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CONFIDENTIAL 29 2Ql〈Z
",'
2 2.00

Addressed to jETO" telno of 2& July repeated to 4-tuonoe
Ml. 0

FUEL SUPPLIES AND YPF：
i f « , t

to VHiiteney and Buenos
My letterf of 22 May, to Kinnear copied

Aires telno 104.

1. Tho Argentine survey zteam zled by Campos of the

YPF have carried out their survey but solely,for the tank

f*or JP1 fuel.
, 1 • t

2. In a discussion with Campos and De la Colina it was clear
f f / / f ( f f

that ^YPF being a nationalised concern could not^ move on the

questions discussed at our meeting on 18 May until Malvinas
'f t f / ( * / f

Department, gave the all clear.

3. ，I would be, grateful if you;could mention this po int to

the MFA as if as we expect, ship is xx coming down in

September fto bring the erectors and the tank it would be, a 

pity if we missed the opportunity to build a second tank atI » 9 f If f / 
the same time.
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6. On the matter of fuel storage as a whole, I know you have no
problem about the storage of diesel fuel; the Government tank now
being discussed (whatever the arr angement s for its install at ion)
will presumably be used for motor spirit, and it seems from the
notes of the meeting that Avgas for the Beavers will continue to
be brought in drummed. But will you not in the long run need
your own storage for JP1, especially for use in an emergency?

storage facilities.

7. One or two views expressed in this letter require Legal Adviser's
confirmation, but I will not seek this until I get your reply,
which you may wish to delay until the Argentine team of experts
have reported the results of their survey of the installation of
bulk

8. I am copying this letter to Charlotte Rycroft in Latin America
Department, Greenwood, and to Whitney at Buenos Aires.

Copy to:
Miss Rycroft, LAD
Mr Greenwood, Legal Advisers

R W Whitney Esq OBE
Buenos Aires

2
D G F Hall
West Indian and
Atlantic Department



•1. Hef: G014/D Colonial Secretary*s Office,
Stanley, Falkland Islando.

25 th即研1代1972

Fug! Tanks at Port Stanley

Floasc refer to youi' letter HUT 12/1 of 21st July on Che above
subject which arrived ixi the last bag.

2• Sinee writing this, you will have soon our tclet；raE：ts nujebers
20( of 28th Ji-ly imd 206 of 3rd August and Buenos Aires Zel套

ni257ibcr 119 of 31st July all of which were copied to you.

3. Ihe position in brief is that following the meeting here on
Muy 18th with YPF and Argentine Air Force GPlicials, it 祚&s under­
stood that the YfF represent at ive s would discuss the question of
buildinjj u 15^ ton store戏知 e tank for dun\Gstic potx'ul in St cm ley
witI) thoir superiors in buenos Airese Minutes of this woe111^? were
sent Co you under cover oi' our letter of 22nd 拦ay to Kinnocr.
«-hen, howt>vorf Captain Ckl；u~os .retuiTried here at the end o£ July, vo
wert) surprise^： sorhewlmt dJLs出ayed to find th^rt i?.e had not taken
ot-ir pedYit HnM, xvo were proposing that the supply of petrol to the
F'u.l k3 i.uidfi by Y7，F should be a purely commercial ^attor between tho
I1 alkland Islands Company and themselves. Captain Ccv-'pos stated
th. at he had t uk en do I'ollow up act J on after the May i：u)eting and v;as
itfaitin^- for diplorjatic instructions £rom the ?<g I xrinas dGpa.rtr：ient,

w<t« unrroved by our arguments thsit our Aviation dftpartinont
purchase^ ：.v容as £r。#： Shell Bucsnos Aires without f*on：5ali ty. We
chex^Gfarc telegraphed ；；uenos Ziires on 28th July Eiskiiif-; the

to clear this with th© LtrA, and we are assiu-iin^ that
this has be^n done.

打. be la Colin a and tho Yl'F r epra s en t 11 ve s h&v。 told us that
they would expect to sell peti'ol ixs Stanley aiui throu^liout the Cacip
at the Ai'e；cntinc re^rvlated psico which wc understand to be about
12 ponce per billon. They have inade no secret o£ this, and since
patrol prices flue tv ate be? tween 30 and 6G pence per gallon isi the
Colony (cuiTently 33 ponce) naturally this has been x;ni vers ally
ivelcvn；ed. There can be na auubt that in this very vehicle coiiscJ ou$
territory (one fox- every two inhabitants 一 800 which are
Lan<I XGVui-s doin^; 1C lies per 宏:硅 11.on) provision of universal
cheap petrol v/auld brin^ home to every household the inaterxal ad
VLi.nla?］：es o£ tho c 1 ose 1* links with Argentina♦ From LA.DU * s and the
Arc oiltino tovernfiiexit1pain t v£ vitoo, if the tinker brin^inf>
J小 1. across each tin^e cun lop up with domestic {petrolt this will
niakc thoii* aixs 3ci vice operation i-iox'e cconoiiiic • -Ze are thus hoping
that the necessary sl.ovcs can b<? made xn buevios Al .cos 1st time to allow
the extra turik to cur.e across in the ship in rui.d-September.

5* U' this fails > as you say, wo tihall have to think a get in and a
az^recnnt nt will roEnuaably be needed. £© regard the quoat Lon. of

pi'ovi&ioii of chew-i' pet re J aS .important and ar nbviou» weans o£
the new rcli； Lions hip with tho Ardent inot?, mid would

hope that early sCeps can be taken an this« It is likely to bo u«i
i Lc-.r： we would wish to put or： the reg-enda fox* the Gctobei' talka IT it
is not resolved earlier.

G• /s 1 as I ue.l storca^e for the permanent air£xcld is conerno<!,
;.ifs yov paint out, no special provision 1)as been. ； ade* No doubt, 15"
tixo ; ir service contimies to be opcratcd by L^DE they x/ill wl^h to
relrxin ti;c use of, the tank broucht In for the toinporury ali'ytripc
.e v. ould hope th<L nt aoulc? be reached for it to t'entciisi in
si tv ao proport>z of lhe Arc.cntine g：ov(-：rxw.ont l a a an
extejtssion ci' the con - evcia_l ixi^ran.vcmejit with Y?P r<；r do/!((-=;ti c
pejlrul ) and that we would not be asked to pay for it. In my ex-



—2—

^B^riGnco bulk st create for aviation fuel Is not normally con­

sidered as an essontial jiart oi' a pi once x' airfield and we could
probably £；et by hero for some years using drutris. However, w土th
the tank hei^e it would bo silly not to make use of it t tmd if
the Argentinians pressed us to purchase it when the te:t;porairy
strip is ren:oved xvc would ask for its cost to be included in our
aid allocation for construction of the pormanent airfield.

(T. H・ Layng)
C0L6EL SECRETARY

D・ G・ 1\ Ball, Esq< f M.B.L.,
West Indian and Atlantic Department f
FGREHGN 人我D CONMOWWEALTH OFFICE;.

cc: Miss Ryeci'oft, FCO.
Grocnwood, FCO.
Peters, C・N.G.,D. A.

HRT.
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CONFIDENTIAL

Extract from telno 119 of 31 July from Buenos Aires to Falkland

Islands and FCO.

4. In your second telegram under reference you want us to ask

Malvinas Department to give YPF the all clear to negotiate
provision and constmetion of a second bulk storage tank which

may not come within current agreements. If we take this up

the Malvinas Department will not expect us to raise any difficulties

about Argentine labour to carry out the work on their own fuel

tank as well as one for Islands. More labour may be necessary

if 2 tanks are constructed.

Extract from telno 206 of 3 August from Falkland Islands to

Buenos Aires info FCO.

2. We understand that if we get the all clear about YPF deal

some extra labour may be required out it should be possible to

keep this to a minimum. Certainly the presence of this extra

force will be more acceptable locally if our long term fuelplans

are being implemented.



CONFIDENTIAL

Extract from telno 138 of 4 September from Buenos Aires to

Falkland Islands info FCO.

3. Provision of storage for domestic fuel tank raised in your

telno 200 was taken up at the same time by Counsellor who stressed

the importance which you attach to this. Izaguirre told us on

1 September that YPF would be prepared to construct tank. The

MFA however consider that this cannot be done as a commercial

arrangement betwe ?n YPF and the FIC. The MFA would want a

further inter-governmental agreement for this construction.

4. This will delay things since these agreements take a long

time to set up. If it is agreed that we should go ahead on

this matter we shall need technical specifications and details.

We shall also have to obtain estimates cfcosts and the terms of

an agreement will have to be worked out.

Extract from telno 241 of 7 September from Falkland Islands to

Buenos Aires info FCO.

2. In view of the difficulties about domestic fuel tank I am

prepared to let the matter rest at present time.



NOMINA DE INTEGRANTES DEL GRUPO DE TAREAS 翅 Y.E・F.

Ing. COLOE, Martin F・

CAITOS, Ernesto M.

K01WIEJK0, Eugenio A・ .

DUVAL, Octavio Oreste

IIICHELLOD, Danilo

PRADO, Bernardo

LTARCOS, Roberto

MARTINEZ, Alberto

DELGADO, Luis

SELVAGGIO, Artemio

BALDUZZI, Orlando

PESOA, Guillermo

MARTINEZ, Raul

7ILLAPA1IA, Segundo
BA芯OS, Zendn Justo

IZOSSOLIAIILO, Aldo

fHACHIITO, Atilio
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STANLEY.

Stanley, Falkland Islands.

Subjict
Petrol Storage

commercially by Argentine representatives of Y. P. A.

for

While I feel

the storage of

still required and its

before

with the

construction,

Town Council,

in accordance

Officer in Charge

Falkland Islands Police Forfie

I understand that the Argentine Y. P. A. are to install

fuel tanks for petrol and deisel oil. In the meeting with

Heads of Department recently, you stated that it was "being

run

sure that Y.PPA> tanks will be constructed

petrol with adequate safety measures, they

to have the site,

by myself and the

This is

No.
It is requested

Khqt, in any refer-
to this memo-

raffium the above
number and date
should be quoted.

are

operation approved

such licence can "be issued.
Petrol Storage By-Laws, (Cap.68).

MEMORANDUM

6th October

.攻％成...Colonial. .Secretary.
\ 9 OCT 1972



PUERTO STANLEY, 18 de Octubre de 1972.

Senor Secretario Colonial
D.T.H.LAYNG
Puerto Stanley

De mi consider®cion:

Tengo el agrado de dirigirme a Ud・ a los efeJctos de
solicitor la autorizacifin correspondiente para quo el eje del predio, c
fuera cedido oportunanente por ese Gobiemo para la construeci6n de 18.
Plguta de Y.E.F. , pi;e da ser des plaza do 20 m.etros hs»cia el Este •

La presente solicitud se fundamenta en el he©ho, de
que los estudioe practioados en el suelo del area original han resulta-
dc negatives pars este tipo de tr^.bajo, no oeurriendo lo propio en 1&
franja oolindsnt© que se sienciona en el parrsfo anterior y cuyo j)lano s
ad junta a. Is presente •

Sin otro motivo y esperando se de curso favorable a
lo solicits do, reciba mis mas cordiales saludos.-_ |

I ZO
/ /—

Viceeomodoro Cesar A・ de la Colins
Mie©bro de Is Junta Consultiva Especial
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Dear Sir,

Yours etc.

I have the honour to address you with the purpose of requesting
permission for the site of the parcel of land granted by government
for the construction of YPF plant to be moved 20 metres to the East.

Translation of a letter from V/C Cesar A. de la Colina to the
Colonial Secretary dated 18th. October 1972.

This request is made because a survey of the original site has
shown that the land is unsuitable, it does not have the necessary
character for the work mentioned in the preceding paragraph, A
relative plan is attached hereto.

FAwaiting your favourable reply to this request.

HRT.



PUERTO STANLEY, 18 de octubre de '912.

Senor Seeretario Colonis.T
D.T.A・ LAYNG
Enert。 Stanley

De mi consioieracion:

Sin otro Eiotivo, salu^o a U&・ con 航 ^ayor
raciorit-

2

Vicecomodoro Cesar k« 冒 C
li'Lien'oro de la Junta Coxisultlva

Asimismo es converviente d.esA;aca.r las tarew ■
eionadas pre cedent erne nte , fueron aprotadias por toclos \os 七 '

Reuni6n llevads 8 eabo el dila 19 de mayo ie 1972, en "La Sec*re\ar± 方

nial y presidida por Sv Excelexicia el Senor Gobwaa&or Mr. ,
consta ftn Acta confeccionsuia a tai e±eoto<

Ent al sentido llevo a su. eonoci.KVLexi'to &e Yos
trabajos KiencionadoB se ini oi ar an con. el ten^ido tu?oeriaB &es3e
Muelle Este, 9. traves de la costs., haata el terreno ce&\&。-^or &：
no local para la instalacion de los *t«nques<

v

Tengo e3_ agrado de d-irlgirme a. 13己・ refer^xite a *Los
trabs jos quo iniciara Y.E.F. en Puerto Stanley p»ra. \a -1113^^1-^0x6x1 &e
la Planta de J.P.l, respondlendo a lo coxicerta^o por los Grotlftr-aoa 1
Reino Unido y la Republics Argentina*



Translation of a letter from V/C Cesar A. de la Colina to the
Colonial Secretary dated 18th October 1972•

Dear Sir,

I have the honour to address you vzith reference to the works
which will be undertaken in Port Stanley by Y. P.F. for the installa­
tion of plant for J.P.JL. fuel f pursuant to tho agreement between
the Governments of the United Kingdom and the Argentine Republic.

In this matter I brin^ to your attention the fact that afore­
mentioned works will begrin with the laying of pipes from the East
Jetty, along the shore, to the land granted by the local government
for the installation or the tanJcs.

Opportunity is taken to point out that the aforementioned works
were approved by all those present at a conferonce held on the 19th
of May 1972 in the Colonial SecretardLat and presided over by His
Excellency the Governor, Mr. Lewis, according to the minutes of
that meeting.

Yours etc #

(Sgd) V/C Cesar A. de la Colina
Member of the Special Consultative Committee



FUE/13/3 C

♦ 25tli October 72

Dear Sir,

Please refer to your.letter of 18th October in which
you apply for penaission for the YPF JP1 fuel tanks to be
situated some 20 metres to the East of the site originally
proposed.

2. There is no objection to this, and permission is
accordingly granted.

Yours faithfully,

CHIEF
II. Layng)

SECRETARY
Layng)

Vice Comodoro Cesar A. de la Colina,
STANLEY・

HRT.



no. P^98/72
It is requested

that, in any refer­
ence to this memo-

MEMORANDUM

24th October -19 72
jttkdum the above
dWnber and date
should be quoted.

------------------------------
……B tanlGY Town .GQund,

From: The Chief Police Office* -
Copyx The Chief Secretaxy*Stanley, Falkland Islands.

Subject ：- Petrol Storage

In accordanoe with section 9. of the Petrol Storage
（Amen举nt） By-Laws 1968. I have inspected the site of the
Argentine^ State owned. Y；P«F« Conipany9 situated to the
east side of the old F» !• C. Butchexy9 and found it to be
a most suitable area in which petrol and other fuel tanks
can be erected*

2. The Argentine engineer in charge of the work, was
able to assure me that all safety precautions had been
iniended in the project* These consist of fire applianoe8t
security fence9 cement walls to isolate ea>h^iankt^

Chief Police Officer*



PUERTO STANLEY, 4 de enero de 1973

seNor SECRETARIO JEFE
D・ T.H. LAYNG
Euerto Stanley

De mi consideracion:

Tengo el agrade de dirigirme a Vd. en
relacion con la casa que ocupa Y.P.F. en la calle Davis 44 y
que fuera cedida en uso por el Gobierno 1 ocal.

Al respecto, por instruccinn.es recibidas
del Ministerio de Relaciones Sxteriores y Quito, solicito se con
temple la pnsibilidad de que dicho inmueble continue ocupado pnr
la Empresa Y.P.F. en razon de permitir el alojamiento del perso,
nal - q^ue construira la segimda etapa (Almacenamiento de nafta)
prevista.-

Saludo a Vd・ a tentamente •-

Vicecomodoro Cesar A. de la Colina

后人.

智”3

instruccinn.es


牝

PUERTO STANLEY, 16 de enero de 1973.-

SEfJOR SECRETARY JEFE
D. T.H. LAING
PUSHTU STANLEY

De mi consideracion: 
Muy complacido he recibido su nota de fecha

12 de Enero de 1973 (MJ5/13/3C) referente a la casa que ocapa
Y.P.F. en la actualidad.

En relacion a la misma, en la oreencia de
que pudiera haber sido xaal interprets da, creo conveniente y n&-
cesario efectuarle las siguientes aclaraciones:

1. La solicitud de continuar ocupando la casa abicada en la ca
lie Davis 44 se fumdamente en razon de la construccion de
la segunda etapa de la actual Planta y qcte fuera solicitada
por el Gobierno Local. En conseouencia, material y personal
deb era ser utilizado en tai evento y dicha casa-habitacion
seria utilizada por el equipo que inteizvendra en su construe
cion.

2. En ningdn. moment。 se tuvo la intencion de atilizarla como
Hotel ni como alojamiento de turistas o visitantes proceden
tes del territorio continental, por ra zones el emeu tales de
buenas costuiabres y cortesia, especialmente en este caso,
como respuesta logica a la esq^uisita hospitalidad que brin
da el Crobierno que Vd・ forma parte.

3. La tarifa mensual a que hace referenda como al jailer del
citado inmueble, sera comunioad^ a las Autnridades del Mi-
nisterio de Relaciones Exteriores, como asi tambien^la nota
que me enviara tan. gen.tilmen.te con el objeto de que no exis
ta ninguna duda acerca de nuestra posicion.-

Salado a Vd. con mi mayor consideraciona con mi mayor

Vicecomodoro Cesar A・ de la Colina
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Receipt of the letter of 12th January 1973 (FUI/13/3C) referring
to the house presently occupied by YPF is acknowledged.

With reference to that letter, and in the belief that there may have
been a nisunderstanding, the following points are made：

1. The request to continue in occupation of the house at 44, Davis Street
arises by reason of the construction of the Second Phase at the Plant which
was asked, for by the Local Government. Consequently, men and material
will be involved on the project and the said house/accommodation will be
utilised, by the team so engaged.

2. At no time was it the intention to use the property as an Hotel or
lodging house for tourists or visitors from the continent, for such would
be in bad. taste and show a lack of Courtesy in view of the excellent
hospitality offered by the government of which you are a member.

3・ The matter of the monthly rental is being referred to the MFA, along
with a copy of this letter vdiich has been written with the object of
clarifying the writer^ position.



CONFIDENTIAL 

to Falkland Islands telno 48 of 16 February/to uuenos Aires.

YPF AGREEMENT: FI telno 21 to Buenos A ires.

1. Any agreement or arrangements of this kind even if
they are only preliminary or interim ones, to which IIMG
or Government of Falkland Islands are in any sense a party­
may have sovereignty implications. Presumably YPF can only
act upon the terms and conditions that apply to supply of

petrol within gentina, And this is oound to come to

our notice. We must accordingly ensure that we do not

expressly or by implication concede in this context that

Islands are part of Argentina. It would not be safe to
allow YPF to supply petrol or operate in Islands unless their

activities were covered by an agreement, text of which we have

approved in draft. Only agreement so far is the Services

exchange of notes permitting LADE to supply fuel for the

air service.

2. Gratefxil therefore if ^uenos Aires could send the draft

agreement to London as soon as received. It seems to us

that Argentines may be trying to make moves before agreement
has been studied. If Lopez x££iaSKKKX7：inteiini agreement

grateful for sight of this too.

3. These difficulties would oe avoided if Ar^entines would

conclude general agreement of kind referred to in para 4 of

our telno 41 to x，alkland Islands.



MStodo A.S.T.M. Caracteri sticas " ' ES PEC I FI.C AO 10 NES_

D-1500 Color 隅曜；］2 (m&x•) ;J
D-88 Vigcosidad SSU a 38% 3。-冲。£轩矿;

D*»93 ■: Pto.Inflamaci6n : 55 (min«)

D・97 PtdoEscur^imiento, QC。 :？":
(Verano： Octubre-Marzo) 5 (mSxo)；
Inviernd： Abril-Septiembrejinf• d 5 品我¥

D-129
, :心°%*涉•＞：、1% • ‘. ■ t •■- . .• • • ； . . j •-

Azufre total % en peso 0^5 (maxi)

D-^73 Sediment os j por ext^adclfih / ：；「
.% en vol 1 t ••• O9O2 (mAxo)

D-975

1)*189

indice de Cetano 卷*50 (min®)

Carbfin Cbiiradson, % eii peso ' ."；Wf "京芸；
.del residue(10% en voluman) O9X5 (mSx«)

。=97斗 Nfimero n^dtralizaciiri 0?5 (m&x.)

D-130 .. y Ensayo de corrosion. 3 (pfix»):

D-86 Destilacifin： .
Primera got a a O^C . .210 (mAx)。®5'

:% a 280 QC」. 口血)
.拓捐 fed % a 338 QC； 90 (min.)
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Extract from a letter dated 7th February 1973 from the Honourable

Michael Pery to His Excellency the Governor,

»I am enclosing a copy of the Y.P.F. specification of the Gas Oil

that they propose to offer to the F.ZE.G. and ourselves. 工 am afraid
T am no expert but it appears to me to be perfectly satisfactory for

use in diesel engines. 工 am sending another copy to Mr. Gut teridge

as he expressed interest' and is more qualified than me to comment

on its merits . Following an introduction f rom T.zaguirre , I had a
most useful meeting with Mr. Lafey, the digtingished manager and
Captain Campos.

HRT.



COPI

SPECiraakTg N0< 2

GA.S OIL TO BE PREEA.RISD BI THE SOUTH DOCK DISTILLER!
FOR _THE E/ILKIAND ISIANDS

METHOD ASTM CHABfi>CTEKESTICS SPECIFICmGN

D L500 Colour 1 (S

D 88 Viscosity SSU at 100 % 30 seg

D 93 Flashpoint
P.M. 38

D 97 Pour point °C -25 (Uax)

D 129 Sulphur % 0.5

D 473 Sediment 切 extraction
% Vol 0<01 (Uax)

D 975 Cetane No 50 （心）

D 974 Neutralisation Number 0.16 (Uax)

D 86 Distillatiog
First drgp C
Maximum °C

1B0 (Max)
310 (Meoy

D 482 Ash % in gi■曲七 0»01 (jiax)

Production : 3,000 mJ every 45 days

Despatch t Preferably in bulk by oil tanker

Orders ： 800/1000 m3 ■ JO days notice
to 3000 m3 - 45 days lootice



gopt

D 129-60
D 473-59

D 975Tppendix II
D 189-61

D 974-58 T
D 13056
D 86・62

Colour
Viscosity
Flash point P»M« °C
Pour point, °C
f Summer October - March)
(winter April - September)
Sulphur total % in
Sediment, by extraction
% in volume
Cetane No.
Conradson carbon, % in weight
in residue (10% in volume)
N eutrali sation number
Corrosion test
Distillation A. S. T.
First drop at
% at 280 J)
% at J38 C

OR ORIGIN
DENSITY AND CALOKLFIG VALUE, ACCORDING TO PIACE

Distillexy Density at 15 ° C Upper Cal. value(Gr/bal)

IA HATA. 0.8J0 - 0.840 10,700 - 10,900

SAN LOBENZO 0.810 ■ 0.820 11,000 - 11,X)O

LUJAN DE CUYO 0.805 ■ 0・810 11,000 - 11,100

CAMPO DUBAN 0.805 ■ 0.81O 11,000 - 11,100

DOCK SUD O.8J5 ・ 0.850 11,000 - 11,100

PLAZA. JUINCUL 0.8J0 - 0.835 10,750 ■ 10,850

NOTE: To establish the Iotcz* calorific value sribtraot 400 to 500 calories

Specif 土cation No. L

CAS OIL Y・P.F.

Method Charac七erisidLcs Y  Specifications
1
6
 1
7

500-
8-5
>6
7-5

15
889
9

D
 D
 D
 D

from each sp ecificatioxu



FUE 13/^/b
cc SUE/13/1D

C

23rd Eebruazy. 73・

As you know, the position with regard to the svpply of petroleum
products here is veiy ccn^licated* Before we can progress, we need to
see the draft agreement being produced 切 YPF.

We have, however, been given the specification of YH? Gas Oil,
copies of which are attached, if we do purchase gas oil from YPF in the
future for any of our bulk installations here, w© are likely to want to be
able to use the Admiral切 oil barge, which we have here, to transport it»
The Mixiiatiy of Defence has high standards, and we would be grateful if
you could obtain their ruling as to whether or not they wuld permit oil
of this specification to be transported in -their barge.

(T.H. Lay ng)

D.G.F. Hall, Esq., Ei.B.E.
West Indian and South Atlantic Office,
Foreign and Commonwealth Office,
London, S.W・L

Encl：

SC



Hire m/I iLivelyi Saturday
Sunday

HRS @ £6.50 PER HOUR
HRS @ £8.00 PER HOUR

16.25

£H・？5
£300.00]

73 - £1

6 DAYS @ £50.00 PERUse of East Jetty, Stanley day

Total Jetty Labour employed on Saturday/Sunday 12/1J May

19.70

Overtime Hours Overtime Total Double Time Hours

IN CONNECTION ^FLORENTINO AMEGHINO'

企 £

Perry 3 2.58 10|

W. Thompson 3 2.28 10| 10.7i

C. MIDDLETON 2 1.52 10|

P. Short 2 1.52 1 oj

K. Summers 2 1.52 10* 10..

G. Robson 3 2.28 10・・

M・ Ford 2 1.52 10| 10.

W. Morrison (Foreman) 6 6.48 11告 16fl

1
22 3

3
3

7
7

Y
 
Y

A
 
A

M
M

2
 3

1
1



FUE/13/3
RESTRICTED

lol

18th June. 1973.

Arya皿Gments with YPP

The very long del取 in the receipt of proposals from YPF
concerning long term plans for the supply of fuel to the Colony is
causing us a numb* of problems, and this X ara afraid is a plea that
the M.F.A. bs approached yet again to let us snoxi what is happening.
I appreciate that our domestic finanoial worries and internal politics
do not concern you, but we are going through a difficult period at tiie
moment ■■由 jyuu ,ppuuiLutiu.

2. The YPF taxiker here to replenish the JPI sv^ply for the LADE
service ran up about £400 in wharfage and associated charges• Somebody
has to pay these, and we had hoped that by now they xrould be absorbod
in the overall charges for the supply of fUel here and be covered by an
agreement* On this occasion government will be footing the bill, but I
am proposing, subject to your and London• s vie^s on this matter, to
,write to de la Colina telling him that future accounts will be sent to
him for settleeent.

An associated problem, which is a live political issue here as
a result of our post-budget increases in rates, is that we have no
legislation to exempt YPF from the payment of rates on their installations
at 90p per pound of rateable value• Our local hardliners and barrackroom
lawyers have got onto this; and vhile we can stall them for a while we
shall have to uLd^r up all these loose ends in some kind of agreement before
too long.

4« To*day we have heard that the next conaifinment of domastio petrol
is expected to retail at 83p per gallon (it is currently 57p)» Coming on
top of recent budget increases this will cause another public outcry.
As I think you kxiow, da la Colina and Captain Campos of YPF are telling
the islaiid.dra that the YPF agreement has been T?ith the British Embassy
for mapy months and that it is our fault that no progress has been made
with regard to putting cheap petrol on sale locally. I think they
genuine^ believe that th.is is so.

5•/ • • ♦

RESTRICTED



RESTRICTED
・2 •

5e If no progress is made with YPF within the next few months,
we nay have to revert to our earlie r plans for building bulk
installations of our own* Wg would be grateful if David Jlall9 by copy
of this letter, could ascertain 讪at the chancos are of an RFA tanker
bringing petrol, to be drummed locally, here during the summer.

(T・H・ LAYING)

Miss *・G・I)・ Evans.
British Embassy,
Buenos Aires, 

c.c・ F. Burrows, Ssq.,
Legal CouiLselloi*,
Foreign and Coimonwealth Office,
London* S•二.I・

c.c. D・G・F. Hall, asq., K.B.E.
Lest Indian and Atlantic Department,
foreign and Co^onvjealth Office,
London. 3.U・1・

KESTRICTrD
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CONFIDENTIAL

From Buenos Aires 201600Z

To FCO

Telegram No. 297 of 20th August

info Falkland. Islands ♦

Falkland. Islands telegram No. 100 to us.

YPF Agreement

1. The MFA this morning handed over the draft exchange of
notes on YPF supplies for the FallQands (untranslated copy by to-day1
bag). They have asked if it might be possible to begin work on the
installations.before the notes are exchanged as they allege was done
in the case of the
labours next month
personnel ready to
delays in mounting

air strip since YPF are geared to commence their
when they vzould have the ships equipment and.
go. MFA feel there miglit otherwise be great
the operations anew at a later date.

2. 7.re have promised to seek instructions on this point#



CONFIDENTIAL 212200Z

PRIORITY TO FCO AND B.A.

Telegram No. 220 of 21st August

YPF Agreement;

Buenos Aires telegram No. 297 of 20th August•

You are I think aware that we strongly in favour permitting YPF

construct bulk petrol installations here and retail cheap petrol.

There has been public outcry over current astronomical petrol prices

(niy letter of 18th June to Hall refers) and both L'r Lewis and I have

felt obliged a number of times assure islanders that everything

possible is being done to expedite construction of bulk tanks.

De la Colina has made considerable political mileage by incorrectly

blaming us for delays and if we now refuse MFA request he will be able

quote chapter and verse.

2. Grateful telegraph guts of draft agreement and in particular

whether it will involve us in expenditiire over distribution etc and if so

whether we could impose import duties to cover these costs.

3. In eyes of islanders all consideration on this matter are financial

not sovereignty since existing large floodlit YPF JPI installation is(*
an accepted fact of life.

FCO please pass
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CONFIDENTIAL 2221JOZ

From Buenos Aires . n

To Falkland Islands - “ Q-X* **3 M4r \g 口
Telegram No.政of 22nd August.

info FCO

Your tel 220 to FCO:

YPF Agreement

1. following are heads of hastily degutted agreement:

(i) YPF will supply super petrol, kerosene, gasoil, avgas, lubricants,
specialities and asphalts at mainland prices and market them directly
or through 诫lomsoeger it designates• Payment to be effected, in
pesos or sterling.

(ii) YPF will build storage plant and provide all materials and
equipment for its construction, operation and maintenance, employing
mostly Argentine labour but with some local participation.

(iii) HMG will provide a dwelling for Argentine personnel, land for
site, electricity, telephones, space on FIC1 jetty, pipelines between
FICE jet切 and MAntaresM plant.

(iv) YPF will nominate personnel necessary to look after plant and
other installations*

(v) HMG will provide all facilities for unloading of YPF tankers and
permit them to use, free of all charges, the private East jetty both
for bulk products and drums. While unloading is in progress, HMG
will see that no other activity takes place on the said jetty.

(vi) YPF will supply the plant about every four months •

(vii) HMG will undertake at own expense, distribution of bulk gas
oil to RN tanks and thence to settlements to retail at same price as in
Stanley*

(viii) HMG will see that no taxes or duties are imposed on material,
equipment, personal effects and salaries of personnel introduced under
the agreement nor on the introduction, distribution or sale of YPF
products.

(ix) Argentine government can, if they wish, construct a jetty for
the tankers•

(x) The agreement will last to 31st December 1974 or be subject to
six months denuniciation by either side*

(xi) Special consultative committee will play usual role.

2. Translation of full document follows by Monday1 s bag.



CONFID 瑚 TML 232200Z

IMMEDIATE DESKBY 2项）900Z

To FCO

Repeated B.A.

Telegram No.汶of 2知d August

YPF j^reerrient •

B.A. telegram No. 103・

I have discussed on. completely confd.dential basis with Sloggie

Manager FIC and v/e see no insuperable problems from this end.

FIC vd.ll be disappointed lose present profits from sale of petroleum

products but appreciate impossibility of facing public outcry led by

de la Colina if they are seen to be standing in the way of agreemento

Y/e are confident that ways to offset additional expenses to Coloiqy

Government can be found by increased vehicle licence fees etc. Use of

RN "tanks will raise MOD objections but a compromise to reserve one

tank for RN specification oi3. and one for YPF oil would seem v/orth

considering. This issue v/ill not however affect YPF building programme

and need not delay decision to give go ahead. V/e do not really imnt YPF

Gasoil but understand thed.r keeness to make whole project more economic

by supplying it.

2 . ？：e are totally dependent now on YPF for supply of Avgas and

domestic petrols Price in drums of former has doubled this year and of

latter now stands at 83 pence per galIon. Clearly if we reject YPE

Agreement and withhold permission proceed with installation we shal1 be further

held to ransom. °n basis of precis of agreement seen and assuming sovereignty

umbrella built in I recommend our agreement being given to commencement of

construction - our position being reserved on gas oil issue. IiiFA should be

advised that East Jetty will probably not be available for Cabo C5an Isidro

from September 5七h - 14th#



CONFIDENTIAL

From FCO 2J1615Z

To Priority Buenos Aires

Telegram No. 218 of 2Jrd August

and to Falkland Islands*

nn Hb
B.A. telegram No. 300 and Falkland Islands telegram No. 220«

YPF Agreemen七

1. We now hanre the Argentine draft exchange of notes*

2. Although paragraph 21 seems to link this agreement
firmly with the Joint declaration and the change of notes of
5th August 1971, the question of sovereignty will need careful
examination by legal advisers.

3・ Para 16 of the draft provides that no duty or tax on
the import distribution or sale of YPF products may be made. No
doubt Falkland Islands will ra.sh to examine draft carefully to
determine 油at expenditure will be involved and whether it can be
recouped in some other way.

Whilst we appreciate that the Islanders are anxious
to obtain cheaper fuel as soon as possible we question the vd.sd.om
of rushing this fence•

（A） The Argentines have already inordased our difficulties
by their rush tactics in the U.N. We need to show that such tactics
do not pay.

（B） The sovereignty implications must be properly considered.

（C） Handing over supply of fuel to the Jirgentines gives them
an important hostage* We should like to be satisfied that the
implications of this increasing dependency of the Islands on
Argentine goodwill have been fUlly considered by the Government of the
Islands•

5* For these reasons we consider it unlikely that we shall be
able to give even a decision in principle within time scale envisaged
in B.A. telegram under reference.

6. If Argentines make any furtlier play with case of airstrip
you can point to fact that there was an interval of several creeks
between submission of drafts and our agreement to allow work to start
in anticipation of formal signature. A hint that we are somei^iat
preoccupied by considering implication of their note to Secretary
General and that this has not facilitated speedy and sympathetic
consideration of this matter would not be amiss. We should however
wish to give th© impression of genuine difficulties rather than delaying
tactics and you have discretion to use such supporting arguments as you
see fit. We should be grateful fbr an indication of their reactions
so that we can follow up with Argentine Embassy here.



CONFIDENTIAL

DESKBY 27O9OOZ

to FCO and BA

Telegram No. 2JI

YFF Agreement

门

FCO telegram No. 218.

Council Members will be in town Tuesday and meeting will be held
to discuss draft agreement expected Monday*s Bag. Precis sent in
B.A. •s telegram No» 84 shows no new departure from details leaked here
by Campos (YPF Chief) and de la Colina over past twelve months and which
have been much discussed throughout Colony and are well known to all»
Public opinion has been strongly in favour of permitting YPF installation.
It is ironical that Pereas little more than twelve months ago we had to
deploy every argument in the book to persuade the Islanders to agree to
the construction of an Argentine airfield here, now the situation is
reversed with Islanders expected to beg HMG to permit an Argentine petrol
installation. If Argentines are clever the situation could well be
exploited both here and in U.N.

2^ UKith our present dependence on YPF for all petroleum products except
Gasoil, situation will be little altered by distribution in bulk here
instead of in drums from Buenos Aires. Either way we are dependent on
Argentine goodwill and any break will necessitate chartering a ship and
re-supply from Montevideo or Punta Arenas.

3. Assuming usual sovereignty umbrella included in agreement sovereignty
implications would seem very similar to those involved in construction of
airfield and operations here of Argentine State Airline LADE.

4« Would not best policy be to take high minded line and say that viiile
we deplore Argentine U.N. tactics we do not propose out of pique to
deprive Islanders of cheap petrol vdiich they so much want? In axy event
can reply to MFA be delayed until Wednesday 诫len I will report reaction of
Executive Council to draft agreement?

FCO Please pass.
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IMMEDIATE DESKBY 270900Z

To Fc® and. BA

Telegran No 2J2 of 26th August

YPF Agreement

i
Further to telegram Nc. 2J1 we have new received a

telegraa fre* JDirector Alvear YPF Hospital Coaedoro apparently
placing in cold storage agreement to accept our routine hospital
patients - BA telno« 78 and. ay letter 8th Auguust to Miss Evans
and Hall refer. This is presumably linked with question of
petrol installation* De la Colina has also hinted at possible
closure of airfield hfor maintenance*1 perhaps timed just when
Governor is due return.

2. New that Argentines are absolved from ungentle«anly "rush
tactcsw at UN - BA tel No. 303 refers - and as suiting that
Executive Council advises on lUesday as predicted we earnestly
hope that agreeaent in principle to YPF connencing construction
can be given. We have been pressing MFA to produce agreement
since as long ago as the Stanley talks last N vember and ito
appears that Islanders are going to be made to suffer in a way
which will seriously increase our post budget difficulties if
HM& witholds or delays agreement.

ECO please pass



mxaBi

CONFIDENTIAL
EXECUTIVE COUNCIL

No. 33/73

Agreement with YPF for construction of bulk
storage ~tank§ ■掘 sale of Petroleum products

・♦ ■・ , • •

Attached, for the information of Honourable Members is a coyy
of a draft agreement prepared by the Argentine Ministry of Foreign
Affairs and translated into English by the British Embassy.

2<> The YPF construction team is organised to begin woric in early
September and Her Majesty1 s Government has been asked to give urgent
agreement in principle for the work to begin in advance of the
signing of a formal agreement. This procedure was fbHoned in the
arrangements for the construction of the temporary airfield.

3. It is apparent that there are points in the draft need.
clarification, but the general principle s proposed by the Argentine
State Petroleum Organisation are clear,

4. Honourable Members are accordingly asked to advise 油ether they
consider it in the best interests of the Colony for agreement in
principle to the attached draft to be signified to the Argentine
Ministry of Foreign .MYairs«

The Secretariat
Stanley //
Ref： FUI/1*3C U

27th August, 1973



COMFIDENTIZX

RAFT EZCHANGIi； OF NOTES

Your Excellency

I have the honour to refer to the recent discussions in the
Special Consultative Consmittee (referred to in paragraph. 1 of the

Joint Statement x^hich vzas initialled by represent at ives of both

Governments on 1 July 1971 and approved by both on 5 August 1971
hereinafter referred to respectively as the nSpecial Consultative

CoEimittee*1 and the n Joint StatementH), about the supply and sale

of the products of Tacinientos Petroliferos Fiscales (hereinafter

referred to as nY?Fn) in the Falkland Islands.

Therefore, 工 have the honour to inform Tour Excellency that

the Government of the United Kingdom: of Great 3v£*itain and Northeim

Ireland arc prepared to sign an agreement in the following terras:

1) YPF shall have in its charge the supply and sale

of fuels and lubricants for consumption in the

Falkland Islands;
2) YPF shall market these products directly or

through whomsoever it may appoint;

3) YPF shall undertake the necessary measures for the

construction of a storage plant for rueIs and

lubricants, supplying the necessarj^ naterials and
equipLient for its construction, operation and

maintenance. Tt shall employ mainly personnel

froEi the Argentine mainland but with local partici­

pation;
4) Tho Government of Great Britain and Northern Troland

shall provide a dv/olling for the personnel coming

fron tho Argentine mainland for the construction

of* the Storage plant;
5) For the construction, outfitting, operation and

maintenance of the Storage Plant, the Government of
the United Kingdon and Northern Ireland shall defray

costs necessary for the provision of a site necessary

to held generally:
tanks
puziping equipEient
pipe lines

a building

Lilccwise, the said Government shall provide the

facilities required for the new installations which 

/are
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are to bo built as regards: Electric and/or

existing telephone lines, L space on th© Falkland

Islands Company jetty. Pipelines between the said

jetty and the n^jitaresn plant. Telephone coEimmica­

tion between the Storage Plant and tho city;
6) YPF or its rep rc s ent at ive shall bring out to

the FaJ-kland Islands the necessary personnel to

look after the storage plant as well as the other

installations;
7) YPF shall be exempt from paying wharfage (rent al

on the jetty) in order to fulfil the provisions

of paragraph 8. YPF shall also bo exempt from

the payment of taxes, duties or any other charge

on the installations referred to in paragraph 3

of this agreement. The Govominent of the United

Kingdom of Great Britain and Northern Irelemd

shall take the necessary measures so that no

right of way is applied over th.e land which dominc.tes

the site alloted to the storage plant referred to

in the oTorosaid paragraph 3；

8) Tho British GovemEient undertakes to provide all

neccssaiy facilities for the casting anchor and

mooring of the ¥PF petrol tanlcers which travel to

the Falkland Islands to supply the Storage Plant.

The Govomnent。£ Great Britain and Northern! Irelstnd

also undertakes to carry out the necossary
Eieasures so that the YPF tankers may ^icike use of

the private East jetty free of all Charges v^hother

dues or tariffs and also so that the said tanlcers

may take on board drinking water from the Gaine jetty­
wit Tic ut any chargo;

9) It should be understood that the use of the

private jetty referred to in the previous para­

graph refers both to the unloading of bulk

products and those in drums. It shall be th.e

responsibility of YPF to car:?y out the necessary

watch when the tanlcer is unloading bulk products

or those in drums, as wg】1 as to avoid any spill

of the products or pollution of the waters•
The Government of the United Kingdon of Great

Britain and Northern Troland shall talce adequate

steps so theit while the work of unloading the

products referred to in this paragraph and the

one preceding is in progress, all other activity

on the aforesaid jetty comes to a stop;

/IO)
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10) The frequency of supply of the Storage Plant by

YPF shall bo approximately every 4 months;
11) The products to be supplied by YFF shall be the

following:

Super petrol-Kerosone-Gas oil

Aviation fuel

Lubricants

Specialties

/asphalts
12) The price of the aforesaid products shall be those

in force on the Argentine mainland. Those prices

shall be paid in Argentine money or pounds sterling;
13) The British Government shall undertalee the dis-

ribution of gas oil in bulk to the two Royal

Navy 10,000 cubic metre tanlcs and shall take the

necessary steps so that the said product arrives

at the settlements at the same price for which it

is retailed in Port Stanley, Tho cost of th.is

operation shall be borne by the Government of the

United Kingdom;

14) No duties or taxes shall be imposed in the

Falkland Islands on:
a.) the jyatorlalc 声nd equipoont brought into

the Falkland Islands by the Argentine
Government in accordance with, this agree­

ment ;
b) the personal effects brought into the

Islands by the personnel coming from the
Argentine mainland in accordance with

paragraphs 3 and 5 of this agreement
nor

c) the salaries or other profits paid to

the personnel from the Argentine mainland

by their Argentine employers;
15) The expression "personnel coming from the Argentine

mainlandn denotes the personnel occupied in the

constiruction, maintenance or operation of the

storage plant, vrho come from the mainland and

are in the Falkland Islands for the purposes of*
this agreement;

16) No duties or 金axes shall be imposed, in the

Falkland Islands on the introduction, distribution

or sale of YPF products;
17) The Argentine Government shall be authorised if

it finds it advantageous, to construct a. jetty and
maintain it for the mooring of the tankers arriving

to supply the storage plant;

/18)
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18) This agreement shall be in force until 31

December 197。 or until the expiry of notices given

in accordance with paragraph 18 of the Joint

Statement and with paragraph 2 of the Exchange

of Notes. After 31 December 197^, either

Government may denounce this agreement subject

to 6 months prior notice in writing;
19) The storage plant shall cease to function on

the despatch of the notice referred to in the

preceding paragraph, at which time, YPF shall

withdraw any materials and equipment supplied

in accordance with this agreement. Such material
and equipment shall always remain the property

of YPF;
20) The Special Consultative Committee shall deal

with questions which, might arise from the

interpretation or application of this agreement;
21) This agreenont is concluded in accordance with

the Joint Statement and references to the Joint

Statecent in the Exchange of Notes between both

Governments datod 5 August 1971 shall be deemed
to include references to this agreement.

If the foregoing is acceptable to the Government of the

Argentine Republic, I have the honour to propose that this Note,

together with. Your Excellency1s reply in the same sense, shall con­

stitute on agreenont between the two Govemments which shall enter
into force on the date of your reply.

I avail myself of this opportunity to renew to Your Excellency
the assurance of ray highest c ons ide rat i on.

Buenos Zkires 20 August 1973



BRITISH EMBASSY

BQBNOS AIRES

4/26 24 August 1973

S Relton Esq
Latin An»rica Dept
FCO

YPF AGREMOTT

!• Herewith as promised in my letter (4/26)
of 20 August, my very hasty translation of the
YPF draft Agreement•

2. A copy of the translation goes to each
recipient of this letter.

旃 G D Evans

cc： TH Layng Bsq
Acting Governor
FALKLAND ISL/iNDS
D G F Kall Esq MBE
WIAE/FCO
F Burrows Saq
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DRAFT EXCHANGE OF NOTES

Your Excellency

I have the honour to refer to the recent discxissions in the
Special Consultative Camiuitteefreferred to in paragraph 1 of the

Joint Statement which was initialled by representatives of both

Governments on 1 July 1971 and approved by both on 5 August 1971

-(hereinafter referred to respectively as the MSpecial ConsiiLtative

Committeen and the HJoint Statement11) 9 about the supply and sale

of the products of Yacimientos Petrollferos Fiscales (hereinafter

referred to as MYPFn) in the Falkland Islands.

There fore t I have the honour to inf own Your Excellency that

the Government of the United Kingdom of Great Britain and Northern

Ireland xs prepared to sign an agreement in the following terms:

1) YPF shall have in its charge the supply and sale

of fuels and lubricants for consumption in the

Falkland Islands;

2) YPF shall market these products directly or

through whomsoever it may appoint;

5) YPF shall undertake the necessary measures for

the construction of a storage plant for fuels and

lubricants, supplying the necessaz?y materials and

equipment for its construction 9 operation and

z&aintenance • It shall employ mainly personnel

from the Argentine mainland but with local

participationj

4) The Government of Great Britain and Northern

Ireland shall provide a dwelling for the personnel

coming from the Argentine mainland for the con-

stxmction of the Storage plant;

5) For the construction, outfitting^ operation and

maintonance of the Storage Plant, the Government

of the United Kingdom and Northern Ireland shall

/defray
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defray costs necessary for the provision

of a site necessary to hold generally:

tanks

pumping equipment

pipe lines

a building

Likewise 9 the said Government provide

the facilities required for the new installations

which are to be built as regards: Electric and/

or existing telephone lines. A space on the

Falkland Islands Company Jetty. Pipelines

between the said jetty and the "Antares” plant.

Telephone communication between the Storage

Plant and the city3

6) YPF or its representative shall bring out to

the Falkland Islands the necessary personnel

to look after the storage plant as well as the

other installations;

7) YPF shall be exempt from paying wharfage (rent al

on the Jetty) in order to fulfil the provisions

of paragraph 8. YPF shall also be exempt from

the payment of taxes, duties or any other charge on

the installations referred to in paragraph 5 of

this agreement • The Government of the United

Kingdom of Great Britain and Northern Ireland

shall take the necessary measures so that no right

of way is applied over the land which dominates

the site alloted to the storage plant referred to

in the aforesaid paragraph 5；

8) The British Government undertakes to provide all

necessary facilities for the casting anchor and

mooring of the YPF petrol tankers which travel to

the Falkland Islands to supply the Storage Plant.

The Government of Great Britain and Northern Ireland

/also
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11)

12)

also undertakes to carry out the necessary

measures so that the YPF tankers may make

use of the private East jetty free of all

Charges whether dues or tariffs and also so

that the said taxikers may take on board

drinking water from the same Jetty without

any charge;

It should be understood that the use of the

private Jetty referred to in the previous

paragraph refers both to^ulk products and

those in drums. It shall be the responsibility

of YPF to carry out the necessary watch when the

tanker is unloading bulk products or those in

drums» as well as to avoid any spill of the

products or pollution of the waters*

The Government of the United Kingdom of Great

Britain and Northern Ireland, shall take adequate

steps so that while the work of unloading the

products referred to in this paragraph and the

one preceding is in progress 9 all other activity

on the aforesaid Jetty comes to a stopi

The frequency of supply of the Storage Plant by

ITT shall be approximately every 4 months;

The products to be supplied by YPF shall be the

following:

Super petrol-Keroseno-Gas oil

Aviation fuel

Lubricants

Specialties

Asphalts

The price of the aforesaid products shall be those

in force on the Argentine mainland. Those prices

shall be paid in Argentine money or pounds sterling；

• 3 -

/15)
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1?) The British Government shall undertake the

distribution of gas oil in bulk to the two

Royal Navy 10.000 cubic metre tanks and shall

take the necessary steps so that the said

product arrives at the settlements at the same

price for which it is retailed in Port Stanley.

The cost of this operation shall be borne by

the Government of the United Kingdom;

14) No duties or taxes shall be imposed in the

Falkland Islands on:

a) the materials and equipment brought into

the Falkland Islands by the Argentine

Government in accordance with this agree­

ment;

b) the personal effects brought into the

Islands by the personnel coming from the

Argentine mainland in accordance with

paragraphs 5 and 5 of this agreement nor

c) the salaries or other profits paid to the

personnel from the Argentine mainland by

their Argentine employers;

15) The expression "personnel coming from the Argentine

mainland” denotes the personnel occupied in the

construction, maintenance or operation of the

storage plant, who come from the mainland and

are in the Falkland Islands for the purposes of

this agreement;

16) No duties or taxes shall be imposed in the

Falkland Islands on the introduction9 distribution

or sale of YPF products;

17) The Argentine Government shall be authorised if

it finds it advantageous, to construct a jetty and

maintain it for the mooring of the tankers arriving

to supply the storage plant;

4 -

/18)



18) This agreement shall be in force until JI

Decexnber 1974 or until the expiry of notices

given in accordance with paragraph 18 of the

Joint Statement and with paragraph 2 of the

Exchange of Notes. After 51 December 1974,

either Government may denounce this agreement

subject to 6 months prior notice in writing;

19) Tho storage plant shall cease to function on

the despatch of the notice referred to ih the

preceding paragraptr, at which time, YPF shall with­

draw any materials and equipment supplied in

accordance with this agreement， Such material

and equipment shall always remain the property of

YPFv

20) The Special Consultative Committee shall deal with

questions which might arise from the interpret ati on

or application of this agreement;

21) This agreement is concluded in accordance with

the Joint Statement and references to the Joint

Statement in the Exchange of Notes between both.

Governments dated 5 August 1971 shall be deemed

to include references to this agreement•

If* the foregoing is acceptable to the Government of the

Argentine Republic9 I have the honour to propose that this Note,

together with. Your Excellency's reply in the same sense9 shall

constitute an agreement between the two Governments which shall

enter into force on the date of your reply.

I avail myself of this opportunity to renew to Your

Excellency the assurance of my highest consideration.

Buenos Aires 20 August 1975



CONFIDENTIAL 282200Z

DESKBY 29O9OOZ

Immediate to FCO and B»A.

Telegram No. 234- of 28th August

YPF Agreemexrt

Uy telegiram No. 231.

Executive Council to-day advised that they are strongly in favour

of agreement in principle bei华 given for YpF construction to commence*
1 If

Ambers endorsed views given in ay telegrams 225 and 231 and said that

since firm decision had been made in 1971 to foster improved

communications with the Argentines they considered it in the Colory1 s

interests to conclude agreement with YPF - subject to clarification of

some details - and to avoid giving unnecessary offence*

FCO please pass*



CONFIDENTIAL 29193OZ

liO

Erom FCO

To Immediate BuenosAires and to Falkland Islands*

Telegram No. 222 of 29th August

YPF Agreement

la Legal Advisers have commented on draft agreement as follows:

(1) para 1 gives YPF a monopoly for the supply of all fuels (whether
petroleum based or not) and lubricants consumed in Falkland Islands but
does not oblige the JUrgentines to supply as much fuel as may be needed.

(H) Para 5 imposes financial obligations on U.K. Government but does not
say who is to bear the other costs involved in construction operation and
maintenance of the storage plant. We shall require an amendment making it
clear that the Argentines will bear all other costs.

(ill) Since two sets of Exchange of Notes took place on 5七h August 1971
it is important for the purpose of the sovereignty umbrella to ensure that
reference is made to the correct one* Paras 18 to 21 should therefore be
amended and renumbered, as follows：

n18< The storage plant will cease to be operational viien any of the
notices referred to in paragraph 21 of this agreement has been given. In
this event YPF shall remove any materials and equipment which they have
provided under paragraph (1J)of this agreement* Such materials and
equipment shall at all times remain the property of YPF.

19. The Special Consultative Committee shall deal with questions which
might arise over the interpretation or application of this agreement •

20. This agreement is concluded in accordance with the Joint Statement •
and the reference to the Joint Statement in the Exchange of Notes between
the two Governments dated 5th August 1971 (hereinafter referred to as
MThe Exchange of Notes") shall be deemed to include references to ihis
agreement.

21« This agreement shall remain in force until 31st December 1974 or
until expiry of notice given in accordance with paragraph (18) of the Joint
Statement and with paragraph (2)of The Exchange of Notes. After 31st
December 1974 either of the two Governments may denounce this agreement
subject to six months1 prior notice in

2. A number of other amendments are necessary to Buenos Aires* English
text which do not affect the substance of the Spanish text. We are sending
B.A. a complete text in the bag leaving here 1st September.

3・ You are already aware that the M.O.D. have reservations about the use
of their tanks for storage of YPF gas-oil• It will not be possible to
secure MOD agreement to the use of their tanks within the time-scale
envisaged and reference to gas-oil must therefore be deleted f!rom the
text. If you think it would be helpful we could agree to an exchange
of letters on the side to the effect that consideration is being given to
the extension of the agreement to include gas-oil*

4* We should be grateful for your comments on suggested amendments and for
confirmation that YPF would be willing to go ahead without a binding assurance
on gas-oil. IWhen we have these we shall be in a position to consider whether
authority can be given for YPF to begin work on the installations in
anticipation of formal signature of the agreement.



CONFIDENTIAL

From Buenos Aires JO1J3OZ

To Immediate FCO

Telegram No. 309 of JOth August

info mat ion Priority Falkland Islands.

1*^0
Your telegram No. 222

YPF Agreement.

Yotir paragraph As this is a matter strictly between the
Falkland Islands Government and the Argentines we have no substantive
comments to offer on your proposed amendments* We are however not
clear whether you wish us to put these amendments to the Argentines
forthwith or not and would be grateful for instructions.

2. Meanwhile we are seeking to establish 油ether YPF will be
willing to go ahead without a Mbinding assurance11 on gas oil* We do
not understand your suggestion in paragraph J that there should be an
exchange of letters won the side*1 on this point when the issue is
whether we give authority for YPF to go ahead in anticipation of a
formal agreement.

Please clarify immediately since tomorrow is the equivalent of an
official holiday as all work stops in support of Peron* s candidature.



CONFIDENTIAL

DESKBY J01800Z (received here 193OZ)

From Buenos Aires 3O153OZ

To Immediate FCO

Telegram No. J10 of 30th August

infoiroation Immediate Falkland Islands•

MTPT

YPF Agreements

1« MFA have confirmed direct with IPF that latter^ intention is
to build six-eight tanks specifically to hold gas oil supplies.
Capacity not mentioned. Royal Navy tanks would only be required if
Island demand exceeded the capacity of their own tanks and YPF were
specifically asked to supply more gas oil.

2. YPFs initial reaction was that no assurance over gas oil would
be necessary in anticipation of agreement•



IMMEDIATE J02200Z

To ECO and B.A.

DESKBY O9OO/31st

Telegram No. 2J7 of JOth August

YPF Agreemeirt

FCO telegram No. 222 and B•& tel. no. 3。9 and 310*

We have no comments on suggested amendments as text of agreement

received here is only a "very hasty translationn udiich does not for

instance make clear that azrangement could give YPF a monopoly though

we had thought this was probably their intention.

2. Like Buenos Aires we had thought present issue was solely whether

to give agreement in principle for construction to commence* When

details of agreement are to be finalised we would wish following to

be clarified:

(1) what anchoring and mooring facilities are envisaged -
para 8.

(ii) IWiat wspecialitiesn are involved - para 11» VZe could

not agree to a ban on importation of Shell insectides for instance•

(iii) Confirmation that Falkland Islands currency will be

accepted in payment for products - para 12.

(iv) Confirmation that YPF would pay rental for telephones

and cost of electricity consumed - para 5*

(v) Clarification as to exactly what Colony Government's

commitments would be for distribution and wheth er gas-oil only is

involved ■ para

3, Some of these points may be clear in Spanish text» Can we not

negotiate over them from a position of strength vhen construction is

underway?



CONFIDENTIAL 31162OZ

To Falkland Islands

Telegram No. 166 of Jlst August

information Buenos Aires.

Your telegram No. 237 of JOth August.

YPF Agreemeirb,

1. We are advised that as the text now stands the agreement does
indeed give YPF a monopoly of sale and distribution of all
fuels (except gas oil - see 6 below) and lubricants except those
used by our Armed Forces. If this is not acceptable please advise
so that we can suggest a form of words to meet the point although we
imagine that Argentines will attach importance to having monopoly.

2. We suggest that the term u specialities** (w jupecialidadesw ) should
not be used in the agreement and if there are products to be supplied
other than super petrol, kerosene, aviation fuel, lubricants and
bitumen (wAsfaltow) they should be specified individuallye

3・ Para 12 of the text excluded the use of Falkland Islands currency
for payment• No doubt Buenos Aires will comment but the Argentines
will p resumably find it difficult to accept the use of Falkland Islands
currency as this is at the heart of the sovereignty is sue • We would
have no objection to the use of sterling or Argentine pesos for the
purpose and it is for you to judge whether this is acceptable.

4. As a result of para 5 F•工.G・ will be required for purpose of
construction of plant to provide and bear costs of land and electricity,
telephone lines, space on the FIC quayside, pipelines between this quay
and the Antares Plant and telephone communication between the storage
plant and the city.

5. On account of paras 7 and 8, FIG will have to provide YPF tankers
free of charge with all necessazy facilities for anchoring and docking,
use of the Private East Jetty and drinking water.

6. We have deleted gas oil from the text as we do not yet have the
Navy's agreement to the use of their tankage for YPF gas oil« If YPF
are prepared to put up their own tankage and you are prepared to accept
the possible limitation on supply implied by Buenos Aires telegram
No. 310 R.N. tankage would not be required and this would no longer be
an issue • Please confirm that no other RN equipment would be needed*
(e.g. lighters for transport between ship and tankage). Gas oil was
the only product for whose distribution HMG was responsible under
Argentine draft.



[*7

CONFIDENTIAL 012200Z

IMMEDIATE

ToFCO and B.A.

Telegram No. 2J9 of IstSeptember*

YPF Agreenigni;

I关&

Your telegram No. 166•

Para 1 - Monopoly accepted

Para 2 - Agreed delete specialities

Para J - LADE now accept F.I. currency and YPF must be aware that

this is only money in general circulation. However the issue is not

crucial and we can accept text as it stands.

Para 4 - No problem over land, electricity and telephone line s

诫lich are already in existence • We cannot however provide and bear

costs of pipelines from 械larf to storage tanks - a distance of over a

mile - and para 5 of our translation makes clear that we only provide the

'facilities'* for the pijeLine. Thks we have read, to mean the land, and

wayleave.

Para 5 - Para 8 of text needs re-wording to ensure that we are

not liable to put down mooring buoys. No problem over normal docking at

FIC jetty etc.

Para 6. Gas oil* We have ample reserve storage in addition to

R.N. tanks* YPF tanks would be used, only to supply rural settlements and

private users in Stanley. We thus feel there is no danger of running

short and are content allow YPF put up their own tanks. RN lighter might

be needed to fill Colony Government Powerhouse tanks if YPF tanker used

is too big to dock at our pipeline terminal at government jet切. However

if MOD object to this (as previous correspondence indicates they may) we

can find a way round the problem.

FCO please pass.
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Following from Buenos Aires 931420Z

To FCO

Telegram No. J12 of Jrd September

info Falkland Islands•

FCO telegram No. 166 to Falkland Islands and Falkland Islands telegram
No. 2J9 to FCO:,B, "

YPF Agreement

1. We have pas sed on to MPA the redraft of paras 18 - 21.
This appears to cause no problems whatsoever provided. YPF agree
to the reference to paragraph (3) in your redraft of para (18) in
connection with the removal of materials. No doubt the intention
here is indeed to refer to para (3)G not (13)as in your telegram
No. 222.

2. Para 3 of your telegram No. 166. We have asked MFA Aether
currency can be used in payment for YPF products•

We had. hoped to be able to hand over the definitive English
text this evening. We shall, therefore, require earliest possible
confirmation of any changes of text arriving by this afternoon1 s bag,
consequent on exchange of telegrams under reference. MFA will
need 2-3 days to re-process amended text through own departments.

As to signature, Foreign Minister returns from Algiers only on
10th September and I hope to go on short local leave on 11th September*
Argentines have proposed earliest possible date after Foreign 威nister's
return. I suggest therefore that we aim for signature on morning of
11th September.

5. We have also asked MFA for details of construction team and
equipment.
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From Buenos Aires O32O5OZ to

Immediate FCO

Telegram No. 315 of 3rd September

information Falkland Islands*

，八

Falkland Islands telegram No. 237 to FCO and my telegram No. 312.

YPF Agreement

1. MFA have now clarified following points：

(1) redraft of paras 18 - 21 is acceptable in principle*

(11) the list of quote specialities unquote, para (11) is
very extensive and includes insecticides, disinfectants,
veterinary creams and other petroleum based products which
are not fuels nor lubricants•

(ill) facilities envisaged under para (8) are berthing
and. provision of water. No mention of mooring buoys•

(IV) Payment in F•工.currency is uiilikely to be acceptable.
para (12)MFA are probably sticking here rather than YPF.

(V) YPF would pay telephone rental and electricity costs once
work on plant is completed, but not while construction is in
progress • The same was allegedly done during work on Antares
plant, para (5).

(VI) HMGS distribution commitments would only be for gas oil
from YPF tanks to settlements, para (1J).



CONFIDENTIAL

To Falkland Islands

Telegram No,】69 of 3rd. September.

MIPT

YPF Agreement

(text begins)

I have the honour to refer to the recent discussions in
the Special Consultative Committee referred to in p aragraph (1)
of the Joint Statement vrhich was initialled by the representatives
of our two governments on 1 st July 1971 and approved by them on
5th August 1971 (hereinafter referred to respectively as nthe
Special Consultative Committee11 and "the Joint Statementn), about
the supply and marketing of products of Yacimientos Petroliferos
Fiscalses (hereinafter referred to as MYPFM) in the Falkland
Islands* Accordingly, I have the honour to inform you that the
Government of the United Kingdom of Great Britain and Northern
Ireland are prepared to conclude an agreement in the following
terms:

(1) YPF shall be responsible for the supply and marketing of
petroleum fuels (other than gas-oil) and lubricants consumed by the
Falkland Islands, except those used by the armed forces of the United
Kingdom.

(2) YPF may market these products themselves or through airy agent
designated by them.

(3) YPF shall make the necessary arrangements for the construction
of a storage plant for fuels and lubricants, supplying the materials
and equipment required for its construction, operation and maintenance.
Ihey shall employ mainly personnel from the Argentine mainland, but
with the participation of local personnel.

(4) The United Kingdom Government shall provide a building as living
quarters for the personnel from the Argentine mainland who construct the
storage plant•

(5) (a) for the construction equipment operation and maintenance of
the storage plant the United. Kingdom government shall bear the cost of
providing the necessary land for the storage plant including tanks
pumping equipment pipelines and buildings• 吒e aforesaid Government
shall also provide and bear the costs of the facilities required, for the
new installations to be constructed with regard to electricity and
telephone lines, space on the F[C quayside, pipelines between this
fuay and the MAntaresw plane and telephone commuiaication between the
storage plant and the city.

(b) for the construction equipment operation and maintenance of
the storage plant the Argentine Government shall bear all other costs。

6. YPF or their representative shall station in the Falkland Islands
the personnel necessary to look after the storage plant and the other
installations, the composition of the operation and maintenance
shall be as agreed in the Special Consultative Committee•

7• YPF shall be exempted fi*om payment of docking charges in carrying
out the operations referred to in paragraph (8) below. YPF shall also
be exempt from payment of rates, taxes or any other charge in respect of
the installations referred to in paragraph (3) of tiiis agreement. The
United Kingdom Government shall make the necessary arrangements so that
the land which the storage plant referred to in paragraph (3) stands is
not/ . • •
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not encumbered by any rights of way,

(8).  Hie United. Kingdom Government shall provide all the necessary
facilities for the anchoring and. docking of YPF oil tankers carrying
supplies for the storage plant. The United Kingdom Government shall
also take the necessary measures so that the YPF tankers may use the
private East Jetty without the payment of any fee or tariff and take
on drinking water at the same jetty also without any charge.

(9) It is understood that the use of the private jetty described
in the previous paragraph refers to the off-loading of goods both in
bulk and in containers. It shall be the responsibility of YPF to
maintain the necessary vigilance while the tanker unloads goods in
bulk or in containers and. to avoid any spillage or contamination of
the waters. The United Kingdom government shall take adequate measures
to secure the suspension of all other activities on the jetty in question
during the operation of unloading the goods referred to in this and the
previous paragraph.

(10) The frequency with 油ich YPF shall supply the storage plant shall
be approximately every four months •

(11) The products to be supplied by YPF shall be the following：

Super petrol
Kerosene
Aviat ion Fuel
Lubricants
"Specialities”

Bitumen.

(12) The prices of these products shall be those in force on the
Argentine mainland* Payment may be made in Argentine currency or in
pounds sterling*

(13) No duties or taxes shall be applied in the Falkland Islands on：

(a) the materials and. equipment taken into the Falkland
Islands by the Argentine Government for the purposes
of this agreement：

(b) the personal effects taken into the Islands by the
personnel from the Argentine mainland byvirtue of
the arrangements stipulated in paragraphs (E)and (6)
of this agreement：

or

(c) the salaries or other emoluments paid by their Argentine
employers to the personnel from the Argentine mainland.

(14) The expression Mpersonnel from the Argentine mainland* means1
personnel occupied in the construction, maintenance or operation of
the storage plant who come from Argentine mainland and. are in the
Falkland Islands for the purpose of this agreement•

(15) No duties or taxes shall be applied in the Falkland Islands on
the importation, distribution or sale of YPF products.

(16) The Argentine Government may construct and maintain a jetty, should
it deem it appropriate for the docking of vessels supplying the storage
plant.

(17)/…
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(17) The storage plant shall cease to be operational ^hen any
of the notices referred to in paragraph(20)of this Jlgreement has
been given. In this event YpF shall remove any material and equipment
which they have provided under paragraph (3)of this Agreement.
Such materials and equipment shall at all times remain the property
of YPF.

(18) The Special Consultative Committee shall deal with questions
which might arise over the interpretation or application of this
agreement.

(19) This Agreement is concluded in accordance with the Joint
Statement, and references to the Joint Statement in the Exchange of
Notes between the two Governments dated 5也 August 1971 (hereinafter
referred to as nThe Exchange of Notes11) shall be deemed para (13)(b)
stipulated in paras (j) and (6) of etc to include reference to this
agreement.

(20) This Agreement shall remain in force until 31st December 1974
or until the expiry of notice given in accordance with para (18) of
the Joint Statement and. with para (2) of the Exchange of Notes. After
31st December 1974 either of the two Governments may denounce this
agreement subject to six months prior notice in writing.



CONFIUSKTIaL
I闩

To Immediate Buenos Aires telno 229 of 4th September 1973
and to Falkland Islands.

iiy telno 22d of "th September

YPF Agreement

(amended text is as follows)

I have the honour to refer to the recent discussions in the
Special Consultative Committee referred to in paragraph (1) of the
Joint Statement which was initialled by the representatives of our
two governments on 1st July 1971 an<i approved, by them on ^th August
1971 (hereinafter referre。 to respectively as nthe Special
Consultative CommitteeM and. "the Joint Statement11), about the supply
and marketing of products of Yacimientos Petroliferos Fiscales
(hereinafter referred to as “YPF") in the Falkland Islands,
accordingly, I have the honour to inform you that the Government
of the United Kingdom of Great Britain and Northern Irelan(i are
prepared, to conclude an agreement in the following terms:

(1) With effect from the <3ate of completion of the construction of
tne storage plant referred, to in paragraph (j) of this agreement,
or such earlier date as may be agreed in the Special Consultative
Committee, YPF shall be responsible for the supply and marketing
of the products referred to in paragraph 11 of this agreement which
are consume! in the Falkland. Islands, except those use<i by the
armed forces of the United King<iom.

(2) YPF may market these products themselves or through any agent
designated by them.

(3) YPF shall make the necessary arrangements for the construction of
a storage plant for fuels and lubricants, including tanks, pumping
equipment, pipelines an,i buildings, hereinafter referre*! to as
"the storage plant" and shall supply the materials and equipment
required fox' its construction, operation and. maintenance. They
shall employ mainly personnel from the Argentine mainland, but
with the participation of local personnel.

(4) The United Kingdom Government shall provide the lan<i required
for the storage plant an<i a building as living quarters for the
personnel from the Argentine mainland who construct the storage plant.
For that building ancL for the construction, operation and maintenance
of the storage plant, the United Kingdom Government shall provi<ie
electricity and telephone lines (confidential telno 229)・ The
Unite。Kingdom Government shall also provide space at a quajsi^le in
Port Stanley for the unloading of materials needed for the construction
of the storage plant.

(5) For the construction, equipment operation and maintenance of the
storage plant -

A. the United King<iom G-overmnent shall bear the costs of providing
i« the necessary lan<i for the storage plant:
ii・ the installation of the electricity and. -teeiephofte—

telephone lines, and the quayside space, referred to in
paragraph 4 of the agreement:

iii. the electricity consumed, and local telephone calls made
during the construction of the storage plant: and

B. the Argentine Government shall bear all other costs*

(6) YJPF or their representative shall station in the Falkland Islands
the personnel necessary to look after the storage plant and. the other
installations• The composition of the operation and. maintenance team
shall be as agreed in the Special Consultative Committee*
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(7) YPF shall be exempted from payment of booking charges in carzying
out the operations referred to in paragraph (8) below. shall
also be exempt from payment of rates, taxes, or any other charge
in respect of the installations referred, to in paragraph (j) of this
agreement. The United Kingdom Government shall make necessaiy
arrangements so that the lancL on which the storage plant referred to
in paragraph (j) stands is not encumbered by any rights of way.

(8) The United King<3om Government shall take the necessaiy measures
so that the YPF taiokers may use the private East Jetty without payment
of any fee or tarriff, and take on drinking water at the same jetty
also without any charge•

(9)It is understood that the use of the private jetty Ascribed, in the
previous paragraph refers to the off-loa«iing of goods both in bulk and
in containers. It shall be the responsibility of YHF to maintain the
necessary vigilance while the tanker unloads good^ in bulk or in
containers, and to avoid, any spillage or contamination of the waters•
The United Kingdom Government shall take adequate measures to secure
the suspension of all other activities on the jetty in question during
the operation of unloading the goods referred to in this paragraph*

(10) The frequency with 油ich YPF shall supply the storage plant shall
be approximately every four months•

(11) The products to be supplied, by YPF shall be the following:
Super petrol kerosene gas-oil
aviation fuel lubricants bitumen

(12) The prices of these products shall be those in force on the
Argentine mainland. Payment may be made in Argentine [or British
currency) (^currency or in pounds sterling) • (The United. Kingdom
G-ovemment shall be responsible for the distribution of gas-oil outsit
Port Stanley and. shall ensure that it reaches fai'ms at the same price
as that at which it is sol<L in Port Stanley •

(13) No duties or taxes shall be aplie<i in the Falkland Islands on:
(a) the materials an<i equipment taken into the Ealklan<i Islands

by the Argentine Government for th©purposes of this agreement:
(b) the personal effects taken into the Islands by the personnel

from the Argentine mainland by virtue of the arrangements
stipulated in paragraphs(3)and. (6) of this agreement: or

(c) the salaries or other emoluments paid, by their Argentine
employers to the personnel from the Argentine nic；inlan<i.

(14) The expression  personnel from the Argentine mainland  means11 11
personnel occupied in、the construction, maintenance or operation of the
storage plant who come from the Argentine mainland, and are in the Falkland
Islands for the purpose of this agreement.

(15) No duties or taxes shall be applied in the Falkland. Islands on the
importation, distribution or sale of YHF products.

(16) The Argentine Government may construct and. maintain a jetty in
should it <leem it appropriate 9 for the docking of vessels supplying the
storage plant.

(17j The storage plant shall cease to be operational when any of the
notices referred to in paragraph (20) of this agreement has been given.
In this event YPF shall remove any materials and equipment which they
have provided un*ier paragraph (3) of this agreement. Such materials
and equipment shall at all times remain the property of YPF
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(18) The special Consultative Committee shall deal with questions
which might arise over the interpretation or application of this
Agreement*

(19) This Agreement is concluded, in accordance with the Joint
Statement, and references to the Joint Statement in the Exchange of
Notes between the two Governments dated 5th august 1971 (hereinafter
referred to as "The Exchange of Notes11) shall be deemed to include
references to this agreement.

(20) This A reement shall remain in fbrce until 31st December 1974
or until the exfiry of notice given in accordance with paragraph (18) of
the Joint Statement and with paragraph (2)of the

Exchange of Notes. After 31st December 1974 either of the two G-ovemments
may «3enounce this agreement subject to six months1 prior notice in writing*



CONFIDENTIAL O41635Z

From FCO to Immediate Buenos Aires

Telegram No. 2J0 of 4th September

and to Falkland Islands•

BW
MIPT

YPF Agree menb

1. Para 1 now permits YPF to start selling the products covered
by the Agreement as soon as construction is finished or earlier with
our consent. It seems unlikely that YPF would be willing to wait
for any period after construction is complete before starting business,
nor would it seem reasonable to expect them to do so. 如七 they could,
with our consent, start selling the stocks they have already imported
once Falkland Islands Company stocks are exhausted.

2. Paras 3, 4 and 5 have been redrafted to separate out the
responsibilities for provision of materials and allocation of costs.

3. Para 8. As only berthing and provision of water are required
(B.A. tel 315) we have omitted first sentence,

4* Para 11» Gas oil has been put back into the Agreement but
reference to Royal Navy facilities has been deleted and it must be
clearly understood that Royal Navy facilities may not, repeat not,
be used for YPF fuel. 5 * * * * * *

5. Para 12. The Argentines may be able to accept MBritish
currency** includes Falkland. Island, pounds) as less offensive
than Falkland. Islands pounds• If they will not, the alternative
formula wArgentine currency or in pounds sterling11 reverts to their
original proposal and means that Falkland Islands pounds cannot, repeat
not, be used. The clause in square brackets about distribution ensures
that if FIG accept the costs of distribution it has control over means
of distribution. We trust that F.I.G. have fully examined the
implications of this obligation which would, it seems be quite expensive•
Before text is given to Argentines F•工should indicate whether this
sentence is acceptable or should be deleted from draft.
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IMMEDIATE

To 宜.C.0. and B.A. DESKBY O6O9OOZ

Telegram No. 242 of 5th September

YPF Agreement

15 -//q 1 ro
Your telegram Nos 229 and 2JO.

Amended text received only up to para 17 but understand there

are no changes of substance in remainder. We would prefer not to be

saddled with distribution of gasoil though we were surprised that original

Argentine text did not require us in addition to distribute petrol.

Grateful therefore if Buenos Aires could initially put forward text

without last sentence of para 12, but if this is crucial to Argentines

we can accepts its reinstatoment. F.I.C. advises total annual cost of

distribution all petroleum products to farms is about £3,000 and we have

thought up and Executive Council has approved in principle a number of

devices directly to recoup this from consumers•

2. We thus concur with amended text and in view of timetable detailed

B.A.1 s telegram No. 312 I advised Miss Evans of this by telephone at

mid-day today.

3. As agreement will not be legally binding on local merchants

grateful advise whether you consider we should legislate to ensure that

YPF monopoly is not infringed. .

FCO please pass
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CONFIDENTIAL

From Buenos Aires 061400Z

To Priority FCO

Telegram No. 320 of 6th September

information Falkland Islands*

1^0 ，刃

Your telegram Nos 229 and 2J0 and Falkland Islands telegram No. 242
to FCO 1 ------------ -------- *

YPF Agree men七

Text in your telegram No. 229 was handed to Blanco last night
(complete text by Monday*s bag to Falklands)♦ On basis of telephone
conversation with Acting Governor, the second sentence of para (12)read
"payment may be made in Argentine or British currency" and the third
sentence in square brackets was left out*

2. Blanco had the following initial comments：

(a) para (1) M YPF shall be responsible” seemed a less satisfactory
translation than nYPF shall have in its charge11 as regards statement of
proposed YPF monopoly* Miss Evans explained that our text also implied.
monopoly,

(b) paras (3, 4, 5)Blanco remarksd on absence of ^facilities**
for M pipe lines between the jetty and Antares plant" (Argentine para 5)
pointing out that the intention was not to ask HMG to bear the cost of
the pipi.ine but merely to give YPF the right to lay the pipeline on the
land between the two points*

(c) para (4) he queried whether any quayside other than that of
FIC provided the necessary facilities (Argentine para (5)).

(d) para (12) Blanco said YPF had experienced trouble in past
with FI currency and would definitely prefer sterling. We explained.
that we quite understood YPFs wish to receive sterling, but if they
accepted F.工.currency at the pump, this could subsequently be exchanged
for a sterling draft as in case of LADE. Blanco promis ed to pre sent
case to YPF. Grateful for confirmation that this procedure is
acceptable.

(e) para (12) YPF are likely to want restoration of sentence
about HMGs commitment for distribution of gas oil.

Blanco said that he would let us know as soon as possible MFA and
YPFs considered reactions to text. Inlight of delay and amendments9 he
thought it would be optimistic to hope for signature within the month.

HOPSON



CONFIDENTIAL

DRAFT 31 August 19Z

EXCHANGE OF NOTES

1No.

HER MAJESTY'S AMBASSADOR AT BUENOS AIRES

Your Excellency,

I have the honour to refer to

the Special Consultative Committee referred to in paragraph (1) 

of the Joint Statement which was initialled by the represent at ive s 

of our two governments on 1 July 1971 and approved by them on 

5 August 1971 (hereinafter referred to respectively as "the

Special Consultative Committee** and "the Joint Statement11), 

you that the Government of the United. Kingdom of Great Britain 

and Northern Ireland are prepared to conclude an agreement in 

the following terms:

through any agent designated by them.

lubricants consumed in the Falkland Islands^
except those used by the Armed Forces of the United Kingdom.

about the supply and marketing of products of Yacimientos

Petroliferos Fiscales (hereinafter referred to as "YPF") in 

2) YPF may market these products themselves or

the Falkland Islands* Accordingly, I have the honour to inform 

TO THE ARGENTINE MINISTER FOR
FOREIGN AFFAIRS AND WORSHIP

1) IPF shall be responsible for the supply and
Petroleum

marketing of/fuels (other than gas-oil) and 

recent

CONFIDENTIAL
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3) IFF shall make the necessary arrangements for the

construction of a storage plant for fuels and lubricants,

supplying the materials and equipment required for its

construction, operation and maintenance • They shall

employ mainly personnel from the Argentine mainland,

but with the particlpation of local personnel.

U) The United Kingdom Government shall provide a building

as living quarters for the personnel from the Argentine

mainland who construct the storage plant.

5) (a) For the construction, equipment9 operation

and maintenance of the storage plant, the

United Kingdom Government shall bear the

costs of providing the necessary land for

the storage plant, including tankst pumping

equipment, pipelines and buildings• The

aforesaid Government shall also provide and

bear the costs of the facilities required for

the new installations to be constructed, with

regard to electricity and telephone lines, space

on the FIC quayside, pipelines between this quay

and the "AntareB” plant and telephone c ommunic at ion.

between the storage plant and the city.

(b) For the construction, equipment > operation and

maintenance of the storage plant the Argentine

Government shall bear all other costs.

CONFIDENTIAL
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6) YPF or their representative shall station in the

Falkland Islands the personnel necessary to look

after the storage plant and the other installations•

The composition of the operation and maintenance team

shall be as agreed in the Special Consultative Committee•

7) YPF shall be exempted from payment of docking charges

in carrying out the operations referred to in paragraph (8)

below. YPF shall also be exempt from payment of rates,

taxes or any other charge in respect of the installations

referred to in paragraph (3) of this agreement• The

United Kingdom Government shall make the necessary

arrangements so that the land on which the storage plant

referred to in paragraph. (5) stands is not encumbered

by any rights of way.

8) The United Kingdom Government shall provide all the

necessary facilities for the anchoring and docking of

IPF oil tankers carrying supplies for the storage plant•

The United Kingdom Government shall also take the

necessary measures so that the YPF tankers may use the

private East jetty without th6 payment of any fee or

tariff, and take on drinking water at the same Jetty also

without any charge •

CONFIDENTIAL
/9)
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9) It is understood that the use of the private jetty

described in the previous paragraph refers to the off­

loading of goods both in bulk and in containers. It

shall be the responsibility of YPF to maintain the

necessary vigilance while the tanker unloads goods in

bulk or in containers, and to avoid any spillage or

contamination of the waters. The United Kingdom Government

shall take adequate measures to secure the suspension of

all other activities on the jetty in question during the

operation of unloading the goods referred to in this and

the previous paragraph.

10) The frequency with which. YPF shall supply the storage

plant shall be approximately every four months •

11) The products to be supplied by YPF shall be the

following:;

Super petrol

Kerosene

Aviation fuel

Lubricants

Specialities J

Bitumen

12) The prices of these products shall be those in force on

the Argentine mainland. Payment may be made in Argentine

currency or in pounds sterling*

CONFIDENTIAL
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13) No duties or taxes shall be applied in the Falkland Islands
on:

(a) the materials and equipment taken into the

Falkland Islands by the Argentine Government

for the purposes of this agreement;

(b) the personal effects taken into the Islands by

the personnel from the Argentine mainland by

virtue of the arrangements stipulated in

paragraphs (5) and (6) of this agreement; or

(c) the salaries or other emoluments paid by their

Argentine employers to the personnel from the

Argentine mainland.

1U) The expression "personnel from the Argentine mainland” means

personnel occupied in the construction, maintenance or

operation of the storage plant who come from the Argentine

mainland and are la the Falkland Islands for the purpose

of this agreement•

15) No duties or taxes shall be applied in the Falkland Islands

on the importation, distribution or sale of YPF products*

16) The Argentine Government may construct and maintain a

jetty, should it deem it appropriate > for the docking of

vessels supplying the storage plant.

/17)
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17) The storage plant shall cease to be operational when any

of the notices referred to in paragraph (20) of this

agreement has been given. In this event YPF shall remove

any materials and equipment which, they have provided

under paragraph (5) of this agreement• Such materials and

equipment shall at all times remain the property of IPF.

18) The Special Consultative Committee shall deal with, questions

which might arise over the interpretation or application

of this agreement•

19) This agreement is concluded in accordance with the

Joint Statement, and references to the Joint Statement

in the Exchange of Notes between the two governments

dated 5 August 197】 (hereinafter referred to as 11 the

Exchange of Notes") shall be deemed to include references

to this agreement•

20) This agreement shall remain in force until 切 December

197U or until the expiry of notice given in accordance

with paragraph (18) of the Joint Statement and with

paragraph (2) of the Exchange of Notes. After 刊 December

1974 either of the two Governments may denounce this

agreement subject to six months• prior notice in wrlting>

If the foregoing is acceptable to the government of the

Argentine Republic I have the honour to propose that this Note,

together with Your Excellency's reply in that sense shall constitute

an agreement between the two Governments which shall enter into

force on the date of your reply. 右

CONFIDENTIAL
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I avail myself of this opportunity to renew to

Your Excellency the assurance of my highest consideration.

CONFIDENTIAL
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No・ 2

THE ARGENTINE MINISTER OF
FOREIGN AFFAIRS AND WORSHIP FOR

H.M. AMBASSADOR IN BUENOS AIRES

Your Excellency,

I have the honour to acknowledge receipt of

Your Excellency^ Note No* of today*s date, which

reads as follows:

匚 Note No 1 in full_7

2. I have the honour to inform Your Excellency that the

foregoing proposals are acceptable to the Government of the

Argentine Republic who therefore agree that Your Note and

this reply shall constitute an agreement in this matter between

the two Governments which, shall enter into force on this day1 s

date*

I avail myself etc.

CONFIDENTIAL



Foreign and Commonwealth Office
London SW1

Telephone 01- 93°山0 15

Miss M G D Evans
13UE1T0S AIRl-JS

Your reference

Our reference

ALW12/2
Date

31 Augs 七 1973

1 As promised, in our teln.o 225 of 30 Au/^ust
工 enclose herewith our redraft of the■- 13又change
of Motes. Please note that thip redraft does
not take account of 'the conmentu in. Falkland
Islands telegj?am ITo 257 of 30 Au^uot.

line

Stanley Helton
Latin America Dept

cc : Hr Layns
FALiaAlW I3I.-AHJ3
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I have the honour to refer to the recent discussions

in the Special Consultative Committee referred to in paragraph

(1) of the Joint Statement which was initialled by the represen­

tatives of our two GovernniGnts on 1 July 1971 and approved by

them on 5 August 1971 (hereinafter referred to respectively as

MThe Special Consultative Committee" and nThe Joint Statement**) v

about the supply and marketing of products of Yacimientos

Petroliferos Fiscales (hereinafter referred to as "YPF”) in the

Falkland Islands. Accordingly, I have the honour to inform you

that the Government of the United Kingdom of Great Britain and

Northern Ireland, are prepared to conclude an agreement in the

following terms:

1) VJith effect from the date of completion of the construction

of the storage plant referred to in paragraph (5) of this

Agreement y or such earlier date as may be agreed, in the Special

Consultative Committee. YPF shall be responsible for the supply

and marketing of the products referred to in parapraph (11) of

this Agreement which are consumed in the Falkland Islands t except

those used by the Armed Forces of the United Kingdom.

2) YPF may market these products themselves or through any

agent designated by them.

5) YPF shall make the necessary arrangements for the construction

of a storage plant for fuels and lubricants» including tanks9

pumping equipment Y pipelines and buildings, hereinafter referred

/to 
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to as 11 the storage plant", and shall supply the materials and

equipment required for its construction, operation and maintenance.

They shall omploy mainly personnel from the Argentine mainland.

but with the participation of local personnel.

4) The United Kingdom Government shall provide the land

required for the storage plant and a building as living quarters

for the personnel from the Argentine mainland who construct the

storage plant. For that building and for the constructiont

operation and. maintenance of the storage plant % the United Kingdom

Government shall provide electricity and telephone lines. The

United Kingdom Government shall also provide space at a quayside

in Port Stanley for the unloading of materials needed for the

construction of the storage plant•

5) For the construction, equipment, operation and maintenance

of the storage plant -

(A) The United Kingdom Government shall bear the costs of

providing

(i) the necessary land for the storage plant;

(ii) the installation of the electricity and

telephone linest and the quayside space v

referred to in paragraph (4) of this

Agreement;

(iii) the electricity consumed, and local telephone

calla made t during the construction of the

storage plant; and

/(B)
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(B) The Argentine Government shall bear all other costs.

6) YPF or their representative shall station in the Falkland

Islands the personnel necessary to look after the storage plant

and the othor installations. The composition of the operation

and maintenance team shall be as agreed, in tho Special Consultative

Committee.

7. YPF shall be exempted from payment of docking charges in

carrying out the operations referred to in paragraph (8) below. 蚤

YPF shall also be exempt from payment of rates y taxes or any other 奏

charge in respect of the installations referred to in paragraph (5) 疆

of this Agreement. The United Kingdom Government shall make the

necessary arrangements so that the land on which the storage plant 禁

referred to in paragraph (3) stands is not encumbered by any rights

of way. 悬

8) The United Kingdom Government shall take the necessary 冥

measures so that the YPF tankers may use the private East jetty 妻

without the payment of any fee or tariff, and take on drinking

water at the same Jetty also without any charge• 崇

9) It io understood that the use of the private jetty described O

in the previous paragraph refers to the off-loading of goods both .誓

in bulk and in containers. It shall be the responsibility of 蒲

YPF to maintain the necessary vigilance while the tanker unloads 麒

goods in bulk or in containers, and to avoid any spillage or 畿

contamination of the v/aters. The United Kin代dora Government shall 襟

take adequate measures to secure the suspension of all other 螺

/adtivities 密

J 泌
*
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activities on the jetty in question during the operation of

unloading the goods referred to in this paragraph.

10) The frequency with which YFF shall supply the storage

plant shall be approximately every four months.

11) The products to be supplied by YPF shall be the following:—

Super petrol

Kerosene

Gas-oil

Aviation fuel

Lubricants

Bitumen

12) The prices of these products shall be those in force on

the Argentine mainland. Payment may be made in Argentine or

British currency.

,1$) No duties or taxes shall be applied in the Falkland Islands

ons

(A) the materials and equipment taken into the

Falkland Islands by the Argentine Government

for the purposes of thia Agreement;

(B) The personal effects taken into the Islands

by the personnel from the Argentine mainland

by virtue of the arrangements stipulated in para-

/graphs 
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graphs (5) and (6) of this Agreement;

or

(C) the salaries or other enolunents paid by

their Ar(：ontine employers to the personnol

from tho /dementino mainland.

14) The expreonion npersonnel from the Argentine mainland '1

means personnel occupied in the construction, maintenance or

operation of the storage plant who corae from the Arfrentine

mainland and ore in the Palklnnd Islands for tho purpose of this

Agroement.

15) Ho duties or taxes shall be applied in the Falkland

Islands on the importation, distribution or sale of YPF products.

16) The Argentine Government may construct and maintain a jotty$

should it deem it appropriate, for the docking cf vessels supplying

tho storage plant.

17) The storage plant shall cease to bo operational when any

of the notices referred to in paragraph (20) of this Agreement

has been given• In this event YPF shall remove any materials

and equipment which they have provided under paragraph (5) of

this Agreement• Such materials and equipment shall at all tines

remain the property of YTF.

18) The Special Consultative Coranittee shall deal with questions

/which
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which might arise over the interpretation or application of

this Agreement.

19) This Agreement is concluded in accordance with the Joint

Statement y and references to the Joint Statement in the Exchange

of Notes between the two Governments dated 5 Aufgust 1971 (herein­

after referred to qb nTho Exchange of Motes**) shall be deemed

to include references to this Agreement•

20) This Agreement shall remain in force until 51 December 1974

or until the expiry of notice given in accordance with paragraph

(18) of the Joint Statement and with paragraph (2) of the Exchange

of Notes* After JI December 1974 either of the two Governments

may denounce this Agreement subject to six months1 prior notice

in writing.

6 —



I、

EXTRACT FROM THE MINUTES OF EXECUTIVE COUNCHL MECTING NO・ 8/73 HELD ON TUESDAY

28^ AUGUST, 1973

FVJ2/1 3/3 C 2.

The matter was xully debated by Council and
af'ter carof'ul consideration Honourable iieEibers advised
that a^reezaent in principle to tne draft could be
signified to the Argentine Ministry of Foreign
Affairs, subject to the incorporation of a clause
adequately saxe-guardin^ British, sovereignty, and to
the close scrutiny of each clause by legal advisers
in the Foreign and Coriinonwealtii Omce before the
formal agroeuient is signed^

AGRg.EPT 丁!：欢 mC»lIEKTOS PETROL工FENOS FZESCALES
（Me口。 33/73）

Eis 3j：cellenc3r a^lained to Council that he had
called the zzeeting to givo urgsnt consideration to
the draft agreement with T?F i'or th.e cons true ti on of
bulk storage tanlcs and the sale of petrolGun products
in the Islands, and to receive Honourable ilerabers1
advice with, regard to it. The drart agreement had
only recontly been received fror: ths Argentine Ministry
of Foreign Affairs and early agree：^ent in principle
x/as now requested by Argentina in order that the con­
struction team which had been organised to begin
work early in Sspter^ber could start on schedule.
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Priority to B.A. and Priority FCO

Telegram No. 122*. of 27th September

YPF Agreement

I am advised that it would be constitutionally impossible to

publish and pass through Executive and Legislative Councils the required

legislation before October 10th without the use of the Governor's emergency

powers. Even given the overwhelming public support for the agreement (as

far as it is understood) it would appear most unwise and vrould inevitably

arouse hardliner criticism if we rush through a measure with such important

implications without a reasonable period of publication and time for public

comment•

2. Local legislation giving legal effect to the provision of the 1971

Communications agreement was not passed until some 10 months after signature

of the agreement in Buenos Mres, and for the current YPF agreement it is

probable that we shall also have to amend our rating Ordinance* Can we

therefore not on this occasion proceed to signature of the YPF agreement,

to vhich Executive Council has agreed in principle, in advance of tidying

up local legislation?

FCO please pass



CONFIDENTIAL 2718OOZ
1

Priority to FCO and Priority B.A.

Telegram No. 257 of 27th September

YPF Agreemeirt

IGG
FCO telegram No. 254* Points made in paras 1-4 and 6 are

agreed. Our requirement is for aviation fuelsuitable for Beavers.

This is already being supplied by YPF. Only possible forseeable

requirement for bitumen or asphalt is for permanent airfield and we

have no information available here as to vhich product coirtractors may 

required

2. With reference to your para 5 we do not envisage any distribution

by YPF outside Stanley* Current practice is for all farms to purchase petrol

and gasoil in Stanley at Stanley prices and then pay their own freight charges

out to settlements. We have assumed this practice will continue since

most farms are shareholders in only vessel operating commercially here

and there are no private traders and. no consumers in the Camp outside the

farms. We think YPF is fully conversant with these details and. have no

intention of operating their own local vessel here. We disagree wLth B.A.s
E

suggestion in para 1 of their telegram J31 and consider that the point of

the amendment is to make clear that the only supply point by YPF in the

Colony will be in Stanley.

J. V/e still do not feel able agree to para C of B.A. telegram 331 even

with the further change notified in B.A・ telegram No. 93・ V/e would need to see the

plans of the installation, work out the cost of re-aligning electricity lines

and if the expense will be as substantial as appears obtain agreement of our

Finance Committee. Vie suggest this amendment be rejected*

FCO please pass.



CONFIDENTIAL

Fran FOO O417OQZ

To Immediate Falkland Islands

Telegram No. 181 of 4th October

and to Buenos Aires.

YPF Agreement.

Your telegram 12X

!• The 1971 Joint Statement was not an Agreement and the question of
giving it immediate legal effect did not arise.

2« Enabling Legislation must be passed before an international agreement
(such as IPF Agreement) comes into force, otherwise we have no means of
ensuring compliance with our international obligations,

3. The implementation of the YPF agreement could well be delayed until
some date after the completion of the exchange of notes by substituting
"a date to be agreed through the diplomatic channel" for the last five
words of the draft exchange. Grateful for an assessment of possible
Argentine reaction to this proposal*

4・ The best way of giving Legislative effect to Agreement is by
amendment of Petroleum Ordinance No. 8 of 1973 (see KEPT).



CONFIDENTIAL
EXECUTIVE COUNCIL

No. 43/73

YPF Agreemerrt — Amendment 七o Petroleum Ordinance

Honourable Members will recall that at the meeting
of Council on August 28th they agreed in principle
that the United Kingdom Government should sign an
agreement with the Argentine government which would
provide for the construction of a bulk petroleum
installation in Stanley and perm!七 YPF to market
petrol, gasoil, etc in the Colony.

2, The two governments are now very close to agree­
ing on the text of the agreement which is likely to
be signed soon. It will, however, be necessary to
amend the ColonyTs Petroleum Ordinance mainly in
order to provide the Governor with powers to enforce
locally the provisions of the agreement - in
particular the monopoly aspect of the concession.

3o The proposed new Ordinance, which has been
drafted by the Colony*s legal adviser in London is
attached, and Honourable Members are asked to
advise that it be remitted to Legislative Council
for consideration. It is intended that His Excellency
the Governor will sign a certificate of urgency to
permit immediate consideration of the Bill to the
Legislature,

The Secretariat,
Stanley.

12th October 1975.

Ref: FUE/13/3 SFUE/13/3

CB



DRAFT

A Bill

for an Ordinance

To regulate the importation； storage , sale and handling
of petroleum products.

BE IT ENACTED by the Legislature of the Colony of the
Falkland Islands, as follows -

1. This Ordinance may be cited as the Petroleum
Products Ordinance 1973, and shall come into operation cn a
day to be appointed by the Governor in Council by notice in
the official Gazette«,

2, nPetroleum productsr, mean super petrol, petrol,
kerosene, gas-oil, aviation fuel, lubricants and bitumen.

3. No person shall land, introduce or keep or attempt
to land, introduce or keep in the Colony any petroleum
products except in accordance with this Ordinance and any
rules made thereunder.

4. (1) No person shall supply, market or transport or
keep in any place wholly or partly for sale aay petroleum
products in the Colony unless so authorised by the Governor
by notification in the official Gazette.

(2) The power to grant any authority under this
Ordinance shall include the power to refuse or cancel any
sue匕 authority.

(3) The Governor may impose such conditions as he
nay think fit as a precaution against fire 9 and any author­
ised person neglecting or failing to comply therewith shall
con-mrit an offence and upon conviction therefor the Governor
may forthwith rescind the authority granted to him.

5. The Governor in Council may malce rules in respect
of any of tho following matters -

(a) the regulation of the storage of petroleum
products whether by the owners of motor cars
or by persons storing petroleum products for
the purposes of sale;

(b) the inspection of premises in which petroleum
products are stored in bulk;

(c) the od nditions necessary to render premises
fit for the storage of petroleum products
whether stored in bulk or otherwise;

(d) generally for giving effect to tho objects and
intention of this Ordinance•

6, Any person who contravenes or fails to comply with
the provisions of this Ordinance shall be guilty of an offence
and liaole on summary conviction to a fine not exceeding
£200.

7. This Ordinance shall not apply 一

(a) to the importation of pctroloum products for
the use'of the Armed Forces of the United
Kingdom, to the keeping or using thereof by
such Forces, or to the supply or marketing
thereof to such Forces;

Title

Enacting
clause

Short title
and
commence­
ment

De finit-
ions

Licence
to land
etc.

Issue of
licences

P.ules

Offences

Saving



2.

(b) to petroloum products kept for private use so
long as the amount kept doos not exceed four
imperial gallons.

8. The Petroleum Ordinance 1973 is repealed. Repeal of
Ordinance
No. 8 of
1973

OBJECTS AND REASONS

In order to negotiate advant age ous terms for
the marketing and supply of petroleum products in
the Colony, it is necessary for the Governor to be
given powers to regulate the importation of these
products・

Existing legislation only covers the importation
of petrol and it is now necessary for measures to
be introduced which cover in additionocha? petroleum
products.
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CONFIDENTIAL

From Buenos Aires 16184DZ

To Prioriiiy FCO

Telegram No. 403 of 16th October

infbrmation Priority Falkland Islands.

My telegram No. J80.

YPF Agreement.

1. After meeting with YPF representative and MFA following
points remain outstanding on Buenos Aires text of 8th October （copy to
FIG by bag of 22nd October ）•

（A）para （5Aii） - YPF explained that the only modification
proposed was the removal of the overhead electric line and its burial
in an underground cable. It v/ould be a simple and cheap operation 诫lich
would not affect the feeder. YPF accordingly propose leaving this para
as it stands and introducing a new para （5Aiii） as follows -

nthe modification of the lay out （trasado） of the single existing overhead.
electric line which crosses the site and which should be buried, underground
because of the risk of fire”.

if the FIG- accept the intention you might wish to improve the draftings

（b） Para （5Aiii） - this would now be renumbered（5A iv）»

（C） Para （6） - await your comments on para （1） of my telegram
No. 380.

（D） Para （7） -we liave explained that we avzait your redraft of
the third sentence to take account of the FIG-1 s interest in preserving
the public right of way and. YPF*s interest in avoiding payment of dues.
（para 3 of my telegram under reference）.

（E）Para（9）- YPF are insistent that Mor drums1* be added after
Mgoods in bulk or containers11 since the word "containers" is not used
generically but specifically to describe the large wooden or me tai
structure within which smaller boxes etc. are placed.

（F） Para （11） - YPF suggest that "aero-fuels" would be the best
English translation of Haero-combustiblesM• They have eliminated the
further description in brackets.

（G）Para （11） - YPF say that MAshphalts** is a generic word that
not only describes the bitumen to be used for the permanent （Conf. B.A.
tel.no. 403） airfield but also such items as anti-corrosive asphaltic paint
to be used for their pipelines.

（H）Para （12） MFA accept our formulation of last sentence but wish
to see specific reference to 11 obligation*1 in the Spanish text as follows：
"El Gobi emo Britanico se obligara su canje por libras esterlinas cambiarias11 •

2. YPF Representative has told us that they are spending one million
dollars on the project.



RESTRICTED 25巧JOZ

Priority to FCO and BA from Falklands

Telegram No. 272 of 25th October

YPF Agreement.

Legislative Council to-day passed the amended Petroleum

Ordinance.

FCO please pass
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L " 曾〔； "澎可海 A； El砰）S N THE '

凡）* m）R&细匚页屯枚仙 — —
'成厂再浴荷.

^:cellency<>

;-h g tm honom? to refer to the recent diacu^aiono in

eci^il OoD?jult;ativo Committee rofexred to in paragraph (1)

of 痉，杪 Joinb ?!;atanont i/hich tnw initialled by the reproBentative©

of c.ur- two Government a on 1 July 1971 and approved by them on

5 *0：:t 1971 (hereinafter referred to r-ospoctively aa 11 the Special

ConGnltJjtivo Coi：»jaitteeM and ”the Joint StatGment,1) t about the

sui'ply and T'.arkrstinp; of products of Yaciniontos Petroliferos Fifioalea

(li^roin^ftorto ub :<YPFp) in th© Falkland I Glands • /

i'.ccQrHl^/：iy, T tlie hoTiour* to inform you that the Govemmont of

tZn "nitod ：'5n；；:孵切 of Great T^^itain and Mortliem Inland aro prepared

to cc；n<il^i*ie e ^r^moneni; in. th^ fcllcwing tezros:

1) of.r«ct fro；-, the dnte of coraplotion of the

cnniitruction of the ctora^e plant 3?ofurred to in

pnmirrHph〈3) of this &greorient, or ouoh earlier

as rcay be urroed in the Special Consultative

CoD*iittoe$ YPF shall b® reeponsible for the supply

and marketing： of the products referred to in

paragraph (11) of thia agreesiont which are aonousxeA

In the Falkland l01andet except ^tose used tixe

armed fox^ces of the United Ki通lg. HevertheleBB •

these products usy be obtained Mom any other eotxrGe

I if YT •* are unable to supply the lalandn1 neoda.

/?)

—1 —



2) YPF nay market those products thews©Ivos or

throu^ any 邱eat designated by them.

5)

construction of a storage plant for fuels and

lubricants, including tanks, punping equipment0

pipelines and buildings, hereinafter referred to

as Mtho storage plnntM 9 and »hall supply the

and equipment roqxxirod for its construction 9naterials

operation

from the Argontin© mainland, but with the

participation of local personnel®

4) The llriitod Kingdom Govorament shall provide the land

required for the storage plant and a building as

living; quartcrB for the porsonnel fron th© Argentine

builain^ and for the construction, oporatioa and

naintenanco of the storage plantt the United Kingdom

Govemj^ont shall provide electricity and telephono

linec. The United Einrcdom Governaont shall also

provido apace at a quayside in T'ort Mjanloy for tho

imlowdinf； of mater*ials needed for tho construction

of the ctora(：0 plant®

5) For the construction, equipment9 operation and

naintonanoe of the storage plant -

/(a)

茅克

pernonisel

、.9 J・=

・.：.ujvr

and maintenance• They shall enploy nainly

mainland who construct tho storage plant. For that

"O;;:忌始
::芸‘7斗&
::::「•:毒於

— 2d

VPF shall make tho nooesGary arrange口cut8 for tho



of providingcosta

th© necooaary lend for tho storage plants(i)

(ii) tho installation of th© eloctrioity and

roferrod to in paragraph (4) of thio

a^^rocEient j

(iii) the oloctricity oonsuned^ aud local

tolophono callo mado^ during the con。

ctruotion of tho etora^o plants

(b)

6) YPF

team shall be as in the Spacial Consultativ©

Co^itteoo

telophono linoo, and the quoysid^ spaco 9

.，M场

or their represent ntive shall station in tho

Falkland Zslsnda th© perscnnol necassaiv look
啊冲0 八

after tho storage plent and tho other installatioxwe
DM 咐产 A )n 3tv(\;X/C7v 叫” 丁区 W) "Z柯
Th© composition of th© operation and maintenonco

. ..• %材
. •渗

/■. :•.顽

...

•・户二七:

• •…'.，伊用

ond

YPF ohall boar all athor aostoo

tho United Kingdom Government shall bear tho

•C XU

泠'"专%
• • ・：

•: ;.■• *;?rX*.vS/
:E ,.河

:点兀庶以

7) YTF shall be exomptod fron pojmont of doclcing charge

charge in roapoat of thorates9 toxeo or any other

in paragraph (5) of thio

a pipaline io constructed on

right of wqy^ tbs

United Kinzdam Govorrsnent chall mako the necossaijy

/arrangene)

in oorrying out the oporationo roferrod to in paragrapl

(8) below0 YPF shall also b© exonpt frora payment of

«s> 5 8

installations roferrod to

af^reesont • .£ Except where

land v/h5.ch is subject to an cxintins



arrangements so that the land on which tho storage

plant raferrod to in paragraph (3) stands is not

encumbered by any ri^ts of way J

8) Tho United Kin^doa Government ehall take tho

nocosD：iry noanuron so that the Y1ZF taxxkora roay uso

tho private Eaot jetty without the paynont of any

foe or tariff0 and take on clrixiklng- water at the

saiae Jetty also without any chai'ge <>

9) It is understood that the ueo of the private Jetty

described in th© praviciis paragraph refers to th© off­

loading of goods both in bulk and in containers* It

ehall be th© responsibility of YPF to maintain tho

neaessary vigileince while tho tajiker unloads goods in

biilk or in containers9 and to avoid any epillag© or

contoxiination of th© waters. Tho United EinKdom shall

tako adequate cieasures to socuro the suspension of all

other activities on the Jetty in quostion drying th©

operation of unloading tho goodo reforrod to in this

paro^mph®

10) Tho frequency with v^iich YPF shall sujjply the otoraga

plant nhall bo approximatoly ©very fow? nonthsa

II) Tha prodxicta to ba (mppliod by YPF chall bo th©

follovdng:*-

/Super petrol

oas «•



Kerooeno /

Gas-oil

.Aviation combustiblas (aviation fuel

nnd svistion koroseno)

Lubricant。

Aonhalts

12) The pricos of thecc products in Port Stanley shall be

paynont ie nado in local currency the United ICingdom

Governnont shall exchange it for convertible pounds

sterlings

taxes shall be applied in the Falkland13) No duties or

Islands ons

(&) ciateriala and equipneut taken intotho

ArgentinaFalkland Islands by thetha

of thisGovomnont for the purposes

agroenont；

(b) tho personal effects token into the

Islends by the peroonriel from the

Argentine mainland by virtu© of the 

the oalarios or othes? emolvcaonta paid by 

their Argontino employero to th© personnel 

fron the /ir^entine nainland.

/M)

5 =

those in force on tho Argentine mainland• Payment

Super petrolz

may be nade in Aj^gontina or British currency. If

arranRenonts stipulated in paro(o?aphs

(5) and (6) of tills agreomont§ oi* 

■- Z.X •

厂芝轧•:

1 ■ %

-.-.fyl
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14) Th© expireoaion nperaonn©l frow tho Argentine

mainlondn moans personnel occupiod in th©

eonstznxction, caolntcnanco or oporation of the

ctorago plant who com© from the Argentine mainland

and are in tho Falkland I eland.© for tho purpose

of this agreement®

15) No dutieo or ta3£os shall be applied in tho Falkland

Inlands on tho introduction^ distribution or aalo

of YPF producto«

16) The Argentine Govexnasient nay construct and nolntain

a jetty, should it doom it appropriatef for the

docking of vosBola supplying tho storage plant.

17) The storage pl；int shall cease to be operational when

any of the notice 3 ref erred to in par 昭raph (20) of

this a^eexmnt has been given« Tn this event YTI?

shall romov© any materiaia and equipnent 'A^ c；i they

have provided under parafp?a]>h (3) of this a(rreement»

Eluch matarialfl and equipment shall at all tiniea remain

the property of YPF。

18) The Special Consult at ivo Comznittea shall deal with 

questions which might erlse over th© intorpr^tation 

of application of this agi»eoment•

19) Thia up;roomont is concluded in accordiince with tho

Joint Statement! and roforencaa to the Joint Stateacnt

Exchsnf^Q of HotGB1*) shall be deemed to include referenc©

in the Exchange of Kotos betrween tho two covemnonts

dated 5 1971 (hereinafter roferrsd to as ntho

,,T 'iVA

/to



to thia ogreenent•

20) This shall remain in force unt；il 51

Do comber 19?4 or until the expiry of notice (^iven

in accordanco with par珥p?Bph (18) of the Joint

Stntnnont and with)>?araF3?aph (2) of the E::cha^e

of Notes. After 51 Decenber 1974 either of the 

two Governnonts nay denoxmcc this agi*eenent subject 

to six months * prior notice in

If the fore^oin^ is accei tablo to the government of the

tho honour to propose that thio Not©9Argentino Ropublic I have

an agreeisonlj between the two Governuonts which ohall enter into f

on the dato of your reply.

the assuranc© of my highest oonsid©ration0

? z；



Nq. 2

湖:•： A:^?!ITINE MINISTER OF
J?O：£r；IG?： A' /AIHS AND P()R
H.H.泌9A33AD0R IN RIJFNCR AIRE3

Your £xcell©ncyt

I havo th© honour to acknowledge x?oceipt of Yota? Hbcoolloncylf

Hote No. of today's dato9 whioh ro&da as followss

春otc No 1 in full/

2. I have the honour to inform Your Excellency that th© forogoix

proposal。ore accoptable to the Govorxment of the Argentine Republj

who thereforo a^reo that Your Noto and thia reply shall constitute) I

an agreement in thid mattor botweon tho two ^ovornuents which ehalj

enter into force on this day's dato.

I avail myEeAf eto«



Type 1 +DRAFT TRANSLATION

From
To:—

Telephone No. & Ext.

Department

PRIVACY MARKING

In Confidence

I have the honour to refer to our conversation

A or B.

is that described in the previous paragraph.

budget for the work and will be km borne by

YPF. Thus there vzill be no expenses for the

today about the modifications of electric lines

in Port Stanley.

According to the enclosed plan the electric

Top Secret.
Secret.
Confidential.
Restricted.
Unclassified.

ikn order to avoid difficulties fir the vehicles

entering or leaving by

The work of modification is included in the

lines to be modificed are two. The one outlined
in red no 1-11-13-14±i5^9 j w虹ch YPF will replace!

by the one 1-2-3-4-5-6-7-8-9# The other is drawn

in pencil and passes in front of the 川浦

at some 5 metres*; YPF will increase its height

occupying authority®
u

But it is necessary that the occpyin^ authority

permit the work of modifying the electin c lines

which are themr property to be carried out,

and therefore YPF must accept that the authority

gives them authority sjo that the modification

does not cause any idifficuliies.
Peronsally 'runderstand that ±texEx in the

IM
Exhcha焰e of otes all that should be mentioned

Registry
No.
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Q.e octubre &

a la crctaria
de la ii'-BAJADA BRIT.
r'vt r, 1 - " ；、： =, 一 l■〈人• ； ■. y •../T>

|ptn7V\>

c<U-UniOs

AzO

quo la .--Uboridad de ocupacidn R
de modificacidn en lineas el^cr
•oor lo tanto de be r 6 YPF ace pt ar

oTectuacios,叫7 人 *

P^rsonc^lmente entienjo jde en las cr.ilas reversal?
unico que puecie nencion^rse es 1c expres：j.GO en el pdrraio |
rior. 一

Los trribajos de moilficacidn est^n incluidos en e
supuesto de la o'orc；, y los afrontara YP?. in consecuencia
hay ;.-.astos car a la autoridcid j.e ocupacidn.</ »• 1 X J.

Fero es neces^rio
ta eiectuar estos traoa^osw
riue son de su propiedc.d, y
tai autoridaa les oreste :?.'-robacidn ma vez▲ *•
toner inconverjientes con tai rnodifica.cidnft

Salud^le muy atentsinente.

j , T^ngo el a^raao cte referirme a Iz conversacidn de
K cle la fccha, en relacidn a lets rr-odificacionej de llneas el

ck en F 据安C‘ 3T,顼LEY.

Se^Orj el piano one aco:nparlo las line as el^ ctrica.s
e AA^dificar son dos. Una ae trazado^ rojc nc 1-11-13-14

)U — 9, que YFF reer；plazar6 por el trazridc 1 - 2 - 3 - 4- - 5 C
7- 8 - S.- La otra ^2.rcada en l^piz y pas^ frente al ala

M 刘x"h?Ade a unos 5 metros; YPF aiujentar^ su altura pL.ra evitar incon
tes 2 los veh^culos que entren o s^lgan por portones A y B



RESTRICTED

Priori切 to B.A. and to ECO DESKBY 291000

Telegram No. 145 of 27th October

YPF Agreement

Your telegram No. 105 of 25th October.

We have no objection to a ddition of proposed, clause.
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CONFIDENTIAL

From Buenos Aires 061742Z

To Priority Falkland Islands

Telegram No. 11J of 6th Nor ember

info FCO.

Your telegram No・ 151:

YPF Agreement.

1. As stated in para 4 of my telegram No, 437 FCO YPF have
quoted a price for a 200 litre drum (non returnable) of gas oil as

394 pesos or as 1.97 pesos a litre. This translates as about 36
pence a gallon* The price for super petrol is 1.90 pesos a litre
or about 35 pence a gallon.

2. We understand fYom YPF that the annual commercial consumption
of gas oil in the Falklands is about 5。。 cubic metres o喜 11,000 gallons.
(my telegram No. 332)since at the FIC price you quote of 15 pence a
gallon this amounts only to £1,650 we are a little surprised that the
FIC appear to feel strongly about preserving so small a market.
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CONFIDENTIAL O7173OZ

Routine to FCO from Falklands

Telegram No. 3°6 of 7th November

and to B.A.

YPF Agreement,

Your telegram No. 433 to B・A.

1. We have the follov/ing comments:

(a) para 3. for clari^r we suggest that the vrord "power”
be inserted before the word "lines”.

Confirm we have no objection.

(b) para 6. The Antares storage plant as you assume is
the tank farm constructed for the storage of JPI for the servicing
of LADE aircraft. It was built in accordance with the provisions
of the Air Services Agreement •

(c) Para 7• V/e accept this for the main site but not for
where the pipeline crosses the jetty and the public road.

(d) para 9・ Agreed

(e) para 12. Agreed

(f) para 13A. Agreed

(g) para 13B, This is reasonable enough particxilarly in
view of the size of the estimated expenditure on the storage
installations.

2» One further point for clarification.

Para 1. last sentence. Who actually does the obtaining from
any other source if YPF fails to deliver? obvious answer is FIG
but Argentine Government may maintain that as YPF is a state corporation
then the Argentine Government will do the obtaining to make up YPFs
deficiencies. I ns ering the words **by FIG- directly11 after "obtained”
would remove any possible ambiguity.

3. Finally no reference is made in the Agreement to the
specifications of the products to ensure they are up to internationally
accepted standards. This could be important particularly in the case
of AVG-AS and gas oil.

FCO please pass



|U
restricted

From Buenos Aires 091810Z
To Priority FCO
Telegram No. 453 of 9th November
and to Falkland Islands.

Your tele gram No. 319 and Falklands telegram No. 3。6. to FCO:
YPF AGREEMENT

1. References are to BA text of 7th November which is text of 8th
October as amended by your telegram under reference.

2. Para 6. YPF have decided, that their proposed amendment is not
now necessary and text remains as in draft of 8th October.

g. Para (7) third line. Vfe have explained the situation and YPF
are content with the version of 8th October.

4. Para (9)・ Sincere there is no generic tenn in Spanish ahi ch
adequately translates ucontainers" covering everything maritime
McontainersM (same word, in Spanish) to small boxes, YPF vzould prefer
the first line to read: nthe offloading of goods both in bulk and in
drums or containers11 and in the second line: Mand vjhile the tanker
unlaods goods in bulk and in drums or containers1*•

5. All other amendments have been accepted.

6. Para (1) last line, As you know the Argentines would never accept
a reference to the FIG in an Agreement (para 2 of Falklands telegram under
reference). In any case, this is not a question of YPF deficiencies.
If an emergency demand arises in excess of ^at they v;ou3.d normally supply,
YPF have said they would be perfectly prepared to consider the case on its
merits to see whether they wished to meet it • They v/ould be under no
obligation hovzever (your tele gram No. 254)nor in this case would the FIG
be obliged to buy from YPF. There would be no question of the Argentine
G-overnment stepping in.

7. YPF have confirmed that their AVGAS is up to internationally accepted.
specifications (American) specifications for YPF Arctic gas oil follow
in my telegram No. 117 to Falklands, Governor may wish to consult Endurance
as to how this compares with present supplies. 8 * * *

8. We would be grateful for your comments on para(4)above and further
amendments, if any resulting from Falklands telegram under reference as soon
as possible so that we can finally give the Argentines a definitive English
text.
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Buenos Aires O9192OZ Unclassified to Routine Falkland Islands
telno 117 of 9 November, repeated for information Routine
FCO, My telno 453 to FCO. Gas Oil.

1. Following1 are specifications of YPF Arctic Gas Oil

method characteristics specifications -

D 1500 Colour 1 (Max)
':D 88 3'三"点〕；「牝："」""囊二，f 修蜩

Viscosity SU at 38 degrees C 3。

D 93 Flash point pm C degrees 38 (Min)

D 97 pour point -25

D-129 Percentage sulphur content by weight 0.5 (Max)

D-473 Sediment percentage by volume 0.01 (Max)

D-975 Cetane No. 5。 (Min)

D-97。 Neutralisation number 0.16 (Max)

D 86-62 Distillation ASTM first drop at degrees C 180 (Max)

Final distillation point at degrees C 310 (Max)

D 482 Percentage ashe by weight 0.01 (Max)

2. The methods are of the American Society of testing materials.

HOPSON
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4PD理SS BY THE pres工dent

g Meunbox'as, ladios and gGntlcmen, this is I ara
afraid a short meeting called to consider a bill that
requires urgent action by the legislature and there­
fore 工 an not making the usual formal address, but I
would like on. behalf of my wife and myself to say how
good it is to bo homo and to send our greetings to all
our friends in Stanley and in the Canp.

When I was in the UK I had the honour of being
received by Her Majesty the Queen. She takes a great
interest in our progress and is very well versed in
every aspect of the Colony1s affairs.

Zxlso while on leave we 口et so many friends, friends of
tho islands in the UK and on the Continent, too
nucierous to mention all the names but here are sorae*-
Mr. Richard Luce, M.P», Mr. Bernard Conlan, M・P・ (of
the CPA delegation), Sir Michael Hadow, Sir Gerald
Lathbury, Sir Edwin Arrowsmith, and Dr. Slessor who
I found tucked away in Javea in Spain. All sent
their particular regards to all their friends in the
Colony and it is good that we have such friends,
and people who look back vzith so much affection and
good mernories of the time they were in the Falklands.
Thanlc you- very much.

ORDERS OF THE D/1Y

BILL

Th。 Petroleum Products Bill 1973

The Chief Socrotary Your Excellency, Honourable
Menbers, before introducing this bill I now lay on the
Table the Certificate of Urgency signed by Your
Excellency whereby this bill is brought before Council
in accordance with Standing Rules and Orders with a
dogrec cf urgency.

As wc are all aware the price of petrol in the Colony
has escalated to an alarming degree over the past two
or three years and has gone from a price of sone
twonty-five pence per gallon up to the current price
which I think is sixty-three pence; and the new con­
signment of petrol which arrived yesterday I
understand is likely to cost eighty or ninety pence
or thereabouts per gallon. This very high prioo
and this large inoreaso has of course caused grave
concern in tho Colony - and I might say here that
one of our world records is the highest proportion
of car ownership to population of anywher。 in the
world. There has, as we are all aware, been a
gcnera.1 deracjid, agitation, for some means of reducing
this extrenicly high price for petrol. The high
price, I think we are probably all ax^are, is duo to
the fact that the petrol has to be bought on the
mainland, put into drums, shipped over lie re, un­
loaded and then put into our petrol pump here and
wg are paying also for the price of the shipping,
vzharfage, labour and so on. We all knovz that the
only way that we can reduce this very high price is
by arranging a bulk installation in Stanley for the
petrol; bulk tanks, pipes, pumping gear and so on.
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And I think we are a3.1 aware that over the past
eighteen months or so your govern口。irt has beer! making
strenuous ex forts to interest an oil company in sett­
ing up these bulk installations. Recently we have
been onto ring, with Her Kajeaty * s GovcrnniGnt, into
negotiations with the Argentine state petroleuui
concern, YPF, and agreement is very close to being
reached with this organisation for an. investment of
some one million dollars in the Colony for bulk
installations for petrol, gasoil, and possibly
aviation spirit, kerosene, lubricating oils, as well.
This is a very substantial investment and as is
noraal in investaents of this magnitude in s^iall
places, th© petroleum company naturally wishes to
ensure that it is going to get some reasonable
return froni its invostnents. The draft agreement
therefore, which is under consideration and ve
hope will very soon be sisned, botween Her Majesty1s
Govermncnt and the Argentine Governnient, is very-
satisfactory to us. It has been vet ued by our
legal advisors in London; it includes all the sai'e-
guards covering sovereignty which, have boon worked
into all the othor agreements which have boon con­
cluded with the Argent ino Ropubj.ic 5 for the aii'field,
cominiini cat ions, and so on, and th.is agreement will
provide for YPF to have the monopoly for supply of
potroleum products to the Colonye J. txij.nlc that there
:,.s probably nowhere else in the world which has con-
exuaed an agreement for supply, for an investment
oif this size, whore a monopoly provision does not
apply. It is not pO3sible for vlie oil company focGd
with this very large investment, to undertake this
very substantial construction project, x/itbout being
assured that they aro going to get all the returns
from the sale of petroloum, and I think that wherever
this kind of vking hcis happened with other coi.^cmioo
ESSO, Shall, B?, Mobil, in similar territories, I
an saPe in saying that there lias always been a
monopoly provision.

工n Exec^ive Courioil this matter has boen disousoed
tv/ioc ond agrocment has been given in principle
i'or thi.s agroement, with this provision, between
Har Majesty1 s Govemment and YFF, to be signed and
Councillors have been aware that there is in fact
virtually no alternative to this, apart from carrying
on at those very, very xiigh prices. We have been
negotiating this agreersont now for ncarJly two 口onths
and tno objections wq have raised to the preliminar2r
text liavo all boen overconeo We have got vzritton
into this agreement I tliinlc, cvo:rything v/e have asked
for, and it is entirely satisfactory; it is cm a(^rce-
nent which, vzill last the end of 1974 in tlic
rirst pj.ace and thorocifter i.t be torair.-.able at
□ix months notice - so wg a：.?o not binding ourselves
tor ever nnd over

The logislation which wg arc considering today is i.n
thG main designed to give tho Governor in Council the
power to rc^ule；te the import of petroloum products
and ensure that the provisions of th© agrecnont aro
enforceable. Th.c legislation is very close and very
sicl3.ar to the legislation which was passed at tho
last EiGGtine； 。£ Legislative Council which only con-
ceniGd, in fact, patroleum; this legislation lias
been extended to cover all puvroleun products,
gasoil, kerosene, and so on,
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and the main provision is to permit the Governor in
Council to license, to cillow who shall import and sell
the petroleum. There is no intention that the rules
nade under this legislation, should be applied outside
Stanley. Tlie rules, I emphasise, that Is to say tliat
there will be no change in the present situation on
Canp settlements a or storage and so on. There is no
intontion of enforcing any stringent new regulations
on tho storage of petroleum products outside Stanley.
The.situation will not be altorod in any way in that
rospect.

Under the agroenient there is a provision whereby if*
YPF do not supply what is required, that the Governor
will then sign an authorisat ion for independent import
of that product, so there need be no worry that any­
body with a peculiar, particular typo of engine which
needs a peculiar, particular type of fuel, lubricant,
so on, will bo unable to get it. If YPF do not
import it and supply it as a matter of course, then
we have authority under the agreement - tho Governor

sign authorisation for this product to bo
5.mported, Si-milarly, if the products imported are
in any way unsatisfactory, a similar provision will
apply, so that there is ho question of us having to
put up with unsatisf'actox'y products, insufficient
quantities, or anything like . Ix anything goes
wrong there is this escape clause which v/ill allow
us to import and got what we need, and of course if
anybody has any very seiqII requireirients, to inport
a snail quantity of a specialised product they con
do that anyhow under tlie final provision of paragrcipli
7 (b) which allows Cinybody to bring in four gallons
of anything they like; so that if somebody has a
turbo-prop. model engine or anything and needs a
specialised fuel, they can always import the four
gal1cns needed.

So gontlenen, that 工 think is the situation as it is.
Your Executive Council has felt that thero is no
possible alternative to the situation in which wg
are placed. Fotrol prices arc extremely high; wo
eitlior have to put up with prices that have risen
stccpj.y or wo have to conclude this agreement, and
in order to conclude this cigreemont it is necessary
to pass this logislation. Her Majesty1s Govern口out
is unable to si^n this agreement with the 匕raentinas
until this legislation is passed which ensures tiiat
we will be able to k^op to tho terns of the agro ©Lie nt.
We, none of us, like monopolies but unfortunatgly in
small places they are really on inescapable fact of
life; if vzo were operating in a large territory of
several million people it would be reasenable and
practicable to ha.\re two or three or four oil
co^poD.ios oporating, but wg oust face the fa.ct that
we are only one thousand nine hundred and fifty­
seven souls in this Colony arid it is not roasoncible
to expect two oil conpanios to operate» In our
circumstances we really cannot.escape fron the fact
that there is .only enough business for one.company.
In order to interest that company in co口:trig in we
have to allow them a monopoly of. provision, if vzo
do not allow a monopoly they will not cone in. So
gentlemen, it seems to me, it sgoos to the adEainistra-
tion, it soens to the Executive Council, emd I put
it to you. thc.t it will soorn to you too that wo
really hnvo no alternative. Wo don!t like, monopolies,
we don1 .t like foreign coLipcjnios, no country doos,
but unf art uncut ely no British company has boon pre-
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pared to put tliis investment of q nillion dollars into
the Colony and thereforo wo reel that there is no
reasonable alternative. To reject this legislation 
means in effect that wo are rejecting a reduction
of the price of petrol down to thirty something pence
froc tlio current eighty something or ninety something
ponco. This is the issue that is before us. Your
Excellency 工 bog to move that the Bill is read for 
the first time .

The Motion was seconded by the Financial Secretary
and the Bill was read a first tine. On a Motion put
by the Chief Secretary s.nd oc-cendod by tho Financial
Secretary the Bill was r&c.d a second time.

The following Members then addressed Council:-

Mr . Monk - Your Excellency, Honourable Ilembers, co口一

morcicilly of course this bill is what vjq want -
cheaper fuels, that is quite ovxdent. ojad I realise
the need for a Eionopoly, tlicit is also quite evident.
Uhat I do not like about it all is that the monopoly
has to be granted to the country wliich wants us. It
is a pity that the 口。nopoly could not licve been
granted to the country that docs not want us very
口uch. No-one can teJ.l ne that the British, ^ovemcient
could not have built these tonics lierG; no-ono can
tell me that they have not got lots of small product
tanlcers in the RFA which could have made one voyage
a year caid supplied us all our requireEicnts of
every sort - but of course tlio difference is they
don11 want us, tho other people do, By grant ing this
nonopoly in the supply of fuel to thorn we recovG one
more option, one of our options gone; another one
went when wc granted the communications agreonent and
the liconco to build the airstrip; gave then all our
communications ? virtually. That was one option gone,
this is another. It is probably inescapable, wa have
to for the reasons I have given - that no-one else
will take it on, not even the Brit ish Gov©lament. We
aro told that wo are sheltered under a sovoroignty
unb roll a in the sane way as the commimications agree-
nont also is under the sovoroignty umbrella. 工 would
like to reniind people that under strong pressures
unbrellas have a habit of turning insido out and
exposing those that are holding them; and 工 subnit
that this Colony is under sone pressure now； the
pressure of indifforenco fro口 Her Majesty's Govcrnnent
and the pressure from the Ar^ontino GovezninGnt.
Tiieroxoro Honourcible Members I an not going to vote
for this legislation, I would like to abstain.

Mr - Blake 一 Your Excoxlcnoy, Honourable MoEibcrs, th.e
Honourable Chief Secretary esust have been extremely
v/orriad. c；bout this bill this morning because he has
??eninclod the mGibers of Executive Council two or
three tiaos that they have already agreed to it -
so stay in line! Ho need have no foar as far as I
an concerned because I have not put cn a difreront
ohirt this mornin^, but 工 would like to draw Iiic
attention to one small point which I raised yesterday
and that is one of my pet thei^Gs - in clause 4.(3)
as published, the bill reads nth© Governor may impose
such conditions as he nicy fit"。 I would move
that betwoen the words nGoveniorn and nnay** the words
nin Counciln be added.
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Mr, Honk - I second that.

The Chief Secretary - Yes Sir^ I was going to 口ako all
my conncnts at the end. The govemnont has no strong
views on this. I would point out that this is simply
regulations, as a precaution against fire, I on not
entirely sure that in fact Council is tho best body
to" draw up niggling rogulations about six feet away
and fences and a.11 the rest of it. I am not sure that 
this is not in fact more correct, as our legal advisors
(very eminent nen in London) have drafted this;工 am
sure that it is in fact more appropriate for the
Governor as advised by his experts, his Superintendent
of Fire, his Superintendent of Works, his technical
experts. I personally tend to feel that the bill
us drafted is probably more correct and more accept­
able ,but if Honourable Members Toel strongly that
they wish to be involved in deciding and carrying
the responsibility Tor the decisions of these
technical natters relating to safety precautions
against fire, 工 feel govciTinont will not oppose it
but I thinlc it is perhaps not the wisest 口ovo・

The Bill was tedeen tlirougli the ComaittoG Stage,
vzithout oEiendment, read a third tii口。and passed.

MOTION FOR ADJCURTJMENT

T^e Chief Secretary: Your Excellency,工 beg to move
that this House stands adjourned slno dio.

The Financial Secretary: I beg to second tho Motion.

Mr < 31a>ze: Your Excellency, Honourable Kenbers, it is
known ond has been known throughout the Colony for
soco tine that tlie fate of the doctor at Fox Bay, or
the hoped for doctor at Fox Bay, has been in tlie
balance and despite assurances from yourself Sir,
and every effort from this end, no doctor Eiaterialised,
Tt has even been liintod tliat no doctor would material­
ise until wo did as vzc were told and abolished tlie
post. Yesterday, despite strongest pressure froni the
Host Falk J. end wg did just that and we sx^allow it
rather like a laxative, and the one tiling I hope is
that in moving us it does not coEiplotely move cvcry-
one from tho West Falkland. It was a sorry day and
Z hopo that we wonf t all live to regret it.

Th。Pres:i.dent - No other EiGEiber wishes to specie?
Ihe House is adjourned accordingly.
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0
ROUTINE To BA from Falklands

Telegram No. 171 of 23rd November

info FCO

YPF Agreement

Your telegram No. llje

I "think that 500 cubic metres of diesel oil (ignoring such factors
c

as temperature etc) is equivalent to 100,000 gallons or 400 tons.

2. G-as oil consumption during last 12 months excluding Govt.

BAS and Navy was 600 tons and likely to rise to 700 tons this year.

FCO please pass



SUMMARY

Average annual consumption
average:

of diesel oil based on a two ye尽r

tons. Mallons.
Government: 2517 659/54
Stanley, Camp
and Monsunen 700 183,400

For 1 9 73/® durance: 961 251,782
n Biscoe: 261 68,382
n Bransfield: 1511 394：371

1■窟2攻§2 pilons

Average annual consumption of petrol
average:

based on a two year

Govt. Central Store:
FIC (Royal Marines,

Camp and Stnly)

8809 gallons

46998 gallons
51402 gallons

Average annual consumption of AVGAS based on a two year average:

F.工.G.A.S. gallons

mm



ANNUAL FUEL CONSUMPTIONS - PETROL & DIESEL

PETROL

GOVT. CENTRAL STORE

Consumption for the year 1.11.71 to 31.10.72 4662
Consumption for the year 1.11.72 to 31.10.73 4147

8809 galls
8809 galls = gallons per year over a two year average.2 =====-

F.工.C.

1.11.72 to 31.10.73
1119 drums consumed =(46,998 gallons) by Royal Marinest Camp, and

Stanley.
TOTAL AMOUNT CONSUMED = 51 ,402 gallons = A• C• based on 2 yr. average

AVGAS
F 工 GAS

Consumption for the year 7. 11.71 to 7.11.72
Consumption for the year 5・11・72 to 4.11.73

a two year average50・488 galls = 25x244 gallons over2 ==-===

24,770 galls
25<718 galls
50,488 galls

DHESEL

GOVT. CENTRAL STORE

(2517 tons =

for the year 1.11.71 to 31.10.72
for the year 1.11.72 to 31.10.73

Consumption
Consumption

659,454 gallons)over a two year average.

1 3们 tons
1176 tons
2517 tons

F.工.C・

Bs timated consumption to 31 st December 1973 for farms, Mon sun en,
and Stanley Consumers.700 tons
(700 tons = 183,400 gallons)

Consumption during 1972 by Endurance, Biscoe and Bransfield
=961 9 261 9 and 1511 tons respectively.
(961 tons = 251,782 gallons)
(261 tons = 68,382 gallons)
(1511 tons = 39^>371 gallons)

Amount consumed during 1973 to date (26.11 .73)=
Endurance..・•・・ 863 tons
Biscoe..................... 394 tons
Bransfield........... 397 tons
Forrest (Navy a/c) 61 tons

(863
(39；
(397
(61

tons =
tons =
tons =
tons =

232,106
103,228
103,014
15,982

gallons
gallons
gallons
gallons
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PRIORITY- FCO SROM FALKI&WS

Telegram No. 359 of 9七h December 

info B.A.

Y.P・F・ Agreement

Your letter H\YF/12/1 of the 26th November and my telegram No. 211.

This question was again raised by Sloggie at meeting of Executive Council

held 7th December, on the grounds that at previous meetings they had not

been given the full facts, particularly about the price of diesel oil on

the mainland. Sloggie received a measure of support from all members vdio

agreed that the matter had been insufficiently debated. I said I found

this surprising as there had been ample opportunity in meetings of Executive

Council to thrash out all the issues involved.

2. From what I can gatlier there has been possibly an over~emphasis on

the advantages of cheap petrol and certainly the warning lights flashed in

your telegram No. 222 to B.A. and your telegram No. 166 to us were not

adequately highlighted in discussion as the Monopoly provisions obviously

have upset public feeling.

3. I pointed out that irrespective of vhat had happened in the past

the current energy crisis had created a different situation and that we

would, have to think veiy seriously before going back on this proposed

Agreement in view of the guaranteed supplies that we could expect from the

Argentine.

4. In view of the fact that Mitchell is likely to ask for a meeting

with the Minister and that Layng will be available at the next meeting of

Executive Council at the end of the month, I recommend that at the

moment we do not hand over the definitive English text to the Argentine

Foreign Ktlnistiy.

FCO please pass
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