged at prevailing rate of one shilling. Do 
not agree as this was 1960/61 production. Salve­
sen paid five shillings on their total production 
for 1960/61. Do not see why Albion Star should 
benefit, by delaying export, to extent of four 
shillings per barrel. If we agree to this Salve­
sen and Albion Star could claim that all 1960/61 
production should be at new rate. Grateful you 
confirm that export duty on 1960/61 season pro­
duction correctly levied at five shillings irres­
pective of date of export."

"Albion Stars total whale and seal oil production 
for season 1961/62 charged on export at the rate 
of one shilling per barrel. In addition Albion 
Star exported on 1st April, 1962, 6153 barrels 
whale oil held over from 1960/61 season and duty 
on this quantity levied at five shillings per 
barrel which they paid without query.



SAVING TELEGRAM.

From: The Officer Administering the Government of the Falkland Islands.

The Secretary of State for the Colonies.To:

Date:

SAVING.No.

Page 2

1%

1961.

R1IDI.-1/PH

F. I. ref:
C. 0. ref:

Offices* Administering the Government

I agree with the Administrative Officer that it seems 
slightly unfair that Albion Star merely by delaying export should, 
gain a concession which was not enjoyed by Salvesens and I would 
suggest that unless the Companies were specifically informed 1 
that the reduction would take place with effect from the 1st j 
October on all oil exported after that date, the reduction shoulJ 
take place in respect of the oil produced during the 1961/62 1
season and that the full 5/- should be charged on the oil pro- I duced in the 1960/61 season and exported after the 1st October, I

It appears therefore that what is required is not an 
interpretation of the law, since no law has actually boon 
passed, but the honouring of an undertaking. This undertaking 
was presumably given by you and was conveyed to me by your 
telegram No. 93 of 4th December, 1961. If in fact an under­
taking was given that the reduced duty ’would be levied on all 
oil exported after the 1st October, 1961, then there is no 

more to be said. But, if this particular question was not 
gone into, and the undertaking given was in fact that ’the 
duty would be reduced for the season 1961/62’ then I would sub­
mit that we are perfectly entitled to charge at the old rate 
for all oil produced in the 1960/61 season. As pointed out 
in your telegram of the 4th July duty is payable on export and 
“export” is defined in the Customs Ordinance. But surely we 
are not considering now the time at which the duty should be 
paid but the manner in which it should be assessed. If it had 
been intended to charge the reduced duty on all oil with effect 
from the 1st October, 1961, surely this would have been said in 
so many words. The use of the word “season” cun only refer to 
the “season in which whale oil is taken ”, since there is no 
“season” for exporting it, and indeed the oil in question was 
not exported during any season. The natural meaning which one 
would give to the words ’’reduction for season 1961/62” surely 
would be that the duty should be reduced on oil produced in that 
season. The only possible reason for a different interpretation 
is that in fact under the old Customs Regulation whereby the duty 
had to be assessed on the average market price for the season 
the duty was in fact assessed at the time of sale. This was 
presumably the only practicable way of working the order, though 
whether or not it was legally correct I am not sure. In spite 
of this I would still submit that if anyone were to bo informed 
that the duty would be reduced for the ’’season” 1961/62 the 
natural interpretation that he would put upon these words is that 
the reduction would take place in respect of oil produced in that 
season.



120
Decode.

TELEGRAM SENT

From SECRETARY OF STATE to GOVERNOR

Despatched: Time: Received: Time. 10154.9.62 5.9.621720

CONFIDENTIAL.

116. Whale oile13 Your savingram No

Please

Secretary of State

Clark not informed, by me
Have you any record communication?

Copied CrTC. : LH 
Original in D/1/49/VI 
Copy in D/6/47/IV

S.C-. No.

30.No.

Your paragraph 3« 
see your telegram 158/61.



The Secretary of State for the Colonies.To:

Date: 7th September, 1?62.

Qffiicer Administering the lovernment

...

F. 1. ref: D/6/47/IF 
0. 0. ref:

saWng TELEGRAM.

From: The Officer Administering the Government of the Falkland Islands.

Duty on Vdiale Oil#

} I enclose a cony of a letter sent to Mr, Clark on 22nd December,
1961‘

It now appears that there was no undertaking that the reduction 
would take place in respect of any oil produced before the 1961-62 
season and that a decision will have to befaade on the present matter 
in the light of that fact, I would, suggest that the fall 5/~ should 
be charged on the oil in question for the reasons given in my Saving*- 
rem 116 of 3rd August, 19b2,

SAVING. COLOOT



Draft

CUSTOMS ORDINANCE (Cap. 16)

ORDER

(under section 6 (1) of the Ordinance)

of 1962No.

Governor

Cap. 16 tt

and it is here-

day of

Clerk of the Executive Council.

Ref

Short title.
Rev, Edo
Vol. II pe12;-l..

.Amendment of 
paragraph 3 of 
the Customs 
Or dei1.

r

This duty will bo levied on all whale oil and seal 
oil produced within any of the Dependencies or their 
territorial waters.".

Made by the Governor in Council the 
1962.

His Excellency the Governor in exercise of the powers vested 
in him by section 6(1) of the Customs Ordinance, is pleased by and 
with the advice of the Executive Council to order, 
by ordered as follows:-

“Commencing with the 1961/62 season at the rate of 1/- 
per barrel, payable on export, for every barrel of 40 
gal l ons exp or t e d.

2. This Order may be cited as the Dependencies Customs 
(Amendment of Duty) Order, 1962, and shall be read as one with the 
Customs Order, hereinafter referred to as the principal Order.

2., Paragraph 3 of the Customs Order is hereby amended by delet­
ing the words and figures from “Commencing with the 1960/61 season 
at the rate of 5/~ per barrel*1 to the words and full-stop “their 
territorial waters." and by substituting therefor the following 
words and figures:
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TELEGRAM.

No. 155.

Colonial Secretary, Stanley,To 

Despatched: 19 62. Time : 173024th October,

Received: 19 62. Time :25th October,

No. 275.
110, \V2

I'll’
|k-Administrative Officer

k>f

(JTmm
J7''1^6

! •

Grateful any further information 
reference your cypher 143 and mine 189•

P/L : LH
Underlined in G.T.C.

From.. Administrative. Officer,...South..Georgia.



GOVERNMENT TELEGRAPH SERVICE

FALKLAND ISLANDS

SENT

Office of Origin Words Handed in at DateNumber

29.10.62Psy

To

SGA/cetat ADMTNOIT SOUTH GEORGIA

Yourtel 275 matter put to Secretary of State whoseNo. 2J0.

reply is awaited

Secretary

l£/U
Time phw/lh

Wt P2809 5'61



1r

The Secretary of State for the Colonies.To:

Date: 16th November, 1%2.

SAVING.M^.272 C0L011Y

Ify Savingram Ikl of 7th 1962•\Q\

.'Jat.y on hhale Oil*

GOVERNOR

."IB/FH

C-

F. I. ref: D/6A7/1T
C. 0. ref:

T. should, be most grateful if this matter could now 
receive your early consideration.

^VING TELEGRAM.

From: The Officer Administering the Government of the Falkland Islands.



FALKLAND ISLANDS

1962. ...

...SavingNo___

Ybur savingram No, 141 Colony of /th September.

Whale, Cil Duty
I enclose a copy of a letter sent to Mr. D.J. Clark

SECiR.

' i I

3. I am sending a copy of the savingram to 
Sir Henry Webb.

November?

/2pl. 54/353/01.

■ raving
V From the Secretary of State for the Colonies.
■ To the C^^cer Administering the Government of.

F Date..

2. I am advised that if it is proposed to pass legislation 
so as to provide for reduction of duty to 1/- per barrel 
’’for oil produced in the season 1961/62” so as to leave no 
room for doubt in the matter a safer course than to rely on 
a Resolution under Section 5 of the Customs Ordinance (which 
Resolutions are usually prospected) would be to enact a 
special Ordinance.



A
iso

November, 1962.
FST<5VS53/O1 •

De J. CUM, ESQ.

I am directed by Mr. Secretary Duncan Sandys to refer 
to youi' letter of June 27th about the payment of export duty 
on whale oil produced in the season 1960/61 in South Georgia 
and exported in 1962/63#

I am, Sir,
Your obedient servant,

Sir,

The legislation in force covering export duty on 
whale and seal oil is the Customs Ordinance (Cap.16) with 
aiaendments and the Customs (Aiaendment) Resolution i960. 
Z copy of each is enclosed® Legal sanction has not yet 
boon given to the decision to reduce the rate of export 
duty to 1./- for the season 1961/62 conveyed to you in the 
Colonial Secretary*s letter of 22nd December, 1961, (copy 
-enclosed). It is not Government’s intention to apply 
the reduced rate to oil produced in earlier seasons and 
exported in 1962/63.
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I:
d/6/47/iv

62.

To:

J/rom; The Colonial Secretary, SOUTH GEORG-IA.

H Export Duty, on V.hale, Oil

C4- I

3

(Sgd) HJ^Jlpund.

L -"Toi’ COLONIAL SECRETARY

HLB/FH

'\L-^ December,

Administrative ‘Officer,

2. Accordingly I am submitting a draft Bill to Executive 7 
Council for consideration at -their next meeting and will advise you 
when the legislation has been finally enacted.

The law will provide for reduction of duty to l/“ Per 
barrel "for oil produced in the season 1961/62".

1 refer to ray telegram 250 of 29 th October, 1962. regarding the 
question of whale oil duty for the year 1961/6.2 and to,.,jpforp.y^u 
that the Secretary of State has now advised that the better course 
would be to enact a special.-ordinance Up provide, for t|iis particular 
period.
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(Established 1869)

DAVID GEDDES & SON LTD
(

T ELEX.

abm/ge
Our Ref.

ZZ632nd. January,
Your Ref;.

E.C.4.

y

Whale and Sperm Oil
Vo- C- •

We are,

Sperm Oil Booklet for 1962/65 and 
kindly acknowledge safe receipt.

Cooes
A.B C.5TM & 6™ Edition 

Bentleys Complete
Phrase Code

Bentleys Second
Phrase Code

28246
22879

DAVID GEDDES
P. G - GEDDES 

R.D■MORTON. M.C.

Telephone. Mansion House 7931 (5 lines).
Telegrams- 

Inland; "Oseddego” London, Telex. 
Foreign-. "Oseddego" London.

His Excellency The Governor of the 
Falkland Islands Dependencies 

Government House, 
Port Stanley, 
Falkland Islands.

Your Obedient Servants 
for DAVIdAeDDES & SON LTD.

Director.

Sir,

We have pleasure in enclosing a copy of our Whale and 
. shall be obliged if you will



/st

Ref: P/6A7/IV.

18th February,

Sir,

(Sgd.) H.L* Bound

COLONIAL SECRETARY.for

HLB/H5.

Colonial Secretary’s Office, 
Stanley, Falkland Islands.

Messrs. David Geddes & Sons Ltd., 
28 Bush Lane,
LONDON, E.C.k.

I am,
Sir,

Your obedient servant,

I am directed to refer to yourJLetter ABM/GE of the 
2nd January, 1963, and to acknowledge with thanks the re­
ceipt of your whale and sperm oil booklet for 1962/63.



(Established 1869)

DAVID GEDDES & SON LTD

T ELEX.

abm/geOur Ref-.
4th January,

Your Ref;

Sir,
Whale and Sperm Oil Booklet.

We are,

IIS

Codes

A.B.C.5™ & 6™ Edition
Bentley's Complete

Phrase Code*
Bentleys Second

Phrase Code

Telephone-. Mansion House 7931 (5 lines).
Telegrams:

Inland: "Oseddego” London, Telex.
Foreign: "Oseddego” London.

28246
22879

...
E.C.4.

DAVID GEDDES 
P. G GEDDES

R -D .MORTON , M.C.

His Excellency The Governor of the
Falkland Islands Dependencies, 

Government House, 
Port Stanley, 
Falkland Islands.

Albion Star (South Georgia) Ltd. 
under the heading Britain, 
occurred.

Your Obedient Servants, 
for DAVID GEDDES & SON LTD.

(A.B. Murpny)

ZZ63

In the Booklet which we sent to you on 2nd January, we 
have erroneously listed on Pages 1 and 25 under the heading Argentina, 

» This should of course, be listed 
We apologise for the error which has
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CONFIDENTIAL

Amendment of Whale Oil Duty

2.

Hv ■c£<X.-~x—n

COLONIAL SECRETARY

/■

RHD?ji/FH

(Xc
4-

EE C$\ 4e

^^4

CONFIDENTIAL

For consideration at the 
next meeting of Council,

Honourable Members vzill recollect that the need to reduce the 
export duty on whale oils from South Georgia was referred to at the 
previous meeting of Council.

A 
brought up for consider-

^C- / 0

It is necessary that an amendment of the Customs Regu­
lations should be formally passed by Council to legalise this, 
draft order is therefore enclosed which will be 
ation at the next meeting.

1k

SHP D/6A7/TV

Ej 8 SEP 1962 1

igmjjffl NOr 17/62 FOR Ej^CUTPZE CTOTCIL
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1963No. 2

Falkland Islands Dependencies.

All Ordinance
Title.

Enacting clause.

Promulgated by the Governor on the 11th day of March, 1963.

Colonial Secretary.
Ref. D/G/47/IV.

IN THE TWELFTH YEAR OF THE REIGN OF

HER MAJESTY QUEEN ELIZABETH II.
SIR EDWIN ARROWSMITH, k.c.m.g.,

Governor.

Governor.

Assented to in Her Majesty’s name jhis 11th day of 
March, 1963.

To make provision for a reduction in tlie 
rate of export duty payable on whale oil and 
seal oil produced during the 1961-62 season.

ENACTED for the Dependencies of the Colony of the 
Falkland Islands by the Governor of the Colony of the Falkland 
Islands and the Dependencies thereof, as follows —

1. This Ordinance may be cited 
and Seal Oil Duty) Ordinance, 1963.

2. Notwithstanding the provisions of paragraph 3 of the 
Customs Order, export duty on whale oil and seal oil produced within 
any of the Dependencies or their territorial waters during 1961-62 
season shall be at the rate of one shilling, payable on export, for every 
40 gallons or part thereof exported.

Export duty on whale oil 
and seal oil.

as the Customs (Whale Oil Short title.



Ref; iy6/47/IV

12th Lsarch, 1%3.

g W1A

(Sgd) E. P. Arrowsmith.

ISLAMS

76 L

The
»l)uncan Sandyg, ' ,pIdght Honourable

• — »P.?
llccretaxy of state for the Colonies.

P

I have the honour to forward herewith for the signifi­
cation of Her ajesty’s pleasure, two authenticated rad ten 
printed copies of dependencies Ordinance Ho. 2 of 1%3> 
entitled t:.;\n Ordinance \o make provision for a roduction in 
the rate of esport duty payable on whale oil and seal oil 
•produced curing the 1961-62 season'5.

G-ovommcnt House,
Stanley,

Falkland islands.

Sir,

I have the honour to be,
Sir,

Your* luost obediant, humble servant,
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TELEGRAM SENT.51-No

From SECRETARY OF STATE to GOVERNOR

Despatched: Time: Received : 23.3.63 Time : 085522.3-63 1705

Import duty on sperm oil.19.No

✓v

Secretary of State

J (uz-
P/L : LH

i

te.

cl

G-rateful to learn by 29th March whether you would be agreeable 
to extension of present temporary suspension of import duty (due to 
expire on 1st May 19^3) to end of year.

V 1.
fcCt&Urtcj 1*^1? {3 (

1 M- S

!

A " cA -2-5 4/4^.
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r W.54/553/01

FALKLAND ISLANDS

No.

172

Whale Oil fluty

7^2

2.

0aJ<^\v4X_9* ^JLscl t

A A. .

^4.SECBR.

/3
Z%

rebruary, 1363
Saving

The Companies concerned have not been informed of 
this decision.

Your savingram No.

i A U - 1

On the question of the arrears of duty careful 
consideration has been given to the proposals in your 
savingram of 8th January 1962 and earlier correspondence, 
but it is Regretted that agreement cannot be given to the 
waivure of arrears of duty. livery effort must therefore 
be made to secure payment of the arrears by the whaling 
companies. This would mean in the case of Albion Star 
the full arrears of duty owed and not merely the 50$ 
mentioned in Colonial Office telegram No.93 of 4th 
December 1961•

Copies of correspondence with Albion Star and 
Sir Henry Webb are enclosed.

From the Secretary of State for the Colonies 
To the^pfficer Administering the Government of 

Date

a*., "a
__ AV



r
/ ol 7 e br us ry, 19 6 >

(8.0. Pettitt)

SIR HSN'-T «£BB.

The savin&Tagj No.99 *as •.•.!?:typed and the 
parenthetic rh-uld h:..ve n(?.’hich '-strictions 
aro r»ox?.*.illy prospect.1 ve )M.

Our legal adviser considered that it would be 
safer to enact . special ordin&nee rj.th.er than use 
the normal procedure of a Custoas foci-..ration under 
S 5 of the Oust on 0 Ordinance because Rastaas 
Resolutions aro gonarally prospective and in the 
case under re Branan the proposed ic; 1 slat ion is 
to give statutory effect to a reduction oX* sxport 
duty in respect of a past transaction, n.maly, the 
export of vhioh oil produced in the aar’ccn 1961/1962 
and has, in a t?ense retrospective affect.

17

Thank you for your letter of 22th. ; ovc-nber 
about whale oil duty.



F©bz‘uary, 1963I)

I am Sir,
Your obedient servant,

i;3T^V353/O1
OJC/KC

T am directed by Xr Secretary Duncan Sandys 
to x'oXVjx’ to your letter of Jrd Deceraber about 
whole oil duty*

D.J. CUM

I

Sir,

Guverirnant*s decision as reguzilo the duty 
on whale oil exported in 19^1 is aa expressed in 
the Government Secretary’s letter of 22nd 
December The form of legislation to give 
effect to the reduction of export duty from 
5 shillings per barrel to 1 shilling per barrel, 
in respect of vlvile oil produced in the season.. 
1961/1962 has not yet been decided5 but whatever 
foroi it takes it will boar no root?? for doubt 
that in accordance with the Government’s decision 
referred to above, the reduced ra:.e of duty applies 
only to oil produced and exported in the season 
1961/1962.



I

28. 10. 1962

Yours sincere!. ,
(sgd)

Henry uebb.

Highlands Hotel
Crowborough.

Savingran Ho<99 of 19/11 ~ -'hale Oil Duty - 
is not understood by me. The normal procedure for 
imposing or altering Customs duties is by 
Resolution under Section 5 o£ ^he Customs Ordinance, 
-'hy is it considered "safer : to enact a special 
Ordinance? And what doos the parenthesis !’(which 
Resolutions are usually prospected) mean?.

Dear Pettitt.



)

7th December*, 1962

2.

/4. We

^-CF.254/235/01
Your ref. FST.54/353/01

Thank you for your latter of 18th October about the 
question of remission of arrears of duty on whale oil 
produced in South Georgia in the years 1956/57 to 1959/60.

Dear Whitefield,

I 63
Treasury Chafers \ ' 

Great George Street, London

3* In these circumstances, therefore, I am afraid we 
must insist on every effort being made to secure payment 
of arrears of tax by the whaling companies involved.

We have given careful consideration to this and we are 
not convinced that we should be justified in waiving the 
arrears of tax for the years in question. In spite of our 
agreement in i960 to a reduction in tax to a flat rate of 
5s. Od. a barrel and again in 19&1 to a reduction in the 
tax to a flat rate of 1s. Od. a barrel, all whaling companies 
have now ceased to operate from Louth Georgia, and it is not 
suggested that waiving of arrears of tax would restore the 
position and the fact that the profitability of whaling has 
declined is not in itself a proof that the tax was inequitable. 
If it did in al 1 the circumstances bear unduly severely on 
the whaling companies, that is still not necessarily a 
reason for remitting arrears; but only for reducing the 
current levels - which is what was in fact done.

G. H. Whitefield Esq., 
Colonial Office, 

Sanctuary Buildings, 
Great Smith Street, 

LONDON S.V/.1.



4.

(?. G, Burrett)

<7e note that it is unlikely that any revenue from 
this source will be forthcoming before J1st Harch, 1963, 
and since this will affect the amount of grant-in-aid 
required during the current year you will be writing to 
us in due course.
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COLONIAL OFFICE

No.

1S>43> .uYour reference :

Sir,

3 ) 2.No. of the and to

inform you that the power of disallowance will not be exercised in respect of the

I have the honour to be,

Sir,

Your most obedient, humble servant,

No. Year Short Title

IU5

The Officer Administering 
the Government.

(b --

undermentioned Ordinance.

(E3878) Wt62641-8244 2m 5'61 V.8. Gp 791

b

I have the honour to acknowledge the receipt of your despatch 

r- c.L- / %

GREAT SMITH STREET, LONDON, S.W.Ib &
Our Rc-P; I o /
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4th September, 196}.

Ref.-Title.

2 of 1963
D/6/47/IV

By Command,

ACTING- COLONIAL SECRETARY

® /FH

No.

Colonial Secretary*s Office, 
Stanley, Falkland Islands.

Oil and Seal Oil Duty) 
Ordinance, 19&3.

Customs (V/hale

U2%..,35.,

Intimation has been received f ro: • the Right Honourable the 
Secretary of State for the Colonics to the effect tliat Her Majesty 
will not bo advised to exercise her power of disallowance in re­
spect of the following Ordinance^* of the Dependencies:-
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MEMORANDUM.

1952.22nd October, 

To: Collector ofCustoms,

From: Cplinial. Sepre tary ♦ STANLEY.

Stanley, Falkland Islands.

Subject Whale Oil Duty, - Your Memorandum of 13th October,.

2.

3.

A copy of this memorandum has been sent to the

SS

Auditor.

Had the Compania Argentina de Pesca paid duty 
on the oil when it was first exported they would have been 
entitled to a refund of such duty upon its re-entry, and 
would have become liable to duty at the rate ruling when 
it was finally exported.

3. It was finally exported in the 1950-51 season, 
and duty at the then ruling rate of 11/6d should be 
collected.

I am directed to inform you that the Auditor*s inter­
pretation of Customs Order (No.3) 19U8, that oil belongs to the season in which it is exported is correct.

Colonial Secretary.

*pWT65/F
It is requested 

any refer- 
CI^®.o this memo- 
ranuum the above 
number and the 
date may be quoted.



r &

52.

From

The Honourable, The Collector of Customs,
Stahley.

I would therefore be grateful for your q&

Collector of Customs.

/

A***
sente* on this subject.

1Jth October,

ZSfy ':r,‘

The Acting Colonial Secretary,

I have the honour to forward herewith, a Memorandum received from 
the Local Auditor in respect of some 2053 barrels of whale oil 
exported by the Compania Argentina de Pesca.

On the 25th April, 1949* this Company exported 3660 barrels of 
whale oil by the s.s. "Harpon", being part of the 1948/49 production. 
This oil was re-landed at South Georgia in November, 1949. Of this 
parcel 1,607 barrels were re-exported in April, 1950, and duty was 
collected at the rate of 9/- per barrel (being the duty assessed on 
the average market price for the 1949/50 season.) The remaining 
2,053 barrels were not re-exported until 15th December, 1950, by the s.s "Betty Ryan" and the duty collected by the Deputy Collector at 
South Georgia was at the 1949/50 rate. This was apparently approved 
by my predecessor because he has entered in red in the export ledger 
the amount £923* 17» 0. as a final payment. The payment was made in December, 1950 which is long before the 1950/51 rate of 11/6 per barrel was known.



Prices quoted “by Meade King Robinson& Co. Ltd.
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Actual prices paid, and, notified to Collector of Customs

tt it

tt it tt

£80.tt tttt

tt tf tt

Not collected as yet

Average for 5 year period £78. 13. 34.

4. 94.
£70. 16. -d.
£67. 12. 2d.

1. 3d.
£84. 12. 1d.

1951/52 ‘
195#’?

1953/54
1954/55
1955/56
1956/57 )
1957/58 }

1958/59 )
)

2 Season - Average price ;C90.
; »»


