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Whilst drafting the 197V75 South Georgia Estimates I find that 
Messrs Albion Star have not paid any land rent in respect of their 
station at Grytvmken, South Georgia since the year ended 30/9/71 •

/p
IS- W/ ■z /f

Do 3rou lenow if these charges have "been -waived. If not can 
Crowh Agents he asked to collect the outstanding rental due please. 
Rental id c€500 per annum.
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RESTRICTED

CS

SODTH GEORGIA HHALING BASES

N A I French

March 19’75

K • *. 7<

RESTRICTED

If a substantive reply is likely to require further 
some interim response by

2.
study I think we should aim at 
the next bag to FCO.

$

1 . I shtfvld. be grateful for your advice and/or a draft 
reply to klA department’s letter to me about the sale and 
transfer of the leases of certain of the whaling bases in 
South Georgia.



2

IO /x>3 A

CsXa-A/o

XL*. o> A Ol~CA

pa
1 .

□JUyc^-o-QCjH^A

G.. S -

S'

/.22fr

t-

&

/M

aTVx ^Vo«a.

J- V
VI. V .7^ '

P^U)

-pou^oc (©



,5c^. 6. .'Uti'L't'v'-L- <

lyj

UX

Z 6. C,

pty).

St Cc^A

^svZ 4■/

'^l ■vt,

^l" ■%. £ 6.

/c

PllAjUL

4<2

J

^4
5?-y.

O'^yC C. <' C,eA.-LrC "

'U&'A. frt J-**/*'*

A^fC n^f/^- - £$ '*'*' ^.22^)^

t&>.

/— J^r- O'

<?-v^G_y

<k*(227.

C. Cs6.
\, £5^1

<7l^ c^

c2,

^UyfTC^t -/2^.

tt^Ui-cx,a

K^-



7Z

X <
fa

M 0 d

L

4"AAr

•A^

£/ 4'fi^

X«/^^ c-

//xtAtd ■tC~/<-^

c^ \ c^

J
. ^~> S . '^r

^JiyrJ'

4.
/^/7 s'



-hi' ,0.

i-k!

&J>.

&c
rx

/^ A

/k

<

/L~ /far 6'O'p'te't

-rl :c7)

«V^ g^_.

/
//^ /r^

(V .

- _J 2,&-i.7£

X^A1)^ ,

'A

&in^,

/ / & 
iTV7s.^X^'

"L^

/su% w

^/, A/, 

Jv

/zArrQ

,'&w / c-o



A.

1*^

3

(tuf.Wwi
3. S X<eXZ^z--c

«^L<-



Reference.

V? 
■—

CODE 18-77

X^- 
l, u.



use and AS

QC^vQnr^y^

1 <7^5*

Me M'M&- Mj'/Mz*J
^rf^Z/'s? SU-W ^3//

y'&AAAdjiy

&R6.
**♦ »\77

Ay y^A&y^ /Ady

4*1.5.77
K>

<2eyrMr- ^'Ssx2j />14<5LA

"Ac »?* ^ACdAAA^

a^-^,
o ’,

..ill you kindly look at the draft lease attached to folio at centre. 
£S +h*S baS been PrePared by Government’s legal Adviser we may assume 
that it is legally correct, but I shall be grateful if you will 
please advise if there are any points on policy that we would wish to 
have incorporated into the agreement.

TLccty AU&s t
A' Ml ,^X^i
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Na re :
Not

of Monte Carlo, 
earlier.

the letter from Marine Resources & 
Carlo.

€. S.
8-3-77

M'

yc. s.
26.4.77

't'xj f

RSC has already commented on the leases;
; to be worth further consideration is

Please obtain PS’s advice.

CS - ref (249) at centre
HE would prefer that the Secretariat deals with the 

leases. He understands that you have no objection to the 
leases if they incorporate RSC’s minor amendments (written 
into the attached photocopies), and suggests that you send 
the amended versions to Miss Brookfield or Dr Heap 
saying you have no objection - if that is the case.

AS
Please see 55 above, 
the only poin^ajgpears 
whether the charges are high enough, 

then write to Miss Brookfield

In an unreferenced letter dated 25 February to 
HE, Dr Heap also enclosed some papers received from 
Mr H Martinsen of Marine Resources and Development SAM 

~—1-- These were sent over to the Secretariat 
You might also wish to mention to Dr Heap 

any action taken on these?

G J A Slater
26 April 1977

2. Will you please deal with 
Development SAM of Monte

Reference your minute 53. My comments on the leases are 
distilled into folios 217 and 220 which I drafted. I see 
nothing in the leases at variance with 220 and therefore 
subject to the changes proposed by RSC at J>2 I think we 
should agree.
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SOUTH GEORGIA LEASES

L
12RSC

S G Leases
You

in the past and I believe there is

60

A-O

&!

2.

2.8.77

will note from folio 25^ 
South Georgia will be issued

that the leases for the bases at 
from your office.

CS
19.7.77

0/ S.
/25 Jul 77

These papers have been recovered. You will note there was a 
small point we were hoping to clear with FS whether the 
charges for the leases are high enough. I think we should 
agree to them as they are.

i.-rzn:

2. You have seen the papers 
adequate information in the draft leases and in the minutes to 
dnable you to go ahead and prepare leases for HE’s signature. 
However you may wish to discuss in advance.

|<5

2. We should now reply to FCO that leases will be prepared 
and dealt with here, and they can now forget about the matter. 
I have accordingly put a draft at centre',

Mrs Booth
You will note from 60 that the lease at^p&atre has to be retyped.
RSC is without his typist and would you ple,ase therefore arrange for 
one of the office typists to make the requested copy on suitable 
paper.

There is no present need of urgency about these and they should 
not take priority over other typing please.

3. Mr Browning has commented that it might be prudent for us 
to insert a clause in the lease for Grytviken safeguarding 
government’s property bought from Brandts who are the agents 
for Albion Star, the former owners.
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executed.
There .is 210

please see
oases
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tr Browning aid obtain his - Ivice on how 
e '■. Tor signing and
tl 1 o -1 o e ujnont s acco rd in gl y
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ISLANDS-*-.FALKLAND

I

i

i

I

THIS LEASE is made this day of
one thousand nine hundred and seventy one BETWEEN 
Her Most Gracious Majesty Elizabeth II, by the . 
Grace of God, of the United Kingdom of Great 
Britain and Northern Ireland and of Her other 
Realms and Territories Queen, head of the Commonwealth, 
Defender of the Faith, of the one part, AND Christian 
Salvesen Limited whose registered office is situate' 
at Bernard Street, Leith, Scotland (hereinafter 
called the Lessee) of the other part WITNESSETH that 
Her Majesty doth hereby lease unto the Lessee and 
its assigns ALL TEAT piece or parcel of land situate 
at Prince Olar harbour, in Possession B'ay in the 
Island. ST South Georgia, bne of the Dependencies of 
the Colony of the Falkland Islands, containing 
five hundred acres or thereabouts and more particularly 
delineated and described in the first schedule 
hereto, TO HOLD the same unto the Lessee and its 
assigns for the term of five years from1 the first 
day of October one thousand nine hundred and sixty 
nine and thereafter from year to year subject to 
determination as hereinafter provided YIELDING and 
paying therefor the clear yearly rent of FIFTY POUNDS 
STERLING payable in advance on the first day of 
October in every year to the CROWN AGENTS for 
Overseas Governments, or the Treasurer of the 
said Colony of the Falkland Islands : and the 
Lessee does hereby for itself and its assigns 
covenant with Her Majesty to pay, or cause to be 
paid unto Her Majesty her heirs and successors that 
said clear yearly rent or sura' of fifty pounds 
sterling at the1 times and in the manner hereinbefore 
appointed for payment thereof : AND that they will not 
at any time curing the said term hereby granted 
without the previous consent in writing of the 
Governor of the Colony of the Falkland Islands 
(hereinafter called ’’the Governor”) assign, underlet, 
or part with the possession of the said piece or 
parcel of land hereby leased or any part thereof., 

1

PROVIDED that this lease is granted subject to 
the reservations, conditions and restrictions set 
forth in section twenty—eight of ’’The Land Ordinance 
1924.9” of the Colony of the Fiakland islands save, 
and ecxce.pt as in so far as any reservations, conditions 
and restrictions in whole or in part are herein 
expressly excluded and subject also to the •’>
covenants, reservations, conditions and restrictions 
set forth in the SECOND SCHEDULE hereto and 
PROVIDED always that if the said yearly rent of 
fifty pounds sterling shall be unpaid sixty days 
after any of the said days whereon the same is 
hereinbefore made payable (whether lawfully demanded 
or not) or if the; Lessee or its assigns shall not 
observe, perform, fulfil and keep all and every the 
covenants, conditions and agreements hereinbefore

i

ecxce.pt
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I

!

to re-enter and repossess the 
PROViDhT) also that

J
f

J

Her Majesty",

!II

PROviDkJD also that if at any time during the 
continuance of tnis lease the Lessee shall notify the 
Governor in writing that it desires to start or 
restart whal< fisning or any commercial. fishing or 
other activities in connection with the land hereby 
leased or to assign underlet or part with possession 
of the whole or any part of such land, the rent 
hereby reserved shall De subject to increase and the 
other terms of this lease shall be subject to 
modification* The Governor and the Lessee shall 
forthwith enter into negotiations with a view to 
agreeing such increased rent and such other 
modifications as shall be appropriate having regard 
to all the circumstances and in particular the 
commercial operations to be undertaken and/or the 
rent or premium to be obhtined by the Lessee from, 
such assignment underletting or parting with 
possession* jJ? the Governor and the Lessee 
shall have been unable to agree the? amount of the 
increased rent and the other modifications to this 
Lease within six months of the notification provided 
for above they shall be decided by an arbitrator to 
be agreed upon by tne Governor and the Lessee within 
one month of the end 3>f the six month period, and
if not so agreed within such one month to be 
appointed by the President of the Law Society of 
England on the application of either the Governor 
or the Lessee, and pending the decision on such increa 
rent and other modifications by agreement or arbit­
ration, tije proposed commercial operations, 
assignment, underlet ting or parting with possession 
shall not take place unless the Governor so consents, 
and the Governor in granting such consent, may impose 
such conditions as he tninks fit* i

and in the second schedule hereto contained 
which on their part ought to be paid and performed 
and more particularly shall omit to use the land 
hereby leased in the manner and to the extent 
specified in the second scnedule hereto then and 
in either of the said cases it shall be lawful for 

her neirs and successors, unto and upon 
the land hereby leased or any part thereof in 
the name of the whole, 
same as Her and former estate :
the Governor or the Lessee may on the first 
day of October in any year on or after the first 
day of October one thousand nine hundred and sixty 
nine determine the tenancy hereby created by giving 
to the other one years1 notice inwriting* AhD 
ner Majesty for nor self, ner heirs and successors 
doth hereby covenant with the Lessee and its assigns 
that they, the Lessee and assigns, paying the said 
yearly rent of fifty pounds sterling on the days and 
times and in the manner aforesaid and observing, 
performing and fulfilling 'and keeping all the • 
covenants, conditions and agreements in this

Lease and the second scnedule hereto contained on 
tneir part to De observed, performed and kept shalL 
and lawfully maypeaceably and quietly have, hold, use, 
occupy, possess and enjoy the said piece or parcel 
of land hereby leased for and during the said term 
hereby granted *



i The FIRST SCHEDUiLE .!•

The.- SECOND SCHEDULE*

1 *

2*

3*

5~

0 1

The Lessee shall he permitted to take fresh 
water for all purposes in connection with 
the land station and shall have the 
right to take such steps as may be necessa 
to ensure that an adequate fesh water 
supply is available at Prince Olaf 
Harbour*

The piece or parcel of land hereby leased is 
leased to be used by the Lessee against the 

eventuality of its restarting whale fishing or 
starting fishing or other commercial operations 
and it is hereby expressly declared that nothing in 
this lease shall permit the use of the land hereby 

’ leased in connection with whale fishing, fishing or 
other commercial operations or for any other 
purpose whatsoever except as expressly mentioned in 
this paragraph or elsewhere in this lease*

The piece or parcel of land in the Island of 
South Georgia leased is five hundred acres, more or 
less, in the Bay marked Prince Olaf Harbour, 
bounded on the coastline by a road reserved to 
Her Majesty measuring thirty feet wide from high 
water mark and inland by Crown Lands*

The right to take and win minerals, 
including mineral oil, on the piece or 
parcel of land hereby leased is 
reserved to the Crown*

The Lessee hereby for itself and its assigns 
covenants with Her Majesty her heirs and, 
successors that during the continuance of 
the above witten lease all persons
holding leases granted by Her Majesty her. 

heirs and successors or who proceed to 
South Georgia with the sanction of the 
Governor will have full access to the 
shore, on which the piece or parcel of land hereby leased is situate*

Except with the consent writing of the 
Governor or an Officer authorised by him in 

that behalf the Lessee —
(a) is prohibited from taking, removing, 

appropriating, killing or in any way 
using, either for his own benefit or for 
the benefit of any person or persons, any 
product, seal, bird or animal whatsoever 
in South Georgia or any Island adjacent 
thereto, snd any fish, marine algae 
(including Kelp) or any other marine life 
within territorial waters ; and

(b) will not knowingly import any living 
bird, animal, fish or plant*



1

Signed, etco.®..

/

1

I
I

IN WITNESS whereof His Excellency Ernest Gordon 
Lewis Officer of the Most Excellent Order of the-*-- -
British Empire7 Governor and Commander-In-Chief 
in and fover the Colony of the. Falkland Islands and 
its Dependencies, hath with the special sanction 
of the Secretary of State for Foreign and Commonwealth 
Affairs hereunto set his hand for and on behalf 
of Her Majesty and caused the Public Seal of the 
said Colbny to be hereunto affixed, at Stanley in 
the said Colony, and the Lessee has caused its 
Common Seal to be hereunto1 affixed the day and year 
first above written*
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HGF 16/1 1U June 1971

SOUTH GEORGIA LEASES
1.

2.

>

<4»szn^A

G F Kinnear
Atlantic and Indian Ocean 
Department

J A Jones Esq OBE 
Colonial Secretary 
Stanley
Falkland Islands

C^/\r,'

Foreign and Commonwealth Office
London S.W.1

Further to rny letter of 21 May I have now received from 
Sir Hubert Flaxman a^cIraft^Tease for the land at Prince~ Olaf 
Harbour to Salvensen Limited and I enclose a copy for your’- 
reference.

' hi.

-V 2/6

Cp^tuh

I should be grateful if you would let me know by telegram 
if you agree with the draft lease and wish the rent stated in 
it to be reduced to £25 so that the draft can be sent to 
Salvensen for their agreement.

Sir Hubert has drafted the lease to commence from 1 October 
1969, the date of the other South Georgia lease, and has stated 
the rent as £50 per annum. As you have agreed to reduce to £25 
the Crown Agents have refunded the excess paid by Salvensen with 
effect from 1 October 1969 and Sir Hubert suggests that the 
reduction to the figure £25 can be effected by an exchange of 
letters between you and Salvensen. As however, the date of the 
lease and the date of the reduction are the same, I suggest that 
/Cfigure of £50 included in 'S clause I of the draft
lease should be changed to £25.

G.

3.



Decode.

SENT.TELEGRAM
From GOVERNOR to SECRETARY OF STATE

Despatched : Time: Received: Time :145515.7.71

Prince Olaf Harbour lease.
Rent to be reduced to £25.Draft lease agi'eed.

Lewis

JEPL:

22. 7/

Addressed F.C.O. as telno 146 of 15th July.
Yourlet HGF 1 6/1 of 14th June.



0 Department

07/FALKLAND IS 28/2

t- Derr Sirs
3.GEORGIA '.-HALING STATIONSRJi.'T

Le-o O

£1050Your payment 7-10-1969

£50a year

£450
£300

Yours faithfully

M. J. Bkiojj

Agents^for the ^own

BT4

7

Rent PRINCE OLAF 
HARBOUR 1-10-1959 to 
on. n a.C\^A. —X- £?QC

>
i (- £

• C-p y

£400

Rent LEITH HARBOUR & 
STROi -IN A 3 S S TAT I ON 
1-10-19G9 to 30-9-1971 
at £200 a year

Christian Salve^en (Managers)
Ltd

G.PAL Box 217 
29 Bernard St
LEITH EH6 6SL
Sco tlapd

CP •

^L. TBMBS/ARK Dated 25.3.1971\>A 
w "WandJ^

s r^/4 
/'-'/vi— Id <—

enclose a. payable order for £600, in refund of overpayment 
resulting from reductions of rent, as follows:-



SW'

1971June17Date

Dear Sir

S GEORGIA WHALING STA'XONS

Details as follows:-

£1050

£400

£50
£450

Yours faithfully

for the CROWN AGENTS

Rent due Leith Harbour and Stromness 
Station 1.10.1969 to 30.9.1971 
at £200 a year

CROWN AGENT
FOR OVERSEA

O

The Colonial secretary
Stanley
Falkland Islands

L

\\\\\

\-J&. have to advise that a sum of £600 has beer* refunded to 
Chr. .Salvesen (Managers) Ltd in respect-of rents due from them 
up to 30th September 1971.

Crovvn London 
01-222 7730 
916205

\ 3
kA Payment received from Chr. Salvesen and 

credited your account 7.10.1969

....
GOVERNMENTS AND ADMINISTRATIONS 

Department
4 MILLBANK

LONDON SWI

^JULr-y/^^

2 This was necessary because of the reduction of rents as confirmed 
by the Foreign and Commonwealth Office.

Rent due Drince Olaf Harbour
1.10.69 to 30.9.1971 at £25 a year

V
trust our action meets with your approval.

IS 28/2

Telegrams
Telephone
Telex >

<
c7/fmjkl^d

Tour ref.



2k August 1971

unclassified

a*

PRINCE OLAF HARBOUR LEASE

C- F Kinnear

&
lb'SL_

C <-

Foreign and Commonwealth Office
London SW1

J A Jones Esq OBE 
Colonial Secretary 
Stanley
FALKLAND ISLANDS

?f>-c£L

/c<_ bif'j

j&£p<*JL tylfy /o
l&c <[ ;

l^AJLJLU. -

The lease to Christian Salvesen for the property at 
Prince Olaf Harbour in South Georgia has now been 
signed by the Company and I enclose two copies for 
the Governor’s signature. Please return one copy 
to me in due course for transmission to Salvesen*s.

AL
/

Your reference /

Our reference
HGF 1 6/1
Date

. J <Ue._ ^/>

idP



Kof: 16/1

21 st September 71

PrjUicc Olof Harbour Lease

The second copy has been

(J. A, Jones)

JB J.A.J.
21.9.71

r ’■ ■ ■C ' '( -A c

R.S.C. for information.
One signed copy of the lease is 
enclosed herewith for retention

G. F. Kinnear, Esq..
Foreign and Commonwealth Office, 
London# S.V..1

Thank you for your letter of the 24th August. I nov; return 
one copy oi the lease in respect of' tYince Olaf Harbour duly 
signed by the Governor and by me. 
lodged with our }Registrar.



Our reference

LEASES TO SOUTH GEORGIA WHALING STATIONS

1.

2.

/Dependent

RESTRICTED

1.

950 844p

Your reference

Mr Elliot called on me and Dr Heap on 13 February to ask 
for our views. We said that while the matter was for your 
decision we could see no objection in principle to such a transfer.

Telephone 01-

His Excellency Mr E G Lewis CMG OBE 
Government House 
Stanley 
FALKLAND ISLANDS

I attach a letter we have received from Mr G H Elliot, 
one of the directors of Chr. Salvesen Ltd, in which he asks 
for our views on the possibility that Salvesen might negotiate 
with Senor Alfred Ryan to take over his leases for Grytviken 
and Husvik. We have also received from Wm. Brandt's Sons & 
Co Ltd, a copy of a letter dated 12 February 1974 asking if you 
have any objection to the transfer of the leases for Grytviken 
and Husvik from Albion Star (South Georgia) Ltd, to Salvesen 
(copy attached).

Foreign and Commonwealth Office
London SW1 

x/ /i /'M

Mr Elliot said that Salvesen had no specific plans for re-opening 
activity at any of their leased stations but that they were aware 
of the current interest in the potential fisheries of the South 
Georgia waters and were in contact with a Polish fishing concern 
which had a trawler in the South Atlantic at present.

Date 15 February 1974

4. We took the opportunity to draw Mr Elliot's attention to 
the fact that HMG had consistently voted for the 10-year whaling 

moratorium and had banned the importation of primary products 
from baleen whales, and would, at present anyway, be opposed to 
any -proposal to licence a shore-based whaling industry in a British



RESTRICTED

6.

to the penultimate paragraph of Wm. Brandt’s Sons letter.

i

B /J Baxter^— 
•Vest Indian & 
Atlantic Dept

5. We also took the opportunity to mention the problem of the oil 
tanks and the potential pollution hazard at all the disused whaling 
stations. We said that you and BAS staff had been to look at the 
problem recently and that until we had received your ideas we did 
not know for certain what, if anything, needed to be done or could 
be done about the pollution hazard but that we thought it best 
to mention the problem to him now rather than later. Mr Elliot 
took the point but said that he thought the actual hazard must be 
small in relation to the scale of pollution which had been prevalent 
during the height of whaling industry causing only very localised 
environmental damage. He went on to say that he hoped we would not 
try to involve him in an open-ended commitment to clear up or prevent 
oil spillages from existing tanks. If we were to do so, he said, 
Salvesen would need to consider whether they had any further interest 
in South Georgia.

7. Our view here is that it would be wise to get these leases 
transferred from Ryan’s hands to a lessee over whom you would have 
more control although we do have slight doubts about the principle 
of giving Salvesen a monopoly over all the best sites. In practice 
we think this will prove acceptable as long as you retain the strict 
control that you have at present over the purposes for which Salvesen's 
may use their leases. On the question of the oil hazard, we hope that 
it will be possible to assure Salvesen that we would not commit them to 
clearing up any small sclae pollution which may occur as a result of 
deterioration of existing tanks. The continued existence of leases to 
commercial concerns in South Georgia is an important factor in maintaining 
our claim to sovereignty over the island.

Dependent Territory. Mr Elliot said that a shore-based whaling 
industry in South Georgia was not a current economic possibility. 
We also told him that in 1970 Ministers had refused permission for 
the leases for Grytviken or Husvik to be transferred to the Russians 
or the Bulgarians. He replied that he hoped our policy would be to 
allow short term sub-letting of leases to whoever wanted to operate 
in the region with a view to moving in ourselves when the sub-lease 
ran out if the fishery had proved profitable. Although we did not 
say so to Mr Elliot, this policy, unless very carefully handled, 
would probably exert undesirable pressure on the lessee to maximise 
his catches without regard to the need for conservation.

Mr Elliot said that if the transfer of the leases was agreeable 
to you he would hope that new leases could be drawn up on the lines 
of those already held by Salvesen. Since the terms of the leases 
to Grytviken and Husvik do not take account of the fact that whaling 
from these stations stopped some years ago the preparation of new 
leases would seem to be in order and could perhaps be used in answer
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For the attention of Mr. Relton
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GHE/MBH
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Directors: L.M. Harper Gow, M.B.E, G.H. Ell 
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The other two stations, Husvik and Grytviken, have been owned by 
Senor Ryan, an Argentine citizen, either directly or through a British

These stations have also been laid up for a number of yem ;
We have now been offered the opportunity of buying these two stations, 
have no Value, except as possible bases for fishing development in the future.

/■ ,

I. * 
o i «

Christian Salvesen 
(Managers) Limited ;

V'F' '

Dear

TTT---- ’

I y;.. ' It 
p:

Telegrams, Inland & Fo 
'Salvesen, Leith, Telex'
Telex 72222

• i 
t

For our own benefit, and probably from the long term advantage of 
H.M.G. , it would be preferable for all the stations to be in the control of -* 
British company, and we would hope that H.M.G. would encourage us in this. 
Before we start any negotiation, we would like to know, firstly whether you 
foresee any problems in extending our present leases for a further 10 years •»«> 
the same basis as at present - rent is £225 per year with provision for 
renegotiation if the stations at any time become active. We would also lik- 
the same sort of consideration to apply to the ex-Argentinian stations. Th^t^ 
have never been any problems about renewing leases with the Government, but it 
Would be wise for us to have a clear 10-year run.

Oi '! • tw
■

I !, ; I.;..
. ''I :'/.

Foreign & Commonwealth Office, 
Latin American Department,

1 t ! King Charles Street, 
LONDON6 S^Wrfl.

■ ■

I
I

.4: > i*• • r
•

Our Ref. :

j
I talked to Mr. Baxter on the ’phone last week about South Georgia. 

As you will know, we are owners of the whaling stations at Leith Harbour, 
Stromness, and Prince Olav which we hold on a lease from the Government at a 
nominal rate. The stations have been out of use since 1965 and are virtually 
derelict. It is unlikely that they will ever be used again for whaling, which 
was their purpose, but there is a chance that at some time they may be brought 
into use to support fishing operations, probably by Japanese or East European 
fleets, which are developing in the area.f 

3

• . I: t<-

. tB,-



30/1/7'SHEET No, 2. CHRISTIAN SALVESEN (MANAGERS) LIMITED

Yours faithfully,

H. Elliot.
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I would be grateful if you would let me know whether, in principle, 
you would be agreeable to the Argentinian leases being transferred, and for 
them to be carried on for the next 10 years at a low rate. If your reaction 
is favourable, we can send someone down to discuss things further with you.

To Foreign & Commonwealth Offn/as

• i

9 A
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WM. BRANDT’S SONS & CO. LTD.

KNP/CS

PRIVATE AND CONFIDENTIAL

SOUTH GEORGIA ISLAND

f

1

a

f

Ia

i A. B. C. HARRISON
F. A. MAWE
G. H. OXLEY
D. J. PALMAR
R. J. PAYNE
P. P. RALPH
P. SLATER
D. B. VALENTINE
C. R. VINCENT

REGISTERED OFFICE:

P.O. BOX NO. 95
36 FENCHURCH STREET
LONDON
EC3P 3AS

!
’•’6 "

K.N.Pulleno

Directors: 
LORD ALDINGTON (chairman)

J. M. G. ANDREWS (chief executive) 
M. R. BATES 
H. A. BRANDT 
J. M. BRANDT 
A. J. CAVENDISH 
W. M. CLARKE 
0. R. R. de BAER 
G. H. DODSWORTH 
R. N. EDWARDS 
J. G. D. GORDON

F. R. WELSH

Deal? Sirs^

12th February, 1974-0
Doctor John HeapP
Foreign & Commonwealth Office
Latin American Department^ 
Room No®
Great George Street^
LONDON, Sotfol®

• : j

Meanwhile,

REGISTERED IN LONDON No. 505042 

telephone: 01-626 6599 
telegraphic: BRANDTSONS, LONDON. EC3 
telex: 888981 & 886552

We have today written to the Governor as per copy enclosed and we 
would be obliged if, in due course, you would be kind enough to confirm that 
there would be no objection to the leases being transferred to Messrs. Salvese 
so far as you are concerned©

4 ■"

■ 'i

we remain, dear Sirs, 
Yours truly,

p.p, WM.BRANDT’S SONS & CO.LTD.,

We confirm our today?s telephone conversation advising you that 
we have negotiated a successful bid for the disposal of Mr. A.R.L. Ryan’s 
assets at Grytvi^en and Husvik Harbour to Christian Salvesen (Managers) 
Limited subject to our obtaining your approval and the approval of the 
Governor of the Falkland Islands, to transfer the leases to Messrso Salvesen 
and a satisfactory assurance from the Falkland Islands Government that there 
would be a reasonable continuity of the leases at a satisfactory rate0
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o WM. BRANDT’S SONS & CO. LTD.

■ knp/mp
■ PRIVATE ANT) CONFIDENTIAL

12th February 1974

f

Thanking you in anticipation of your kind coroperation in this matter.

a

1

• -1-UM

We trust that our request may receive your kind consideration and 
we look forward to receiving your favourable reply in due course.

A. B. C. HARRISON
F. A. MAWE
G. IL OXLEY
D. J, PALMAR
R. J. PAYNE
P. P. RALPH
P. SLATER
D. B. VALENTINE
C. R. VINCENT

01-626 6599
BRANDTSONS. LONDON, EC3 
888981 & 886552

1 1

We have the honour to remain, Sir, 
Yours faithfully,

For and by authority of
ALBION STAR (SOUTH GEORGIA) LTD

p.p. WM. BRANDT’S SONS & CO. LTD

REGISTERED OFFICf :

P.O. BOX NO. 95
36 FENCHURCH STREET
LONDON
EC3P 3AS

£ <f ?

REGISTERED IN LONDON No. 505012 

telephone: 

telegraphic: 

TELEX I

DIRECTORS!

LORD ALDINGTON (chairman)
J. M. G. ANDREWS (chief executive) 

M. R. BATES 
IL A. BRANDT 
J. M. BRANDT 
A. J. CAVENDISH 
W. M. CLARKE 
0. R. R. de BAER 
G. II. DODSWORTH 
R. N. EDWARDS 
J. G. D. GORDON

F. R. WELSH

./J '
... dS £s> Agents Only.

Your Excellency,

•••o'’ V ‘
■

We beg to inform you that we are endeavouring on behalf and for 
account of ALBION STAR (SOUTH GEORGIA) LTD., to dispose of their assets 
at South Georgia and Messrs Christian Salvesen (Managers) Limited of 
Edinburgh, who are already'the lessees of Leith 'Harbour and Stromness, 
appear interested in acquiring the land stations at Grytviken and Husvik 
Harbour provided of course, that you, Excellency, would have no 
objection to the transfer of the leases to Messrs Salvesen.

At the same time would it be possible for you to confirm please 
that the fife is no reason at this point in time, why the leases should not 
be renewed.

?
1 ’

His Excellency
Mr Ernest Gordon Lewis CMG, OBE
Governor and Commander in Chief, of the Falkland Islands,
Gorvenmenf House
Port Stanley
Falkland Islands®



M. BRANDT’S SONS & CO. LTD.

knp/mp
PRIVATE AND CONFIDENTIAL

12th February 1974

Your Excellency,

we course.

Thanking you in anticipation of your kind co-operation in this matter.

As. Agents Only.

ZA

We trust that our request may receive your kind consideration and 
look forward to receiving your favourable reply in due

We have the honour to remain, Sir, 
Yours faithfully,

For and by authority of
ALBION STAR (SOUTH GEORGIA) LTD

p.p. WM. BRANDT’S SONS & CO. LTD

01-626 6599
BRANDTSONS, LONDON, EC3 
888981 & 886552

REGISTERED OFFICE:

P.O. BOX NO. 95
36 FENCHURCH STREET
LONDON
EC3P 3AS

His Excellency
Mr Ernest Gordon Lewis CMG, OBE
Governor and Commander in Chief of the Falkland Islands,
Gorvenment House
Port Stanley
Falkland Islands.

A. B. C. HARRISON
F. A. MAWE
G. H. OXLEY
D. J. PALMAR
R. J. PAYNE
P. P. RALPH
P. SLATER
D. B. VALENTINE
C. R. VINCENT

F. R. WELSH

REGISTERED IN LONDON No. 505012

TELEPHONE:

telegraphic:

telex:

directors:
LORD ALDINGTON (chairman)

J. M. G. ANDREWS (chief executive)
M. R. BATES
H. A. BRANDT
J. M. BRANDT
A. J. CAVENDISH
W.M. CLARKE
0. R. R. de BAER
G. H. DO DS WORTH
R. N. EDWARDS
J. G. D. GORDON

We beg to inform you that we are endeavouring on behalf and for 
account of ALBION STAR (SOUTH GEORGIA) LTD., to dispose of their assets 
at South Georgia and Messrs Christian Salvesen (Managers) Limited of 
Edinburgh, who are already the lessees of Leith Harbour and Stromness, 
appear interested in acquiring the land stations at Grytviken and Husvik 
Harbour provided of course, that you, Excellency, would have no 
objection to the transfer of the leases to Messrs Salvesen.

At the same time would it be possible for you to confirm please 
that the&e is no reason at this point in time, why the leases should not 
be renewed.
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10th March, 1974

Dear Baxter,

WHALINGGEORGIA STATIONSLEASES

Yours ever,

E.G. Lewis

B.J. Baxter, Esq.,
Test Indian and Atlantic Department, 
FCO

SG/l/l

4

Thank you for your letter of the 15th February and I have just 
received the letter from Wm. Brandt’s Sons & Co. Ltd. to which you 
refer in para one: I am not sending a reply until I have received your 
comments on the recommendations made in my recent Despatch on South 
Georgia.

TO SOUTH



PRIVATE AND CONFIDENTIAL

knp/mp
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9th April 1974

South Georgia Island

of Grytviken and Husvik to Christian Salvesen (Managers) Limited.

<

p.p. wm.b:

.N.Pullen

ov

0

O'

We refer to our letter dated 12th February last and would like 
to enquire if you have received any sort of reaction from the Governor of 
the Falkland Islands yet to our request for permission to assign the leases

A. B. C. HARRISON
F. A. MAWE
G. H. OXLEY 
D. J. PALMAR 
R. J. PAYNE 
P. P. RALPH 
P. SLATER
D. B. VALENTINE 
C. R. VINCENT

Yours truly, 
.NDT’S SONS & CO. LTD

-C

REGISTERED IN LONDON No. 505042 

telephone: 01-626 6599
TELEGRAPHIC! BRANDTSONS, LONDON, EC3 
telex: 888981 & 886552

Doctor John Heap, 
Foreign & Commonwealth Office 
Latin American Department, 
Room No.550,
Great George Street 
London S.Wd.

As you will appreciate, we are most anxious to keep this interest 
which Salvesen has shown, alive and if possible, see this transaction through 
to a speedy and successful conclusion.

We trust therefore that it- will be possible to obtain a favourable 
decision in the very near future and'needless to say. any assistance you can 
render will be very much appreciated.

Directors:
LORD ALDINGTON (chairman)

J. M. G. ANDREWS (chief executive) 
M. R. BATES 
H. A. BRANDT 
J. M. BRANDT 
A. J. CAVENDISH 
W. M. CLARKE 
0. R. R. de BAER 
G. H. DODSWORTH 
R. N. EDWARDS 
J. G. D. GORDON

F. R. WELSH

Dear Doctor Heap,

n il

registered office:

P.O. BOX NO. 95
36 FENCHURCH STREET 
LONDON
EC3P 3AS

WM. BRANDT’S SONS & CO. LTD^~
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Your reference

rOur reference

9 May 197UDate

a
LEASES TO GRYTVIKEN AKD HUSVIK SOUTH GEORGIA5

f

/c.

(/»

ff

I 
rt 
d

& (/>

4
■5

Stromness Harbour and Prince Olav 
in the lease). There sh-uld, 

be changes and reservations in the new leases to

3. In line with paragraph 1of your Despatch and with my
letter of 15 February reporting out conversation with Mr Elliott 
of Chr Salvesen (Managers) letd., we seeX no objection to tran­
sferring the leases of Grytviken and Husvik from Albion Star 
(South Georgia) Ltd (Signor Ryan) to Salvesen. We think that 
the present leases should be terminated (they do not take account 
of the fact that whaling from these stations has stopped) and should 
be replaced by leases in terms similar to those which Salvesen 
already holds to Leith Harbour, 
Harbour (incorrectly spelt ’Olaf* 
in our view, 
take account of the following points:

2. I enclose a copy of a letter from Mr Pullen of Wm Brandt1s 
Sons to Dr Heap asking for action on their letter of 12 February 
to you. Dr Heap has explained to Mr Pullen that you had recently 
visited South Georgia and that we were considering the views you 
had expressed as a resuLt of that visit.

(b) That the lease should be held !from year to year1 
subject to termination by either yourself or Salvesen 
by giving to the other one year’s notice in writing. 
(This will ensure that the new leases will be on the 
same footing as will be the case, after 1 October 197U, 
for the leases already held by S-Ivesen.)

(a) Consideration should be given to raising the annual 
rents.

1. I am sorry to have taken so long to reply to your letter
SG/1/1 of 10 March. Unfortuna tely, due to a hiccough in our 
internal communications system your Despatch of 25 February about 
South Georgia did not reach us until mid April since when we have 
been considering it with interest.

Foreign and Commonwealth Office
London SW1A2AL

/A ,
His Excellency f/l,
Mr E G Lewis CMG OBE f I
Government House /V* ! I
Falkland Islands / /wr
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B J Baxter^--'
West InMan &
Atlantic Department

1
<

(c) To reserve the right to ’freedom of action to enter 
on the property in question and to take such action as 
may be necessary to reduce pollution hazards’ (para 13 
of your Despatch).

5. Incidentally, you will wish to know, with reference to 
para 15 of your South Georgia Despatch, that first steps are 
being taken in the FOO to effect the transfer of the South 
Georgia archives to this country.

Subject to your view, we see no objection to you replying 
to Brandt’s Sons saying that you would be prepared to a range 
for the transfer of the leases to Salvesen if they are willing 
to accept, in principle, the conditions set out in the above 
paragraph. Conclusion of the transfer would, of course, depend 
on mutual agreement of the exact terms of the leases. We 
would expect to ask Sir Hubert Flaxman to prepare the first 
drafts after Brandt’s Sons have replied to you and in the 
light of any further thoughts that you may have about the 
leases.

£
(d) To reserve the right to tow away and sink the two 
old whale catchers lying at the Qrytviken jetty unless 
this has been done by the owners before the new leases 
come into operation (para 13 of your Despatch.)
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SG/1/1 29 May 1974

For the attention of K N Pullen Esq

Dear Sirs

(a)

(b)

(c) The rental to be raised, to a more realistic figure.

(a)

/(e)

1. i

■ '

■ x_J

The present leases to be terminated, as they do not take into 
account the fact that whaling from these stations has stopped.

■

Nev; leases to be issued in terms similar to those which 
Christian Salvesen (Managers) Ltd already hold in respect of 
Leith Harbour, Stromness Harbour and Prince Olav Harbour.

/
■■■ i i

: • / i

Wm Brandt’s Sons & Co Ltd 
P 0 Box No 95 
36 Fenchurch Street 
London EC3P 3AS

The leases to be held on a "year-to-year” basis, subject 
to termination by either myself or Christian Salvesen 
(Managers) Ltd by giving to the other one year’s notice 
in writing.

I see advantages in combining all the leases and would be prepared 
to agree to the transfer of the leases of G-rytviken and Husvik from 
Albion Star (South Georgia) Ltd to Christian Salvesen (Managers) Ltd., 
on the following terms: -

I apologise for taking so long to reply to your letter Ref: KNP/MP 
of 12 February, but it so happened that following my visit to South 
Georgia we have been reviewing various aspects of our policies in 
relation to the Dependency. Such a review was necessary as a great 
deal has taken place since the whaling stations were occupied, and 
attitudes throughout the world to such problems as pollution and 
environment have also changed. I think also that possibly both 
your firm and Christian Salvesen (Managers) Ltd do not realise the 
extent of the deterioration of your properties since you last 
inspected them.



(

2.

Yours faithfully

E G Lewis

If you are willii^ to accept in principle the conditions as set out 
above, I will ask my Legal Adviser to prepare the first drafts for 
your perusal.

(f) Provision to be made for me or my agents to have the right to 
tow away and sink the two old whale catchers lying at the 
Grytviken jetty unless this is done by the owners before the 
new leases come into effect. Here again there is a pollution 
hazard and if the ships sink alongside the jetty they will 
block a vezy valuable amenity.

(e) The right for me or my agents to have the freedom to enter 
into the premises in question and take such action as may be 
necessary to reduce pollution hazards. The reason for this 
is that we may want to cope with the pollution hazard caused 
by the oil tanks, some of which are seeping badly.



BRANDTS LIMITED

KNP/CS 4th June,1974

PRIVATE AND CONFIDENTIAL

Your Excellency,

Meanwhile,

.s Agents Only.

Formerly Wm. Brandt’s Sons & Co. Ltd.

His Excellency,
Mr. Ernest Gordon Lewis C.M.G., O.B.E., 
Governor and Commander in Chief of the 
Falkland Islands, 
Government House,
Port Stanley,
Falkland Islands.

REGISTERED OFFICE:

P.O. BOX NO. 95
36 FENCHURCH STREET
LONDON
EC3P 3AS

REGISTERED IN LONDON No. 505042 

telephone: 01-626 6599 
telegraphic: BRANDTBANK, LONDONEC3 
telex: 888981 & 886552

A. B. C. HARRISON
F. A. MAWE
G. H. OXLEY 
D. J. PALMAR 
R. J. PAYNE 
P. P. RALPH 
P. SLATER
D. B. VALENTINE

C. R. VINCENT

We cannot help feeling that Messrs. Salvesen are not prepared to hold 
their offer open indefinitely and we trust that the matter may now be given 
your urgent consideration in order that this long awaited opportunity to 
dispose of Mr. Ryan’s assets on South Georgia, is not lost forever.

Your early reply, which kindly mark for the attention of K.N.Pullen,Esq., 
will be much appreciated.

t/'/y 
directors:

LORD ALDINGTON (chairman)
J. M. G. ANDREWS (chief executive) 

M. R. BATES 
H. A. BRANDT 
J. M. BRANDT 
A. J. CAVENDISH 
W. M. CLARKE 
0. R. R. de BAER 
G. H. DODSWORTH 
R. N. EDWARDS

We beg to refer to our letter dated 12th February last, concerning 
the possible transfer of the leases for Grytviken and Husvik Harbour 
land stations to Messrs. Christian Salvesen (Managers) Limited of Edinburgh 
and we would be most grateful if we could have your approval to put these 
assignments into effect at the earliest possible moment.

we have the honour to remain, Sir, 
Yours faithfully,

For and by authority of 
Albion Star (South Georgia) Ltd., 
p.p. BRANDT^LIMITED.



Your Our Ref. Date

GHE/TL 25th June, 1974.

Leases at South Georgia

f

Company Registered in Edinburgh, No. 34748

RECEIVED in 
REGISTRY No. 41 

26 JUN 1974

J

Registered Office: 
50 East Fettes Avenue
Edinburgh
EH4 1EQ

Telephone
031-552 7101

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex'
Telex 72222

Directors: L.M. Harper Gow, M.B.E. G.H. Elliot 
R,B. Weatherstone Barry E. Sealey R.S. Salvesen
T. Baron Dr. F. Clark B.D. Gibb

Miss Hunt,
West Indies & South Atlantic Department,’ 
Foreign and Commonwealth Office, 
King Charles Street, 
London S <>W <> 1» .,z|\

Wilf plF

Dear Miss

Our leases with the Government have been for long periods and at low moderale 
rentals, the basis being that these were barren pieces of land of no alternative use and that 
such value as they acquired was through the development of the whaling stations.

Hv-JP n|S

, Christian Salvesen
(Managers) Limited

r We now have the opportunity to take over the leases of the remaining two
whaling stations on the island, Grytviken and Husvik. These are the property of an Argentinian 
citizen, Senor Ryan, who acquired Grytviken shortly after the last war from an Argentinian 
company which was the first to start whaling on the island. He bought Husvik in about 1960 
when its Norwegian owners ceased to whale from it. We have understood that a move of this 
sort would be welcome to H .M .G. partly because it would reduce the strength of any 
Argentinian claim to the island, and partly because it would give H .M .G. more control of 
any future operations there.

We spoke on the telephone about transfers of leases of whaling stations at 
South Georgia.

Our Company has had leases of whaling stations at South Georgia since 
1908. The original station is at Leith Harbour and we later took on the leases of two dis­
used stations at Str/mness and Prince Olaf. Whaling operations were carried on from Leith 
Harbour from 1909 onwards and finally discontinued in 1966. The stations comprise a 
considerable number of buildings, quays, workshops etc. though, since they have not been 
maintained for the past ten years, many of them have fallen down and are unusable.

As I have explained verbally to Mr. Baxter and Dr. Heap our reason for 
taking over these stations would be to be in a position to develop them if and when fishing or 
oil prospecting took place in the area of South Georgia. This is still a pretty remote hope 
though it may come to pass some day. Consequently, the purchase price which we are 
offering for the stations is a low one.
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Yours sincerely,

G. H. Elliot

held under lease from 
The

May I suggest that having looked at the papers you telephone me to discuss 
these points further. The delays in correspondence between the U.K. and the Falkland 
Islands will have to be circumvented by more modern means of communication otherwise the 
opportunity of making this move which I believe to be in line with U .K. Governmentpolicy 
will disappear.

Since the Argentinian stations, like our own, are 
rhe Falkland Islands Government, we have to apply for transfer of these leases, 
conditions that we are asking for are similar to those which presently apply for our own 
stations, i.e. a fairly nominal yearly lease for the present when the stations are abandoned, 
but with the provision for negotiation of a higher sum, if and when they are brought into 
action again. We also naturally require reasonable security of tenure. We have always 
eo toyed this on our own stations, and when our five year lease expires this year we shall 
expect rs be- able to negotiate for_o further five to ten years on the same sort oj
terms.. W@ are asking the same security for the Argentinian leases which we take over and 
a similar leasing arrangement.

This has been raised by Mr. Pullen of William Brandt, who are Mr. Ryan's 
agents, in a letter to the Governor to which he has just received a reply (copy attached). 
This, however, is unsatisfactory on two counts : the Governor proposes that the rental 
should be raised to a ’’more realistic" figure. At present the lease payment is £250 per 
year, roughly in line with what we pay for our own leases, and it would be quite 
inappropriate to raise it. A "realistic" rent for these stations in present circumstances 
would, in fact, be nil. The second unsatisfactory point is that the Governor wishes the 
leases to be on a year to year basis. This would, of course, be quite unacceptable. No 
commercial or Government organisation could make any investment or conduct any operation 
if it risked being dismissed at a year's notice. This proposal is also entirely out of line with 
the precedents which have been established at South Georgia over a long period of years.



Telephone 01-

Your reference

Our reference HWF 7/5

27 June 1974Date

LEASES OF WHALING STATIONS IN SOUTH GEORGIA

Foreign and Commonwealth Office
London SW1

50 East Fettes Avenue 
Edinburgh EH4 1EQ

Miss M E Hunt 
West Indian and Atlantic Department

G H Elliot Esq 
Christian Salvesen (Managers)

Ltd

(Z

Thank you for your letter of 25 June. Now 
that I have had a chance to look at the papers I 
can only say that we think the terms proposed by
the Governor in his letter to Brandts are realistic : 
in present circumstances. However, it is possible 
that there may be a misunderstanding about the 
precise application of sub-paragraph (d) in that 
letter, and we are writing to the Governor to seek 
clarification of this.
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onwealth Office

Telephone 01-

Your reference

HWF 7/5Our reference

Date 27 June 1974

I also enclose a copy of my reply to Mr Elliot.

would wish to raise the price of the leases further if the sites are used

3.

knowledge of what actively they propose.

ENC.

RESTRICTED

Foreign and Coi
London SW1A2AL

His Excellency
Mr E G Lewis CMG OBE
Governor & Commander-in-Chief
Falkland Islands

best interests of the Dependency to give Salvesen an exclusive right for 
more than a year at a time to use or sublet without much more precise

Miss MvE Hunt 
West Indian and Atlantic Department

LEASES TO GRYTVIKEN AND HUSVIK, SOUTH GEORGIA
- ■ y

Please refer to Brian Baxter’s letter to you of 9 May on this 
subject. This week I had a telephone call from Mr Elliot of Christian 
Salvesen, who had received through Brandts a copy of your letter to 
Mr Pullen of 29 May setting out terms for the leases. Mr Elliot was 
concerned about items (c) and (d) of the terms, proposing higher rents and 
leases on a year-to-year basis. Since I had not seen the papers I 
suggested that Mr Elliot should write to me giving his views. I now 
enclose a copy of his letter.
2. I also enclose a copy of my reply to Mr Elliot. I spoke to 
Dr Roberts in Polar Regions Section and we agreed that what originally 
had been behind our suggestion (b) in Brian’s letter under reference 
was a year-to-year lease so long as the stations remained unused. We 
would see no objection if you wish to give Salvesen a first option to 
negotiate the leases on a longer-term basis - say, for five or ten years - 
if and when it is planned to reactivate the stations. On all the 
evidence we do not believe that fishery (and possibly mineral) developments 
based on South Georgia are a ’’pretty remote hope”. And I imagine you 
would wish to raise the price of the leases further if the sites are used 
again, since it is their exclusive use which is being leased and not 
just the buildings.

Meanwhile I am sure you will agree that it is unlikely to be in the
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RESTRICTED
From FCO

Your Tel No 297:

GRYTVIKEN

1. Action taken.

such an

conditions of transfer.

2. BAS informed.
which

3.

4.

so

Routine to Stanley
Tel No 235 of 30 August

reasonable price.
Brandt s.

If you wish us to make official request on your behalf to 
MOD, can you confirm that costs can be met from Dependencies 
Revenues? If you do so instruct us we will try to obtain 
indemnity from Albion Star through Brandts, but repeat that 
there is little prospect of success.

May we have your views on next step, bearing in mind 
timings in Para 3 of Heap’s letter of 2 August to you. We see 
little chance of obtaining quickly, if at all, from Albion Star 
the indemnity envisaged in Para 7 of letter under reference. 
But in view of size of claims which might be made for damage 
to whaling station in event of explosion it would seem desirable 
before Government undertake responsibility for operation, 
including indemnities to MOD.

Salvesen’s were grateful for information.
They expected Albion Star to accept what they considered very 

But disappointing reply received from 
Matter has been referred to Ryan in Buenos Aires 

but Brandts are not hopeful that he will agree to 
expenditure on his account. If he agreed, for sake of 
speeding up transfer of lease, he might have difficulty in 
obtaining Exchange Control approval to remit funds from 
Argentina. Brandts suggest Government arranges for disposal 
with a possibility of reclaiming expenses later from proceeds 
of sale of station and transfer of leases. This last depends 
on Ryan and an agreement being reached with Salvesen on

We consider there is little hope 
of subsequent reimbursement from companies.

Dr Laws willing, regretfully, to leave 
matter for another year in view of legal complications 
we recognise are considerable.



SG1/1Your ref 11 September 1974Date

Dear Sir

we do

3

Yours faithfully

3-/PF

*41* ij

OS I02A CAL

Crown London S 
01-222 7730 
916205

CROWN AGENTS
FOR OVERSEA GOVERNMENTS ANO ADMINISTRATIONS'

R Division
4 MILLBANK

LONDON SWIP 3JD

V’A 1

C M J MOODY
for the Crown agents

Telegrams 
Telephone 
TelexVk

iSi

We would therefore be grateful if you would confirm that 
it is not possible to make any alteration in the rental before 
we write to Messrs Brandts.

R/FALKLAND IS 10

IThe Secretariat
Stanley
Falkland Islands 
SOUTH ATLANTIC

Thank you for your letter of 16 August 1974 regarding the land 
rent due to you from Albion Star (South Georgia) Ltd, for the 
whaling station at (<jr<ytuiken, South Georgia.
2 On the last occasion that we wrote to Messrs Brandts Ltd 
about the rental they enquired whether or not it was possible 
to lower the rental since no whaling operations have been 
carried out for several years. (A copy of the letter together 

...with our request for your instructions is enclosed).
not appear to have received your reply.

Our ref



Distribution:
%

*9 C’7 Department
G7/-alkland Is 49
4 4/ A 3 i'cbru ary 19 7 2.

irDear

Yours f ai th 1 u 11 y

tor the Crown Agents

K1I

\

'A.

l1
1

Tne Colonial Treasurer
Colonial Treasury
tai: ley

Falkland Islands

File 
/69

enclose a copy 
Co Ltd for ycur

2 .e shall be glad to receive your further instructions unless
you decide to communicate direct with v.'n nrandt’s in future to 
facilitate this matter♦

’-v'ith reference to your letter of 18th January' we 
of the response received from Dm brandt’s Sons D 
necessary attention.



WM. BRANDT’S SONS & CO. LTD.

1 st February 1972

49

Dear Sirs,

p.p

dfh/sab
PRODUCE DEPT.
YOUR REF: OY/fALKLAMD IS.

Whaling Stations at Grytviken 
and Husvik, South Georgia Island

ESTABLISHED IN LONDON1805

We remain, dear Sirs, 
Yours truly

WM. BRANDT’S SONS & CO. LTD.

telephone: 
telegraphic: 
TELEX:

P.O. BOX NO. 95
36 FENCHURCH STREET 
LONDON
EC3P 3AS

01-626 6599
BRANDTSONS, LONDON, EC3 
888981 886552

Crown Agents for Oversea Governments, 
and Administrations,

0 Department,
4, Millbank
London SW1P 3JD.

DIRECTORS:
W. A. BRANDT (CHAIRMAN)

P. A. BRANDT (chief EXECUTIVE)
R. Y. BIRLEY
J. M. BRANDT
M. 0. FEILDEN
A. B. C. HARRISON
P. R. NUTTING
R. B. PRYOR
A. C. F. THOMSON

They went to a considerable amount of trouble and expense in an 
endeavour to dispose of the stations to the USSR Ministry of Fisheries, who 
were extremely keen to use Grytviken as a Fishing base. Unfortunately for 
our friends, the Foreign and Commonwealth Office refused to allow the transfer 
of the lease, which meant that through no fault of their own Albion Star 
(South Georgia) Ltd., were unable to dispose of the station to the one customer 
who seemed to be really interested.,

As you will realize there is absolutely no revenue coming in to 
Albion Star (South Georgia) Ltd., apart from the odd sale of some of the 
equipment to the British Antarctic Survey base at King Edward Point, and we 
think that in the circumstances some consideration^ should be given to reducing 
the rental.

We thank you for your letter of the 28th January regarding the outstanding 
rent for 1970/71 and 1971/72.

As previously advised you we have already written to Albion Star 
(South Georgia) Ltd on this subject, but so far without any response. We are 
writing to them again, but in the meantime we wonder whether the Falkland 
Islands Government would be prepared to consider reducing the rent to any . 
extent. As you are aware, no whaling operations have been carried out for 
many years at either Grytviken or Husvik,and Albion Star (South Georgia) Ltd., 
have done all they can to either hire or sell the stations.

L "2 FEB 1972 f
I ———_ ___ ___ :

We await your comments in due course.

LORD ALDINGTON 
H. A. BRANDT 
H. D. CAYLEY 
J. G. D. GORDON 
R. M. MAYS-SMITH 
G. H. OXLEY 
W. M. ROBERTS

F. R. WELSH
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CROWN AGENTS

Our ref R/FALKLAND IS 10

DateYour ref 20 November 1974

Dear Sir

Station.

Yours sincerely,

fl.
N J FORDHAM

SF

O.S. 105 B & C Ltd

Telegrams
Telephone
Telex

Further to your letter of-16 August we confirm that we are now 
in receipt of the outstanding rental for the above Whaling 
/-» I 1 •

For the attention of Mr R Browning 
Acting Chief Secretary

The Secretariat
Stanley
Falkland Islands 
South Atlantic

FOR OVERSEA GOVERNMENTS AND ADMINISTRATIONS

R Division
4 MILLBANK

LONDON SWIP 3JD

Crown London SWI 
01-222 7730 
916205

We confirm that your account will be credited with the 
£1,000.00.

ALBION STAR (SOUTH GEORGIA) LTD
RENTAL FOR GRYTUIKEN, SOUTH GEORGIA



To open slit here To open slit here ere

Sender's name and address

CROWN AGENTS

4 MILLBANK

LONDON, SWIP 3JD

Second fold hereSecond fold here

9 • ■---- Ci

Th a Speratariat

South Atlantic

i

For the attention of Mr R Browning 
Acting Chief Secretary

An air letter should not contain any enclosure 
The ' APSLEY ' Air Letter
A Dickinson Robinson Group Product

Form approved by the Pott Office (United Kingdom) No. A4/2

Stanley___________
FALKLAND ISLANDS

—■—

*-F- CL

: Per avm Aerogramme
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Telephone 01-

Your reference

Our reference

"12 February 1975Date

SOUTH GEORGIA: LEASES OF WHALING STATIONS
1.

3.

4.

/5.

RESTRICTED

A

Foreign and Commonwealth Office 
London SW1A2AL

HE Mr N A I French MVO
Governor and Commander-in-Chief 
FALKLAND ISLANDS

/Jz I

Albion Star.
with drafting new leases.

Please refer to my letter to Mr Lewis of 29 October 1974 
and your tel 597A of 12 November. —---- ------

The first point Mr Cole made was that the company would like 
the lease of all the stations to be for a fixed term of years, 

the option (as he has under 
of terminating the lease on a year’s 

; see para 6 below). They would
without the Governor having 
Salvesen's existing leases) 
notice during that period (but see para 6 below), 
like their lease to be for, say, 5 years in the first instance, 
with an option to renew at a renegotiated rent for another fixed 
period. The company would be prepared to pay a higher rent for 
this greater security of tenure.

<r

We made it clear that the terms of a new lease could only 
be on the same "hold and enjoy to no commercial purpose" basis. 
However, the company, if they acquire the leases of Grytviken 
and Husvik, would have a monopoly over the deep water harbours 
in South Georgia, and this would have to be taken into account, 
(as would the general inflationary trend) in assessing the 
figure for an increased rent. Mr Cole conceded the point and 
suggested that his company might be prepared to consider an annual 
rent of £1,000 to cover all 4 sites (against current rent of 
£475).

7/7HWF

2. We had a visit on 7 February from Mr A J Cole, Secretary 
of Christian Salvesen (Managers) Ltd. He came to talk to us 
about the leases of the whaling stations they already hold and 
of Grytiviken and Husvik, which they plan to purchase from

Sir Hubert Flaxman has not been asked to go ahead



1RESTRICTED
2F-S /i

2

7.

thinks this is preferable).

9-

RESTRICTED

Mr Cole said that he thought it would be easy to arrange the 
timing of the transfer of Albion Star's leases and the signing

M E Hunt (Miss)
West Indian and Atlantic Dept

Please will you let us know if you can agree to these 
If so we will ask Sir Hubert Flaxman to draw up

8. 
principles.principles. 11 so we will ask bir Hubert ilaxman to draw up a 
draft lease covering all 4 properties (or 4 separate ones if he

5. It was agreed that before a truly commercial rent could be 
fixed the nature of any commercial activity envisaged would 
have to be evaluated. Therefore the clause in the old Salvesen 
leases in respect of a change of use should stand in a new 
lease. But it was suggested that a clause be added which would 
allow the Governor to terminate the lease if he received offers 
from other interested parties and if, after arbitration, Salvesens 
were not prepared to match their offers.

of the new one(s). The company would go ahead with their 
purchase of the existing leases against your undertaking to 
cancel forthwith all the existing leases as soon as the transfer 
is made and to sign the new lease simultaneously. Subject to 
legal advice we can see no difficulty in this.

6. Mr Cole said his company would like to write into the lease 
some provision for compensation (which would bear some relation 
to the rent they had paid and to the purchase price for the 
Grytviken/Husvik leases), if for some reasons other than a change 
of use their lease was terminated (Mr Cole mentioned "political" 
reasons). We agreed that this seemed reasonable, although the 
drafting of the clause will have to be vague - "if for any other 
reason the Governor is obliged to terminate ..."

The company would raise no difficulties over allowing 
freedom of access to the representatives of the Falkland Islands 
Government to deal with pollution in the harbours from oil or 
catchers. The company would also agree that the Falkland Islands 
Government would not be responsible for the upkeep and 
protection of the properties in the absence of the company's 
representatives.

10. We raised the question of how payment might be made for the transfer of the leases, as it bears upon the charges being 
incurred for the disposal of the explosives at Grytviken. We 
would hope that Salvesens could arrange with Brandts to pay to 
them the balance of the transfer money after they had paid to 
your account at the Crown Agents the cost of the MOD's operation.
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SG/1 /1 27 March 1975

SOUTH GEORGIA: LEASES OF WHALING STATION

2.

3.

/5.

RESTRICTED

whaling stations, 
with this figure.

Thank you for your letter HWF 7/7 of 12 February about 
leases of whaling stations at South Georgia.

Miss M E Hunt
West Indian & Atlantic 
Department

FCO

1 .
the

As I understand it the situation at present is that 
Salvesens lease:

As regards the annual rental Salvesens should pay, my 
total for all the properties from both 

sources of £725 p.a. after allowing for the reduction in the 
rentals in 1971 when the properties ceased to be used as 

Would you please confirm that you agree

and Albion Star, South Georgia Ltd (Mr Ryan) hold the leases 
for Grytviken and Husvik Harbour for an annual rental of 
£250 each.

4.
calculation gives a

3. I see no strong objection to Salvesens taking over the 
leases for all the five properties (counting Stromness and 
Leith as two) but I should prefer, at this stage at least, 
not to give Salvesens an exclusive right for more than a 
year at a time. I attach importance to this proviso (which 
you yourself made in para 3 of your letter of 29 June 1974) 
because I have not yet had time to acquire an adequate 
grasp of conditions at South Georgia.

(a) Stromness and Leith at a rental of £200 p.a.; and
(b) Prince Olaf Harbour at £25 p.a.,
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5.

7.

N A I French.

RESTRICTED

6. I am glad to note that you have in mind to claim from 
Brandts, on behalf of Albion Star, the cost of the operation 
to clear the explosives at Grytviken. I imagine this should 
be settled before the lease(s) are assigned.

If the lease or leases are for a term of a year only 
the question of compensation will probably not arise. I 
agree with you that covenants should be included in the 
lease(s) to allow Government freedom of access.

Sir Hubert Flaxman has now written to the Chief Secretary 
that although he wishes to withdraw from active work as our 
Legal Adviser, he would be prepared to carry on for a while 
until a new appointment is made. Presumably, therefore, you 
could approach him with a request to draw up the new lease or 
leases. I am content to leave the details to him.
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Kefs SG/1/1

Dear Sirs,
South Georgia Whaling Stations

Yours faithfully,

Financial Secretary

It is observed that the annual rent of £225 
for Leith Harbour,Stromness and Prince Olaf 
Harbour at South Georgia has not yet been received 
for the year ending 30*9.75•

Colonial Treasury,
Stanley, 
Falkland Islands* 

5rd July, 1975

The Crown Agents for Oversea,
Governments & Administrations,
R Division,
4 Millbank,
LONDON SHIP 5JD*

I should be grateful if you would arrange 
for recovery of the £225 from Christian Salvesen 
(Manager^ Ltd*, G.P.O. Box 217> 29 Bernard St. 
LEITH EH6 6SW, Scotland in respect of the 
outstanding rent and arrange for South 
Georgia account to be credited accordingly*



Refs SG/1/1

Dear Sirs,

Yours faithfully,

Financial Secretary

htr/li-il

Please refer to your letter R/Falkland Is 10 
of 20th November, 1974 to the Acting Chief Secretary.

Please arrange for the rent to be credited to 
South Georgia account.

Colonial Treasury,
Stanley,
Falkland Islands. 

5rd July, 1975.

• / y 
//

The Crown Agents for Oversea, 
Governments & Administration^
R Division,
4 Millbank,
LONDON SW1P ?JD.

/

Albion Star (South Georgia) Ltd 
Rental for Grytviken and Husvik 

South Georgiar
I '

■ ;

?

It is noted that £1000 in respect of rent for 
the years ended 50.9*72 and 50*9*75 was credited 
to South Georgia account in November, 1974, hut 
it is observed that rent for the years ending 
50.9.74 and 50.9*75 has not yet been received and I 
should therefore be grateful if you would 
kindly take the matter up with the Companys 
Agents Messrs Brandts Limited, PO Box 95, 
56 Fenchurch Street, London EC3P 5AS 
requesting settlement of the amount outstanding 
i.e. £1000.



Telephone 01- 9*0-8hh0

Your reference

ALU 7/7>Our reference

8 August 1975Date

f

•j

co •

-----

Foreign and Commonwealth Office
London SW1A2AH

i
i
I These are being quantified and I will give you details in duo 
’V course.

7

(1
JHE The Governor, Falkland islands

II J S Pearce, BUENOS AIRES

>

D S JvoO ing
Latin America Dert

A J Cole Esq
Christian. Salves^n (Managers) Ltd 
'50 East Fettes Avenue
EDINBURGH
EIIU 1EQ

2 0 AUGI975 )* 
\ %

C©Le^
In my letter of 6 August about the leases of whaling stations 
in South Georgia, I’ put the cost of removal of certain 
explosives from Grytviken as £2711*91. I have since learnt 
that there are further charges for insurance and subsistence.
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RESTRICTED

From Port Stanley
RESTRICTED
To Routine 'FOO Telegram No 3 7^ of 27" August 

n£ ?
Keeling* s letter of 6 August not repeat not received here.
Grateful if vou v/ould check nith^your Despatch Section 7?CCi^^7 

since this is one of several^which have failed^to arrive as 
indicated in covering letters.

Your telegram No 280.



RESTPICZY)

Your telegram Ko 280:

GEORGIA T. PSPSSCUTIi

>Yc7.

PATCH
WN

RESTRICTED

S&W

2 SEP 1975 -
Th |s T

On the assumption that Keeling* s letter of 6 August (not 
yet received here) contains no significant qualifications of TP. I 
agree that halvesen*s requirements in B should he g.ooe^ed
subject to their acceptance of A«

CmEr/CAT A
From Port Stanley
H3STPICJSD
To ROUTIKE FCO telegram No I of JO August
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Your reference

Our reference

a a

d.

e.

i

05

ALW 7/3^
6 Avgust 1975

The leases to Stromness/Leith Harbour and Prince 
Olaf Harbour would continue as they are at present.

We suggest that the annual rents for each of 
the new leases to Grytviken and Husvik should be set 
at £750 and that the rents for the existing leases to 
Stromness/Leith Harbour and Prince Olaf Harbour should 
remain unaltered.

Date

LEASES OF WHALING STATIONS IN SOUTH GEORGIA

R^ISTfiYNo.l8.

"7 AUG 1975 I

S,TAN'J>

—11 SEPI975

Would you please refer to your letters to Hiss Hunt of 14 April 
and 25 June 1975 about the transfer of the whaling station 
leases to your company. As you know, we have been discussing 
the pros and cone of this matter with the Governor of the 
Falkland Islands and the position we have now reached is as 
follows:

c. The new leases would be for a period of five 
years in the first instance with an option to renew 
at a renegotiated rent for a further period.

We agree in principle to the transfer of the 
leases of Grytviken and Husvik whaling stations from 
Albion Star (South Georgia) Ltd to Christian Salvesen 
(Managers) Ltd, subject to agreement on the terms of 
the leases.

Foreign and Commonwealth Office 
London SW1A2AH

/ A1 * telephone 01-950-8440 

7 ///J *______/ J !
A J Cole Esq I*" 3^
Christian Salvesen (Managers) Limited 
50 East Fettes Avenue 
EDINBURGH EH4 1EQ

b. New leases will be prepared which will enable 
you to hold these properties, but not to make 
commercial use of them without the prior consent of 
the Governor and the preparation of further leases 
relevant to the proposed commercial activity.



2

for the new leases®

Inflation;

of the

nx.Qrx_

w-

co:

C®
better deep water harbour in South Georgia;

D S Keeling
Latin American Department

b o
a.

d0

The prospect of renewed economic activity in 
South Georgia seems less dim than it did in 1969 
when your existing leases were negotiated;

You will have a monopoly position over the 
and

You will have security of tenure.
| Please let me know if we can go ahead with the preparation "leases on this basis.
There is one additional small point: 
dangerous explosives from close to Grytviken was £2711#97♦ 
you know, 
Ltd. •

I hope this is satisfactory to you. We have? I believe, met 
your main point - that you should have security of tenure at

Setting a rent for this

HE The Governor, Falkland Islands 
H J S Pearce, Buenojs Aires

the cost of removing the
“7 ?7 Asthe sum is to be paid by Albion Star (South Georgia)

' A

Grytviken and Hu|rik for a fixed period.
sort of lease isKbound to have a certain arbitrariness about it 
but we believe there are good arguments for the differential 
between your rents for the existing leases and the proposed rents 
for the new leases® The main arguments in our view are:



Your rcferonco
71

A I. V/ 7/aOur reference

8 August I0?,1;Date

co *

11 AUG1975

RECEIVED IN
REGISTRY No. 18

&-
o^o-rJiho

i)3

HE The Governor, Falkland Islands 
H J S Pearce, BUENOS A TP EH

'W
TjatfS.n America Dent

f\ J Col e Esq
011 r i s t i a n o a1vo s n (Manage* 
DO East Eehtes Avenue 
EDINBURGH
El IE 1EQ

In my ‘letter of 6 August about the le.'ires of whaling si tn tj onr, 
in South Georgia, T put the cost of removal of certain 
''xnl.os.ives from Grytviken as I have since learnt
that there are further charges for insurance and subnistarce. 
These are being quantified and I will give you dotnlln in duo 
course»

Foreign and Commonwealth Office 
London SW1A2AH

TolophSnel

11 SEP 1975 )♦



RESTRICTED

Telephone 01- 950-8440 Ext 15

Your reference

ALW 10/4Our reference

21 August 1975

c A-

£

4424.47TOTAL

y/
After payment of the charges

£

4546.70GRAND TOTAL

eling

Encs
RESTRICTED

I should be grateful if you would authorise payment from the 
dependencies account through the Crown Agents.

MOD charges 
BAS charges 
Insurance

I have now received the various bills for this exercise, and 
The subheads are:

Foreign and Commonwealth Office
London SW1A2AH

2472.75259.221712.50

4424.47
122.25

2.
Star.

A J P Monk Esq 
Chief Secretary 
Fort Stanley 
FALKLAND ISLANDS

D S Kdeling^-^
Latin America Department

1.
enclose copies.

REMOVAL OF EXPLOSIVES FROM SOUTH GEORGIA

transfer

w
P1975 )*.

*(Fesos 4445.50 at6^ 56.57/^1)

You are probably aware that Albion Star will pay up when the 
of their leases to Sanderson is effected.

(*( 12 SEPI97S >)

XL .«

, I assume you will bill Albion 
The grand total will then be:

MOD, BAS, Insurance 
Buenos Aires expenses*



RECEIVED IN

24 MAR 1975

Y<

j
EXPLOSIVES IN SOUTH GEORGIA

2.

Yours sincerely

JH/24

5

The extra costs incurred by the employment of the 
Fleet Clearance Diving Team in South Georgia between 
15 January and 22 March 1975 are as follows:-

1763.70
709.05

£2472.75

Our reference 
n/FI/747/73 
Date

lS>~ March 1975

Miss M E Hunt
V/est Indies and Atlantic Department 
Foreign and Commonwealth Office 
London SV/1A 2HB

I would appreciate your cheque for this amount 
being made payable to the Accounting Officer, Ministry 
of Defence, c/o Director General Defence Accounts 10A, 
'Jarminster Road, Bath BAA JAl*

1J iw
£(j A /fe*./

MINISTRY OF DEFENCE
Main Building Whitehall London SW1A 4]
Telephone 01-218“7017 (Direct Dialling) I

01-218‘9000 (Switchboard) 7QP-7

Air passages x 3
Excess baggage x 3

London/Buenos Aires/Ezeiza/Paris/London



BRITISH EMBASSY

‘ ADM 90/1

24 FEB1975

&

1.

II

II II

I I.J A ll-,W5.5O

3.

J ? U

E 3 Thompson

1 /

three man team of experts from the 
the Falklands

zAgxtw 
Juzt

Bort Stanley
Buenos Aires

BUENOS AIRES* •)

(]

20 February 1975

Rl6>7£? m J
REGiSTRY No. 41J

ricase refer to your letter H’.'.'F 10/5 of December 197^- 
to Glynne Avans about the disposal of a s.tore of old explosives 
at a whaling station in South Georgia.

Miss M f. Hunt
Best Indian &. Atlantic Department 
Accounts FCO

'j

Car

y.e have now paid these bills and placed the respective 
ammounts in our Suspense account pending receipt of appropriate

I should be grateful if you would let 
accept the team's expenses us a charge 
under which sub-head.

charging instructions. 
me know whether we can 
to the FCO and, if so,

Z.') y u*

u./ <

Desos
1 , 7LI-C>.00
■I ,^1-7.00 -
1 ,158.00

1 SAI-. 507.. .K-/ X X AZ. -J; .

3 air fares Buenos Aires - Co. Kivadavia
” u C. Rivadavia

Bahia Blanca
uire Buenos Aires

2. In January this year, a 
Ministry of Defence arrived here in transit to 
and the following expenditure was incurred :



NATURAL ENVIRONMENT RESEARCH COUNCIL

BRITISH ANTARCTIC SURVEY
DI Rl- CIO I? DR R M. LAWS

AS/164/8 10th June, 1975

Dear John,

With best wishes,

Yours sincerely,

A/
W.O. Sloman

ADMINISTRATIVE OFFICER

’w
2 ALL SAINTS PASSAGE. CAMBRIDGE CB2 3LS

TELEPHONE: CAMBRIDGE (0223) 61188 
TELEGRAMS: POLASURVEY, CAMBRIDGE

Dr. J. Heap,
Polar Regions Section,
Latin America Department,
Foreign & Commonwealth Office,
King Charles Street,
LONDON, S.W.l.

|| RECEIVED IN I
I REGISTRY No J ‘i

I
i iI enclose an account for expenses incurred by j 

BAS on behalf of the three RN personnel who visited 
South Georgia last season. I am sorry this has been 
so long in coming but time has been at a premium.



NATURAL ENVIRONMENT RESEARCH COUNCIL

BRITISH ANTARCTIC SURVEY

AS/164/8 10th June, 1975

Expenses of three Royal Navy personnel

1. Personal expenses met from BAS to be reimbursed:

£153-92

4.71

19.09

177.72

2.

41 days @ say £1-50 a day 61.50

TOTAL £239.22

Hotel expenses and cablegram for 
.Richardson at Buenos Aires

Meet and assist by Houlders at 
Mar del Plata

Accommodation at Upland Goose Hotel, 
Stanley, from 20.1.75 to 27.1.75

Expenses on board BRANSFIELD and at 
South Georgia from 27-1.75 to 
8.3.75 inclusive

2 ALL SAINTS PASSAGE. CAM BRI DGE CB2 3LS
TELEPHONE: CAMBRIDGE (0223) 611B9 

TELEGRAMS: POLASURVEY, CAMBRIDGE

DIRECTOR DR. R M, LAWS



15 AUG 1975Our ref S5A/261/5/13

(O/ G|Your ref ALW 10/4

Dear Mr Keeling

I am afraid

Yours sincerely

M. E. WATKINS (MJSil)

[""received in
REGISTRY No. 18

Crown Sutton 
01-643 3311 
267103

CROWN AGENTS
FOR OVERSEA GOVERNMENTS AND ADMINISTRATIONS

S Division
ST. NICHOLAS HOUSE

SUTTON

SURREY

»T elegr?^^ 
TelephoiS 
Telejf

BRO
OS 56 CAL

To , o ©

In reply to your letter of 8 August 
the debit notes showing the premiums payable for the insurance 
of the men and their liability to third parties.
I cannot allocate the payments to individual subheads but I 
hope the information given on the enclosures will suffice.

C S Keeling Esq

Foreign & Commonwealth Office 
Latin America Dept
LONDON
|SW1A 2AH |

Date 12 August 1975

1975, I enclose copies of



PUBLIC LIABILITY INSURANCE r
Wording to bo agreed
GOVERNMENT OF FALKLAND ISLES'i' • > 13' •

7F HOD:

iii*;

S/l: £100,000 any one occuronco/and in the aggx-ogate
GRYTVIKEN, S. GEORGIA
£250.00 (Gross)1 i:

i:

SECURITY: Phoenix Assurance Co.Ltd.

MORICE TOZER & BECK (INTERNATIONAL) LIMITED

DIRECTOR

Whaling station being closed down.
Ll.O.D. Demolition experts (3 Fan team)
Nearest building 1 1/2 Mlles away - Shackleton House 
replacement value approx £100,000

27 CLEMENTS LANE, LOMBARD STREET, LONDON EC4P 4HH
. AND AT LLOYD'S

• ' • MORICE TOZER & BECK (INTERNATIONAL) LIMITED 
INSURANCE BROKERS & REINSURANCE BROKERS

TELEGRAMS & CABLES : TOZER LONDON E.C.4.
TELEX LONDON 884395
TELEPHONE : 01-623 7680 .

COVER NOTE NO: CS5S082/75
(WHICH KINDLY QUOTE ON CLOSING INSTRUCTIONSAND CORRESPONDENCE)

1 Month from 25th January 1975
further periods hold covered sub suitable A.r. to be agreed.
To cover the assured’s legal liability in respect of 
demolition of 40001b of explosives C Whaling Station 
situated GRYTVIKEN S. GEORGIA.

Eo&. 0. E.
^.‘2 T
' KINDLY EXAMINE THIS COVER NOTE 

CAREFULLY AND RETURN TO US 
IF found to be incorrect.

CROWN AGENTS FOR OVERSEA
GOVNiuuruTS and administrations, 

in vision,
Si. NICHOLAS HOUSE,SUTTON,
SURREY. YOUR REF:S5A/2Gl/5/13 

date: 3rd February, 1975
IN ACCORDANCE WITH YOUR INSTRUCTIONS WE HAVE EFFECTED KS—INSURANCE FOR YOUR ACCOUNT AS FOLLOWS:—

rfYr»T-3 •



I

PERSONAL ACCIDENT INSURANCE
FORM:

A3FD- GOVERNMENT OF FALKLAND ISLES
PERIOD;

INT; 3 Demolition experts

S /}' * £G5 9000 per person
LIT; 3. GEORGIA including transit to & from U.K.
COLDS;

•PRN.j.L

INF;

SECURITY; Lloyds

MORICE TOZER & BECK (INTERNATIONAL) LIMITEDE. &. 0. E.

*•

M.O.D. Demolition experts engaged in disposing of 4000 lbs 
of explosives @ Whaling Station situate GRYTVIKEN S. GEORGIA.

0.75%
« £1,462.50 (Gross)

K(A) NNA 1756 
No Proposal

27 CLEMENTS LANE, LOMBARD STREET, LONDON EC4P 4HH 
AND AT LLOYD'S

MOmCE TOZER & DECK (INTERNATIONAL) LIMITED 
INSURANCE BROKERS & REINSURANCE BROKERS

KINDLY EXAMINE THIS COVER NOTE 
CAREFULLY AND RETURN TO US 
IF FOUND TO BE JNCORRECT.

1 Month commencing 25/1/75.
Further periods hold covered subject to suitable A.P. to be agreed

DIRECTOR \ '

•Scale E Amended
T.T.D, £100 per week payable upto 52 weeks) in all. 
T.P.D. £ 25 per week payable upto 52 weeks) In all. 
T.T.D./T.P.D. excess 7 days each and every claim.

YOUR REF: S5A/2G1/5/13 
DATE: 3rd February, 1975

IN ACCORDANCE WITH YOUR INSTRUCTIONS WE HAVE EFFECTED IQ—INSURANCE FOR YOUR ACCOUNT AS FOLLOWS:—

TVPF;

TELEGRAMS & CABLES : TOZER LONDON E.C.4.
TELEX : . LONDON 884395
TELEPHONE : 01-623 7680

COVER NOTE NO: 0353033/75
(WHICH KINDLY QUOTE ON CLOSING INSTRUCTIONSAND CORRESPONDENCE)

"AV

CROWN AGENTS FOR OVERSEA
GOV.ERNI.IENTS AND ADMINISTRATIONS, ’S’ DIVISION,
ST. NICHOLAS HOUSE, 
SUTTON, 
SURREY.
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Draft telegram to FCO

Z1I CIAIR -7^

F-pem Port Stanley

As?

? LEITCH

i

healing

il

UNCLASSIFIED
C- {< 3C^

To ■-^rarity FCO

F IF o

of leaseso

y\
12 MAY 1976 /'I

Telegram Noo of
zYz5Z41

7AI-./7/3 of 6 August 1975 to Sa Ive sc ns 
leaser South Georgia j/ft Please advise position of) transfer
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003/02 JUNUFIFK

RR PORT STANLEY
GRS 120
EN CLAIR
FM F C 0 O1165OZ

CROSLAND

NNNN

02/1Z18ZJWSENT AT
21Z GOVERNOR FK 
265287 PRDRME G

21Z GOVERNOR FK
265287 PRDRME G

UNCLASSIFIED
TO ROUTINE PORT STANLEY TELMO 288 OF 1 JUNE.YOUR TELNO 34Z
SOUTH GEORGIA WHALING LEASES. -
1. CHRISTIAN SALVESEN ARE IN PROCESS . OE. FORM LNG..-.A._C.OjNPANY.....LN_3QUTH GEORGIA IN ORDER T0 OVERCOME EXCHANGE CONTROL PROBLEMS.
THEIR NEGOTIATIONS WITH BRANDTS ARE PROCEEDING SATISFACTORILY.2. SALVESENS HAVE PROPOSED TOE INSERTION OF A CLAUSE IN THE 
LEASES FOR STROMNFSS AND J .F (TH, TO THE EFFECT THAT THE GOVERNOR 
WILL NOT TERMINATE THE LEASES WITHOUT PRIOR CONSULTATION.

/T MEANS THAT SHOULD ANOTHER PARTY PROPOSE A DEVELOPMENT ON
SOUTH GEORGIA INVOLVING THE USE OF THESE TWO HARBOURS, SALVESENSS 
WOULD BE GIVEN THE OPPORTUNITY TO MATCH IT WITH PROPOSALS OF THEIR 
OWN. YOUR DECISION WOULD BE FINAL. "
3. GRATEFUL FOR YOUR COMMENTS ON THIS SUGGESTION.
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In Confidence

Your telno 288:
SOUTH GEORGIA LEASES
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To ROUTINE FCO telno ^|^of 11 June

1. Proposed clause is acceptable if its 
intention is solely to require this Government 
to consult before terminating Stromness and 
Leith leases, or renewing them annually.

// 0'11
The assessment of "nuajfor proposals 

posfc problems but 1 would not wish to make too 
much of this at this stage.

U. Registrar has not yet received an application 
for the registration of a company in South Georgia.

3. I have in mind that the Shackleton Report 
may contain recommendations on the future of 
South Georgia facilities and/or possible new 
developments. It might therefore|be prudent 
to await publication before taking final 
decisions.



DRAFT TELEGRAM TO FCO (2nd)

ESL-CLA-IR

TO ROUTINE FCO

r//£TRANSFER

FRENCH

FM PORT STANLEY

WfeASS-IFFffl

TELEGRAM NO OF
J /?>/ 4/0

MY TELSQ’ftAM 34 V WHALING LEASES SOUTH GEORGIA. „
7/fi fijbvs cr

PLEASE NQ4B4PY, POSITION. ^TRANSFER ASSWIES/SOME URGENCY AS

AMOUNT DUE FOR DETONATION OF EXPLOSIVES REFERRED TO IN 
/J

KEELING’S LETTER OF 21 AUGUST 1975, OVERDUE AS WELL AS

RENT FOR YEAR ENDING 30 SEPT 1976 .



PdzSThlCThD

A TIED TH

cvphh cat a
111200:3FT ECG

PAGTE.TOT Tj

...U.gU.st 1976AY PortTo EPIC J.

tclno 507: UIIAL2AG Lx our

position is that Christina SalvesenPresent1 .
have completed their negotiations with ? randt s.
They have requested draft of the new leases which

Cooke to drawasj .ing Frederickarc up.we

The delft/ in filing an application for the
coil/?any has been due to theformation of a local

lawyers have handled theSalvesen1sdilatory way
They have emphasised the importance of

on its

CROSLATD

HSTTICT/D

application.

getting on with this and an application will be

/(■

you very soon.wa^

.’.ST’S GC1TT GTCEGIA

Stanley telno 370 o ‘ 1 1
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T'ti .•• lh •<;

that this lease is granted subject to the reservations, 
conditions and restrictions set forth in section twenty-eight 
of/.. •

is made this 29th day of January one thousand 
nine hundred and seventy-one Ii.7f.3 f Her -ost Gracious 
Hajesty lizab&h 11: by the urr.ce of God, of the United 
Kingdom of Great Britain and Northern Ireland and of.Her 
other denims and Territories .ueen, Head of the Coimaonwealth, 
Hefender of the Haith, of tae one part, and Christion alvesen 
Limited whose registered office is situ te ;t 31 Bernard C.treet, 
lei th, Scotland (here inaf tex* called tac .-. ^ssce) ox the other part 

H'H that Her -'.ajesty both hereby lease unto the Lessee 
and its assigns 11.1 piece or parcel of land situate at 
Leith tarboux1 and -tromness ' arbour in the Island of Louth 
Jeorgiw, one of the ■. c jndcxicr-a of < olony oi the -llkland 
Islands containing eight ^undred acres or thereabouts and 

. ore rrb-c 1 rly ejineated on th ..a. hereto end 
thereon edgaa wit; a red. ver. e line 3 .1 and reserved to Her 
Majesty a road me suring thirty feet ..lac along the coast line 
of the land hereby leuse-J. end t:;c right of access for Her 
officials servant.'. anu agent:> to such' read. 'U .i.’.L the same 
unto the .-...ssee oin its r-ssi,..as for L. ter..; of five years from 
the l.’t Cay of October 1969, am the uniter from y. ar to -joa? 
subject to extermination a<_ hereinafter provided IL Lb i.HG and 
eying therofor the clear yearly rent of ...., Hlh.L . .3. CULLS

..• _.-i:.yuLlc in advance on th- rirst uay of October in every 
y..< r to the f._- ...u •• ..f for overseas Hovernmento, or the
treasurer of the saia Colony of the Uhland ..sluids: and the 
icssee Clogs nereby for it sell end its assigns covenant with 
‘.er •-ajosty to pay, or cause to be -aiu ux.to ’ er -ajesty her 
heirs and successors that sain clear yearly rent or sum of 
two hundred pounds at the times and in the manner hereinbefore 
appointed for payment thereof: that they will not at ariy
time during the said term hereby granted without the previous 
consent in writing of the Governor of the Colony of the 
Falkland Islands (hereinafter called "the Governor") assign, 
underlet, or oart with the possession of the said lot or parcel 
of land hereby leased or any p rt thereof.



r
2 -

modification, 
into/...

Provided also that if at any time during the continuance of 
this lease the lessee shall notify the Governor in writing that 
it desires to start or restart whale fishing or any commercial 
fishing- or other activities in connection with the land hereby 
leased or to assign underlet or part with possession of the whole 
or any part of such land, the rent hereby reserved shall be subjec 
to increase and the other terms of this lease shall be subject to 

The Governor and the lessee shall forthwith enter

observing, 
the covenants,

and assigns,

of ’’The Land Ordinance 19U9?t of the Colpny of the Falkland. 
Islands save and except in so far as any reservations, conditions 
and restrictions in whole or in part are herein expressly 
excluded and subject also to the covenants, reservations, 
conditions and restrictions, set forth in the SCHEDULE hereto 
and PROVIDED always that if the said yearly rent of two hundred 
pounds shall be unpaid sixty days after any of the said days 
whereon the same is hereinbefore made payable (whether lawfully 
demanded or not) or if the Lessee or its assigns shall not 
observe, perform, fulfil, and keep all and every the covenants, 
conditions and agreements, hereinbefore and in the Schedule 
hereto contained which on their part ought to be paid and 
performed and more particularly shall omit to use the land 
hereby leased in the manner and to the extent specified in 
the schedule hereto then and in either of the said cases it 
shall be lawful for her Majesty, her heirs and successors, 
unto and upon the land hereby leased or any part thereof in the 
name of the whole, to re-enter and repossess the same as Her and 
former estate. PROVIDED also that the Governor or the Lessee 
may on the first day of ^ctober in any year on and after the 
first day of October 1969? determine the tenancy hereby created 
by giving to the other one year’s notice in writing. .'J;D Her 
ajesty for herself, her heirs and successors doth hereby 

covenant with the Lessee and its assigns that they the Lessees 
paying the said yearly rent of two hundred pounds 

on the days and times and in the manner aforesaid and 
performing and fulfilling and keeping all and every 

conditions and agreements in this Lease and the 
Schedule hereto contained on their part to be observed, 
performed, fulfilled and kept shall and lawfully nay peaceably 
and quietly have, hold, use, occupy, possess and enjoy the 
said lot or parcel of land hereby leased for and during the 
said term hereby granted.



- 3 -<

(a)

1. The lot and parcel of land hereby leased is leased to
be used by the lessee against the eventuality of its restarting 
whale fishing or starting fishing or other commercial operations 
and it is hereby expressly declared that nothing in this lease 
shall permit the use of the land hereby leased in connection 
with whale fishing, fishing or other commercial operations 
or for any other purpose whatsoever except as expressly mentioned 
in this paragraph or elsewhere in this lease,
2. Except with the consent in writing of the Governor or an 
Officer authorised by him in that behalf the Lessee -

above,

is prohibited from taking, 
killing or in any way using

into negotiations with a view to agreeing such increased rent 
and such other modifications as shall be appropriate having 
regard to all the circumstances and in particular the 
commercial operations to be undertaken and/or the rent or 
premium to be obtained by the lessee from such assignment 
underletting or parting with possession. If the Governor 
and the lessee shall have been unable to agree the amount 
of the increased rent and the other modifications to this 
lease within six months of the notification provided for 

they shall be decided by an arbitrator to be agreed 
upon by the Governor and the lessee within one month of the 

and if not so agreed within such 
one month to be appointed by the President of the Law Society 
of England on the application of either the Governor or the 
lessee. Pending the decision on such increased rent and 
other modifications by agreement or arbitration, the proposed 
commercial operations, assignment underletting or parting with 
possession shall not take place unless the Governor so consents, 
and the Governor in granting such consent may impose such 
conditions as he thinks fit. 
THE SCHEDULE referred to:-

end of the six month period,

removing, appropriating, 
, either for his own 

benefit or for the benefit of any person or persons, 
any product, seal, bird or animal whatsoever in 
South/...



- 1+ -

(b) animal,

including mineral oil,3.
C-A

. ??.■ .iib t , d t o t -: ..j f r< S : ;t e r £c r

Cgd:

Cgd:

(second, signature for Salvesen is 
indecypherable but could possibly 
be nM W Gibb”)

or any island adjacent thereto, 
urine algae (including help)

•’ G Lewis
Governor andConmander-in-Chief 
By His Excellency’s Command,
J A Jones
Colonial Secretary
G H Elliot

3 ou th Borgia 
and any fish, marine air we (including .•-elpj or 
any other marine life within territorial waters; 
and 
will not knowinply import any living bird, 
fish ox1 plant.

?he right to take and win minerals 
the lot or parcel of lend hereby leased is reserved to the 

Crown. 
br< l?he. .issee ok.ll be 
all purposes in connection with trie 1-nd station and shall 
have the right tot^c such steps may be‘necessary to 
ensure that an adcc-uatc fresh water supply is available at 
both -ci tii and otroianess. harbours.
5. • •hr -ossee hereby for itself and its assigns convenants
with her .ajesty her heirs and successors that curing the 
continuance of the- above written Lease all persons holding 
leases granted by or majesty her heirs cuid successors or 
who proceed to oath Georgia with the sanction of the 
Governor ..11.1 have Lull ccess to the shore on which the lot 
or parcel of land-hereby lc- .scd is situ• -te.

L. £.. whereof Lis ‘xcellercy rncst Cordon lexis 
Officer o£ tic oat .■ woollent Order of the rJtish 1-npire, 
Governor ana tom...: Aider- in- CL let in aau over the Colony of 
the -■•alklu.-d Islands ano its . ^pendencies, hath with the 
special sanction ol the ?ci< t:.ry of tute for breign and 
Commonwealth if airs hereunto set his hc.a^v for and on behalf 
of Icr lajesty and caused the ..ublic Seal of the said Colony 
to be hereunto affixed, at tc-nley in the said Colony, and 
the lessee has caused its Common .:eal to be hereunto affixed 
the day and y. ar first above ..ritten.



RESTRICTED
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FM ECO 211O915Z

RESTRICTED

To ROUTINE Port Stanley telno 385 of 21l:8:7o

SOUTH GEORGIA. LEASES

1. Would you please let us have copies of Stromness
and Leith leases□

CROSLAND
NNNN

<=%

RESTRICTED



9 September 19^6RESTRICTED
SG/1/1

SOUTH GEORGIA: WHALING STATIONS
1 .

2.

3.

G J A Slater

Latin America Dept, FCO

RESTRICTED

Tou are probably aware that the question of foreign 
ownership of the bases came up in 1970 when Ministers 
refused permission for the leases for Grytviken and
Husvik to be transferred to the Russians or the Bulgarians.

H J S Pearce Esq 
British Embassy 
BUENOS AIRES

Thanks for your (unreferenced) letter of 27 August 
about Mr Sharp’s enquiry.

cc: Dr J Heap,

These stations (Grytviken, Husvik, Stromness/Leith 
Harbour and Prince Olav) are all owned leasehold by 
Messrs Christien Salvesen (Managers) Ltd, of 50 East 
Fettes Avenue, Edinburgh EH4 1EQ. There is very little 
we can say to encourage Mr Sharp in these circumstances.



9 September 1906RESTRICTED
SG/1/1

SOUTH GEORGIA: WHALING STATIONS
1 .

2.

3.

G J A Slater

cc: Dr J Heap, Latin America Dept, ECO

RESTRICTED
f/'j?

You are probably aware that the question of foreign 
ownership of the bases came up in 1970 when Ministers 
refused permission for the leases for Grytviken and 
Husvik to be transferred to the Russians or the Bulgarians.

H J S Pearce Esq 
British Embassy 
BUENOS AIRES

Thanks for your (unreferenced) letter of 27 August 
about Mr Sharp’s enquiry.

These stations (Grytvikan, Husvik, Stromness/Leith 
Harbour and Prince Olav) are all owned leasehold by 
Messrs Christien Salvesen (Managers) Ltd, of 50 East 
Fettes Avenue, Edinburgh EIl4 1EQ. There is very little 
we cun say to encourage Mr Sharp in these circumstances.



Ref: SG/l/1

Dear Sirs,

Yours faithfully,

1

{

The Crown Agents for Oversea, 
Governments and Administrations, 
•R1 Department,
4 Killbank,
LONDON SNIP 2<TD.

Colonial Treasury,
Stanley,
Palkland Islands• 

30th September, '1976.

Albion Star ..(.South .Georgia) .Lt,d»
Rental for Gyftviken and Husvik 

South Georgia

Financial Secretary

Please arrange recovery of £500 from Albion 
Star Ltd for credit to South Georgia account in 
respect of the rental of Grytviken and Husvik at 
South Georgia for the year ended 30th September, 
19760 Your R/palkland Islands 10 refers.



Hef: SG/l/l

Dear Sira,

South Ge or,~Aa - paling Station

Financial Secretsry

?

i

Colonial Treasury,
Stanley,
Falkland Islands. 

JO th September, 1976.

The Crown Agents fox' Oversea, 
Governments and Administrations 
*Rf Division,
4 Milbank,
LOUDON SIMP JJD.

Please refer . to my letter SG/1/1 of Jrd July, 
1975.

P » 
*| l- <-V‘

Yours faithfully,

It is notea tliat £225 for Leith Harbour, 
Stromness and Pirco Olaf Harbour at South Georgia 
for the year ended JOth September, 1975 was received 
and credited to South Georgia Account but it is 
observed that the rent for the year ending 
JOth September, 1976 lias not yet been credited 
to South Georgia Account•

I should be grateful if you would arrange 
for the recovery of the £225 now due from 
Christian Salvenson (lianagers) Ltd., 
G.P.O. Box 217 > 29 Bernard Street, Leith LH6 6SH, 
Scotland, for the year ending JOth September, 
1976 and credit it to South Georgia. Account.



I

SG/1/1

11 th October 77

Dear Sir,

2.

5.

1

■hrv
u

mw
Enc.

uncicjmcationcd postal packet has been registered and posted
----d-U Parcel)

MIN "mum 3s. 1

..„s..... „_d]
-^aie Stamp

Accepting 
Officer's 
Initial5

You will ho te that His Excellency the Acting Governor has already 
■signed the leases and that the Public Seal of the Colony has been affixed 
to them.

After the deeds have been completed and dated in your office would 
you kindly return two copies to this office for registering in the Records 
Office here.

Mr. A. J. Cole,
Secretary,
Christian Salvesen (Managers) Ltd.,
50 East Fe t tes Avenue,
Edinburgh EH4 1EQ ’
Scotland.

Yours faithfully, 
n

J?. Hi ■■

Chief Secretary

I.am directed to refer to correspondence relating to the issue to 
your Company of a Crown Lease in respect of Grytviken and of Husvik Harbour 
in South Georgia, and to enclose three copies of the lease for sealing with 
the Common Seal of your Company.

Regn. No,

Certificate of Posting
Regn. feel

CU '*-• -> G- paid \ 
............

n
FOR REGULATIONS SEE | OVER



Our Ref. GHE/dyc 2 December 1977Your Ref. Date

which I received

etc.

Company Registered in Edinburgh, No. 34748

which they come across, 
the station was reactivated.

a few days later, 
communication.

Registered Office: 
50 East Fettes Avenue 
Edinburgh
EH4 1EQ
Telephone 
031-552 7101

Telegrams, Inland & Forei- 
'Salvesen, Leith, Telex' ( 
Telex 72222

Christian Salvesen
(Managers) Limited

Many thanks for your letter of 8th November,
The new air service makes a big difference for

Directors: L.M. Harper Gow, M.B.E. G.H. Elliot 
R.B. Weatherstone Barry E. Sealey R.S. Salvesen 
T. Baron J.M. Barber

J.R.W. Parker, Esq. O.B.E.
Governor of the Falkland Islands 
Government House 
PORT STANLEY
Falkland Islands

I think that there might be some revival of South Georgia as a 
fishing base in the next few years. I am not optimistic about krill 
being exploited on a large scale, since it is not a very marketable 
food and the economics of fish meal production from that source do 
not look favourable. But there may well be more interest in fishing 
round /

Dear Mr. Parker:

We have recently been in touch with FIC about their project to 
put up a fish meal plant in the Falkland Islands. I have told them 
that we can supply virtually a whole plant from our machinery at 
Leith Harbour. This could be done very much cheaper than buying a 
new plant, though there are of course problems of putting together 
and overhauling second-hand machinery.

I was interested to hear that you have been taking some equipment 
from Grytviken. As you know, we have been in contact with the owners 
for some time about taking over the whole station, so that we can be 
in a position to promote any developments that might be feasible at 
South Georgia in the future. The transaction has been held up by 
delay in working out the leases from the Foreign Office, but this 
should be finished shortly. We are in the process of finding out 
from Brandt what exactly they have sold to you and what they will 
be selling to us. Meanwhile I would be grateful if your people 
could put in safe-keeping any technical drawings, specifications.

These would be of great importance to us if



I

2

Best wishes.

Yours sincerely,

round the island, though more probably by eastern block or 
Japanese fleets rather from the U.K.

As regards the hospital at Leith Harbour, we would like to 
see the instruments and equipment put to good use. I suggest 
that your people take any instruments, equipment, operating tables, 
dentists' chairs, etc. that they wish from the hospital, and you 
pay us £500. We should also like to have a list of the main items 
you have taken. I understand from our stores manager, who is still 
with us, that this price is only a fraction of the value of the 
stuff there.

G.H. Elliot



Christian Salvesen
(Managers) Limited

Your Ref. SG/1/1 Date 19 December 1977

Dear Sir,

Youjrs faithfully,

rnmnan- Registered in Edinburgh, No. 34748

Chief Secretary, 
The Secretariat, 
Stanley, 
Falkland Islands, 
South Atlantic

M.H. GOW 
Secretary

When we have progressed matters with Albion Star I will submit a 
draft surrender of their leases to you for approval.

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex'
Telex 72222

Registered Office: 
50 East Fettes Avenue
Edinburgh
EH4 1EQ

Telephone
031-552 7101

.. .

I acknowledge with thanks your letter) of 11 October 19 77 addressed 
to my predecessor Mr A.J. Cole enclosing three copies of a Crown 
Lease in respect of Grytviken and Husvik Harbours in South Georgia. 
It is noted that the leases already carry the public seal of the 
colony although in fact no draft has ever been discussed or agreed 
between the parties.
The terms of the lease are as agreed between us but it seems to me that 
the term should commence on surrender of Albion Star lease rather 
than on 1 October 1977. Now that we have the document from you we 
will proceed with all speed to complete our arrangements with Albion 
Star and prepare a surrender of their lease to the Governor but in 
the meantime I am returning the two top copies of the new lease to 
you for your reissue on completion of the surrender with an altered 
commencement date.

Directors: L.M. Harper Gow, M.B.E. G.H. Elliot 
R.B. Weatherstone Barry E. Sealey R.S. Salvesen 
T. Baron J.M. Barber

l*i

The only other comment I have on the lease is that the second 
proviso to Clause 2 (relating to the Lessee’s option to renew for 
a further term) might with advantage be clarified. I am not clear 
as to the meaning of the last four lines commencing "... and 
containing like Covenants, Provisions and Agreements ..." and 
wonder if some words have been omitted on transcription. For the 
avoidance of doubt I would welcome words to make it clear that a 
new lease given under the Lessee's option should include a similar 
option for renewal.

Our Ref. MHG/GIB

- 9 JAN 197P



SG/1/1

16 January 78

Dear Sir,

Thank you for your letter of 19 December.

Yours faithfully,

I.

JB

I agree that the date of commencement should be the date the 
surrender takes place.

D R Morrison 
for Chief Secretary

M H Gow Esq
Secretary
Christian Salvesen (Managers) Limited
50 East Eettes Avenue
Edinburgh
EH4 1EQ

I am sorry that the leases were sent to you in their final form 
and not in draft; we were under the inpression that the drafts had 
been sent to you.

With regard to your other query about the second proviso to Clause 2, 
I am advised that the word "way” should be inserted between "as are 
in any" and "by these presents". This provides that the covenants, 
provisions and agreements of the lease in question will be included 
in any renewing lease and this includes an option for renewal. I 
hope you find these amendments satisfactory and have no further 
objection to the lease being prepared accordingly.



Christian Salvesen
(Mmagers) Limited

Your Ref. SG/1/1 Our Ref. MHG/gib Date 1 February 19 78

Dear Sjtr,

I am satisfied

Yours faithfully

W

x

Company Registered in Edinburgh, No. 34748

The Chief Secretary, 
The Secretariat, 
Stanley, 
Falkland Islands, 
South Atlantic.

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex' (
Telex 72222

M.H. GOW 
Secretary

Registered Office: 
50 East Fettes Avenue
Edinburgh
EH4 1EQ
Telephone
031-552 7101

-AMavJ Vo VliVj

Directors: L.M. Harper Gow, M.B.E. G.H. Elliot 
R.B. Weatherstone Barry E. Sealey R.S. Salvesen 
T. Baron J.M. Barber

A

Thank you for your letter^of 16 January, 
with your explanation that any renewing lease will 
include an option for the Lessee to renew, and I 
accordingly agree, subject to Albion Star surrendering 
their old lease, to the new lease being prepared.
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4<(U) RBffijASE 0? STORES AND EQUIPMENT ?R0M SOOTH GEORGIA,
The Ccmittee noted that Messrs Wtu Brandts had accepted an offer 
fTon Government of £2,000 for all the stores and equipnent in 
the Peace Station at Gryviken in South Georgia, The Chairman 
advised that Mr Carey of the Central Store was at present on his 
way to South Georgia to collect the first shipment which would 
oona out on the John Bisooe,
The Coonittee approved the additional provision of £2,000 which 
is included in paragraph

ttBHM W «■ MUmr* w WB StOMWI HMM.CflNMB



GRINDLAY BRANDTS LIMITED

9th September 1976

Dear Sir,

/

Authorised Signatory

A MEMBER OF THE GB1NDLAYS BANKING GROUP

Chief Secretary, 
The Secretariat, 
Stanley, 
Falkland Islands, 
South Atlantic.

In your cable of 3rd February you indicated that you would be 
removing the items in February/March and as we have heard 
nothing from you in the meantime we should be pleased if you 
would advise us whether or not the items have been cleared.

Yours faithfully, 
for and on behalf of 
GRINDLAY BRANDTS LIMITED

REGISTERED OFFICE: 
P.O. BOX NO. 95 
36 FENCHURCH STREET 
LONDON 
EC3P 3AS

DAJ/PP '
Your ref: PWB/13/4

If not, we shall be pleased to receive a remittance of £2, 000.00 
as soon as possible. ~ ——-

REGISTERED IN LONDON. NO. 505042 
TELEPHONE: 01-626 6599 & 6588
TELEGRAPHIC; BRANDTBANK. LONDON EC3 
TELEX: 888981 & 886552

We refer to your lettq^ dated 24th October 1975 and our exchange 
of cables in January, and February/of this year in connection .with 
various items of equipment which you wished to purchase from 
Grytviken.
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dated 11.® 10 *76Extract from ?. letter from FcG®Cooke to C.S.

I have just left a draft lease with John real in 
connection with Ilusvik and Grytvi: en Harbours, South 
Georgia® I told him to forward the draft to you in 
order that the Governor and you can peruse and in due 
course inform whether I have covered all the points you 
require®



Telephone 01 -

Your reference

ALW 153/'1Our reference

1 December 1976Date

V,;

/

2.5^SOUTH GEORGIA LEASES

■

Christine Brookfield.
Polar Regions Section
Latin America Department

G J A Slater Esq 
Acting Governor 
PORT STANLEY

Foreign and Commonwealth Office
London SW1A2AH

Q
€ c»Z(

l^/l

1. In our telegram no 570 we confirmed that we were, asking 
Frederick Cooke to draw up a new draft lease for Grytviken and 
Husvik. He has now sent us the draft of the new lease, which I 
enclose herewith. We realise that you will wish to discuss the 
draft with Mr Parker when he arrives in Stanley and that this will 
inevitably delay your reply, but we should be grateful if you 
could let us know, in due course, whether the draft is acceptable.

(j8MARi977 V
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FM F C 0 181515Z JUL

OWEN

NN NN

SENT AT / RECD AT 181933Z TLG/GMS

SOUTH GEORGIA LEASES
1. GRATEFUL TO KNOW WHEN WE CAN EXPECT TO RECEIVE YOUR COMMENTS 
ON DRAFT LEASES SENT TO YOU LAST NOVEMBER QUERY.

UNCLASSIFIED
TO ROUTINE PORT STANLEY TELNO 191 OF 13 JULY

/zL de. ,<Lc^. yyy,.



FlFO005/19

RR FCO

GR 45

CYPHER CAT A

FM PORT STANLEY 19/2035Z

PARKER

NN NN
SENT 19/2046Z JS
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RESTRICTED
TO ROUTINE FCO TELNO 233 OF 19 JULY
YOUR TELNO 191: SOUTH GEORGIA LEASES
1. LEASES NOW VETTED AND PREPARED HERE. THEY WILL BE SUBMITTED 
TO LESSEES. NO FURTHER ACTION IS THEREFORE REQUIRED FROM YOU 
AS YOU MAY ACCEPT THAT ALL ACTION WILL BE TAKEN HERE.
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REFERENCE YOUR.LETTER 24.10.75 AND CABLE NO 19 DATED 3.2.76 
IN VIEW OF IMPEND INC TRANSFER OF LEASES' CAM YOU ADVISE US OF 
ANY ADDITIONAL ITEMS REMOVED BY YOU IN FEE/MARCH 197b FROM 
QRYTVIKEN APART FROM THOSE LISTED INABOVE LETTER STOP 
RECARDS JAMES
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Reference 

Chief Secretary

SOUTH GEORGIA LEASES
1.

our

question of the plant and equipment.

Governor
13 February 1978

18-77

3. Let us discuss with RSC as soon as possible; I would like to 
have a letter ready for Mr Elliot by the next bag.

2. I think that Salvesens are likely to be reasonable about 
mutual interest in these properties, but, as things seem to be 
going^we could get into serious difficulties particularly on the

Until I saw what was going on on these papers, I was poised 
to write to Mr Elliot of Salvesens about the problems at the 
stations at South Georgia. I am relieved to find that the leases 
for Grytviken and Husvik may not yet have been completed.



Norton, Rose, Botterell & Roche

Kempson House • Camomile Street • London • EC3A 7AN

YOUR REFERENCE•examiner in admiralty

43/V0917 14th February, 1978

3AIRMAIL

Dear Sir,

Inewa
!

we
whether the

or

Yours

Encl
v

iij

Albion Star (South Georgia) Limited 
South Georgia Whaling Stations

Hong Kong: 10/llth Floors • Alexandra House • Chater Road 
Telephone: 5-256261 • Telex HX 75107 • Cables: Nojon Hong Kong

Telephone; 01*283 2434 ■ Telex: 883652 • Telegrams & Cables: Norose London EC2 Telex 
3M Remote Copier: 01*283 5767

PLEASE QUOTE 
OUR REFERENCE

ithfuiiy

1

whether under seal
I

i

iCONSULTANTS 
CONYERS SURTEES NOEL H. DAVIES
P.M. ARMITAGE 0. W. GOULD

MICHAEL B. DAVIES, T.D.

NICHOLAS ROWNTREE
C. F. P. JEWELL 
M. BENNETT
D. O. HAMILTON
C. J. A, DIXON 
M. A. BROWN
P. J. PURTON, L.M.R.T.P.I. 
ANTHONY C. SURTEES 
M. B. SAYERS
J. M. WOODROW 
W,A. J. LEAVER
D. J. FREELAND
G. F. CHRONNELL 
J. N. L. CHALTON
H. M. CRUSH
J. P. LANSOELL 
D. MULLOCK 
L. E. T, JONES

R. A. POWELL
A. H. FARLEY
M. V. FOWKE
N. D. F. BOHM
M. A. V/ATS ON
T. A. KAY
A. C. GRAVES
N. J. C. RICHARDSON
R. BIRKBY
J. G. R. HARDING
D. A. ASHWORTH
P. G. THORNE
P. L. ORAHAM
H. R. JACKSON
D. L. JONES
D. T. R. LEWIS

I
We have been asked to act for Albion Star (South Georgia) Limited, 

who in I960, entered into two Leases of Crown lands situated in the 
Falkland Islands, Both were for a term of twenty-one years 
commencing the 1st July and 1st October i960 respectively.

’GILES O. BOTTF.RELL. M.B.E. 
D. S. BURNAND 
M. R. MACFADYEN 
R. J. B. H EASMAN 
G. C. SUTTON 
D. J. G. HURST 
W. N. ROUSTON 
D. D. ALEXANDER 
J. M. MASKELL 
A. C. AYRES 
J. R. LINGARD 
C-P. ROBINSON
I. M. S. SWABEY 
D. J. SHAW 
M, J. A. LEE
F. I. SUMNER
J, W. ODY 
P. FERGU5SON
G. C. WILLIAMS

Mr. H. Bennet,
The Registrar of Land
Supreme Court
Port Stanley
Falkland Islands

It is our Clients1 current intention to surrender their 
Leases to the Crown on condition that the Crown grants 
Lease to Christian Salvesen (Managers) Limited. The terms of 
this new Lease have been provisionally agreed between that 
Company and Mr. D. Morrison acting for the Chief Secretary of the 
Falkland Islands Government. The Foreign and Commonwealth Office 
has suggested that we write to you.

We shall be extremely grateful if you could let us have your 
opinion as to whether in terms of professional practice and eti­
quette, we as Solicitors in London, are able to draft the 
Surrender Deed, whether the enclosed draft deed would be a suitable 
form and whether any Stamp Duty would be payable on it under the 
Third Schedule of The Land Ordinance (Cap. 36 Law^of The Falkland 
Islands and its Dependencies 195^ Revision), 
not.



2
to the said premises after the execution of such new Lease

AS WITNESS the hands of the parties hereto the day and
year first before written.



VAv_

M.B.E.

Kempson House ■ Camomile Street • London EC3A 7AN

YOUR REFERENCE•examiner in admiralty

^3/vo917 14th February, 1978

AIRMAIL
Islands 21 FEB 1978 )**

Dear Sir,
(South Georgia) Limited

Islands•

we
a

a
on

a
we

Encl

Hong Kong: 10/llth Floors - Alexandra House • Chater Road 
Telephone- 5-256261 ■ Telex HX 75107 • Cables: Nojon Hong Kong

Telephone: 01-283 2434 • Telex: 883652 • Telegrams & Cables: Norose London EC2 Telex 
3M Remote Copier: 01’283 5767

PLEASE QUOTE 
OUR REFERENCE

D. BOTTERELL, 
D. S. BURNAND 
M. R. MACFADYEN 
R. J. B. HEASMAN 
G. C. SUTTON 
D, J. G. HURST 
W. N. ROUSTON 
D. O. ALEXANDER 
J. M. MASKELL 
A. C. AYRES 
J. R. LINGARD
C. P, ROBINSON
I. M. S. SWABEY
D. J. SHAW 
M. J. A. LEE
F. I. SUMNER
J. W. ODY
P. FERGUSSON
G. C. WILLIAMS

Albion Star
South Georgia Whaling Stations

CONSULTANTS
CONYERS SURTEES NOEL H. DAVIES
P. M. ARMITAGE 8. W. GOULD

MICHAEL B. DAVIES, T.D.

’GILES 
NICHOLAS ROWNTREE
C. F. P. JEWELL 
M. BENNETT
D. O. HAMILTON
C. J. A. DIXON 
M. A. BROWN
P. J. PURTON, LMR.T.PJ. 
ANTHONY C. SURTEES 
M. B. SAYERS
J. M. WOODROW 
W. A. J. LEAVER
D, J. FREELAND
G. F, CHRONNELL 
J. N. L. CHALTON
H. M. CRUSH
J. P. LANSDELL
D. MULLOCK
L. E. T. JONES

Mr. D. R. Morrison,
For Chief Secretary Falkland
Port Stanley
Falkland Islands

R. A. POWELL
A. H. FARLEY
M. V. FOWKE
N. D. F. BOHM
M. A. WATSON
T. A. KAY
A. C. GRAVES
N. J. C. RICHARDSON
R. BIRKBY
J. 6. R. HARDING
D. A. ASHWORTH
P. G. THORNE
P. L. GRAHAM
H. R. JACKSON
D. L. JONES
D. T. R. LEWIS

Norton, Rose, Botterell & Roche^

Yours faithfully,

Accordingly, we enclose a draft Agreement and a draft 
Surrender deed and would welcome your comments on both documents. 
We have written to the Registrar of Land and enclose a copy of 
our letter for information; you will see that we have not 
thought it necessary to send him a copy of the draft Agreement, 
but if it requires registration perhaps we should do so; your 
views will be welcome.

We act for Albion Star (South Georgia) Limited who in i960, 
entered into two Leases of Crown lands situated in the Falkland 

As you know, our Clients intend to surrender both 
Leases to the Crown on condition that a new Lease is granted to 
Christian Salvesen (Managers) Limited and we are informed that 
you have negotiated a draft of this new Lease with the Company.



1978is made theTHIS AGREEMENT
BETWEEN
(1) ALBION STAR (SOUTH GEORGIA) LIMITED of Grytviken in the

Island of South Georgia in the Falkland Islands Dependencies

(’’the Tenant”)
(2) HER MOST GRACIOUS MAJESTY ELIZABETH II by the Grace of
God of the United Kingdom of Great Britain and Northern
Ireland and of her other Realms and Territories Queen Head

(3) CHRISTIAN SALVESEN (MANAGERS) LIMITED whose registered
Edinburgh EH^l 1EQ (’’theoffice is at 50 East Fettes Avenue

New Tenant”)

WHEREAS

(1)

described in the First and Second Schedule hereto were let

dated the 1st July i960
and made between the first two parties hereto both leases
being for a term of Twenty-one years from the date of each
lease subject to the payment of the rent thereby reserved
and the observance and performance of the covenants and
conditions therein contained

(2) The Tenant is desirous of surrendering the said terms
the condition that the Landlord grants a I

new Lease to the New Tenant upon the terms and conditions I
set out in the form of the draft Lease annexed hereto and
that the New Tenant to or to the order of the Tenantpays
the sum of £35000

1I

1

>

I

!

II

by the Landlord to the Tenant by 
the

and/lst October i960 respectively

to the Landlord on

two Leases (’’the Leases”)

of the Commonwealth Defender of the Faith (’’the Landlord”)

The lots and parcels of land more particularly



- 2

HEREBY AGREEDNOW IT IS

Tenant will executeTHE1.
next of all the premisesLandlord as from

comprised in the Leases for the residue then unexpired of
the said terms thereby granted to the intent that the same

and be extinguished in the freehold reversionshall merge
of the Landlord therein

said Surrender shall include a release by theTHE2.
Landlord of the Tenant from all liability claims and demands
in respect of the rent reserved by or any breach of the

tenantcovenants contained in the Leases under which the

holds, or otherwise
said Surrender shall also include a clause inTHE3.

the following terms:
”It is hereby agreed that the Tenant’s fixtures in

shall not vest in the Landlordor upon the said premises

premises shall upon and after the execution of such new
Lease have such rights in and over the said Tenant's fixtures

if they had been annexed to the said premises after theas
execution of such new Lease”

Landlord will upon the execution of the said4. THE
new Lease to the New Tenant in the form ofsurrender grant a

the draft Lease annexed hereto
UPON the Surrender of the Leases bt the Tenant5.

to the Landlord tl® new Tenant shall pay to the Tenant

of THIRTY-FIVE THOUSAND POUNDS (£35,000) of whichthe sum

the Tenant irrevocably authorises the New Tenant to pay the sum
of Four thousand Five hundred and Forty-six Pounds Ninety-five

Secretary of State fors

upon the execution hereof and that the Hew tenant to whom

a surrender unto the

the Landlord has agreed to grant a new Lease of the said

as follows

pence (£4,546.95p) to Her Majesty’



Foreign and Commonwealth Affairs in discharge of an

obligaltion of the Tenant
parties hereto respectively admit without6. THE

titles of the Tenant and the Landlordproof their respective
said Surrenderto make and accept the

Tenant shall be liable for all outgoings inTHE7.
respect of the property up to the date of the execution of

WITNESS the hands of the parties hereto theA S

day andyear first before written

FIRST SCHEDULE

lot or parcel of land situate in GrytvikenALL THAT

Harbour in the island of South Georgia containing five hundred
or thereabouts more particularly delineated on the planacres

annexed hereto and thereon edged with a pink verge line.

And the lot or parcel of land being an island at the
entrance of Cumberland Bay and named Jason Island (also
at one time called Jason Islet) on Admiralty Chart No. 3597
dated 23rd May 1958 and the Map of South Georgia D.O.S.61O r
First Edition 1958

SECOND SCHEDULE

The lot or parcel of land in the Island of South
Georgia hereby leased is five hundred
in Husvik Harbour, Stromness Bay, with metes and bounds

to

measuring thirty feet wide
from high water mark, and inland by Crown Lands

I4 
5

I

!

i

the said surrender and in so far as may be necessary the

road reserved to Her Majesty,

as follows (that is

same shall be apportioned

acres, more or less,

say) bounded on the coast line by a



1978 BETWEENTHIS is made theSURRENDER
(1) ALBION STAR (SOUTH GEORGIA) LIMITED of Grytvikent in the

Island of South Georgia in the Falkland Islands Dependencies

(“the Tenant1’)
(2) HER MOST GRACIOUS MAJESTY ELIZABETH II by the Grace of
God of the United Kingdom of Great Britain and Northern
Ireland and of her other Realms and Territories Queen Head
of the Commonwealth Defender of the Faith (“the Landlord”)

WHEREAS

(1)

Leases”) dated the 1st July i960 and the 1st October i960
respectively and made between the Landlord and the Tenant
(2) The Tenant has agreed to surrender the Leases to
the Landlord in consideration of the release by the Landlord
hereinafter contained.

NOW THIS DEED WITNESSETH as follows

1. IN consideration of the release hereinafter
contained the Tenant as Beneficial Owner HEREBY ASSIGNS AND
SURRENDERS to the Landlord ALL THE premises demised by
the Leases to the intent that the terms of years granted by
the Leases may merge and be extinguished in the reversion
immediately expectant thereon
2. THE Landlord hereby releases the Tenant from all

of the covenants contained in or otherwise arising under the
Leases

3. IT is hereby agreed that the Tenant’s fixtures in
upon the said premises shall not vest in the Landlordor upon

the execution hereof and that the New T
has agreed to grant upon
and after the execution of such new Lease have such rights in
and over the said Tenant’s annexed

enant/Eo whom the Landlord
a new Lease of the said premises shall

This Deed is supplemental to two Leases (”the

fixtures as if they had been

liability claims and demands in respect of all breaches of any
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FOR THE ATTENTION OF
MR D.R. MORRISON

21 March 1978Our Ref. MHG/gib DateYour Ref.

Dear Sir,

•••/p.2

Company Registered in Edinburgh, No. 34748

ALBION STAR (SOUTH GEORGIA) LIMITED
SOUTH GEORGIA WHALING STATIONS

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex'
Telex 72222

The Chief Secretary, 
The Secretariat, 
Port Stanley, 
FALKLAND ISLANDS, 
South Atlantic

Registered Office: 
50 East Fettes Avenue
Edinburgh
EH4 1EQ
Telephone
031-552 7101

Christian Salvesen
wlanagers) Limited

"the Lessee having paid to Albion Star (South Georgia) 
Limited the sum of thirty-three thousand pounds (£33,000) 
in consideration of the said Albion Star (South Georgia) 
Limited surrendering to Her said Majesty its interest 
in the property now leased to the Lessee the Lessee shall 
have such rights in and over the Tenant’s fixtures in or 
upon the said property immediately prior to such surrender 
as if they had been annexed to the said property after the 
execution of this Lease.”

With reference to our previous correspondence and to Messrs 
Norton, Rose,

Directors: L.M. Harper Gow, M.B.E. G.H. Elliot 
R.B. Weatherstone Barry E. Sealey R.S. Salvesen 
T. Baron J.M. Barber P.H. Gray

Botterell & Roche's letter to you of 14 February.? ” 
1978 enclosing a draft Agreement and draft Surrender Deed, I 
feel that in view of the form of the tripartite Agreement it 
will be necessary to make an amendment to paragraph (1) of 
the third Schedule to the draft Lease to us. It is clear 
that the obligation on us to purchase Albion Star's interests 
will already have been discharged by the time the Lease is 
executed and I accordingly propose amending the paragraph to 
read :-

10 APR 1978

We had thought that, in order to comply with U.K. Exchange 
Control regulations it would be necessary for the Lessee to be 
our recently formed Falkland Islands subsidiary, Christian 
Salvesen (South Georgia) Ltd. However, this appears to be no



2

Yours faithfully,

M.H. GOW 
Secretary

I am sending a copy of this letter to Messrs. Norton, Rose, 
Botterell & Roche and trust we will soon be able to proceed 
to completion.

You may recall that when this arrangement was originally 
being discussed in October 1975, the Foreign and Commonwealth 
Office (presumably on the Governor’s behalf) laid down a 
condition that a sum of £4,546.70 owed by Albion Star to 
the Governor in respect of certain anti-pollution operations 
carried out by the Government be deducted from the consideration 
money payable by us to Albion Star and paid instead direct 
to the Foreign and Commonwealth Office. I am now advised 
by Albion Star’s solicitors that £2,000 of this debt has 
already been discharged and that we therefore only have to 
deduct £2,546.95. I would appreciate if you would confirm 
this. '

longer necessary and we accordingly propose to take the 
Lease in the name of our parent company, Christian 
Salvesen Limited. I assume you will have no objection and 
will amend the draft Lease accordingly.



Our Ref. MHG/gib 22 March 1978Your Ref. Date

Dear Sir,

Yours faithfully,

Company Registered in Edinburgh, No. 7173

Christian Salvesen 
•Limited

M.H. GOW 
Secretary

Registered Office:
50 East Fettes Avenue
Edinburgh
EH4 1EQ
Telephone
031-552 7101The Chief Secretary, 

The Secretariat, 
Port Stanley, 
FALKLAND ISLANDS, 
S. Atlantic

FOR THE ATTENTION OF
MR D.R. MORRISON

ALBION STAR (SOUTH GEORGIA) LIMITED 
SOUTH GEORGIA WHALING STATIONS

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex*
Telex 72222

Directors: L.M. Harper Gow, M.B.E.
G.H. Elliot P.W. Turcan Barry E. Sealey 
R.S. Salvesen T. Baron M.W. Jacomb 
Dr. T.M.N. Salvesen J.M. Barber

In the draft Lease the description of Grytviken Harbour 
refers to a plan now of record in the office of the 
Registrar General of the Falkland-Islands and their 
Dependencies on which the area to be leased is delineated 
edged in pink. It also refers to the map of South Georgia 
DOS61O, first edition 1958, which I understand to be out 
of print. Is it possible for you to supply me with a copy 
of both documents, and if there are any charges involved 
we would of course be prepared to pay them?
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30 June 1978

lr i/'. I-,

(«) three metal working lathes;

(b)

Mr G H Elliot
Christian Salvesen (Managers) Ltd 
50 East Fettes Avenue
EDINBURGH EHU 1 EQ

GOVERNMENT HOUSE, 
FALKLAND ISLANDS.

I must proffer my most sincere apologies for not having 
acknowledged, at the time, your letter of 2 December last, 
and for the delay there has been in responding to Mr Gow’s 
subsequent correspondence resting with his letter of 21 March. 
I hope this has not caused serious inconvenience to you, and 
perhaps we may now be able to find a way to proceed.

One of the contributory difficulties has been the gap 
in distance and time which separates us from the source of 
legal advice on the transfer of the leases in question and, 
while we had hoped we might be able to finalise matters here, 
I have come round to thinking it xould be best if this were 
done in the United Kingdom. I have accordingly asked our 
Legal Adviser, Mr Frederick G Cooke, (whose address, as you 
may possibly know, is 2 Wilberforce Road, Cambridge CD3 OEQ) 
to get in touch with Mr Gow and with Norton, Rose, Botterell and 
Roche with a view to drawing up the necessary Instruments for 
our signature.

hu

Subject to Mr Cooke’s advice, we can accept the clause 
in the draft Surrender Deed which Mr Gow suggested in his 
letter of 21 March concerning the rights you will acquire in 
and over the Tenants fixtures. At this point I perhaps might 
explain what the position is, as we see it, regarding the 
removal, for our purposes, of some of the equipment and materials 
from the Grytviken station. Beginning in 1976, when we indicated 
to Grindlay Brandts Limited (acting for Albion Star) that we 
would wish to acquire as much as possible of the removable 
equipment and material lying at the station, we eventually reached 
agreement that, for a nominal global sum, we would purchase 
everything still there, with the exception of a milling machine 
which had already been sold to another purchaser. We have 
since accordingly uplifted such quantities of stores, equipment 
and material as we could find useful here, and could ship 
conveniently. None of the fixed heavy plant and buildings 
has been removed, and as an indication of the sort of item 
that has so far been involved I might mention that our Supplies 
Officer has said that the following remaining items might 
still be worth bringing away:-

a quantity of mild steel flats, angles and 
sheets, electrical welding rods, and scrap



copper steam tubes.
whether we can or need to ship these

•j

matter

J R W Parker
cc: Mr Frederick G Cooke, Cambridge

Dr R M Laws, British Antarctic Survey

1
•■j

■ i
. i

II
i

1
-

i
!

We have not yet decided 
items.

We have, incidentally, removed nothing from Husvik nor 
-■/ from your other stations at Stromness and Leithsexcept for 

the hospital equipment at the latter which you kindly agreed 
we might purchase# Perhaps I might add a comment about this. 
We found the hospital at Leith heavily and ruthlessly ransacked, 
presumably over the whole period of years since your company 
ceased operations there. There Were only too evident signs 
of the messy; presence of Japanese and other occupants. A good 
deal of the equipment and stores which we- would have expected 
to find had been pilfered, for example* expensive lenses had been 
removed from any lamps that were - about, and not a pair of surgical 
scissors was to be found. We took away the operating table and 
overhead light, some trolleys, sterilising cans, used surgical 
instruments and a quantity of bandages and other pharmaceuticals. 
We also removed for safe destruction the contents of the 
dangerous drug cupboard,which included a large quantity of 
narcotics, so as to prevent a repetition of the incident when 
Polish sailors apparently got at some surgical alcohol and, as 
a consequence* one qf them died. It was very sad to see the 
ravages which intruders had wrought at the hospital although, 
I must say, very large quantities pf other stores still seemed 
to be lying about>the station.

When we have finally settled the transfer of the Husvik 
and Grytviken leases, I would look forward to an early 
opportunity to discuss with you, and the British Antarctic 
■Survey at Cambridge, what may be done regarding the problem 
of the Grytvilcen jetty amongst other things. There is also, 
I believe, an. increasingly dangerous problem in connection with 
a store of unstable explosives which has been noticed at 
Leith. I am hoping, to be in the UK on leave in September and 
October of this year. I would like then, if I may, to get 
in touch with,you with a view to arranging a meeting when we 
can discuss all these matters. In the meantime, I again express 
my apologies for being so tardy in helping get this longstanding 
matter of the leases settled, and my hope that we may now do so.

In the main therefore, and apart from these removable 
stores and equipment (which were deteriorating rapidly or were 
open to uncontrollable pilfering), the main fixtures at the 
station remain, although some of the buildings and installations 
are in a rapidly worsening state of disrepair. The worst 
example is the main jetty, which visiting ships^have to use for 
watering and other purposes; I might perhaps return to this 
later.



fi
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J R W Parker

cc:
Grindlay Brandts Limited, London
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I have asked him to get in touch with you and hope that 
the matter may soon be concluded, I am sending a copy of 
this letter to Grindlay Brandts Limited, PO Box No 95, 
36 Fenchurch Street, London EC3P 3AS (their reference DAJ/PP 
refers).

Dear Sir,
ALBION STAR (SOUTH GEORGIA) LIMITED - SOUTH GEORGIA WHALING 
STATIONS !

Norton, Rose, Botterell & Roche
Kempson House
Camomile Street
LONDON EC3A 7AN

With reference to your letter 43/VO 917 of 14 February 
to Mr Morrison, for the delay in replying to which I most 
sincerely apologise, I have now written to Mr Elliot of 
Christian Salvesen (Managers).' Ltd! suggesting that the quickest 
way to proceed with the surrender of the Husvik and Grytviken 
Leases, and the grant of new Leases for these properties to 
Salvesens, would be for our Legal Adviser in the United Kingdom 
(Mr Frederick G Cooke, 2 Wilberforce Road, Cambridge CD3 OEQ) 
to deal with the matter.



30 June 1978

/letter

•OVMNMINT HOUSC, 

FALKLAND ISLANDS.

F G Cooke Esq
2 Wilberforce Road 
CAMBRIDGE CD3 OEQ

I am enclosing a folder containing most of the relevant 
papers in the matter (the earlier correspondence will be on FCO 
files, which you may have seen). Will this be enough for you 
to take it on?

You will, I am sure, remember being involved with the FCO 
in drawing up new leases for Husvik and Grytviken at South Georgia 
which Christian Salvesens wish to acquire, and which it has 
been agreed they may, following the surrender of the Albion Star 
leases. I am afraid the whole thing has been hanging fire here, 
for a number of reasons I will not bother to go into, following 
an abortive attempt that was made last year to draw up and seal 
the relevant documents before the drafts had been seen by 
Salvesens. Certain other questions in connection with this 
matter haye since arisen and we have now also to conclude a 
Deed of Surrender with the lawyers acting for Albion Star - 
Messrs Norton, Rose, Botterell and Roche of London, Who have 
sent us a proposed draft which, so far as we can tell, is more 
or less in order.

You will see that there is an awkward little area concerning 
the equipment and stores at Grytviken over and above what we 
might normally regard as Tenants fixtures. It seems to me fairly 
obvious that in 1976 Grindlay Brandts (or Brandtbank as they 
telegraphically call themselves) were only too glad to get rid 
of the stuff for a nominal sum. As you will see, the agreement 
we reached with them was in cable form, but I think it will 
stand nonetheless. Now, Brandtbank see the opportunity to get 
a much larger sum - £35,000 for the main Tenants fixtures.
I doubt if Salvesens are going to be at all difficult over this; 
butfor your own information, they would be acquiring not only 
the assets but also a good many problems!

I am sorry to have to burden you with this chore once again, 
but I think that, with so many people in the act, all a very- 
long way from here, the only thing I can do is to ask you to 
bring the matter to a conclusion by drawing up new leases and 
agreeing the Deed of Surrender.

You will see there seems to be some uncertainty about the 
debt of £^,5^6.95 owed us by Albion Star for the removal and 
destruction of explosives from Grytviken. According to M II Gow’s
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J R W Parker

If Salvesens and/or Roche’s want list$ of what we have 
removed we can supply them. I would prefer nott to do so, if 
only because they are extremely lengthy and detailed getting 
down to such things as boxes of screws and barrels of custard 
powder, and you might perhaps be able to head them off this, 

of
Another request Gow/Salvesens has made, in his letter of 

22 March, is for an outdated map of South Georgia together with 
a plan of the property held in Harold Bennett’s office here.
I am trying to track these down and may be able to enclose them 
with this letter before the bag goes off; if I cannot, I will 
send them along as soon as possible.

letter of 21 March from Salvesens, Albion Star are claiming 
that £2,000 of this debt has now been discharged. It looks 
to me as if they are deducting the £2,000 we paid them, through 
the Crown Agents, for "everything at Grytviken". Perhaps you 
could clear up this little point with them; the telegram to the 
Crown Agents authorising payment was dated 30 September 1976.

I, personally, would like to see this whole messy business 
now cleared up as soon as possible. If it is still hanging 
around by September I will be only too glad to join you in a 
discussion on it when I am home on leave. I shall certainly 
look forward to seeing you then for a chat.



4 July 1978

There seem to me to be two possible solutions:-
(a)

(b)

/It

F G Cooke Esq
2 Wilberforce Road 
CAMBRIDGE CD3 OEQ

to exclude the jetty and the watering facility 
from the lease, or

©Further to my letter)of 30 June, which I dictated in 
something of a hurry to catch the bag, I now realise I did not 
properly cover the main point of concern which has been bother­
ing me throughout this whole question of the transfer of the 
Grytviken leases to Salvesens - it is one of the problems I 
refer to in the last sentence of paragraph 4 of my letter to you 
and in paragraphs 4 and 6 of my letter to Elliot of Salvesens,

to reach an agreement with Salvesens, which could 
be confirmed either by a clause in the lease or a 
codicil to it, which would establish right of public 
or Government access to the jetty and watering 
facilities•

I would prefer to tackle the problem along the lines of 
the second alternative, agreeing with Salvesens that if by some 
means the jetty can be patched up, we will control access to it, 
and derive what income we can from its use until such time as 
Salvesens are prepared to do a major job on it should they wish 
to resume full commercial activity there. Even then it may be 
to our advantage to have free right of access.

It concerns the jetty or wharf, and the ships’ watering 
facility at the station. These are used not only by BAS ships 
and HNS Endurance, but also by visiting research ships of other 
nations and, occasionally, by foreign fishing vessels. The 
jetty, which has therefore become something of a general harbour 
facility, is in fact in a bad state of disrepair. To rebuild 
it would cost a fairly considerable sum of money; but it probably 
could be put into better shape, using the timber and other 
material lying around at the station and, perhaps, some of the 
ships’ engineering workforce. The question is, who should 
maintain it? BAS feel, I think, they have enough on their hands 
in maintaining the jetty at King Edward Point, and while Govern­
ment does derive some income from harbour dues in King Edward Cove, 
and charges for watering, it does not add up to a substantial 
enough sum to allow us to undertake what could be a large and 
continuing liability.



J R W Parker
cc:
W Sloman Esq, BAS, Cambridge

I am enclosing two photocopies of the plan of 
We have not

One other small point you perhaps should be aware of when 
you speak to Salvesens is that the BAS base personnel keep the 
chapel and the cinema and recreation hall in very good order and, 
to provide the necessary power, one of the hydro-electric gen­
erators at the station. They cannot do much about the rest of 
the buildings, which are of no use to them.

It would, I think, be useful if you could have a prior 
word about all this with Bill Sloman in BAS who, as you may 
probably know, will be joining the administration here in a 
few months time as Development Officer. As such, he may have 
a continuing interest in the problem, and will certainly be 
able to speak from the BAS point of view. I am therefore send­
ing him a copy of this letter together with mine of 30 June to 
you (l sent to Dick Laws a copy of my letter of the same date 
to Elliot).

Finally, 
the property for which Gow of Salvesens asked, 
been able to track down a spare copy of the out of print map 
he asked for; BAS may possibly be able to produce a copy of 
this, although I would think the current South Georgia map 
would be of more use to them.
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Telephone 01 077

Your reference

Our reference

July 1978Date

El Lift

I'D f&t'-f'
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Thank you for your letter of 1J July about the whaling stations in South 
Georgia.

7) C dA /Iia

Foreign and Commonwealth Office 
London SW1A2AH

M Hickson
South America Department

G H Elliot Esq
Christian Salvesen (Managers) Ltd
50 East Fettes Avenue
Edinburgh
EH- 'ER~

K c'-c V-Ay

I do not yet know precisely when the Governor will be in London, but it will 
probably be in September/October. When I get firm dates, I (or, more precisely, 
my successor, Mr Hoy Cowling, since I am shortly moving to a different FCO 
department) will leu you know. Meanwhile, I am letting the Governor know 
of your interest in contacting him.
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Our Ref. GHE/dyc 13 July 1978Your Ref. Date

Hickson:Dear Mr.

Georg iaSouth

and from time toOur c ompa ny ow ns

Yours sincerely,

A -
ElliotG.H.

Company Registered in Edinburgh, No. 34748

let me know when he is to be in London, and then 
date through you.

Registered Office: 
50 East FeVes Avenue
Edinburgh
EH4 1EQ

Telephone
031-552 7101

G.H. Elliot
R.S. Salvesen

Telegrams, Inland & Fureiarb"" 
'Salvesen, Leith, Te*ex'
Telex 72222

the whaling stations there, 
time has looked at various ideas for bringing them into useful 
activity again. It is some time since we have been in contact
with the Governor of the Falkland Islands about that area, and I 
feel that I should meet him this summer.

Directors: L.M. Harper Gow. L'.B.E. 
R.B. Weather stone Barry E. Seaiey 
T. Baron J.Vi. Barber p.H. Gray

Could you
I can fix up a

M. Hickson, Esq.
Room K2 74
South American Department
Foreign & Commonwealth Office
King Charles Street
LONDON SW1 2AH

Qnsfian Salvesen 
'nagers) Limited



31 July 1978

J R W Parker

Michael Hickson of the ECO has told me you have enquired 
about the possibility of our meeting when 1 am home in September 
and October.

Mr G H Elliot
Christian Salve son (Managers) Ltd 
50 East Fettes Avenue
EDINBURGH EH4 1EQ
Scotland

and perhaps we could make 
a message to me through Roy Cowling­
soon as I arrive.

X think your enquiry probably crossed with my letter to 
you of 30 -June and, as I said then, I certainly would value the 
opportunity for a discussion. I expect to be in London from 
5 September, intending to spend the next couple of weeks on 
various cells around 'Whitehall. I would bo quite happy to come 
up to Edinburgh some time after that but, should you. intend, 
yourself, to be in London, a meeting there might be a quite 
convenient rrc.ngemont, particularly if wo need to bring our 
Legal Adviser, Frederick Cooke, end the British Antarctic Survey 
people into some aspect of our talks.

But X will fit into your plans, 
contact as soon as X am home; 
of the FCO would reach me as
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3 August 1978

October.
Investiture.

travelling via the9States.

J R W Parker

Thank you for your letter of 20 July^ 
letters to you have been arriving out oforder, but we had a 
bag hold up, because of bad weather, and things got out of 
joint.

I see you are tentatively scheduled to visit here around
I am, myself, expecting to be back early in November, 

the actual date depending on Her Majesty’s Pleasure — ie an

I am sorry my 
order,

F Cooke Esq
2 Wilberforce Road 
CAMBRIDGE CB3 OEQ

I shall be leaving here on 16 August
I will get in touch with you on my arrival in London, 

or you could leave a message for me with Roy Cowling in South 
America Department.

I have told him I will be available in London from about 
5 September, and could either go up to Edinburgh to meet him 
about the middle of the month or, if it would suit him better, 
arrange a talk either in London or at Cambridge when both you 
and the BAS people could join in.

I hope by now you have a clear picture of the matter in 
question, and perhaps you will have been able to get in touch 
with Salvesens. My own letter to Elliot was held up like the 
one to you, and it has crossed with one from him asking if 
there would be any possibility he and I might be able to meet 
this year to discuss his firm’s future activities in South 
Georgia. I am not sure what he means by this, but the poss­
ibilities are intriguing.
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TO ROUTINE PORT STANLEY TELNO 108 OF 7 AUGUST
FOLLOWING FROM COOKE, F I G LEGAL ADVISER.
GRYTVIKEN AND HUSVIK LEASE.
1. PLEASE CONFIRM:
(A) THAT ALL GOODS PURCHASED FROM ALBION STAR HAVE BEEN UPLIFTED 
FROM GRYTVIKEN AS SALVESEN WANT A CLAUSE IN LEASE THAT ALL FIXTURES 
AT DATE OF EXECUTION OF LEASE BELONG TO THEM.
r(B) THAT POUNDS STERLING 2000 WAS PAID TO YOU BY ALBION STAR ON 

JANUARY 1977 AS PART PAYMENT OF COST OF REMOVAL AND DESTRUCTION
CF EXPLOSIVES FROM GRYTVIKEN.
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RR FCO

GR 90

EN CLAIR

FM PORT STANLEY 082115Z

GRYTVIKEN AND HUSVIK LEASES

PARKER

NNNN

SENT AT 091509Z SJM 
RECD AT 091509Z GG

1. WHILE THERE ARE STILL A FEW ODD ITEMS WE WOULD HAVE LIKED FOR 
OUR USE HERE, AND SOME SCRAP MATERIAL MAY BE NEEDED FOR FIRST AID 
REPAIRS TO THE JETTY, WE CAN, IN THE CIRCUMSTANCES, AGREE TO 
SALVESENS TAKING OVER ALL PRESENT FIXTURES AT DATE OF EXECUTION OF 
LEASE.

UNCLASSIFIED
TO ROUTINE FCO TELNO 227 OF 3 AUGUST

YOUR TELNO 103
PLEASE PASS FOLLOWING TO COOKE

2. WE HAVE NOW DISCOVERED THAT POUNDS STERLING 2,000 WAS PAID BY 
ALBION STAR AS STATED, AND THE REMAINING DEBT FOR REMOVAL OF 
GRYTVIKEN EXPLOSIVES STANDS AT POUNDS STERLING 2,546.95. SORRY TO 
HAVE MISLED YOU ABOUT THIS.
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NATURAL ENVIRONMENT RESEARCH COUNCIL

DIRECTOR: DR. R. M. LAWS

Your reference

Our reference

Date

1978

)

Deed.

in September.
Yours,

FGC/SV
28th July 1978

MADINGLEY ROAD, CAMBRIDGE CB3 OFT
TELEPHONE: CAMBRIDGE (0223) 61188 
TELEGRAMS: POLASURVEY CAMBRIDGE

2.

His Excellency J.R.W. 
Governor, 
Port Stanley, 
Falkland Islands.

Delighted to hear you will be available for a chat 
Hope all is well with you.

&

Parker, CMG,OBE,

<157
Thank you for your letter) of 30th June 1978 with 
papers which has just arrived. I have also had 
a letter from the solicitors representing Albion 
Star urging me to give attention to the Surrender

I intend to consult further with BAS and 
also meet and discuss with Gow of Salvesens before 
meeting the solicitors for Albion Star.



^Christian Salvesen
{Managers) Limited

GHE/dyc 3 August 1978Your Ref. Our Ref. Date

Dear Mr. Parker:

Yours sincerely,

i H. Elliot

V -

-\ Ixhv

Company Registered in Edinburgh, No. 34748

G.H. Elliot
R.S. Salvesen

Telegrams, Inland & Foreign 
'Salvesen, Leith, Telex'
Telex 72222

Many thanks for your letter Tof 30th June.

Registered Office: 
50 East Fettes Avenue
Edinburgh
EH4 1EQ
Telephone
031-552 7101

Directors: L.M. Harper Gow, M.B.E. 
R.B. Weatherstone Barry E. Sealey 
T. Baron J.M. Barber P.H. Gray

I have asked 
Michael Gow to proceed with the^formalities of our acquisition 
of Grytviken station.

I have requested Mr. Hickson to arrange a meeting with you 
when you are next in the U.K., and we can talk about the general 
position in South Georgia.

J.R.W. Parker, Esq. O.B.E.
Governor of the Falkland Islands 
Government House
Port Stanley
FALKLAND ISLANDS
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D A JAMESEXPORT FINANCE DEPT GRINDLAY BRANDTS LTD LONDON++

REFERENCE ALBION STAR TRANSFER OF WHALING STATION LEASES UNDERSTAND FROM NORTON ROSE THAT TRANSFER DOCUMENTS HAVE BEEN SENT TO YOU FOR SIGNING.
GRATEFUL IF YOU COULD TELEX ADVISE US WHETHER YOU HAVE NOW SIGNED THE DOCUMENTS AND IF SO DATE ON WHICH THEY WERE RETURNED TO LONDON

ACTION
COP^



SOUTH GEORGIA LEASES.

/VV /

Rental paid up to 30th September 1976

I**

rent paid up to 30th September 1977*

L

HUSVIK
Albion Star (South Georgia) Limited

1st July I960 - 21 years - Rental £250
rent in arrears 60 days re-entry.

rGRYTVIKEN
Albion Star (South Georgia) Limited#

1st October i960 21 years - Rental £250
rent in arrears 60 days re-entry. 

Rent paid up to 30th September 1976.

3

PRINCE 0&AF
Christian Salvesen Limited

1st October 1969 - 5 years - rental £25 
rent in arrears 60 days re-entry

Year Jro year after 1st October 197U
rent paid up to 30th September 1977

LEITH and STROMNSSS
Christian Salvesen Limited

1st October 1060 - 5 years - rental £200 
remt in arrears 60 days re-entry

Year to year after 1st October 197U

.k



I attach details prepared by Mr. Bennett of the Sousth G-eorgia Leases. 
The position regarding the G-rytviken and Husvik Leases is that rent is 
considerably in arrear and G-ovemment has power to re-enter. Re-entry 
would terminate the Lease.

R.S.C.
5th April 1979o

Either with or without re-entry to terminate the Lease, G-overnment may 
’’distrain”, or seize, goods on the leased premises on account of rent 
arrears. This remedy is not as attractive as it might at first seem. 
Fixtures, trade or otherwise, cannot be seized; nor tools or instruments 
of trade unless there are otherwise insufficient goods to cover the arrears.

On termination of a lease, by re-entry or otherwise, the lessee is himself 
entitled to remove trade fixtures. A landlord would have to act quickly to 
seize them by way of ’’distress" for rent or in execution of a judgment for 
the arrears.

A more attractive remedy is possibly to sue the lessee*^ for the arrears 
and in default of payment to obtain judgment, which can be enforced by 
"execution" or seizing the lessee’s goods. In that case, trade fixtures 
can be taken in execution. Ships, too, can be seized.


